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Field Period: August 11 - August 25, 2025

Topic: Risk Assessment of Home Price Forecast
Which choice best applies to your long-term outlook for home values?

Expected Home Value Change*

% Through 2029

) Annual Risk Assessment
(Cumulative)

Answer choice: # Percent  w/opinion Average

The-.re is risk to the 21 18% 19% 18.7% 3.5% UPSIDE 5 19%
upside 22
There is risk to the

o o o o DOWNSIDE Q‘ .
dounsido 57 50%  51% 12.7% 2.4% sa%

The risk is balanced 34 30%  30% 17.7% 33%  BALANCED Eﬁ%

No Response 2 2% n/a 17.1% n/a Legend

Total 114 100%  100% 15.3% 2.9% D curcentsuvey [ Prior Survey

*Mean expectations of respondents by answer choice. 114 panelists participated in this quarter's survey.

Topic: Decelerating Home Price Growth Rate & Slow Home Sales

Recent housing market data indicate a significant deceleration in house price appreciation throughout the spring 2025 buying season, alongside continued slow home
sales.

Decelerating Home Price Growth, Depressed Sales Volume
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Select and rank the top 3 factors that you believe are contributing most strongly to this softening price growth (#1 = most influential).

Factors Driving the Slowdown in U.S. Home Price Growth

Cumulative Depletion of the Affordability-Constrained Buyer Pool: A multi-year
trend is culminating in a significant reduction of prospective buyers able to afford
homes at prevailing prices and mortgage rates.

58

Acute Financial Market Volatility & Consumer Sentiment Shocks: Demand is being
dampened due to heightened macroeconomic uncertainty, significant stock market
fluctuations, and geopolitical events.
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55

Adjusted Seller Price Expectations: Home sellers' price expectations are becoming
more realistic (i.e., lower) in response to a diminished pool of motivated and
qualified homebuyers.

Growing Inventory of Newly-built Homes & Builder Incentives: Expanding
inventories of new single-family homes, coupled with more aggressive builder
pricing strategies and incentives, are reducing upward pressure on new and...

Deceleration in Household Formation: A sharp slowdown in immigration and overall m

29

population growth is leading to weakened aggregate housing demand. 35
Shifting Rent-vs-Buy Dynamics from Multifamily Supply: The increasing supply and m W Score
diversity of multifamily units (e.g., newly-built, amenity-rich options) are altering = # Times factor selected
the rent-versus-buy calculus and shifting demand towards rental housing.
Increased Selling Activity by Investors & Second Homeowners: A rise in the number T Scores were F”"'f‘p“‘_""’dff weighting the factors chosen by
of listings from investors and/or owners of second homes is impacting the overall each respondent according to their selected factor ranking
price level. 13
94 respondents;
Other* (if applicable, write-in below) ™ Up to 3 Factors Selected
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Topic: Pivotal Mortgage Rate

Do you believe there is a specific and economically plausible 30-year fixed mortgage rate that, if sustained over the next 12 months, would trigger

a significant acceleration in U.S. home sales? And if so, what is that rate?

103 respondents
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Topic: The Homeownership Mindset of Younger Homebuyers

Compared to individuals who were in their twenties and thirties just
before the pandemic, would you say that people in the same age
range today value homeownership as a more important or a less

important life goal and ingredient of the American Dream?

Compared to individuals who were in their twenties and thirties
just before the pandemic, would you say that people in the same
age range today perceive homeownership attainability any
differently, regardless of its importance as a life goal?

Homeownership as a Life Goal

People in their twenties and thirties today value homeownership as.

slightly more important
2%

\

moderately more important
2%

no more and no less important
35%

_Unsure / No opinion

N\ 4%

__significantly less
important
7%

moderately less important
slightly less important __ v mp
28% )

99 respondents

Perceived Attainability of Homeownership

People in their twenties and thirties today perceive homeownership as...

significantly less attainable

Unsure / No — maoderately less attainable
opinion
1%
/ slightly less
no more and no attainable

less attainable 9%
3%

99 respondents
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Topic: The Increasing Age of First-Time Homebuyers

The National Association of Realtors' 2024 Profile of Home Buyers and Sellers reported the median age of first-time homebuyers rose to 38.
70

Median Age of Home Buyers, 1981-2024 &

&0 Source: National Association of REALTORS®l 2024 Profile of Home Buyers and Sellers 5
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While prevailing home prices and mortgage rates are creating significant affordability challenges for today’s prospective first-time homebuyers, other factors are likely
contributing to the trend depicted in the chart.

Select and rank the top 3 factors that you believe are the most significant contributors to the increasing age trend for first-time

homebuyers in the U.S. (#1 = most significant)

The Increasing Age of First-Time Homebuyers: Contributing Factors

Limited Inventory of entry-level homes in markets where first-time homebuyers want to —ﬂ

live has discouraged prospective homebuyers, delaying home purchases.

Long-term Sociodemographic Shifts (e.g., declines in marriage and fertility rates, delayed [ g |

family formation) have significantly altered the typical timing of prospective first-time

homebuyers. 61
Non-Mortgage Debt Accumulation has impeded the capacity to qualify for mortgages or
save for down payments. 38

High Rents have significantly diminished the ability of prospective first-time homebuyers | NN
to save for a down payment and closing costs. 32

45 m Score

# Times factor selected

Other* (if applicable, write-in below)

Consumer Preferences Shifts among younger generations have shifted spending away [ NN

Scores were computed by weighting the factors chosen by

from material ownership and towards experiential spending and flexible lifestyles. 24 each respondent according to their selected factor ranking.
Credit Score & Lending Standard Challenges have made it difficult for younger
homebuyers to establish sufficient credit histories and meet tightened lending standards. 16
93 respondents;
Intergenerational Wealth Transfer Delays are resulting in fewer downpayment resources Up to 3 Factors Selected
for prospective first-time homebuyers compared to previous generations. 12
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