PROSPECTUS SUPPLEMENT
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$816,129,000 (Approximate)

STRUCTURED ASSET SECURITIES CORPORATION
Mortgage Pass-Through Certificates, Series 2007-WF1

AURORA LOAN SERVICES

Lehman Brothers Holdings Inc.
Sponsor and Seller
Structured Asset Securities Corporation
Mortgage Loan Trust 2007-WF1
Issuing Entity

Consider carefully the risk
factors beginning on page S-19 of
this prospectus supplement and
on page 6 of the prospectus.

For a list of capitalized terms
used in this prospectus supplement
and the prospectus, see the glossary
of defined terms beginning on page
S-104 in this prospectus supplement
and the index of principal terms on
page 187 in the prospectus.

The certificates will represent
interests in the issuing entity only
and will not represent interests in
or obligations of the sponsor, the
depositor or any of their affiliates or
any other entity.

This prospectus supplement
may be used to offer and sell the
certificates offered hereby only if
accompanied by the prospectus.

Aurora Loan Services LLC
Master Servicer

Structured Asset Securities Corporation
Depositor

The trust fund will issue certificates including the following classes offered
hereby:

o  Six classes of senior certificates
e Nine classes of subordinate certificates

The classes of certificates offered by this prospectus supplement are listed,
together with their initial class principal amounts and interest rates, in the table
under “The Offered Certificates” on page S-1 of this prospectus supplement. This
prospectus supplement and the accompanying prospectus relate only to the
offering of the certificates listed in the table on page S-1 and not to the other
classes of certificates that will be issued by the issuing entity as described in this
prospectus supplement.

Principal and interest will be payable monthly, as described in this prospectus
supplement. The first expected distribution date will be April 25, 2007. Credit
enhancement for the offered certificates includes excess interest,
overcollateralization, subordination, loss allocation and limited cross-
collateralization features. Amounts payable under an interest rate swap agreement
and an interest rate cap agreement, both provided by Swiss Re Financial Products
Corporation, will be applied to pay certain interest shortfalls, maintain
overcollateralization and repay certain losses.

The assets of the trust fund will primarily consist of two pools of
conventional, first and second lien, adjustable and fixed rate, fully amortizing and
balloon, residential mortgage loans, which were originated in accordance with
underwriting guidelines that are not as strict as Fannie Mae and Freddie Mac
guidelines.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved the certificates or determined that this prospectus supplement or the accompanying prospectus is
accurate or complete. Any representation to the contrary is a criminal offense.

The certificates offered by this prospectus supplement will be purchased by Lehman Brothers Inc., as underwriter, from
Structured Asset Securities Corporation, and are being offered from time to time for sale to the public in negotiated
transactions or otherwise at varying prices to be determined at the time of sale. The underwriter has the right to reject any
order. Proceeds to Structured Asset Securities Corporation from the sale of these certificates will be approximately 99.78% of
their initial total class principal amount before deducting expenses.

On or about March 30, 2007, delivery of the certificates offered by this prospectus supplement will be made through the
book-entry facilities of The Depository Trust Company, and upon request, through Clearstream Banking Luxembourg and

the Euroclear System.

Underwriter:

LEHMAN BROTHERS

The date of this prospectus supplement is March 26, 2007



Important notices about information presented
in this prospectus supplement and the accompanying prospectus:

We provide information to you about the certificates offered by this prospectus supplement in two separate
documents that progressively provide more detail: (1) the accompanying prospectus, which provides general information,
some of which may not apply to your certificates and (2) this prospectus supplement, which describes the specific terms of
your certificates.

The information presented in this prospectus supplement is intended to enhance the general terms of the
accompanying prospectus. If the specific terms of this prospectus supplement and the general terms of the accompanying
prospectus vary, you should rely on the information in this prospectus supplement.

You should rely only on the information contained or incorporated by reference in this prospectus supplement and
the accompanying prospectus. We have not authorized anyone to provide you with different information.

We are not offering the certificates in any state where the offer is not permitted. We do not claim that the
information in this prospectus supplement and prospectus is accurate as of any date other than the dates stated on their
respective covers.

Dealers will deliver a prospectus supplement and prospectus when acting as underwriters of the certificates and
with respect to their unsold allotments or subscriptions. In addition, all dealers selling the certificates will be required to
deliver a prospectus supplement and prospectus for ninety days following the date of this prospectus supplement.

We include cross-references in this prospectus supplement and the accompanying prospectus to captions in these
materials where you can find further related discussions. The following table of contents and the table of contents included
in the accompanying prospectus provide the pages on which these captions are located.

For European Investors Only

In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive
(each, a “Relevant Member State”), the underwriter has represented and agreed that with effect from and including the date
on which the Prospectus Directive is implemented in that Relevant Member State (the “Relevant Implementation Date”) it
has not made and will not make an offer of certificates to the public in that Relevant Member State prior to the publication
of a prospectus in relation to the certificates which has been approved by the competent authority in that Relevant Member
State or, where appropriate, approved in another Relevant Member State and notified to the competent authority in that
Relevant Member State, all in accordance with the Prospectus Directive, except that it may, with effect from and including
the Relevant Implementation Date, make an offer of certificates to the public in that Relevant Member State at any time: (a)
to legal entities which are authorized or regulated to operate in the financial markets or, if not so authorized or regulated,
whose corporate purpose is solely to invest in securities; (b) to any legal entity which has two or more of (1) an average of
at least 250 employees during the last financial year; (2) a total balance sheet of more than €43,000,000 and (3) an annual
net turnover of more than €50,000,000, as shown in its last annual or consolidated accounts; or (c¢) in any other
circumstances which do not require the publication by the issuer of a prospectus pursuant to Article 3 of the Prospectus
Directive.

For the purposes of this provision, the expression an “offer of certificates to the public” in relation to any
certificates in any Relevant Member State means the communication in any form and by any means of sufficient
information on the terms of the offer and the certificates to be offered so as to enable an investor to decide to purchase or
subscribe the certificates, as the same may be varied in that Member State by any measure implementing the Prospectus
Directive in that Member State and the expression “Prospectus Directive” means Directive 2003/71/EC and includes any
relevant implementing measure in each Relevant Member State.
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Summary of Terms

e  This summary highlights selected information from this document and does not contain all of the
information that you need to consider in making your investment decision. To understand all of the terms
of the offering of the certificates, it is necessary that you read carefully this entire document and the

accompanying prospectus.

e  While this summary contains an overview of certain calculations, cash flow priorities and other
information to aid your understanding, you should read carefully the full description of these
calculations, cash flow priorities and other information in this prospectus supplement and the
accompanying prospectus before making any investment decision.

e Some of the information that follows consists of forward-looking statements relating to future economic
performance or projections and other financial items. Forward-looking statements are subject to a
variety of risks and uncertainties, such as general economic and business conditions and regulatory
initiatives and compliance, many of which are beyond the control of the parties participating in this
transaction. Accordingly, what actually happens may be very different from the projections included in

this prospectus supplement.

e Whenever we refer to a percentage of some or all of the mortgage loans in the trust fund or in a mortgage
pool, that percentage has been calculated on the basis of the total scheduled principal balance of those
mortgage loans as of March 1, 2007, unless we specify otherwise. We explain in this prospectus
supplement under “Glossary of Defined Terms” how the scheduled principal balance of a mortgage loan
is determined. Whenever we refer in this Summary of Terms or in the Risk Factors section of this
prospectus supplement to the total principal balance of any mortgage loans, we mean the total of their
scheduled principal balances unless we specify otherwise.

Parties
Sponsor and Seller

Lehman Brothers Holdings Inc. will sell the
mortgage loans to the depositor.

Depositor

Structured Asset Securities Corporation, a
Delaware special purpose corporation, will sell the
mortgage loans to the issuing entity. The depositor’s
address is 745 Seventh Avenue, New York, New
York 10019, and its telephone number is (212) 526-
7000.

Issuing Entity

Structured Asset Securities Corporation
Mortgage Loan Trust 2007-WF1, a common law trust
formed under the laws of the State of New York.

Trustee

U.S. Bank National Association will act as
trustee of the trust fund.

Securities Administrator

Wells Fargo Bank, N.A. will be responsible
for preparing monthly distribution statements and
certain tax information for investors and certain tax
filings for the trust fund.

Master Servicer

Aurora Loan Services LLC will oversee the
servicing of the mortgage loans by the servicer.

Servicer

Wells Fargo Bank, N.A. will service all of
the mortgage loans included in the trust fund.

Credit Risk Manager

Clayton Fixed Incomes Services Inc. will
monitor and advise the servicer with respect to
default management of the mortgage loans and also
prepare certain loan-level reports for the trust fund
which will be available for review by
certificateholders.




Originator

Wells Fargo Bank, N.A. originated all of the
mortgage loans to be included in the trust fund.

Swap Counterparty

Swiss Re Financial Products Corporation.
Cap Counterparty

Swiss Re Financial Products Corporation.

The Certificates

The certificates offered by this prospectus
supplement will be issued with the initial
approximate characteristics set forth under “The
Offered Certificates” in the table on page S-1.

The offered certificates will be issued in
book-entry form. The minimum denominations and
the incremental denominations of each class of
offered certificates are set forth in the table on
page S-2.

The certificates represent ownership
interests in a trust fund, the assets of which will
consist primarily of conventional, adjustable and
fixed rate, fully amortizing and balloon, first and
second lien, residential mortgage loans having a total
principal balance as of the cut-off date, which is
March 1, 2007, of approximately $847,925,170. In
addition, the supplemental interest trust will hold an
interest rate swap agreement and an interest rate cap
agreement for the benefit of the certificateholders.

For purposes of allocating payments of
interest and principal to certificateholders, the
mortgage loans to be included in the trust fund will
be divided into two mortgage pools: “pool 1”” and
“pool 2.” Pool 1 will consist of those mortgage loans
in the trust fund with original principal balances that
do not exceed the applicable Fannie Mae and Freddie
Mac maximum original loan amount limitations for
one- to four-family residential mortgaged properties.
Pool 2 will consist of mortgage loans with original
principal balances that may be less than, equal to, or
in excess of, Fannie Mae or Freddie Mac original
loan amount limitations for one- to four- family
residential mortgaged properties.

Payments of principal and interest on the
Class Al and Class A6 Certificates, or the “group 1
certificates,” will be based primarily on collections
from pool 1 mortgage loans. Payments of principal

and interest on the Class A2, Class A3, Class A4 and
Class A5 Certificates, or the “group 2 certificates,”
will be based primarily on collections from pool 2
mortgage loans. Payments of principal and interest
on the Class M1, Class M2, Class M3, Class M4,
Class M5, Class M6, Class M7, Class M8, Class M9,
Class B1, Class B2 and Class B3 Certificates will be
based on collections from both mortgage pools as
described in this prospectus supplement.

The rights of holders of the Class M1, Class
M2, Class M3, Class M4, Class M5, Class M6, Class
M7, Class M8, Class M9, Class B1, Class B2 and
Class B3 Certificates to receive payments of principal
and interest will be subordinate to the rights of the
holders of certificates having a senior priority of
payment, as described in this Summary of Terms
under “—Enhancement of Likelihood of Payment on
the Certificates—Subordination of Payments” below.
We refer to the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class
M9, Class B1, Class B2 and Class B3 Certificates
collectively as “subordinate” certificates. We refer to
the Class A1, Class A2, Class A3, Class A4, Class
A5 and Class A6 Certificates collectively as “senior”
certificates.

The Class P Certificates will be entitled to
receive all the cash flow from the mortgage pools
solely arising from prepayment premiums paid by the
borrowers on certain voluntary, full and partial
prepayments of the mortgage loans. Accordingly,
these amounts will not be available for payments to
the servicer or to holders of other classes of
certificates.

The Class X Certificates will be entitled to
receive any monthly excess cashflow remaining after
required distributions are made to the offered
certificates and the Class B1, Class B2 and Class B3
Certificates.

The Class B1, Class B2, Class B3, Class X,
Class P, Class LT-R and Class R Certificates are not
offered by this prospectus supplement.

The offered certificates will have an
approximate total initial principal amount of
$816,129,000. Any difference between the total
principal amount of the offered certificates on the
date they are issued and the approximate total
principal amount of the offered certificates as
reflected in this prospectus supplement will not
exceed 5%.
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Payments on the Certificates

Principal and interest on the certificates will
be paid on the 25th day of each month, beginning in
April 2007. However, if the 25th day is not a
business day, payments will be made on the next
business day after the 25th day of the month.

Interest Payments
Amounts Available for Interest Payments

Interest will accrue on each class of offered
certificates at the applicable annual rates described
below:

o Class Al and Class A6 Certificates: the lesser of
(1) the applicable annual rate as described in the
table on page S-1 and (2) with respect to any
distribution date on which any of the Class A2,
Class A3, Class A4 or Class A5 Certificates are
outstanding, the pool 1 net funds cap; and after
the distribution date on which the class principal
amounts of the Class A2, Class A3, Class A4
and Class A5 Certificates have each been
reduced to zero, the subordinate net funds cap.

o (Class A2, Class A3, Class A4 and Class A5
Certificates: the lesser of (1) the applicable
annual rate as described in the table on page S-1
and (2) with respect to any distribution date on
which any of the Class A1l or Class A6
Certificates are outstanding, the pool 2 net funds
cap; and after the distribution date on which the
class principal amounts of the Class Al and
Class A6 Certificates have each been reduced to
zero, the subordinate net funds cap.

Interest will accrue on each class of the
Class M1, Class M2, Class M3, Class M4, Class M5,
Class M6, Class M7, Class M8 and Class M9
Certificates at an annual rate equal to the lesser of (1)
the applicable annual rate as described in the table on
page S-1 and (2) the subordinate net funds cap.

If the option to purchase the mortgage loans
is not exercised by the master servicer on the initial
optional termination date as described under “—The
Mortgage Loans—Optional Purchase of the
Mortgage Loans” below, then with respect to the next
distribution date and each distribution date thereafter,
the annual rate in clause (1) of each interest rate
formula set forth above will be increased for each
class of offered certificates to the applicable annual
rate as described in the table on page S-1, subject in
each case to the applicable net funds cap.

See “—The Mortgage Loans—Optional
Purchase of the Mortgage Loans” below.

The pool 1 net funds cap is a limitation
generally based on the weighted average mortgage
rate of the pool 1 mortgage loans during the
applicable collection period, net of certain fees and
expenses of the trust fund, any net swap payments or
swap termination payments (not due to a breach by
the swap counterparty or certain termination events
where the swap counterparty is the sole affected
party) owed to the swap counterparty allocable to
pool 1. The pool 2 net funds cap is a limitation
generally based on the weighted average mortgage
rate of the pool 2 mortgage loans during the
applicable collection period, net of certain fees and
expenses of the trust fund, any net swap payments or
swap termination payments (not due to a breach by
the swap counterparty or certain termination events
where the swap counterparty is the sole affected
party) owed to the swap counterparty allocable to
pool 2. The subordinate net funds cap is generally
the weighted average of the pool 1 net funds cap and
the pool 2 net funds cap.

See “Description of the Certificates—
Distributions of Interest—Interest Distribution
Priorities” in this prospectus supplement for the
priority of payment of interest and “Glossary of
Defined Terms” in this prospectus supplement for a
description of the defined terms relevant to the
payment of interest.

Priority of Interest Payments

The key payment concept for payments of
interest is the “interest remittance amount,” which is,
generally, for any distribution date and any mortgage
pool, the amount of interest collected or advanced by
the servicer on the mortgage loans in that mortgage
pool during the related collection period, plus other
amounts collected or recovered (such as insurance
proceeds) which are allocated to interest, but minus
the servicing fees and certain costs reimbursable to
the trustee, the servicer, the master servicer, the
securities administrator and the custodian.

See “Glossary of Defined Terms” in this
prospectus supplement for a description of the
interest remittance amount.

On each distribution date (or, in the case of
payments to the swap counterparty, the business day
prior to each distribution date), the interest remittance
amount for each mortgage pool will be paid in the
following order of priority:
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first, to the interest rate swap account, any
net swap payment or swap termination payment (not
due to a breach by the swap counterparty or certain
termination events where the swap counterparty is the
sole affected party) owed to the swap counterparty, to
be paid from each of pool 1 and pool 2 interest
collections in proportion to the total principal balance
of the mortgage loans in each mortgage pool and then
from the unrelated mortgage pool to the extent not
paid;

second, concurrently, (a) from pool 1
interest collections, to the Class Al and Class A6
Certificates, on a pro rata basis, based on the interest
entitlements of each such class, current interest due
and any interest unpaid from the previous distribution
date and (b) from pool 2 interest collections, to the
Class A2, Class A3, Class A4 and Class A5
Certificates, on a pro rata basis, based on the interest
entitlements of each such class, current interest due
and any interest unpaid from the previous distribution
date, provided that any interest collections remaining
after the payments in clauses (a) and (b) have been
made, will be applied to pay interest due and not paid
to the senior certificates related to the other mortgage
pool;

third, to each class of Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, current
interest due and any interest unpaid for each such
class from the previous distribution date;

fourth, to the credit risk manager, the credit
risk manager’s fee;

fifth, to the trustee, certain unreimbursed
extraordinary costs; and

sixth, any remaining amount of interest
remittance amount will be applied as part of monthly
excess cashflow for that distribution date, as
described under “—Enhancement of Likelihood of
Payment on the Certificates—Application of Excess
Cashflow” below.

See “Description of the Certificates—
Distributions of Interest—Interest Distribution
Priorities” in this prospectus supplement for a
complete description of the priority of payment of
interest.

Principal Payments
Amounts Available for Principal Payments

The amount of principal payable to the
offered certificates will be determined by (1)
formulas that allocate portions of principal payments
received on the mortgage loans from both mortgage
pools and among the different certificate classes, (2)
funds received on the mortgage loans that are
available to make principal payments on the
certificates and (3) the application of excess interest
from both mortgage pools to pay principal on the
certificates. Funds received on the mortgage loans
may consist of (1) expected monthly scheduled
payments or (2) unexpected payments resulting from
prepayments or defaults by borrowers, liquidation of
defaulted mortgage loans or repurchases of mortgage
loans under the circumstances described in this
prospectus supplement.

The manner of allocating payments of
principal on the mortgage loans will differ, as
described in this prospectus supplement, depending
upon the occurrence of several different events or
triggers:

e whether a distribution date occurs before or on or
after the “stepdown date,” which is the earlier of
(A) the first distribution date following the
distribution date on which the class principal
amounts of all the senior certificates have been
paid to zero or (B) the later of (1) the distribution
date in April 2010 and (2) the first distribution
date on which the ratio of (a) the total principal
balance of the subordinate certificates plus any
overcollateralization amount to (b) the total
principal balance of the mortgage loans in the
trust fund equals or exceeds the percentage
specified in this prospectus supplement;

e  whether a “cumulative loss trigger event” occurs,
which is when cumulative losses on the
mortgage loans are higher than certain levels
specified in this prospectus supplement; and

e whether a “delinquency event” occurs, which is
when the rate of delinquencies of the mortgage
loans over any three-month period is higher than
certain levels set forth in this prospectus
supplement.

See “Description of the Certificates—
Distributions of Principal—Principal Distribution
Priorities” in this prospectus supplement for the
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priority of payment of principal and “Glossary of
Defined Terms” in this prospectus supplement for a
description of the defined terms relevant to the
payment of principal.

Priority of Principal Payments

The key payment concept for payments of
principal is the “principal distribution amount,”
which is, generally, for any distribution date and
either mortgage pool, the amount of principal
collected or advanced by the servicer on the
mortgage loans in that mortgage pool during the
related collection period, including any prepayments
in full or in part collected during the related
prepayment period, plus other amounts collected or
recovered (such as insurance proceeds) which are
allocated to principal, but minus certain costs
reimbursable to the trustee, the servicer, the master
servicer, the securities administrator and the
custodian.

See “Glossary of Defined Terms” in this
prospectus supplement for a description of the
principal distribution amount.

A. On each distribution date (or, in the case
of payments to the swap counterparty, the business
day prior to each distribution date) which occurs (a)
before the stepdown date or (b) when a trigger event
is in effect, the principal distribution amount for each
mortgage pool will be paid in the following order of

priority:

first, to the interest rate swap account, any
net swap payment or swap termination payment (not
due to a breach by the swap counterparty or certain
termination events where the swap counterparty is the
sole affected party) owed to the swap counterparty to
be paid from each of the pool 1 and pool 2 principal
collections in proportion to the total principal balance
of the mortgage loans of each mortgage pool (to the
extent those amounts were not paid previously or
were not paid from the interest remittance amount);

second, to the interest rate swap account, the
amount of any net swap payment or swap termination
payment (not due to a breach by the swap
counterparty or certain termination events where the
swap counterparty is the sole affected party) owed to
the swap counterparty to the extent not paid from the
other mortgage pool (to the extent that those amounts
were not paid previously or were not paid from the
interest remittance amount);

third, on a concurrent basis, (i) all principal
collections from the pool 1 mortgage loans will be
paid to the Class Al and Class A6 Certificates, on a
pro rata basis, based on the class principal amount of
each such class, until each such class has been paid to
zero and (ii) all principal collections from the pool 2
mortgage loans will be paid to the Class A2, Class
A3, Class A4 and Class A5 Certificates, sequentially,
in that order, until each such class has been paid to
zero, provided, however, if the class or classes of one
group have been paid to zero, all principal collections
from the related mortgage pool will be allocated to
the class or classes of the remaining group, until such
class or classes have been reduced to zero;

fourth, to each class of Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, until each
such class has been paid to zero; and

fifth, any remaining amount of the principal
distribution amount will be applied as part of
monthly excess cashflow for that distribution date, as
described under “—Enhancement of Likelihood of
Payment on the Certificates—Application of Excess
Cashflow” below.

B. On each distribution date (or, in the case
of payments to the swap counterparty, the business
day prior to each distribution date) which occurs (a)
on or after the stepdown date and (b) when a trigger
event is not in effect, the principal distribution
amount for each mortgage pool will be paid in the
following order of priority:

first, to the interest rate swap account, any
net swap payment or swap termination payment (not
due to a breach by the swap counterparty or certain
termination events where the swap counterparty is the
sole affected party) owed to the swap counterparty to
be paid from each of the pool 1 and pool 2 principal
collections in proportion to the total principal balance
of the mortgage loans of each mortgage pool (to the
extent those amounts were not paid previously or
were not paid from the interest remittance amount);

second, to the interest rate swap account, the
amount of any net swap payment or swap termination
payment (not due to a breach by the swap
counterparty or certain termination events where the
swap counterparty is the sole affected party) owed to
the swap counterparty to the extent not paid from the
other mortgage pool (to the extent that those amounts
were not paid previously or were not paid from the
interest remittance amount);
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third, to the senior certificates of each group
in the same manner as provided in priority third in
clause A. above, except that principal collections will
only be allocated to each class of senior certificates in
an amount necessary to maintain a credit
enhancement target;

fourth, to each class of Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, until each
such class has been paid to maintain certain credit
enhancement targets; and

fifth, any remaining amount of principal
distribution amount will be applied as part of
monthly excess cashflow for that distribution date, as
described under “—Enhancement of Likelihood of
Payment on the Certificates—Application of Excess
Cashflow” below.

See “Description of the Certificates—
Distributions of Principal—Principal Distribution
Priorities” and “Glossary of Defined Terms” in this
prospectus supplement for a complete description of
the priority of payment of principal and for a
description of the terms relating to the payment of
principal, respectively.

The Interest Rate Swap Agreement

The trustee, on behalf of the supplemental
interest trust, will enter into an interest rate swap
agreement with Swiss Re Financial Products
Corporation, as swap counterparty. Under the
interest rate swap agreement, one business day prior
to each distribution date, beginning in May 2007 and
ending in March 2013, the supplemental interest trust
will be obligated to make fixed payments at the
applicable rate of payment owed by the trust fund,
which will range from 4.71% to 5.42% annually, as
described in this prospectus supplement, and the
swap counterparty will be obligated to make floating
payments at LIBOR (as determined under the interest
rate swap agreement), in each case calculated on a
scheduled notional amount and adjusted to a monthly
basis. To the extent that a fixed payment exceeds the
floating payment relating to any distribution date,
amounts otherwise available to certificateholders will
be applied to make a net swap payment to the swap
counterparty, and to the extent that a floating
payment exceeds the fixed payment on any
distribution date, the swap counterparty will owe a
net swap payment to the supplemental interest trust.

Any net amounts received under the interest
rate swap agreement will be deposited into the
interest rate swap account and will generally be paid
on each distribution date (or, in the case of payments
to the swap counterparty, the business day prior to
each distribution date) in the following order of

priority:

first, to the swap counterparty, any net swap
payment owed to the swap counterparty, and then any
unpaid swap termination payment (not due to a
breach by the swap counterparty or certain
termination events where the swap counterparty is the
sole affected party) owed to the swap counterparty;

second, to the senior certificates,
concurrently, and then to the Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, any
interest which is unpaid under the interest payment
priorities;

third, to the offered certificates and the
Class B1, Class B2 and Class B3 Certificates, in
accordance with the principal payment priorities in
effect for such distribution date as described in
“Payments on the Certificates—Principal
Payments—Priority of Principal Payments” above,
the amount of principal necessary to maintain certain
credit enhancement targets;

fourth, to each class of Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, any
“deferred amounts,” which generally are amounts in
respect of any unpaid realized losses previously
allocated to those certificates;

fifth, to the senior certificates, concurrently,
and then to the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class
M9, Class B1, Class B2 and Class B3 Certificates,
sequentially, in that order, any basis risk shortfalls on
those classes;

sixth, for the purchase of any replacement
interest rate swap agreement (if necessary);

seventh, to the swap counterparty, any
unpaid swap termination payment owed to the swap
counterparty which was due to a breach by the swap
counterparty or certain termination events where the
swap counterparty is the sole affected party; and
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eighth, to the Class X Certificates.

See “Description of the Certificates—
Supplemental Interest Trust—Interest Rate Swap
Agreement” and “—Application of Deposits and
Payments Received by the Supplemental Interest
Trust—Interest Rate Swap Agreement” in this
prospectus supplement.

The Interest Rate Cap Agreement

The trustee, on behalf of the supplemental
interest trust, will enter into an interest rate cap
agreement with Swiss Re Financial products
Corporation, as cap counterparty. Under the interest
rate cap agreement, on the business day prior to each
distribution date, beginning on the distribution date in
December 2008 and ending on the distribution date in
March 2012, the cap counterparty will be obligated to
make payments to the supplemental interest trust if
one-month LIBOR (as determined under the interest
rate cap agreement) moves above 6.50%, in each case
calculated on a scheduled notional amount and
adjusted to a monthly basis.

Any amounts received under the interest rate
cap agreement will be deposited into the interest rate
cap account and will generally be paid on each
distribution date in the following order of priority:

first, to the senior certificates, concurrently,
and then to the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class
M9, Class B1, Class B2 and Class B3 Certificates,
sequentially, in that order, any interest which remains
unpaid under the interest payment priorities and the
interest rate swap payment priorities for that
distribution date;

second, to the offered certificates and the
Class B1, Class B2 and Class B3 Certificates, in
accordance with the principal payment priorities in
effect for such distribution date as described in
“Payments on the Certificates—Principal
Payments—Priority of Principal Payments” above,
the amount of principal necessary to maintain certain
credit enhancement targets;

third, to each class of Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, any
“deferred amounts” which generally are amounts in
respect of any unpaid realized losses previously
allocated to those certificates;

fourth, to the senior certificates,
concurrently, and then to the Class M1, Class M2,
Class M3, Class M4, Class M5, Class M6, Class M7,
Class M8, Class M9, Class B1, Class B2 and Class
B3 Certificates, sequentially, in that order, any basis
risk shortfalls on those classes;

fifth, for the purchase of any replacement
interest rate cap agreement (if necessary); and

sixth, to the Class X Certificates.

See “Description of the Certificates—
Supplemental Interest Trust—Interest Rate Cap
Agreement” and “—Application of Deposits and
Payments Received by the Supplemental Interest
Trust—Interest Rate Cap Agreement” in this
prospectus supplement.

Limited Recourse

The only sources of cash available to make
interest and principal payments on the certificates
will be the assets of the trust fund and the
supplemental interest trust. The trust fund will have
no source of cash other than collections and
recoveries of the mortgage loans through insurance or
otherwise. No other entity will be required or
expected to make any payments on the certificates.

Enhancement of Likelihood of Payment on the
Certificates

In order to enhance the likelihood that
holders of more senior classes of certificates will
receive regular distributions of interest and principal,
the payment structure of this securitization includes
excess interest and the application of excess
cashflow, overcollateralization, subordination, loss
allocation and limited cross-collateralization features,
an interest rate swap agreement and an interest rate
cap agreement.

The Class B3 Certificates are more likely to
experience losses than the Class B2, Class B1, Class
M9, Class M8, Class M7, Class M6, Class M5, Class
M4, Class M3, Class M2 and Class M1 Certificates
and the senior certificates. The Class B2 Certificates
are more likely to experience losses than the Class
B1, Class M9, Class M8, Class M7, Class M6, Class
M35, Class M4, Class M3, Class M2 and Class M1
Certificates and the senior certificates. The Class B1
Certificates are more likely to experience losses than
the Class M9, Class M8, Class M7, Class M6, Class
M35, Class M4, Class M3, Class M2 and Class M1
Certificates and the senior certificates. The Class M9
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Certificates are more likely to experience losses than
the Class M8, Class M7, Class M6, Class M5, Class
M4, Class M3, Class M2 and Class M1 Certificates
and the senior certificates. The Class M8 Certificates
are more likely to experience losses than the Class
M7, Class M6, Class M5, Class M4, Class M3, Class
M2 and Class M1 Certificates and the senior
certificates. The Class M7 Certificates are more
likely to experience losses than the Class M6, Class
M35, Class M4, Class M3, Class M2 and Class M1
Certificates and the senior certificates. The Class M6
Certificates are more likely to experience losses than
the Class M5, Class M4, Class M3, Class M2 and
Class M1 Certificates and the senior certificates. The
Class M5 Certificates are more likely to experience
losses than the Class M4, Class M3, Class M2 and
Class M1 Certificates and the senior certificates. The
Class M4 Certificates are more likely to experience
losses than the Class M3, Class M2 and Class M1
Certificates and the senior certificates. The Class M3
Certificates are more likely to experience losses than
the Class M2 and Class M1 Certificates and the
senior certificates. The Class M2 Certificates are
more likely to experience losses than the Class M1
Certificates and the senior certificates. The Class M1
Certificates are more likely to experience losses than
the senior certificates.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support,” “Description of the Certificates—Credit
Enhancement” and “—Supplemental Interest Trust”
in this prospectus supplement for a more detailed
description of excess interest, overcollateralization,
subordination, loss allocation, limited cross-
collateralization, the interest rate cap agreement and
the interest rate swap agreement.

Subordination of Payments

Certificates with an “A” in their class
designation will have a payment priority as a group
over all other certificates. The Class M1 Certificates
will have a payment priority over the Class M2, Class
M3, Class M4, Class M5, Class M6, Class M7, Class
M8, Class M9, Class B1, Class B2 and Class B3
Certificates; the Class M2 Certificates will have a
payment priority over the Class M3, Class M4, Class
M35, Class M6, Class M7, Class M8, Class M9, Class
B1, Class B2 and Class B3 Certificates; the Class M3
Certificates will have a payment priority over the
Class M4, Class M5, Class M6, Class M7, Class M8,
Class M9, Class B1, Class B2 and Class B3
Certificates; the Class M4 Certificates will have a
payment priority over the Class M5, Class M6, Class
M7, Class M8, Class M9, Class B1, Class B2 and

Class B3 Certificates; the Class M5 Certificates will
have a payment priority over the Class M6, Class
M7, Class M8, Class M9, Class B1, Class B2 and
Class B3 Certificates; the Class M6 Certificates will
have a payment priority over the Class M7, Class
MBS, Class M9, Class B1, Class B2 and Class B3
Certificates; the Class M7 Certificates will have a
payment priority over the Class M8, Class M9, Class
B1, Class B2 and Class B3 Certificates; the Class M8
Certificates will have a payment priority over the
Class M9, Class B1, Class B2 and Class B3
Certificates; the Class M9 Certificates will have a
payment priority over the Class B1, Class B2 and
Class B3 Certificates; the Class B1 Certificates will
have a payment priority over the Class B2 and Class
B3 Certificates; and the Class B2 Certificates will
have a payment priority over the Class B3
Certificates. Each class of offered certificates and the
Class B1, Class B2 and Class B3 Certificates will
have a payment priority over the Class X, Class LT-R
and Class R Certificates.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support” and “Description of the Certificates—
Credit Enhancement—Subordination” in this
prospectus supplement.

Allocation of Losses

As described in this prospectus supplement,
amounts representing losses on the mortgage loans
(to the extent that those losses exceed any monthly
excess cashflow and any overcollateralization, as
described in this prospectus supplement) will be
applied to reduce the principal amount of the
subordinate class of certificates still outstanding that
has the lowest payment priority, until the principal
amount of that class of certificates has been reduced
to zero. For example, losses in excess of
overcollateralization and excess cashflow will first be
allocated in reduction of the principal amount of the
Class B3 Certificates, until it is reduced to zero, then
in reduction of the principal amount of the Class B2
Certificates, until it is reduced to zero, then in
reduction of the principal amount of the Class B1
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M9
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M8
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M7
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M6
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M5
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Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M4
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M3
Certificates until it is reduced to zero, then in
reduction of the principal amount of the Class M2
Certificates until it is reduced to zero and finally in
reduction of the principal amount of the Class M1
Certificates until it is reduced to zero. If a loss has
been allocated to reduce the principal amount of a
subordinate certificate, it is unlikely that investors
will receive any payment in respect of that reduction.
Amounts representing losses on the mortgage loans
will not be applied to the senior certificates; however,
if the applicable subordination is insufficient to
absorb losses, then holders of senior certificates may
incur losses and may never receive all of their
principal payments.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support” and “Description of the Certificates—
Credit Enhancement—Application of Realized
Losses” in this prospectus supplement.

Overcollateralization

On the closing date, the total principal
balance of the mortgage loans in the trust fund is
expected to exceed the total principal amount of the
offered certificates and the Class B1, Class B2 and
Class B3 Certificates by approximately $12,295,170,
which represents approximately 1.45% of the total
principal balance of the mortgage loans in the trust
fund as of the cut-off date. This condition is referred
to in this prospectus supplement as
“overcollateralization.” Thereafter, to the extent
described in this prospectus supplement, a portion of
excess interest may be applied to pay principal on the
certificates to the extent needed to maintain the
required level of overcollateralization. We cannot,
however, assure you that sufficient interest will be
generated by the mortgage loans to maintain any
level of overcollateralization.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support” and “Description of the Certificates—
Credit Enhancement—QOvercollateralization” in this
prospectus supplement.

Limited Cross-Collateralization
Under certain limited circumstances,

principal payments on the mortgage loans in a
mortgage pool may be distributed as principal to

holders of the senior certificates corresponding to the
other mortgage pool.

If the senior certificates relating to one
mortgage pool have been retired, then principal
payments on the mortgage loans relating to the
retired senior certificates will be distributed to the
remaining senior certificates of the other mortgage
pool, if any, before being distributed to the
subordinate classes of certificates.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support” and “Description of the Certificates—
Distributions of Principal” in this prospectus
supplement.

Excess Interest

The mortgage loans bear interest each month
that in the aggregate is expected to exceed the
amount needed to pay monthly interest on the offered
certificates and the Class B1, Class B2 and Class B3
Certificates, certain fees and expenses of the trust
fund, any net swap payments owed to the swap
counterparty. This “excess interest” received from the
mortgage loans each month will be available to
absorb realized losses on the mortgage loans and to
maintain the required level of overcollateralization,
as described below under “—Application of Excess
Cashflow.”

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support” and “Description of the Certificates—
Credit Enhancement—EXxcess Interest” in this
prospectus supplement.

Application of Excess Cashflow

The amount of any excess interest, together
with (a) any excess amounts of overcollateralization
not needed to maintain the required level of
overcollateralization as specified by the rating
agencies and (b) certain amounts of the principal
distribution amount not paid to the certificates will be
applied as “excess cashflow” in order to pay principal
on the offered certificates and the Class B1, Class B2
and Class B3 Certificates, to absorb realized losses
on the mortgage loans, to maintain the required level
of overcollateralization and to pay interest shortfalls.

Any excess cashflow will be paid on each
distribution date in the following order of priority:




first, the excess cashflow will be paid as
principal to the offered certificates and the Class B1,
Class B2 and Class B3 Certificates, generally in
accordance with the principal payment priorities
summarized under “—Payments on the Certificates—
Principal Payments—Priority of Principal Payments”
above in an amount necessary to maintain certain
credit enhancement targets;

second, to each class of Class M1, Class
M2, Class M3, Class M4, Class M5, Class M6, Class
M7, Class M8, Class M9, Class B1, Class B2 and
Class B3 Certificates, sequentially, in that order, as
“deferred amounts,” which generally are amounts in
respect of any unpaid realized losses previously
allocated to those certificates;

third, to the senior certificates, concurrently,
and then to the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class
M9, Class B1, Class B2 and Class B3 Certificates,
sequentially, in that order, to pay any basis risk
shortfalls on those classes;

fourth, to the swap counterparty, any unpaid
swap termination payment owed to the swap
counterparty which was due to a breach by the swap
counterparty or to certain termination events where
the swap counterparty is the sole affected party; and

fifth, any remaining excess cashflow will be
paid to various certificates not offered by this
prospectus supplement, including residual
certificates.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support” and see also “Description of the
Certificates—Credit Enhancement—Application of
Monthly Excess Cashflow” in this prospectus
supplement for a complete description of the priority
of payment of excess cashflow.

The Interest Rate Swap Agreement

Any net swap payment received under the
interest rate swap agreement will be applied to pay
interest shortfalls, maintain overcollateralization and
repay losses, as described in this prospectus
supplement.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support—The Interest Rate Swap Agreement,”

“Description of the Certificates—Supplemental
Interest Trust—Interest Rate Swap Agreement” and

“—Application of Deposits and Payments Received
by the Supplemental Interest Trust—Interest Rate
Swap Agreement” in this prospectus supplement.

The Interest Rate Cap Agreement

Any payment received under the interest rate
cap agreement will be applied to pay interest
shortfalls, maintain overcollateralization and repay
losses, as described in this prospectus supplement.

See “Risk Factors—Risks Related to Potential
Inadequacy of Credit Enhancement and Other
Support—The Interest Rate Cap Agreement,”

“Description of the Certificates—Supplemental
Interest Trust—Interest Rate Cap Agreement” and
“—Application of Deposits and Payments Received
by the Supplemental Interest Trust—Interest Rate
Cap Agreement” in this prospectus supplement.

Fees and Expenses

Before payments are made on the
certificates, the servicer will be paid a monthly fee
calculated at a fixed rate of 0.50% per annum on the
scheduled principal balance of the mortgage loans
serviced by that servicer (subject to reduction as
described in this prospectus supplement).

The master servicer will receive as
compensation the investment income on funds held in
the collection account and the certificate account,
after payment to the trustee, from the certificate
account, of any amount of the trustee fee remaining
unpaid from the securities administration account.
The trustee will be paid a fixed annual fee from
investment earnings on funds held in the securities
administration account. The securities administrator
will receive as compensation the investment income
on funds held in the securities administration account
after payment of the trustee fee and certain fees and
expenses of the custodian. After payments of interest
on the certificates have been made, the credit risk
manager will be paid a monthly fee calculated as
0.009% annually on the total principal balance of the
mortgage loans.

Fees to the cap counterparty in consideration
of the cap counterparty’s entering into the interest
rate cap agreement will be paid by the seller on or
prior to the closing date and will not be payable from
the assets of the trust fund.

Fees and expenses of the servicer, the
custodian, the securities administrator and the master
servicer will be reimbursed before payments are
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made on the certificates. Expenses of the trustee will
be reimbursed up to a specified amount annually
before payments are made on the certificates; any
additional unpaid expenses will be paid to the trustee
after payments of interest on the certificates and
payment of the credit risk manager’s fee.

See “Fees and Expenses of the Trust Fund” in
this prospectus supplement.

Final Scheduled Distribution Date

The final scheduled distribution date for the
offered certificates will be the distribution date
specified in the table on page S-2. The final
scheduled distribution date for the offered certificates
is based upon the second distribution date after the
date of the last scheduled payment of the latest
maturing mortgage loan. The actual final distribution
date for each class of offered certificates may be
earlier or later, and could be substantially earlier,
than the final scheduled distribution date.

The NIMS Insurer

One or more insurance companies, referred
to herein collectively as the NIMS Insurer, may issue
a financial guaranty insurance policy covering certain
payments to be made on net interest margin securities
to be issued by a separate trust or other special
purpose entity and secured by all or a portion of the
Class P and Class X Certificates. In that event, the
NIMS Insurer will be able to exercise rights which
could adversely affect certificateholders.

We refer you to “Risk Factors—Rights of a
NIMS Insurer May Affect Securities” in the
prospectus for additional information concerning the
NIMS Insurer.

The Mortgage Loans
General

The assets of the trust fund will consist
primarily of two mortgage pools of conventional,
adjustable and fixed rate, fully amortizing and
balloon, first and second lien, residential mortgage
loans with a total principal balance as of the cut-off
date of approximately $847,925,170. Payments of
principal and interest on the Class Al and Class A6
Certificates will be based primarily on collections
from pool 1 mortgage loans. Payments of principal
and interest on the Class A2, Class A3, Class A4 and
Class A5 Certificates will be based primarily on
collections from pool 2 mortgage loans. Payments of
principal and interest on the subordinate certificates
will be based on collections from both mortgage
pools as described herein. The mortgage loans will
be secured by mortgages, deeds of trust or other
security instruments, all of which are referred to in
this prospectus supplement as mortgages.

The depositor expects that the mortgage
loans will have the following approximate
characteristics as of the cut-off date:
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Aggregate Mortgage Loan Summary

Range or Weighted Total
Total Average Percentage(l)

Number of Mortgage Loans...........cceceeeeeireienieneeeeeeieeeen 5,652 — —
Number of Fixed Rate Mortgage Loans ..........cceceeveeeeneenen. 1,763 — 20.15%
Number of Adjustable Rate Mortgage Loans...........c.cccceeueee. 3,889 — 79.85%
Total Scheduled Principal Balance..........cccccoeovevvieieniienneennnns $847,925,170 — —
Scheduled Principal Balances............cccooeeveeieieieieeeneeneenee $6,910 to $1,275,196 $150,022 —
MoOTtgage RateS......uevvvieiiiiiiieeiiesieee e 4.950% to 13.000% 8.601% —
Original Terms to Maturity (in months) ............cccoeevevverreennnne 180 to 360 354 —
Remaining Terms to Maturity (in months) .............ccoecvevveennenne 172 to 358 351 —
Original Loan-to-Value Ratios .........cccceeeverierienieniccieeiee, 7.86% to 100.00% 84.37% —
Number of Second Lien Mortgage Loans..........ccccceeveevenennnen. 627 — 2.97%
Number of Interest-Only Mortgage Loans ..........ccccceeeuernenen. 268 — 10.22%
Number of Balloon Loans ..........ccccoeeeeeivienieneeeeieeeeeeene 583 — 13.88%
Geographic Concentration in Excess of 10% of the Total

Scheduled Principal Balance:

Number of Mortgaged Properties in California .................. 335 — 12.99%
Number of Mortgage Loans in the Maximum Single

Zip Code Concentration............eecueeevereereenreerseeeeseeseesseens 7 — 0.25%
Credit SCOTES ...oviiiriiriieieieiere ettt 500 to 813 617 —
Number of Mortgage Loans with Prepayment

Premiums at Origination.............cceeevereereeerieereeeeenienieeeenns 3,932 — 73.50%
GTOSS MAIZINS ... 2.000% to 8.750% 5.526% —
Maximum Mortgage Rates .............ccooevuervereeeeereeeeeeeesesnnns 10.950% to 18.950%  14.460%? —
Minimum Mortgage RAtes...........cocovvvevvrvreeeereneesrsesrneenes 2.000% to 11.080% 5.731%% —
Months to Next Mortgage Rate Adjustment............ccccceeueenenn. 8 to 34 21@ —
TNTtHAl CAPS....voeoeeee e 2.000% to 3.000% 2.993%2 —
PEriodic CapS........ovvvveeeeeeeeeeeeeeeeeeeeee e neeneeen 1.000% to 2.000% 1.004%? —
(1) Percentages are calculated based on the total principal balance of the mortgage loans in both pools.
2) The weighted average is based only on the adjustable rate mortgage loans in both pools.
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Pool 1 Mortgage Loan Summary

Weighted Total
Range or Total Average Percentage”

Number of Mortgage Loans...........cccceevvevieeenieneenreeneneene 3,712 — —
Number of Fixed Rate Mortgage Loans ...........c.ccoccverurenenne. 1,192 — 23.83%
Number of Adjustable Rate Mortgage Loans....................... 2,250 — 76.17%
Total Scheduled Principal Balance..........cccccoeveevervenieennnnne. $488,063,885 — —
Scheduled Principal Balances...........c.ccooveveuevrverieevereeennn. $9,469 to $528,581 $131,482 —
Mortgage Rates........ccoeiiiiiiiiiiiiiiceeecce e 5.250% to 12.875% 8.608% —
Original Terms to Maturity (in months) ..........cccccoeeereennne. 180 to 360 353 —
Remaining Terms to Maturity (in months) ...........cccccccevenene 172 to 358 349 —
Original Loan-to-Value Ratios .........cccccevevenineninceieeee 7.86% to 100.00% 82.72% —
Number of Second Lien Mortgage Loans..............ccoevenneene. 246 — 1.53%
Number of Interest-Only Mortgage Loans .............cccueenue.ne. 111 — 5.13%
Number of Balloon Loans .........c.cccceveverineninneeienenenenns 432 — 14.78%
Number of Mortgage Loans in the Maximum Single Zip

Code Concentration .........c..coeeeeeeeeeeieneneneneneneeeenns 5 — 0.22%
Credit SCOTES ....ooviviriiriiniieieeieieeere ettt 500 to 813 611 —
Number of Mortgage Loans with Prepayment Premiums at

OrIZINATION ...ttt 2,703 — 74.85%
GIOSS MAIZINS «....vocveveeeceececeee e 2.000% to 7.800% 5.591%% —
Maximum Mortgage Rates ..............coocovwrverveerveereersreses 11.250% to 17.625%  14.479% —
Minimum Mortgage Rates................cooevvevverrereresereesresrnens 2.000% to 10.580% 5.838% —
Months to Next Mortgage Rate Adjustment..............ccc....... 8 to 34 21@ —
TIFHAL CAPS....veeeeeeeeeeee e 2.000% to 3.000% 2.995% —
PEriOIC CAP ... eeeeen 1.000% to 2.000% 1.005%? —
8 Percentages are calculated based on the total principal balance of the mortgage loans in pool 1.
2) The weighted average is based only on the adjustable rate mortgage loans in pool 1.
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Pool 2 Mortgage Loan Summary

Weighted Total
Range or Total Average Percentage(l)
Number of Mortgage Loans .........ccoeeeeeeereeieeieenieneeneenee. 1,940 — —
Number of Fixed Rate Mortgage Loans...........cccccceeeeneee. 571 — 15.16%
Number of Adjustable Rate Mortgage Loans..................... 1,369 — 84.84%
Total Scheduled Principal Balance............cccccoeovieviennennennn. $359,861,284 — —
Scheduled Principal Balances ...........cccocoeveevveeereeveneenenn, $6,910 to $1,275,196 $185,495 —
Mortgage Rates .......ceevvveriiiiiiieiecieeee e 4.950% to 13.000% 8.590% —
Original Terms to Maturity (in months)............ccccceeevenneenn. 180 to 360 356 —
Remaining Terms to Maturity (in months)......................... 173 to 358 353 —
Original Loan-to-Value Ratios.........ccceccveevevvenienieniennnn, 25.77% to 100.00% 86.61% —
Number of Second Lien Mortgage Loans...........ccccuen.e.... 381 — 4.92%
Number of Interest-Only Mortgage Loans......................... 157 — 17.12%
Number of Balloon Loans..........ccceeeereeneeienieneeneeenee, 151 — 12.65%
Geographic Concentration in Excess of 10% of the Total
Scheduled Principal Balance:
Number of Mortgaged Properties in California............. 213 — 22.28%
Number of Mortgage Loans in the Maximum Single Zip
Code Concentration...........coceeevereeeereeienienienienieneennenne 10 — 0.58%
Credit SCOTES ...o.viiviiiiiieiieiieieee et 501 to 796 626 —
Number of Mortgage Loans with Prepayment Premiums
at OrigiNation........ccvevveeeieeieeiesiiereeee e see e 1,229 — 71.67%
GIOSS MATZINS ... 3.500% to 8.750% 5.446% —
Maximum Mortgage Rates...............cooveeveereeeeeerererennn. 10.950% to 18.950% 14.437% —
Minimum Mortgage Rates ..........ccooceevienieiieiecieeeeeee 3.500% to 11.080% 5.600%? —
Months to Next Mortgage Rate Adjustment ...................... 8 to 34 21@ —
INEtIAl CAPS .ovvoveeeeeeeee e 2.000% to 3.000% 2.991%2 —
PEriodic CapS .......cvovveeveeeeereeeeeeeseeeeeeses s ses s 1.000% to 2.000% 1.004%? —
(1) Percentages are calculated based on the total principal balance of the mortgage loans in pool 2.
2) The weighted average is based only on the adjustable rate mortgage loans in pool 2.
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The mortgage loans were generally
originated or acquired in accordance with
underwriting guidelines that are less strict than
Fannie Mae and Freddie Mac guidelines. As a result,
the mortgage loans are likely to experience higher
rates of delinquency, foreclosure and bankruptcy than
mortgage loans underwritten in accordance with
higher standards.

The mortgage loans in the trust fund will not
be insured or guaranteed by any government agency.

Mortgage Loan Representations and Warranties

Wells Fargo Bank, N.A., as originator, has
made certain representations and warranties
concerning the mortgage loans. The sponsor’s rights
to these representations and warranties will be
assigned to the depositor under a sale and assignment
agreement and, in turn, will be assigned by the
depositor to the trustee for the benefit of
certificateholders under the trust agreement. In
addition, the sponsor will represent that none of the
mortgage loans in the trust fund will be “high cost”
loans under applicable federal, state or local anti-
predatory or anti-abusive lending laws.

Following the discovery of a breach of any
representation or warranty that materially and
adversely affects the value of a mortgage loan, or
receipt of notice of that breach, the originator or the
sponsor will be required to either (1) cure that breach,
(2) repurchase the affected mortgage loan from the
trust fund or (3) in certain circumstances, substitute
another mortgage loan.

In order to substitute a new mortgage loan
for a mortgage loan that has been removed from the
trust fund because of a breach of a representation or
warranty, (a) substitution must take place within two
years from the closing date and (b) a mortgage loan
that is materially similar to the deleted mortgage loan
must be available for substitution.

See “The Trust Agreement—Representations
and Warranties” in this prospectus supplement.

Mortgage Loan Servicing

The mortgage loans will be master serviced
by Aurora Loan Services LLC. The master servicer
will oversee the servicing of the mortgage loans by
Wells Fargo Bank, N.A., which will be the servicer.
Servicing may subsequently be transferred to
servicers other than the initial servicer, in accordance

with the trust agreement and the servicing agreement,
as described in this prospectus supplement.

Lehman Brothers Holdings Inc. will retain
certain rights relating to the servicing of the mortgage
loans, including the right to terminate and replace the
servicer, at any time, without cause, in accordance
with the terms of the trust agreement and the
servicing agreement, which, among other things,
generally requires payment of a termination fee.

See “The Master Servicer,” “The Servicer” and
“Mortgage Loan Servicing” in this prospectus
supplement.

Optional Purchase of the Mortgage Loans

The master servicer, with the prior written
consent of the seller and the NIMS Insurer, which
consent may not be unreasonably withheld, may
purchase the mortgage loans on or after the initial
optional termination date, which is the distribution
date following the month in which the total principal
balance of the mortgage loans (determined in the
aggregate rather than by mortgage pool) declines to
less than 10% of the initial total principal balance of
the mortgage loans as of the cut-off date. If the
master servicer fails to exercise this option, the NIMS
Insurer will have the right to cause the master
servicer to exercise this option so long as it is
insuring the net interest margin securities or any
amounts payable to the NIMS Insurer in respect of
the insurance remain unpaid.

If the mortgage loans are purchased, the
certificateholders will be paid accrued interest and
principal in an amount not to exceed the purchase
price.

If the option to purchase the mortgage loans
is not exercised on the initial optional termination
date, then, beginning with the next distribution date
and thereafter, the interest rates on the offered
certificates will be increased as described in the table
on page S-1.

See “Description of the Certificates—Optional
Purchase of the Mortgage Loans” in this prospectus
supplement for a description of the purchase price to
be paid for the mortgage loans upon an optional
purchase.

See “Summary of Terms—The Certificates—
Payments on the Certificates—Interest Payments” in
this prospectus supplement for a description of the
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increased interest rates to be paid on the offered
certificates after the initial optional termination date.

Financing

An affiliate of Lehman Brothers Inc. has
provided financing for certain of the mortgage loans.
A portion of the proceeds of the sale of the
certificates will be used to repay the financing.

Tax Status

Pursuant to the trust agreement, the trustee
will elect to treat a portion of the trust fund as
multiple REMICs for federal income tax purposes.
Each of the offered certificates will represent
ownership of “regular interests” in a REMIC, along
with certain contractual rights and obligations. Each
of the Class LT-R and Class R Certificates will
represent the sole class of “residual interests” in one
or more REMICs.

See “Material Federal Income Tax
Considerations” in this prospectus supplement and in
the accompanying prospectus for additional
information concerning the application of federal
income tax laws to the certificates.

ERISA Considerations

Generally, all of the certificates offered by
this prospectus supplement may be purchased by
employee benefit plans or other retirement
arrangements subject to the Employee Retirement
Income Security Act of 1974 or Section 4975 of the
Internal Revenue Code of 1986. However, offered
certificates may not be acquired or held by a person
investing assets of any such plans or arrangements
unless such acquisition or holding is eligible for the
exemptive relief available under one of the
administrative or statutory exemptions described in
this prospectus supplement under “ERISA
Considerations.”

See “ERISA Considerations” in this prospectus
supplement and in the prospectus for a more
complete discussion of these issues.

Legal Investment Considerations

None of the certificates will constitute
“mortgage related securities” for purposes of the
Secondary Mortgage Market Enhancement Act of
1984.

There are other restrictions on the ability of
certain types of investors to purchase the certificates
that prospective investors should also consider.

See “Legal Investment Considerations” in this
prospectus supplement and in the prospectus.

Ratings of the Certificates

The certificates offered by this prospectus
supplement will initially have the ratings from
Moody’s Investors Service, Inc., Fitch Ratings and
DBRS, Inc., set forth in the table on page S-1.

See “Ratings” in this prospectus supplement for
a more complete discussion of the certificate ratings
and “Risk Factors—Ratings on the Securities are
Dependent on Assessments by the Rating Agencies”
in the prospectus.
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Risk Factors

The following information, which you should carefully consider, identifies certain significant sources
of risk associated with an investment in the offered certificates. You should also carefully consider the
information set forth under “Risk Factors” in the prospectus. In addition, you should consider the potential
effects on the mortgage loans or on particular classes of offered certificates if several of the risks described
below and in the prospectus occur in combination.

Risks Related to Higher Expected
Delinquencies of the Mortgage

Recent Developments in the Residential
Mortgage Market May Adversely
Affect the Yields of the Offered

Certificates

The mortgage loans, in general, were originated according to
underwriting guidelines that are not as strict as Fannie Mae or Freddie
Mac guidelines, so the mortgage loans are likely to experience rates of
delinquency, foreclosure and bankruptcy that are higher, and that may
be substantially higher, than those experienced by mortgage loans
underwritten in accordance with higher standards. In particular, a
significant portion of the mortgage loans in the trust fund were
classified in relatively low (i.e., relatively higher risk) credit
categories.

Changes in the values of mortgaged properties related to the mortgage
loans may have a greater effect on the delinquency, foreclosure,
bankruptcy and loss experience of the mortgage loans in the trust fund
than on mortgage loans originated under stricter guidelines. We
cannot assure you that the values of the mortgaged properties have
remained or will remain at levels in effect on the dates of origination
of the related mortgage loans.

See “Description of the Mortgage Pools—General” in this prospectus
supplement for a description of the characteristics of the mortgage
loans in each mortgage pool and “Origination of the Mortgage Loans
and Underwriting Guidelines” for a general description of the
underwriting guidelines applied in originating the mortgage loans.

See also “Risk Factors—Mortgage Loans Originated According to
Non-Agency Underwriting Guidelines May Have Higher Expected
Delinquencies” in the prospectus for a discussion of the risks relating
to “subprime,” “non-prime” and “non-conforming” mortgage loans.

Recently, the residential mortgage market in the United States has
experienced a variety of difficulties and changed economic conditions
that may adversely affect the yield on your certificates. Delinquencies
and losses with respect to residential mortgage loans generally have
increased in recent months, and may continue to increase, particularly
in the subprime sector. In addition, in recent months housing prices
and appraisal values in many states have declined or stopped
appreciating, after extended periods of significant appreciation. To
the extent that such values continue to decline or remain flat for an
extended period of time, residential mortgage loans in general may
experience additional increases in delinquencies and losses on
residential mortgage loans generally, particularly with respect to loans
secured by second homes and investor properties and with respect to
any residential mortgage loans whose total loan amounts (including
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any subordinate liens) are close to or greater than the related property
values.

Another factor that may have contributed to, and may in the future
result in, higher delinquency rates is the increase in monthly payments
on adjustable rate mortgage loans. Borrowers with adjustable
payment mortgage loans are being exposed to increased monthly
payments when the related mortgage interest rate adjusts upward from
the initial fixed rate or a low introductory rate, as applicable, to the
rate computed in accordance with the applicable index and margin.
This increase in borrowers’ monthly payments, together with any
increase in prevailing market interest rates, may result in significantly
increased monthly payments for borrowers with adjustable rate
mortgage loans.

Borrowers seeking to avoid these increased monthly payments by
refinancing their mortgage loans may no longer be able to find
available replacement loans at comparably low interest rates. A
decline in housing prices may also leave borrowers with insufficient
equity in their homes to permit them to refinance, and in addition,
many mortgage loans have prepayment premiums that inhibit
refinancing. Furthermore, borrowers who intend to sell their homes
on or before the expiration of the fixed rate periods on their mortgage
loans may find that they cannot sell their properties for an amount
equal to or greater than the unpaid principal balance of their loans.
These events, alone or in combination, may contribute to higher
delinquency rates.

See “Risk Factors—Changes in U.S. Economic Conditions May
Adversely Affect the Performance of Mortgage Loans, Particularly
Adjustable Rate Loans of Various Types” in the prospectus.

In addition, numerous residential mortgage loan originators that
originate subprime mortgage loans have recently experienced serious
financial difficulties and, in some cases, bankruptcy. Those
difficulties have resulted in part from declining markets for mortgage
loans as well as from claims for repurchases of mortgage loans
previously sold under provisions that require repurchase in the event
of early payment defaults, or for material breaches of representations
and warranties made on the mortgage loans, such as fraud claims.
The financial condition of a mortgage lender may also be adversely
affected by the increasing rate of delinquencies and defaults on
adjustable rate loans.

The inability of the originator to repurchase mortgage loans in the
event of breaches of representations and warranties may affect the
performance of the offered certificates.

The mortgage loans in the trust fund include subprime mortgage
loans, and it is possible that the originator, due to substantial
economic exposure to the subprime mortgage market, for financial or
other reasons may not be capable of repurchasing or substituting for
any defective mortgage loans in the trust fund. You should consider
that the general market conditions discussed above may affect the
performance of the mortgage loans and may adversely affect the yield
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Mortgage Loan Interest Rates May
Limit Interest Rates on the

Certificates

on your certificates.

See “Mortgage Loans Originated According to Non-Agency
Underwriting Guidelines May Have Higher Expected Delinquencies”
in the prospectus. See also “Description of the Mortgage Pools” in
this prospectus supplement for a description of the characteristics of
the mortgage loans and “Origination of the Mortgage Loans and
Underwriting Guidelines” for a general description of the
underwriting guidelines applied in originating the mortgage loans.

All of the offered certificates will accrue interest at an interest rate
that adjusts monthly based on the one-month LIBOR index plus a
specified margin. However, the interest rates on these certificates are
subject to a limitation, generally based on the weighted average
interest rate of the mortgage loans in pool 1 in the case of the Class
Al and Class A6 Certificates; in pool 2 in the case of the Class A2,
Class A3, Class A4 and Class A5 Certificates; or in both of the
mortgage pools in the case of the subordinate certificates, net of
certain allocable fees and expenses of the trust fund and any net swap
payments owed to the swap counterparty. Substantially all of the
mortgage loans to be included in each mortgage pool will have
interest rates that either are fixed or adjust semi-annually based on a
six-month LIBOR index, as described in “Description of the
Mortgage Pools—The Indices.”

The adjustable rate mortgage loans in each mortgage pool may also
have periodic maximum and minimum limitations on adjustments to
their interest rates, and all of these adjustable rate mortgage loans will
have the first adjustment to their interest rates approximately one year,
two years or three years after their first payment dates. As a result, the
offered certificates may accrue less interest than they would accrue if
their interest rates were solely based on the one-month LIBOR index
plus the specified margin.

A variety of factors could limit the interest rates and adversely affect
the yield to maturity on, and market value of, the certificates. Some of
these factors are described below.

e The interest rates for the offered certificates adjust monthly based
on the one-month LIBOR index, while the interest rates on all of
the mortgage loans to be included in each mortgage pool either
adjust less frequently, adjust based on a different index or do not
adjust at all. Consequently, the limits on the interest rates on
these certificates may prevent increases in the interest rates for
extended periods in a rising interest rate environment.

e The interest rates on all of the adjustable rate mortgage loans to
be included in each mortgage pool may respond to economic and
market factors that differ from those that affect the one-month
LIBOR index. It is possible that the interest rates on all of the
adjustable rate mortgage loans in each mortgage pool may
decline while the interest rates on the certificates are stable or
rising. It is also possible that the interest rates on all of the
adjustable rate mortgage loans to be included in each mortgage
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Risks Related to Potential Inadequacy of

Credit Enhancement and Other

pool and the interest rates on the related certificates may both
decline or increase during the same period, but that the interest
rates on those certificates may decline or increase more slowly or
rapidly.

e To the extent that fixed rate or adjustable rate mortgage loans are
subject to default or prepayment, the interest rates on the related
certificates may be reduced as a result of the applicable net funds
cap limitations described in this prospectus supplement.

e Ifthe interest rates on the offered certificates are limited for any
distribution date, the resulting basis risk shortfalls may be
recovered by the holders of those certificates on future
distribution dates, but only if there is enough cashflow generated
from excess interest (and in limited circumstances, principal) on
the mortgage loans to fund these shortfalls or payments are
received under the interest rate swap agreement or interest rate
cap agreement in an amount sufficient to pay these shortfalls.

See “Summary of Terms—The Certificates—Payments on the
Certificates—Interest Payments,” “Description of the Certificates—
Distributions of Interest” and “—Credit Enhancement—
Overcollateralization” in this prospectus supplement. For a general
description of the interest rates of the mortgage loans, see
“Description of the Mortgage Pools” in this prospectus supplement.

The excess interest, overcollateralization, subordination, loss
allocation and limited cross-collateralization features, together with
the interest rate swap agreement and interest rate cap agreement, all as
described in this prospectus supplement, are intended to enhance the
likelihood that holders of more senior classes will receive regular
payments of interest and principal, but are limited in nature and may
be insufficient to repay all losses on the mortgage loans.

Excess Interest and Overcollateralization. In order to maintain
overcollateralization, it will be necessary that the mortgage loans in
each mortgage pool generate more interest than is needed to pay
interest on the related senior certificates and the subordinate
certificates, as well as that mortgage pool’s allocable portion of
certain fees and expenses of the trust fund and any net swap payments
owed to the swap counterparty. We expect that the mortgage loans
will generate more interest than is needed to pay those amounts, at
least during certain periods, because the weighted average of the
interest rates on the mortgage loans in each mortgage pool is expected
to be higher than the weighted average of the interest rates on the
related certificates plus the weighted average aggregate expense rate
and any net swap payments owed to the swap counterparty. Any
remaining interest generated by the mortgage loans will be used to
absorb losses on the mortgage loans and to maintain
overcollateralization. On the closing date, the total principal balance
of the mortgage loans will exceed the total principal amount of the
offered certificates and the Class B1, Class B2 and Class B3
Certificates by approximately $12,295,170, which is approximately
1.45% of the total principal balance of the mortgage loans as of the
cut-off date. This excess is referred to in this prospectus supplement
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as “overcollateralization” and will be available to absorb losses. We
cannot assure you, however, that the mortgage loans, together with
certain amounts available from the interest rate swap agreement and
the interest rate cap agreement, will generate enough excess interest to
maintain this overcollateralization level as set by the rating agencies.
The following factors will affect the amount of excess interest that the
mortgage loans will generate:

Prepayments. Every time a mortgage loan is prepaid in whole or in
part, total excess interest after the date of prepayment will be reduced
because that mortgage loan will no longer be outstanding and
generating interest or, in the case of a partial prepayment, will be
generating less interest. The effect on your certificates of this
reduction will be influenced by the amount of prepaid loans and the
characteristics of the prepaid loans. Prepayment of a
disproportionately high number of high interest rate mortgage loans
would have a greater negative effect on future excess interest.

Defaults, Delinquencies and Liquidations. If the rates of
delinquencies, defaults or losses on the mortgage loans turn out to be
higher than expected, excess interest will be reduced by the amount
necessary to compensate for any shortfalls in cash available to pay
certificateholders. Every time a mortgage loan is liquidated or written
off, excess interest is reduced because that mortgage loan will no
longer be outstanding and generating interest.

Increases in LIBOR. Substantially all of the mortgage loans have
either fixed interest rates or interest rates that adjust based on a six-
month LIBOR index and not the one-month LIBOR index used to
determine the interest rates on the offered certificates and the Class
B1, Class B2 and Class B3 Certificates. As a result of an increase in
one-month LIBOR, the interest rates on the certificates may increase
relative to interest rates on the mortgage loans, requiring that more of
the interest generated by the mortgage loans be applied to pay interest
on the certificates.

See “Description of the Certificates—Credit Enhancement—
Overcollateralization” in this prospectus supplement.

The Interest Rate Swap Agreement. Any amounts received under the
interest rate swap agreement will be applied as described in this
prospectus supplement to pay interest shortfalls, maintain
overcollateralization and repay losses. However, no amounts will be
payable to the supplemental interest trust by the swap counterparty
unless the floating amount owed by the swap counterparty on a
distribution date exceeds the fixed amount owed to the swap
counterparty. This will not occur except in periods when one-month
LIBOR (as determined pursuant to the interest rate swap agreement)
exceeds the applicable rate of payment owed by the trust fund, which
will range from 4.71% to 5.42% per annum, on the scheduled notional
amount and adjusted to a monthly basis as described in this prospectus
supplement. We cannot assure you that any amounts will be received
under the interest rate swap agreement, or that any such amounts that
are received will be sufficient to maintain required
overcollateralization, pay interest shortfalls or repay losses on the
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mortgage loans.

See “Description of the Certificates—Supplemental Interest Trust—
Interest Rate Swap Agreement” in this prospectus supplement.

The Interest Rate Cap Agreement. Any amounts received under the
interest rate cap agreement will be applied as described in this
prospectus supplement to pay interest shortfalls, maintain
overcollateralization and repay losses. However, no amounts will be
payable to the supplemental interest trust by the cap counterparty
unless one-month LIBOR (as determined pursuant to the interest rate
cap agreement) moves above 6.50%, in each case calculated on a
scheduled notional amount and adjusted to a monthly basis. We
cannot assure you that any amounts will be received under the interest
rate cap agreement, or that any such amounts that are received will be
sufficient to maintain required overcollateralization, pay interest
shortfalls or repay losses on the mortgage loans.

See “Description of the Certificates—Supplemental Interest Trust—
Interest Rate Cap Agreement” in this prospectus supplement.

Subordination and Allocation of Losses. 1f the applicable
subordination is insufficient to absorb losses, then certificateholders
will likely incur losses and may never receive all of their principal
payments. You should consider the following:

e if you buy a Class M9 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2 and Class B1 Certificates, the principal amount of your
certificate will be reduced proportionately with the principal
amounts of the other Class M9 Certificates by the amount of that
excess;

e if you buy a Class M8 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1 and Class M9 Certificates, the principal
amount of your certificate will be reduced proportionately with
the principal amounts of the other Class M8 Certificates by the
amount of that excess;

e if you buy a Class M7 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9 and Class M8 Certificates, the
principal amount of your certificate will be reduced
proportionately with the principal amounts of the other Class M7
Certificates by the amount of that excess;

e if you buy a Class M6 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9, Class M8 and Class M7
Certificates, the principal amount of your certificate will be

S-24



reduced proportionately with the principal amounts of the other
Class M6 Certificates by the amount of that excess;

if you buy a Class M5 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9, Class M8, Class M7 and Class M6
Certificates, the principal amount of your certificate will be
reduced proportionately with the principal amounts of the other
Class M5 Certificates by the amount of that excess;

if you buy a Class M4 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9, Class M8, Class M7, Class M6
and Class M5 Certificates, the principal amount of your
certificate will be reduced proportionately with the principal
amounts of the other Class M4 Certificates by the amount of that
excess;

if you buy a Class M3 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9, Class M8, Class M7, Class M6,
Class M5 and Class M4 Certificates, the principal amount of your
certificate will be reduced proportionately with the principal
amounts of the other Class M3 Certificates by the amount of that
excess;

if you buy a Class M2 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9, Class M8, Class M7, Class M6,
Class M5, Class M4 and Class M3 Certificates, the principal
amount of your certificate will be reduced proportionately with
the principal amounts of the other Class M2 Certificates by the
amount of that excess; and

if you buy a Class M1 Certificate and losses on the mortgage
loans exceed excess interest and any overcollateralization that has
been created, plus the total principal amount of the Class B3,
Class B2, Class B1, Class M9, Class M8, Class M7, Class M6,
Class M5, Class M4, Class M3 and Class M2 Certificates, the
principal amount of your certificate will be reduced
proportionately with the principal amounts of the other Class M1
Certificates by the amount of that excess.

Losses on the mortgage loans will not reduce the principal amount of
the senior certificates.

If overcollateralization is maintained at the required amount and the
mortgage loans generate interest in excess of the amount needed to
pay interest and principal on the offered certificates and the Class B1,
Class B2 and Class B3 Certificates, the fees and expenses of the trust
fund and any net swap payments owed to the swap counterparty, then
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Risks Related to Mortgage Loans under
Stated Income Documentation

Programs ...........cccoceenennen.

Risks Related to Balloon Loans

excess interest will be used to pay you and other certificateholders the
amount of any reduction in the principal amounts of the certificates
caused by application of losses. These payments will be made in order
of seniority. We cannot assure you, however, that any excess interest
will be generated and, in any event, no interest will be paid to you on
the amount by which your principal amount was reduced because of
the application of losses.

See “Description of the Certificates—Credit Enhancement—
Subordination” and “—Application of Realized Losses” in this
prospectus supplement.

Limited Cross-Collateralization. Principal payments on the senior
certificates will depend, for the most part, on collections on the
mortgage loans in the related mortgage pool. However, the senior
certificates will have the benefit of credit enhancement in the form of
overcollateralization and subordination from each mortgage pool.
That means that even if the rate of losses on mortgage loans in the
mortgage pool related to any class of senior certificates is low, losses
in the unrelated mortgage pool may reduce the loss protection for
those certificates.

Approximately 17.61% of the Mortgage Loans were originated under
“stated income documentation” programs. “Stated income
documentation” programs generally verify employment but do not
verify income information given by the borrowers. If a significant
amount of mortgage loans are originated under this program, it may
increase the risk that the borrowers may not have sufficient income or
assets or may have overstated their income and assets and will be
unable to make their monthly mortgage loan payments. You should
consider the risk that mortgage loans originated under this program
may be subject to increased delinquencies and defaults.

See “Risk Factors—Aspects of the Mortgage Loan Origination
Process May Result in Higher Expected Delinquencies” in the
prospectus for further information on risks relating to the origination
process.

Approximately 9.49% of the adjustable rate mortgage loans and
approximately 31.24% of the fixed rate mortgage loans are balloon
loans. Balloon loans pose a special payment risk because the
borrower must make a large lump sum payment of principal at the end
of the loan term. In many cases, however, the balloon payment is not
due until 30 years after origination. These thirty-year balloon loans,
representing approximately 11.36% of the mortgage loans in the trust
fund, have amortization schedules of 40 years resulting in a relatively
slow rate of scheduled payment of principal. The presence of these
thirty-year balloon loans in the trust fund will result in a slower rate of
principal payments on the offered certificates.

See “Risk Factors—Balloon Loans” in the prospectus.
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Lack of Primary Mortgage Insurance.......

Risks Related to the Interest Rate Swap

Agreement

Approximately 52.91% and 51.79% of the mortgage loans in pool 1
and pool 2, respectively, expected to be in the trust fund on the closing
date have original loan-to-value ratios greater than 80% calculated as
described under “Description of the Mortgage Pools—General.”
Approximately 3.87% and 5.66% of such mortgage loans in pool 1
and pool 2, respectively, with original loan-to-value ratios in excess of
80% are covered by a primary mortgage insurance policy. If
borrowers without primary mortgage insurance default on their
mortgage loans, there is a greater likelihood of losses than if the loans
were insured. We cannot assure you that the available credit
enhancement will be adequate to repay those losses.

Wells Fargo Bank, N.A., the originator of the mortgage loans, will be
obligated to pay the premiums on the existing lender-paid primary
mortgage insurance policies under the term of the servicing
agreement. Wells Fargo Bank, N.A. will covenant that in the event of
a servicing transfer, it will continue to pay these premiums. Investors
should consider that if Wells Fargo Bank, N.A. does not fulfill its
covenant to pay the related premiums, whether due to inadvertence or
otherwise, the related primary mortgage insurance coverage will be
cancelled.

See “Description of the Mortgage Pools—Primary Mortgage
Insurance” in this prospectus supplement.

Any net swap payment payable to the swap counterparty under the
terms of the interest rate swap agreement will reduce amounts
available for distribution to certificateholders, and may reduce
payments of interest on the certificates. If the rate of prepayments on
the mortgage loans is faster than anticipated, the scheduled notional
amount on which payments due under the interest rate swap
agreement are calculated may exceed the total principal balance of the
mortgage loans, thereby increasing the relative proportion of interest
collections on the mortgage loans that must be applied to make net
swap payments to the swap counterparty and, under certain
circumstances, requiring application of principal received on the
mortgage loans to make net swap payments to the swap counterparty.
Therefore, the combination of a rapid rate of prepayment and low
prevailing interest rates could adversely affect the yields on the
certificates.

In the event that the trust fund, after application of all interest and
principal received on the mortgage loans, cannot make the required
net swap payment to the swap counterparty, a swap termination
payment as described in this prospectus supplement will be owed to
the swap counterparty. Any termination payment payable to the swap
counterparty in the event of an early termination of the interest rate
swap agreement (not due to a breach by the swap counterparty or
certain termination events where the swap counterparty is the sole
affected party) will reduce amounts available for distribution to
certificateholders.

See “Description of the Certificates—Distributions of Interest,” “—
Distributions of Principal” and “—Supplemental Interest Trust” in
this prospectus supplement.
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Effect of Creditworthiness of Swap
Counterparty and its Credit Support
Provider on Ratings of Certificates ..

Effect of Creditworthiness of Cap
Counterparty and its Credit Support
Provider on Ratings of Certificates ..

Special Default Risk of Second Lien

Mortgage Loans ..........

Risks Related to Unpredictability and

Effect of Prepayments

The swap counterparty and its credit support provider under the
interest rate swap agreement currently has the ratings described in this
prospectus supplement under “Description of the Certificates—
Supplemental Interest Trust—The Swap Counterparty.” The ratings
of the certificates are dependent in part upon the credit ratings of the
swap counterparty and its credit support provider. If a credit rating of
the swap counterparty or its credit support provider is qualified,
reduced or withdrawn and the swap counterparty does not post
collateral securing its obligations under the interest rate swap
agreement or a substitute counterparty is not obtained in accordance
with the terms of the interest rate swap agreement, the ratings of the
offered certificates may be qualified, reduced or withdrawn. In that
event, the value and marketability of those certificates will be
adversely affected.

See “Description of the Certificates—Supplemental Interest Trust—
Interest Rate Swap Agreement” in this prospectus supplement.

The cap counterparty and its credit support provider under the interest
rate cap agreement currently has the ratings described in this
prospectus supplement under “Description of the Certificates—
Supplemental Interest Trust—The Cap Counterparty.” The ratings of
the certificates are dependent in part upon the credit ratings of the cap
counterparty and its credit support provider. If a credit rating of the
cap counterparty or its credit support provider is qualified, reduced or
withdrawn and the cap counterparty does not post collateral securing
its obligations under the interest rate cap agreement or a substitute
counterparty is not obtained in accordance with the terms of the
interest rate cap agreement, the ratings of the offered certificates may
be qualified, reduced or withdrawn. In that event, the value and
marketability of those certificates will be adversely affected.

See “Description of the Certificates—Supplemental Interest Trust—
Interest Rate Cap Agreement” in this prospectus supplement.

Approximately 1.53% and 4.92% of the mortgage loans in pool 1 and
pool 2, respectively, are secured by second liens on the related
mortgaged properties. These second lien mortgage loans are
subordinate to the rights of the mortgagee under the related first lien
mortgage loans and may present special risks upon default of any
second lien mortgage loans.

See “Risk Factors—Special Default Risk of Second Lien Mortgage

Loans” and “—Risks Related to Simultaneous Second Liens and
Other Borrower Debt” in the prospectus.

The rate of prepayments on the mortgage loans will be sensitive to
prevailing interest rates. Generally, if prevailing interest rates decline,
mortgage loan prepayments may increase due to the availability of
refinancing at lower interest rates. If prevailing interest rates rise,
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Risks Related to Mortgage Loans with

Interest-Only Payments

prepayments on the mortgage loans may decrease.

Borrowers may prepay their mortgage loans in whole or in part at any
time; however, approximately 74.85% and 71.67% of the mortgage
loans in pool 1 and pool 2, respectively, require the payment of a
prepayment premium in connection with any voluntary prepayments
in full, and certain voluntary prepayments in part, made during
periods ranging from one year to three years after origination. These
prepayment premiums may discourage borrowers from prepaying
their mortgage loans during the applicable period.

A prepayment of a mortgage loan will usually result in a payment of
principal on the certificates, and, depending on the type of certificate
and the price investors paid for that certificate, may affect the yield on
that certificate.

In addition, Wells Fargo Home Mortgage, a division of Wells Fargo
Bank, N.A., the servicer of the mortgage loans, has instituted a policy
of waiving prepayment premiums payable by a borrower on each such
mortgage loan originated through Wells Fargo Bank, N.A.’s retail or
wholesale channel and which is refinanced through Wells Fargo Bank,
N.A.’s retail channel on or after the one year anniversary of the
related mortgage note date. If a borrower either (i) refinances before
the one year anniversary or (ii) refinances at any time through a third-
party channel such as a mortgage broker, then the prepayment
premium will not be waived. This waiver policy may encourage
borrowers to prepay their mortgage loans in situations where the
borrowers would not have otherwise prepaid and consequently result
in a reduced yield on the related offered certificates.

See “Yield, Prepayment and Weighted Average Life” in this
prospectus supplement and “Risk Factors—Unpredictability and
Effect of Prepayments” in the prospectus for a description of factors
that may influence the rate and timing of prepayments on the
mortgage loans.

Approximately 5.13% and 17.12% of the mortgage loans in pool 1
and pool 2, respectively, provide for payment of interest at the related
mortgage interest rate, but no payment of principal, for a period of
five years following origination. Following the interest-only period,
the monthly payment with respect to each of these mortgage loans
will be increased to an amount sufficient to amortize the principal
balance of the mortgage loan over the remaining term and to pay
interest at the related mortgage interest rate.
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Master Servicer has Limited Right to
Purchase Defaulted Loans .................

Servicing Transfers May Affect Yields
on the Certificates ..............................

Risks Related to Geographic
Concentration of Mortgage Loans ....

The presence of these mortgage loans in the trust fund will, absent
other considerations, result in longer weighted average lives of the
related certificates than would have been the case had these loans not
been included in the trust fund. In addition, a borrower may view the
absence of any obligation to make a payment of principal during the
first five years of the term of a mortgage loan as a disincentive to
prepayment. After the monthly payment has been increased to include
principal amortization, delinquency or default may be more likely.

See “Yield, Prepayment and Weighted Average Life—General” in this
prospectus supplement and “Risk Factors—Risks Related to
Mortgage Loans with Interest-Only Payments” and “—Changes in
U.S. Economic Conditions May Adversely Affect the Performance of
Mortgage Loans, Particularly Adjustable Rate Loans of Various
Types” in the prospectus.

As described under “Mortgage Loan Servicing—Optional Purchase of
Defaulted Loans” in this prospectus supplement, the master servicer
will have the right, with the consent of the holder of the economic
residual interest in the trust fund, to purchase any mortgage loan that
is more than 120 days delinquent in payment for a price equal to the
unpaid principal balance of the loan plus accrued and unpaid interest
and any unreimbursed servicing advances.

Any such purchase of a defaulted loan from the trust fund will have
the same effect on holders of offered certificates as a prepayment in
full of the affected loan, and could therefore negatively affect the
yields on certificates purchased at a premium.

See “Risk Factors—Unpredictability and Effect of Prepayments” in
the prospectus.

The servicing of mortgage loans may be transferred in the future in
accordance with the provisions of the trust agreement and the
servicing agreement as a result of, among other things, (1) the
occurrence of unremedied events of default in servicer performance
under the servicing agreement and (2) the exercise by the seller of its
right to terminate the servicer without cause upon thirty days’ written
notice.

Disruptions resulting from servicing transfers may affect the yields of
the certificates. In addition, servicing transfers may result in a longer
or shorter prepayment period immediately following the date of the
transfer if the servicer has different prepayment periods which may
affect the yield on the certificates.

See “The Servicer” and “Mortgage Loan Servicing” in this

prospectus supplement and “Risk Factors—Delinquencies Due to
Servicing Transfer” in the prospectus.

Approximately 22.28% of the mortgage loans in pool 2 are secured by
mortgaged properties located in California. Mortgaged properties in

S-30



Violation of Various Federal, State and
Local Laws May Result in Losses on
the Mortgage Loans ...........................

Violation of Predatory Lending
Laws/Risks Related to High Cost
Loans ...,

Relief Act Reductions and Prepayment
Interest Shortfalls May Reduce the
Yield on the Offered Certificates ..........

particular regions may be more susceptible to certain types of natural
disasters. For example, mortgaged properties located in California
may be more susceptible to earthquakes, hurricanes, mudslides and
wildfires. The rate of delinquencies, defaults and losses on the
mortgage loans may be higher than if fewer of the mortgage loans
were concentrated in California because certain conditions in that state
will have a disproportionate impact on the mortgage loans in general.

See “Yield, Prepayment and Weighted Average Life” in this
prospectus supplement and “Risk Factors—Geographic
Concentration of the Mortgage Loans” in the prospectus. For
additional information regarding the geographic concentration of the
mortgage loans to be included in the mortgage pools, see the
geographic distribution tables in Annex A to this prospectus
supplement.

Violations of certain federal, state or local laws and regulations
relating to the protection of consumers, unfair and deceptive practices
and debt collection practices may limit the ability of the servicer to
collect all or part of the principal of or interest on the related mortgage
loans and, in addition, could subject the trust fund to damages and
administrative enforcement.

See “Risk Factors—Violations of Various Federal, State and Local
Laws May Result in Losses on the Mortgage Loans” in the
prospectus.

Various federal, state and local laws have been enacted that are
designed to discourage predatory lending practices. Failure to comply
with these laws, to the extent applicable to any of the mortgage loans,
could subject the trust fund, as an assignee of the mortgage loans, to
monetary penalties and could result in the borrowers rescinding the
affected mortgage loans. If the mortgage loans are found to have been
originated in violation of predatory or abusive lending laws and the
seller does not repurchase the affected mortgage loans and pay any
related liabilities, certificateholders could incur losses.

For a discussion of anti-predatory lending laws and the effect of any
“high cost” loans on the trust fund, See “Risk Factors—Predatory
Lending Laws/High Cost Loans” in the prospectus.

On any distribution date, any reduction of the applicable mortgage
rate on a mortgage loan by the application of the Servicemembers
Civil Relief Act, as amended, and similar state and local laws, and any
shortfalls in interest collections that are attributable to prepayments, to
the extent not covered by compensating interest paid by the servicer,
will reduce the amount of interest available for distribution to
certificateholders. Any such reduction of interest will first reduce
interest available to pay the subordinate certificates in reverse order of
distribution priority and second reduce the amount of interest
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available to pay the senior certificates.
See “Yield, Prepayment and Weighted Average Life—General” in this

prospectus supplement and “Risk Factors—Military Action and
Terrorist Attacks” in the prospectus for additional information.
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Glossary

A glossary of defined terms used in this prospectus supplement begins on page S-104. Any terms used in
this prospectus supplement and not defined in the glossary are defined in the accompanying prospectus.

Description of the Certificates
General

The Series 2007-WF1 Structured Asset Securities Corporation Mortgage Pass-Through Certificates will
consist of the Class A1, Class A2, Class A3, Class A4, Class A5, Class A6, Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class M9, Class B1, Class B2, Class B3, Class P, Class X, Class LT-
R and Class R Certificates. The Certificates represent beneficial ownership interests in the Trust Fund, the assets of
which consist primarily of (1) two pools of conventional, adjustable and fixed rate, fully amortizing and balloon,
first and second lien, residential Mortgage Loans, (2) such assets as from time to time are deposited in respect of the
Mortgage Loans in the Servicing Account, the Collection Account, the Securities Administration Account and the
Certificate Account, (3) property acquired by foreclosure of Mortgage Loans or deed in lieu of foreclosure, (4) the
rights of the Depositor under the Sale and Assignment Agreement, as described under “The Trust Agreement—
Assignment of Mortgage Loans,” (5) the Basis Risk Reserve Fund, as described under “—Distributions of Interest—
Basis Risk Shortfalls,” (6) primary mortgage insurance and other insurance policies covering certain of the
Mortgage Loans or the related Mortgaged Properties and (7) all proceeds of the foregoing. In addition, the
Certificates will represent beneficial ownership interests in the Supplemental Interest Trust, the assets of which will
be (a) the Swap Agreement as described under “—Supplemental Interest Trust—Interest Rate Swap Agreement,”
and all proceeds thereof and (b) the Interest Rate Cap Agreement as described under “—Supplemental Interest
Trust—Interest Rate Cap Agreement,” and all the proceeds thereof.

The Mortgage Loans to be included in the Trust Fund will consist of Fixed Rate Mortgage Loans and
Adjustable Rate Mortgage Loans, as described under “Description of the Mortgage Pools.” Pool 1 will consist of
Mortgage Loans with original principal balances that do not exceed the applicable Fannie Mae and Freddie Mac
maximum original loan amount limitations for first or second lien, one- to four-family residential mortgaged
properties. Pool 2 will consist of Mortgage Loans with original principal balances that may be less than, equal to, or
in excess of, Fannie Mae or Freddie Mac original loan amount limitations for first or second lien, one- to four-family
residential mortgaged properties.

Each class of Offered Certificates will be issued in the respective approximate Class Principal Amount
specified in the table on page S-1 and will accrue interest at the respective Interest Rate specified in the table on
page S-1 and as further described under “Summary of Terms—The Certificates—Payments on the Certificates—
Interest Payments.” The Class B1, Class B2 and Class B3 Certificates will be issued in the approximate initial Class
Principal Amounts of $5,935,000, $5,088,000 and $8,478,000, respectively, and will accrue interest at their
respective Interest Rates described under “—Distributions of Interest—Calculation of Interest.” The Class P, Class
X, Class LT-R and Class R Certificates will be issued without interest rates. The initial total Certificate Principal
Amount of the Offered Certificates and the Class B Certificates may be increased or decreased by up to five percent
to the extent that the Cut-off Date Balance of the Mortgage Loans is correspondingly increased or decreased as
described under “Description of the Mortgage Pools” herein.

For purposes of allocating distributions of principal and interest on the Senior Certificates, (1) the Group 1
Certificates will relate to, and generally will be limited to collections from, the Pool 1 Mortgage Loans and (2) the
Group 2 Certificates will relate to, and generally will be limited to collections from, the Pool 2 Mortgage Loans.
However, holders of each class of Senior Certificates will receive the benefit of Monthly Excess Interest generated
by each Mortgage Pool and, to a limited extent, certain principal payments generated by the Mortgage Pool
unrelated to that class. Holders of the Offered Subordinate Certificates and the Class B Certificates will be entitled
to receive distributions based upon principal and interest collections from each Mortgage Pool, but such rights to
distributions will be subordinate to the rights of the holders of the Senior Certificates to the extent described herein.
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The Class X Certificates will be entitled to Monthly Excess Cashflow, if any, from each Mortgage Pool,
remaining after required distributions are made to the Offered Certificates and the Class B Certificates and after
payment of certain expenses of the Trust Fund (including any payments to the Swap Counterparty). The Class P
Certificates will solely be entitled to receive all Prepayment Premiums received in respect of the Mortgage Loans
from each Mortgage Pool and, accordingly, such amounts will not be available for distribution to the holders of the
other classes of Certificates or to the Servicer as additional servicing compensation. The Class LT-R and Class R
Certificates will represent the remaining interest in the assets of the Trust Fund after the required distributions are
made to all other classes of Certificates and will evidence the residual interests in the REMICs.

Lehman Pass-Through Securities Inc., an affiliate of the Sponsor, the Depositor, Aurora and Lehman
Brothers Inc., will initially hold the Class P and Class X Certificates and intends to enter into a NIMS Transaction.
The NIM Securities issued in the NIMS Transaction may be insured by a NIMS Insurer. If the NIM Securities are so
insured, the NIMS Insurer will have certain rights under the Trust Agreement and the Servicing Agreement as
described herein.

Distributions on the Offered Certificates will be made on the Distribution Date to Certificateholders of
record on the applicable record date specified in the table on page S-2. Distributions on the Offered Certificates will
be made to each registered holder entitled thereto, by wire transfer in immediately available funds; provided, that the
final distribution in respect of any Certificate will be made only upon presentation and surrender of such Certificate
at the Corporate Trust Office of the Trustee. See “The Trust Agreement—The Trustee” herein.

Book-Entry Registration

The Offered Certificates will be issued, maintained and transferred on the book-entry records of DTC and
its Participants. Each class of Book-Entry Certificates will be represented by one or more Global Securities that
equal in the aggregate the initial Class Principal Amount of the related class registered in the name of the nominee
of DTC. The Offered Certificates will be issued in minimum denominations in the principal amounts and the
incremental denominations in excess thereof specified in the table on page S-2. With respect to initial European
investors only, the Underwriter will only sell Offered Certificates in minimum total investment amounts of
$100,000.

Beneficial Owners of the Book-Entry Certificates will hold their Certificates through DTC in the United
States, or Clearstream Luxembourg or Euroclear in Europe if they are participants of such systems, or indirectly
through organizations which are participants in such systems. Each class of Book-Entry Certificates will be issued in
one or more certificates that equal the initial Class Principal Amount of the related class of Offered Certificates and
will initially be registered in the name of Cede & Co., the nominee of DTC. Clearstream Luxembourg and Euroclear
will hold omnibus positions on behalf of their participants through customers’ securities accounts in Clearstream
Luxembourg’s and Euroclear’s names on the books of their respective depositaries which in turn will hold such
positions in customers’ securities accounts in the Relevant Depositary’s names on the books of DTC. Except as
described below, no Beneficial Owner will be entitled to receive a physical certificate representing such Certificate.
Unless and until Definitive Certificates are issued for the Book-Entry Certificates under the limited circumstances
described herein, all references to actions by Certificateholders with respect to the Book-Entry Certificates will refer
to actions taken by DTC upon instructions from its Participants, and all references herein to distributions, notices,
reports and statements to Certificateholders with respect to the Book-Entry Certificates will refer to distributions,
notices, reports and statements to DTC or Cede & Co., as the registered holder of the Book-Entry Certificates, for
distribution to Beneficial Owners by DTC in accordance with DTC procedures. See “Description of the Securities—
Book-Entry Registration” in the prospectus.

Because of time zone differences, credits of securities received in Clearstream Luxembourg or Euroclear as
a result of a transaction with a Participant will be made during subsequent securities settlement processing and dated
the business day following the DTC settlement date. Such credits or any transactions in such securities settled during
such processing will be reported to the relevant Euroclear or Clearstream Luxembourg Participants on such business
day. Cash received in Clearstream Luxembourg or Euroclear as a result of sales of securities by or through a
Clearstream Luxembourg Participant or Euroclear Participant to a DTC Participant will be received with value on
the DTC settlement date but will be available in the relevant Clearstream Luxembourg or Euroclear cash account
only as of the business day following settlement in DTC.
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For information with respect to tax documentation procedures relating to the Book-Entry Certificates, see
“Material Federal Income Tax Considerations—Taxation of Securities Treated as Debt Instruments” and “Global
Clearance, Settlement and Tax Documentation Procedures—Certain U.S. Federal Income Tax Documentation
Requirements™ in the prospectus.

Distributions of Interest

Calculation of Interest. The amount of interest distributable on each Distribution Date in respect of each
class of Offered Certificates and the Class B Certificates will equal the sum of (1) Current Interest for such class and
for such date and (2) any Carryforward Interest for such class and for such date. Interest will accrue on the Offered
Certificates and the Class B Certificates on the basis of a 360-day year and the actual number of days elapsed in
each Accrual Period.

The Interest Rate for each class of Offered Certificates will be the applicable annual rate described under
“Summary of Terms—The Certificates—Payments on the Certificates—Interest Payments.” The Interest Rate for
the Class B1 Certificates will be the lesser of (1) the B1 Interest Rate and (2) the Subordinate Net Funds Cap. The
Interest Rate for the Class B2 Certificates will be the lesser of (1) the B2 Interest Rate and (2) the Subordinate Net
Funds Cap. The Interest Rate for the Class B3 Certificates will be the lesser of (1) the B3 Interest Rate and (2) the
Subordinate Net Funds Cap.

Basis Risk Shortfalls. With respect to each Distribution Date and any class of Offered Certificates and the
Class B Certificates, such class will be entitled to the amount of any Basis Risk Shortfall and Unpaid Basis Risk
Shortfall before the holders of the Class X, Class LT-R and Class R Certificates are entitled to any distributions. The
Offered Certificates and the Class B Certificates will be entitled to the amount of such Basis Risk Shortfall and
Unpaid Basis Risk Shortfall from (1) Monthly Excess Cashflow, treated as paid from, and to the extent such funds
are on deposit in, the Basis Risk Reserve Fund, (2) any amounts received under the Swap Agreement after payment
of certain priority amounts and (3) any amounts received under the Interest Rate Cap Agreement after payment of
certain priority amounts. See “—Credit Enhancement—Application of Monthly Excess Cashflow,” “—
Supplemental Interest Trust—Interest Rate Swap Agreement” and “—Supplemental Interest Trust—Interest Rate
Cap Agreement” below. The source of funds on deposit in the Basis Risk Reserve Fund will be limited to (1) an
initial deposit of $1,000 by the Sponsor and (2) certain amounts that would otherwise be distributed to the Class X
Certificates. Notwithstanding the foregoing, the amount of any Basis Risk Shortfall for any class of Offered
Certificates and the Class B Certificates in respect of any Distribution Date may not exceed the amount, if any, by
which (x) the amount payable at the applicable Maximum Interest Rate exceeds (y) the amount payable at the
applicable Net Funds Cap.

The amount of Monthly Excess Cashflow distributable with respect to the Class X Certificates on any
Distribution Date will be reduced by the amount of any Basis Risk Payment not satisfied from amounts, if any, on
deposit in the Basis Risk Reserve Fund.

Interest Distribution Priorities.

(A) The Interest Remittance Amount for each Mortgage Pool will be distributed on each Distribution
Date (or, in the case of payments to the Swap Counterparty, the Business Day prior to each Distribution Date)
concurrently, as follows:

6] The Interest Remittance Amount for Pool 1 for such date will be distributed in the
following order of priority:

(a) for deposit into the Interest Rate Swap Account, the allocable portion of any Net
Swap Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) for
Pool 1 (based on the applicable Pool Percentage) owed to the Swap Counterparty (including
amounts remaining unpaid from previous Distribution Dates);

(b) for deposit into the Interest Rate Swap Account, the amount of any Net Swap
Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) owed to
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the Swap Counterparty to the extent not paid previously or from the Interest Remittance Amount
for Pool 2 in accordance with clause (A)(ii)(a) below;

(c) concurrently, on a pro rata basis, to the Class Al and Class A6 Certificates,
Current Interest and any Carryforward Interest for such classes for such Distribution Date (any
shortfall in Current Interest and Carryforward Interest to be allocated among such classes in
proportion to the amount of Current Interest and Carryforward Interest that would have otherwise
been distributable thereon); and

(d) for application pursuant to clause (B) below, any such Interest Remittance
Amount for Pool 1 remaining undistributed for such Distribution Date.

(i1) The Interest Remittance Amount for Pool 2 for such date will be distributed in the
following order of priority:

(a) for deposit into the Interest Rate Swap Account, the allocable portion of any Net
Swap Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) for
Pool 2 (based on the applicable Pool Percentage) owed to the Swap Counterparty (including
amounts remaining unpaid from previous Distribution Dates);

(b) for deposit into the Interest Rate Swap Account, the amount of any Net Swap
Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) owed to
the Swap Counterparty to the extent not paid previously or from the Interest Remittance Amount
for Pool 1 in accordance with clause (A)(i)(a) above;

(©) concurrently, on a pro rata basis, to the Class A2, Class A3, Class A4 and Class
A5 Certificates, Current Interest and any Carryforward Interest for such classes for such
Distribution Date (any shortfall in Current Interest and Carryforward Interest to be allocated
among such classes in proportion to the amount of Current Interest and Carryforward Interest that
would have otherwise been distributable thereon); and

(d) for application pursuant to clause (B) below, any such Interest Remittance
Amount for Pool 2 remaining undistributed for such Distribution Date.

(B) On each Distribution Date, the Trustee will distribute the aggregate of any remaining Interest
Remittance Amounts from clauses (A)(i)(d) and (A)(ii)(d) above, in the following order of priority:

(1) concurrently, to each class of Senior Certificates, Current Interest and any Carryforward
Interest for such classes for such Distribution Date (any shortfall in Current Interest and Carryforward
Interest to be allocated among such classes in proportion to the amount of Current Interest and
Carryforward Interest that would have otherwise been distributable thereon) to the extent not paid on such
Distribution Date pursuant to clauses (A)(i)(c) and (A)(ii)(c) above;

(i1) to each class of Offered Subordinate Certificates and the Class B Certificates, in
accordance with the Subordinate Priority, Current Interest and any Carryforward Interest for such classes
for such Distribution Date;

(iii) to the Credit Risk Manager, the Credit Risk Manager’s Fee;

>iv) to the Trustee, previously unreimbursed extraordinary costs, liabilities and expenses to
the extent provided in the Trust Agreement; and

(v) for application as part of Monthly Excess Cashflow for such Distribution Date, as
described under “—Credit Enhancement—Application of Monthly Excess Cashflow” below, any such
Interest Remittance Amounts remaining undistributed for such Distribution Date.

Prepayment Interest Shortfalls. When a principal prepayment in full or in part is made on a Mortgage
Loan, the borrower is charged interest only to the date of such prepayment, instead of for a full month, with a
resulting reduction in interest payable for the month during which the prepayment is made. Full or partial
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prepayments (or proceeds of other liquidations) received in the applicable Prepayment Period will be distributed to
holders of the Offered Certificates and the Class B Certificates on the Distribution Date following that Prepayment
Period. To the extent that, as a result of a principal prepayment in full or in part, a borrower is not required to pay a
full month’s interest on the amount prepaid, a Prepayment Interest Shortfall could result.

With respect to prepayments in full or in part, the Servicer will be obligated to pay Compensating Interest
to the extent a Prepayment Interest Shortfall occurs. The Master Servicer is not obligated to fund any Prepayment
Interest Shortfalls required to be paid but not paid by the Servicer. See “Mortgage Loan Servicing—Prepayment
Interest Shortfalls” herein. Any Net Prepayment Interest Shortfall will reduce the Interest Remittance Amount
available for distribution on the related Distribution Date.

Determination of LIBOR

On each LIBOR Determination Date, the Securities Administrator will determine LIBOR based on (1) the
offered rates for U.S. dollar deposits of one month maturity, as such rates appear on the Reuters Screen “LIBOR01”
set by the BBA as of 11:00 a.m. (London time) on such LIBOR Determination Date or (2) if such offered rate does
not appear on the Reuters Screen “LIBOR01” as of 11:00 a.m. (London time), the Securities Administrator will
obtain such rate from the Bloomberg L.P. page “US0001M.”

If any such offered rate is not published for such LIBOR Determination Date, LIBOR for such date will be
the most recently published offered rate on the Reuters Screen “LIBORO01”. In the event that the BBA no longer sets
such offered rate, the Securities Administrator will designate an alternative index that has performed, or that the
Securities Administrator expects to perform, in a manner substantially similar to the BBA’s offered rate. The
Securities Administrator will select a particular index as the alternative index only if it receives an opinion of
counsel (furnished at the Trust Fund’s expense) that the selection of such index will not cause any of the REMICs to
lose their classification as REMICs for federal income tax purposes.

The establishment of LIBOR on each LIBOR Determination Date by the Securities Administrator and the
Securities Administrator’s calculation of the Interest Rate applicable to each class of Offered Certificates and the
Class B Certificates for the related Accrual Period will (in the absence of manifest error) be final and binding.

LIBOR for the first Accrual Period will be 5.320%.
Distributions of Principal

General. Distributions of principal on the Senior Certificates will be made primarily from the Principal
Distribution Amount for the related Mortgage Pool and secondarily from the Principal Distribution Amount from the
unrelated Mortgage Pool, from Monthly Excess Cashflow from each Mortgage Pool, to the extent of such excess
available funds, as described under “—Credit Enhancement—Application of Monthly Excess Cashflow” below,
from the Interest Rate Swap Amount (if any), as described under “—Supplemental Interest Trust—Application of
Deposits and Payments Received by the Supplemental Interest Trust—Interest Rate Swap Agreement” below and
from the Interest Rate Cap Amount (if any), as described under “—Supplemental Interest Trust—Application of
Deposits and Payments Received by the Supplemental Interest Trust—Interest Rate Cap Agreement” below.
Distributions of principal on the Offered Subordinate Certificates and the Class B Certificates will be made
primarily from the aggregate of the Principal Distribution Amounts from each Mortgage Pool after distributions of
principal have been made on the Senior Certificates, and secondarily from Monthly Excess Cashflow from each
Mortgage Pool, to the extent of such excess available funds, as described under “—Credit Enhancement—
Application of Monthly Excess Cashflow” below, from the Interest Rate Swap Amount (if any), as described under
“—Supplemental Interest Trust—Application of Deposits and Payments Received by the Supplemental Interest
Trust—Interest Rate Swap Agreement” and from the Interest Rate Cap Amount (if any), as described under “—
Supplemental Interest Trust—Application of Deposits and Payments Received by the Supplemental Interest Trust—
Interest Rate Cap Agreement” below.
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Principal Distribution Priorities. The Principal Distribution Amount for each Mortgage Pool will be
distributed on each Distribution Date (or, in the case of payments to the Swap Counterparty, the Business Day prior
to each Distribution Date) in the following order of priority:

L

On each Distribution Date (or, in the case of payments to the Swap Counterparty, the Business

Day prior to each Distribution Date) (a) prior to the Stepdown Date or (b) with respect to which a Trigger Event is in
effect, until the aggregate Certificate Principal Amount of the Offered Certificates and the Class B Certificates
equals the Target Amount for such Distribution Date, the Trustee will make the following distributions (for clauses
(A) and (B), concurrently):

(A) For Pool 1: The Principal Distribution Amount for Pool 1 will be distributed in the

following order of priority:

1) for deposit into the Interest Rate Swap Account, the allocable portion of any Net
Swap Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event)
with respect to Pool 1 (based on the applicable Pool Percentage) owed to the Swap Counterparty
(to the extent not paid previously or from the Interest Remittance Amount in accordance with “—
Distributions of Interest—Interest Distribution Priorities” above);

(ii) for deposit into the Interest Rate Swap Account, the amount of any Net Swap
Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) owed to
the Swap Counterparty (to the extent not paid previously, from the Interest Remittance Amount in
accordance with “—Distributions of Interest—Interest Distribution Priorities” above, from the
Principal Distribution Amount for Pool 2 in accordance with clause I.(B)(i) below or pursuant to
clause (i) above);

(iii) to the Class A1 and Class A6 Certificates, pro rata, in proportion to their
outstanding Class Principal Amounts, until the Class Principal Amount of each such class has
been reduced to zero; and

@iv) for application pursuant to clause 1.(C) below, any such Principal Distribution
Amount for Pool 1 remaining undistributed for such Distribution Date.

(B) For Pool 2: The Principal Distribution Amount for Pool 2 will be distributed in the

following order of priority:

(1) for deposit into the Interest Rate Swap Account, the allocable portion of any Net
Swap Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event)
with respect to Pool 2 (based on the applicable Pool Percentage) owed to the Swap Counterparty
(to the extent not paid previously or from the Interest Remittance Amount in accordance with “—
Distributions of Interest—Interest Distribution Priorities” above);

(i1) for deposit into the Interest Rate Swap Account, the amount of any Net Swap
Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) owed to
the Swap Counterparty (to the extent not paid previously, from the Interest Remittance Amount in
accordance with “—Distributions of Interest—Interest Distribution Priorities” above, from the
Principal Distribution Amount for Pool 1 in accordance with clause 1.(A)(i) above or pursuant to
clause (i) above);

(iii) sequentially, to the Class A2, Class A3, Class A4 and Class A5 Certificates, in
that order, until the Class Principal Amount of each such class has been reduced to zero; and

(iv) for application pursuant to clause 1.(C) below, any such Principal Distribution
Amount for Pool 2 remaining undistributed for such Distribution Date.

© On each Distribution Date, the Trustee will distribute the aggregate of any remaining

Principal Distribution Amounts from clauses I.(A)(iv) and I.(B)(iv) above in the following order of priority:
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(1) concurrently, in proportion to the aggregate Class Principal Amounts of the
Group 1 and Group 2 Certificates, after giving effect to principal distributions on such Distribution
Date pursuant to clauses I.(A)(iii) and I.(B)(iii) above, to the Group 1 and Group 2 Certificates, in
each case in accordance with the Related Senior Priority, until the Class Principal Amount of each
such class has been reduced to zero;

(i1) to the Offered Subordinate Certificates and the Class B Certificates, in
accordance with the Subordinate Priority, until the Class Principal Amount of each such class has
been reduced to zero; and

(ii1) for application as part of Monthly Excess Cashflow for such Distribution Date,
as described under “—Credit Enhancement—Application of Monthly Excess Cashflow” below,
any such Principal Distribution Amounts remaining after application pursuant to clauses (i) and
(ii) above.

Any Principal Distribution Amount remaining on any Distribution Date after the Target Amount is
achieved will be applied as part of the Monthly Excess Cashflow for such Distribution Date as described under “—
Credit Enhancement—Application of Monthly Excess Cashflow” below.

II. On each Distribution Date (or, in the case of payments to the Swap Counterparty, the Business
Day prior to each Distribution Date) (a) on or after the Stepdown Date and (b) with respect to which a Trigger Event
is not in effect, the Principal Distribution Amount for each Mortgage Pool for such date will be distributed in the
following order of priority:

(1) for deposit into the Interest Rate Swap Account, the allocable portion of any Net Swap
Payment or Swap Termination Payment (not due to a Swap Counterparty Trigger Event) for such Mortgage
Pool (based on the applicable Pool Percentage) owed to the Swap Counterparty (to the extent not paid
previously or from the Interest Remittance Amount in accordance with “—Distributions of Interest—
Interest Distribution Priorities” above);

(i1) for deposit into the Interest Rate Swap Account, any Net Swap Payment or Swap
Termination Payment (not due to a Swap Counterparty Trigger Event) owed to the Swap Counterparty (to
the extent not paid previously, from the Interest Remittance Amount in accordance with “—Distributions of
Interest—Interest Distribution Priorities” above or pursuant to clause (i) above);

(i) (a) so long as any of the Offered Subordinate Certificates and the Class B Certificates are
outstanding, to the Group 1 Certificates in accordance with the Related Senior Priority (from amounts in
Pool 1 except as provided below) and to the Group 2 Certificates in accordance with the Related Senior
Priority (from amounts in Pool 2 except as provided below), in each case, an amount equal to the lesser of
(x) the excess of (1) the Principal Distribution Amount for the related Mortgage Pool for such Distribution
Date over (2) the amount paid to the Supplemental Interest Trust for deposit into the Interest Rate Swap
Account with respect to such Distribution Date pursuant to clauses (i) and (ii) above, and (y) the Related
Senior Principal Distribution Amount for such Mortgage Pool for such Distribution Date, in each case until
the Class Principal Amount of each such class has been reduced to zero; provided, however, to the extent
that the Principal Distribution Amount for a Mortgage Pool exceeds the Related Senior Principal
Distribution Amount for such Mortgage Pool, such excess will be applied to the Senior Certificates related
to the other Mortgage Pool (in accordance with the Related Senior Priority), but in an amount not to exceed
the Senior Principal Distribution Amount for such Distribution Date (as reduced by any distributions
pursuant to subclauses (x) or (y) of this clause (iii) on such Distribution Date); or (b) otherwise to the
Group 1 and Group 2 Certificates (in each case in accordance with the Related Senior Priority), the excess
of (A) the Principal Distribution Amount for the related Mortgage Pool for such Distribution Date over (B)
the amount paid to the Supplemental Interest Trust for deposit into the Interest Rate Swap Account with
respect to such Distribution Date pursuant to clauses (i) and (ii) above, in each case until the Class Principal
Amount of each such class has been reduced to zero;

(iv) to the Class M1 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
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the amount distributed to the Senior Certificates or paid to the Supplemental Interest Trust for deposit into
the Interest Rate Swap Account pursuant to clauses (i) through (iii) above, and (y) the M1 Principal
Distribution Amount for such Distribution Date, until the Class Principal Amount of such class has been
reduced to zero;

v) to the Class M2 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1 Certificates or paid to the Supplemental
Interest Trust for deposit into the Interest Rate Swap Account pursuant to clauses (i) through (iv) above,
and (y) the M2 Principal Distribution Amount for such Distribution Date, until the Class Principal Amount
of such class has been reduced to zero;

(vi) to the Class M3 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1 and Class M2 Certificates or paid to the
Supplemental Interest Trust for deposit into the Interest Rate Swap Account pursuant to clauses (i) through
(v) above, and (y) the M3 Principal Distribution Amount for such Distribution Date, until the Class
Principal Amount of such class has been reduced to zero;

(vii))  to the Class M4 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2 and Class M3 Certificates or
paid to the Supplemental Interest Trust for deposit into the Interest Rate Swap Account pursuant to clauses
(1) through (vi) above, and (y) the M4 Principal Distribution Amount for such Distribution Date, until the
Class Principal Amount of such class has been reduced to zero;

(viii)  to the Class M5 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3 and Class M4
Certificates or paid to the Supplemental Interest Trust for deposit into the Interest Rate Swap Account
pursuant to clauses (i) through (vii) above, and (y) the M5 Principal Distribution Amount for such
Distribution Date, until the Class Principal Amount of such class has been reduced to zero;

(ix) to the Class M6 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4 and
Class M5 Certificates or paid to the Supplemental Interest Trust for deposit into the Interest Rate Swap
Account pursuant to clauses (i) through (viii) above, and (y) the M6 Principal Distribution Amount for such
Distribution Date, until the Class Principal Amount of such class has been reduced to zero;

(x) to the Class M7 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4, Class
MS5 and Class M6 Certificates or paid to the Supplemental Interest Trust for deposit into the Interest Rate
Swap Account pursuant to clauses (i) through (ix) above, and (y) the M7 Principal Distribution Amount for
such Distribution Date, until the Class Principal Amount of such class has been reduced to zero;

(x1) to the Class M8 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4, Class
MS5, Class M6 and Class M7 Certificates or paid to the Supplemental Interest Trust for deposit into the
Interest Rate Swap Account pursuant to clauses (i) through (x) above, and (y) the M8 Principal Distribution
Amount for such Distribution Date, until the Class Principal Amount of such class has been reduced to
Zero;

(xii) to the Class M9 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4, Class
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M3, Class M6, Class M7 and Class M8 Certificates or paid to the Supplemental Interest Trust for deposit
into the Interest Rate Swap Account pursuant to clauses (i) through (xi) above, and (y) the M9 Principal
Distribution Amount for such Distribution Date, until the Class Principal Amount of such class has been
reduced to zero;

(xiii)  to the Class B1 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4, Class
M3, Class M6, Class M7, Class M8 and Class M9 Certificates or paid to the Supplemental Interest Trust
for deposit into the Interest Rate Swap Account pursuant to clauses (i) through (xii) above, and (y) the Bl
Principal Distribution Amount for such Distribution Date, until the Class Principal Amount of such class
has been reduced to zero;

(xiv)  to the Class B2 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4, Class
M5, Class M6, Class M7, Class M8, Class M9 and Class B1 Certificates or paid to the Supplemental
Interest Trust for deposit into the Interest Rate Swap Account pursuant to clauses (i) through (xiii) above,
and (y) the B2 Principal Distribution Amount for such Distribution Date, until the Class Principal Amount
of such class has been reduced to zero;

(xv) to the Class B3 Certificates, an amount equal to the lesser of (x) the excess of (a) the
aggregate of the Principal Distribution Amounts for Pool 1 and Pool 2 for such Distribution Date over (b)
the amount distributed to the Senior Certificates and the Class M1, Class M2, Class M3, Class M4, Class
M35, Class M6, Class M7, Class M8, Class M9, Class B1 and Class B2 Certificates or paid to the
Supplemental Interest Trust for deposit into the Interest Rate Swap Account pursuant to clauses (i) through
(xiv) above, and (y) the B3 Principal Distribution Amount for such Distribution Date, until the Class
Principal Amount of such class has been reduced to zero; and

(xvi)  for application as part of Monthly Excess Cashflow for such Distribution Date, as
described under “—Credit Enhancement—Application of Monthly Excess Cashflow” below, any such
Principal Distribution Amounts remaining after application pursuant to clauses (i) through (xv) above.

Credit Enhancement

Credit enhancement for the Offered Certificates and the Class B Certificates consists of, in addition to
limited cross-collateralization, the subordination of the Subordinate Certificates, the priority of application of
Realized Losses, excess interest, an interest rate swap agreement, an interest rate cap agreement and
overcollateralization, in each case as described herein.

Subordination. The rights of holders of the Offered Subordinate Certificates and the Class B Certificates
to receive distributions with respect to the Mortgage Loans will be subordinated, to the extent described herein, to
such rights of holders of each class of Offered Certificates having a higher priority of distribution, as described
under “—Distributions of Interest” and “—Distributions of Principal.” This subordination is intended to enhance the
likelihood of regular receipt by holders of Offered Certificates having a higher priority of distribution of the full
amount of interest and principal distributable thereon, and to afford such Certificateholders limited protection

against Realized Losses incurred with respect to the Mortgage Loans.

The limited protection afforded to holders of the Offered Certificates by means of the subordination of the
Offered Subordinate Certificates and the Class B Certificates having a lower priority of distribution will be
accomplished by the preferential right of holders of such Offered Certificates to receive, prior to any distribution in
respect of interest or principal being made on any Distribution Date in respect of Certificates having a lower priority
of distribution, the amounts of interest due them and principal available for distribution, respectively, on such
Distribution Date.

Application of Realized Losses. Realized Losses on the Mortgage Loans will have the effect of reducing
amounts distributable in respect of, first, the Class X Certificates (both through the application of Monthly Excess
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Cashflow to fund such deficiency and through a reduction in the Overcollateralization Amount for the related
Distribution Date); second, the Class B3 Certificates; third, the Class B2 Certificates; fourth, the Class Bl
Certificates; fifth, the Class M9 Certificates; sixth, the Class M8 Certificates; seventh, the Class M7 Certificates;
eighth, the Class M6 Certificates; ninth, the Class M5 Certificates; tenth, the Class M4 Certificates, eleventh, the
Class M3 Certificates; twelfth, the Class M2 Certificates and thirteenth, the Class M1 Certificates, before reducing
amounts distributable in respect of the Senior Certificates.

To the extent that Realized Losses are incurred, those Realized Losses will reduce the Aggregate Pool
Balance, and thus may reduce the Overcollateralization Amount. As described herein, the Overcollateralization
Amount is increased and maintained by application of Monthly Excess Cashflow to make distributions of principal
on the Offered Certificates and the Class B Certificates.

If on any Distribution Date after giving effect to all Realized Losses incurred with respect to the Mortgage
Loans during the related Collection Period and distributions of principal on such Distribution Date, there are
Applied Loss Amounts, the Certificate Principal Amounts of the Offered Subordinate Certificates and the Class B
Certificates will be reduced in inverse order of priority of distribution. Applied Loss Amounts will be allocated in
reduction of the Class Principal Amount of first, the Class B3 Certificates, until their Class Principal Amount has
been reduced to zero; second, the Class B2 Certificates, until their Class Principal Amount has been reduced to zero;
third, the Class B1 Certificates, until their Class Principal Amount has been reduced to zero; fourth, the Class M9
Certificates, until their Class Principal Amount has been reduced to zero; fifth, the Class M8 Certificates, until their
Class Principal Amount has been reduced to zero; sixth, the Class M7 Certificates, until their Class Principal
Amount has been reduced to zero; seventh, the Class M6 Certificates, until their Class Principal Amount has been
reduced to zero; eighth, the Class M5 Certificates, until their Class Principal Amount has been reduced to zero;
ninth, the Class M4 Certificates, until their Class Principal Amount has been reduced to zero; tenth, the Class M3
Certificates, until their Class Principal Amount has been reduced to zero; eleventh, the Class M2 Certificates, until
their Class Principal Amount has been reduced to zero and twelfth, the Class M1 Certificates, until their Class
Principal Amount has been reduced to zero. The Certificate Principal Amounts of the Senior Certificates will not be
reduced by allocation of Applied Loss Amounts; however, if the applicable subordination is insufficient to absorb
losses, holders of the Senior Certificates may incur losses and may never receive all of their principal payments.

Holders of the Offered Subordinate Certificates and the Class B Certificates will not receive any
distributions in respect of Applied Loss Amounts, except from Monthly Excess Cashflow from each Mortgage Pool,
to the extent of such excess available funds, as described under “—Credit Enhancement—Application of Monthly
Excess Cashflow” below, the Interest Rate Swap Amount (if any), as described under “—Supplemental Interest
Trust—Application of Deposits and Payments Received by the Supplemental Interest Trust—Interest Rate Swap
Agreement” and the Interest Rate Cap Amount (if any), as described under “—Supplemental Interest Trust—
Application of Deposits and Payments Received by the Supplemental Interest Trust—Interest Rate Cap Agreement”
below.

In the event that the Servicer or the Master Servicer recovers any Subsequent Recovery, such Subsequent
Recovery will be distributed in accordance with the priorities described under “—Distributions of Principal—
Principal Distribution Priorities” in this prospectus supplement and the Class Principal Amount of each class of
Certificates that has previously been reduced by an Applied Loss Amount will be increased as described in the
definition of “Certificate Principal Amount.” Any Subsequent Recovery that is received during a Prepayment Period
will be included as a part of the Principal Remittance Amount for the related Distribution Date.

Excess Interest. The Mortgage Loans included in each Mortgage Pool bear interest each month that in the
aggregate is expected to exceed the amount needed to pay monthly interest on the Offered Certificates and the
Class B Certificates, the fees and expenses of the Servicer, the Custodian, the Master Servicer, the Securities
Administrator, the Trustee and the Credit Risk Manager and any Net Swap Payments and Swap Termination
Payments (not due to a Swap Counterparty Trigger Event) owed to the Swap Counterparty. Such excess interest
from the Mortgage Loans each month will be available to absorb Realized Losses on the Mortgage Loans and to
maintain overcollateralization at the required level.

Interest Rate Swap Agreement. Amounts received under the Swap Agreement will be applied to pay
interest shortfalls, repay losses and to maintain the Targeted Overcollateralization Amount for such Distribution
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Date as described under “—Supplemental Interest Trust—Application of Deposits and Payments Received by the
Supplemental Interest Trust—Interest Rate Swap Agreement” below.

Interest Rate Cap Agreement. Amounts received under the Interest Rate Cap Agreement will be applied to
pay interest shortfalls, repay losses and to maintain the Targeted Overcollateralization Amount for such Distribution
Date as described under “—Supplemental Interest Trust—Application of Deposits and Payments Received by the
Supplemental Interest Trust—Interest Rate Cap Agreement” below.

Overcollateralization. The Aggregate Pool Balance as of the Cut-off Date will exceed the initial aggregate
Class Principal Amount of the Offered Certificates and the Class B Certificates by approximately $12,295,170,
which represents approximately 1.45% of the Cut-off Date Balance. The weighted average of the Net Mortgage
Rates of the Mortgage Loans is currently, and generally in the future is expected to be, higher than the weighted
average interest rate on such Certificates, fees and expenses of the Trust Fund and any Net Swap Payments and
Swap Termination Payments (not due to a Swap Counterparty Trigger Event) due to the Swap Counterparty. As
described below, interest collections will be applied as distributions of principal to the extent needed to maintain
overcollateralization (i.e., the excess of the Aggregate Pool Balance over the aggregate Class Principal Amount of
the Offered Certificates and the Class B Certificates) at the Targeted Overcollateralization Amount for such
Distribution Date. However, Realized Losses with respect to Mortgage Loans in any Mortgage Pool will reduce
overcollateralization, and could result in an Overcollateralization Deficiency.

As described herein, to the extent that the Overcollateralization Amount for such Distribution Date exceeds
the Targeted Overcollateralization Amount for such Distribution Date, a portion of the Principal Remittance Amount
will not be applied in reduction of the Certificate Principal Amounts of the Offered Certificates and the Class B
Certificates, but will instead be applied as described below.

Application of Monthly Excess Cashflow. Any Monthly Excess Cashflow will, on each Distribution Date,
be distributed in the following order of priority:

(1 for each Distribution Date occurring (a) before the Stepdown Date or (b) on or after the Stepdown
Date and for which a Trigger Event is in effect, then until the aggregate Certificate Principal Amount of the Offered
Certificates and the Class B Certificates equals the Target Amount for such Distribution Date, in the following order
of priority:

(a) concurrently, in proportion to the aggregate Class Principal Amount of the Senior
Certificates relating to each Mortgage Pool, after giving effect to principal distributions on such
Distribution Date (as described under “—Distributions of Principal—Principal Distribution Priorities”
above), to the Group 1 and Group 2 Certificates, in each case in accordance with the Related Senior
Priority, in reduction of their respective Class Principal Amounts, until the Class Principal Amount of each
such class has been reduced to zero; and

(b) to the Offered Subordinate Certificates and the Class B Certificates, in accordance with
the Subordinate Priority, in reduction of their respective Class Principal Amounts, until the Class Principal
Amount of each such class has been reduced to zero;

2) for each Distribution Date occurring on or after the Stepdown Date and for which a Trigger Event
is not in effect, in the following order of priority:

(a) concurrently, in proportion to the aggregate Class Principal Amount of the Senior
Certificates relating to each Mortgage Pool, after giving effect to principal distributions on such
Distribution Date (as described under “—Distributions of Principal—Principal Distribution Priorities”
above), to the Group 1 and Group 2 Certificates, in each case in accordance with the Related Senior
Priority, in reduction of their respective Class Principal Amounts until the Class Principal Amount of each
such class after giving effect to distributions on such Distribution Date, equals the Senior Target Amount;
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(b) to the Class M1 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1 Certificates, after giving
effect to distributions on such Distribution Date, equals the M1 Target Amount;

(©) to the Class M2 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1 and Class M2 Certificates,
after giving effect to distributions on such Distribution Date, equals the M2 Target Amount;

(d) to the Class M3 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2 and Class M3
Certificates, after giving effect to distributions on such Distribution Date, equals the M3 Target Amount;

(e) to the Class M4 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3 and
Class M4 Certificates, after giving effect to distributions on such Distribution Date, equals the M4 Target
Amount;

) to the Class M5 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4 and Class M5 Certificates, after giving effect to distributions on such Distribution Date, equals the M5
Target Amount;

(2) to the Class M6 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5 and Class M6 Certificates, after giving effect to distributions on such Distribution Date,
equals the M6 Target Amount;

(h) to the Class M7 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6 and Class M7 Certificates, after giving effect to distributions on such Distribution
Date, equals the M7 Target Amount;

)] to the Class M8 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7 and Class M8 Certificates, after giving effect to distributions on such
Distribution Date, equals the M8 Target Amount;

)] to the Class M9 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8 and Class M9 Certificates, after giving effect to distributions
on such Distribution Date, equals the M9 Target Amount;

(k) to the Class B1 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class M9 and Class B1 Certificates, after giving effect to
distributions on such Distribution Date, equals the B1 Target Amount;

)] to the Class B2 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class M9, Class B1 and Class B2 Certificates, after giving
effect to distributions on such Distribution Date, equals the B2 Target Amount; and

(m) to the Class B3 Certificates, in reduction of their Class Principal Amount, until the
aggregate Class Principal Amount of the Senior Certificates and the Class M1, Class M2, Class M3, Class
M4, Class M5, Class M6, Class M7, Class M8, Class M9, Class B1, Class B2 and Class B3 Certificates,
after giving effect to distributions on such Distribution Date, equals the B3 Target Amount.
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3) to the Offered Subordinate Certificates and the Class B Certificates, in accordance with the
Subordinate Priority, any Deferred Amount for each such class and such Distribution Date;

4 to the Basis Risk Reserve Fund, the amount of any Basis Risk Payment, and then from the Basis
Risk Reserve Fund, in the following order of priority:

(a) concurrently, in proportion to their respective Basis Risk Shortfall and Unpaid Basis Risk
Shortfall amounts, to the Senior Certificates, any Basis Risk Shortfall and Unpaid Basis Risk Shortfall for
each such class and such Distribution Date;

(b) to the Offered Subordinate Certificates and the Class B Certificates, in accordance with
the Subordinate Priority, any applicable Basis Risk Shortfall and Unpaid Basis Risk Shortfall for each such
class and such Distribution Date; and

(©) for addition to amounts distributable pursuant to priority (6) below, any amounts
remaining in the Basis Risk Reserve Fund in excess of amounts required to be on deposit therein after
satisfying priorities (4)(a) and (b) above for such Distribution Date;

(5) to the Class P Certificates, the amount distributable thereon under the Trust Agreement;

(6) to the Interest Rate Swap Account, for distribution pursuant to priorities (10) and (11) under “—
Supplemental Interest Trust—Application of Deposits and Payments Received by the Supplemental Interest Trust—
Interest Rate Swap Agreement” below; and

(7 to the Residual Certificate, any remaining amount.
Supplemental Interest Trust

Interest Rate Swap Agreement. Under the Swap Agreement, one Business Day prior to each Distribution
Date commencing in May 2007 and ending with the Distribution Date in March 2013, the Trustee, on behalf of the
Supplemental Interest Trust, will be obligated to pay to the Swap Counterparty a fixed amount equal to the product
of (a) the Rate of Payment for the related Distribution Date, (b) the Scheduled Notional Amount for the related
Distribution Date and (c) a fraction, the numerator of which is the actual number of days in each Accrual Period and
the denominator of which is 360, and the Swap Counterparty will be obligated to pay to the Trustee, for the benefit
of the Supplemental Interest Trust, a floating amount equal to the product of (x) LIBOR (as determined pursuant to
the Swap Agreement), (y) the Scheduled Notional Amount for the related Distribution Date and (z) a fraction, the
numerator of which is the actual number of days in each Accrual Period and the denominator of which is 360. A
Net Swap Payment will be required to be made for the related Distribution Date either (a) by the Supplemental
Interest Trust to the Swap Counterparty, to the extent that the fixed amount exceeds the corresponding floating
amount, or (b) by the Swap Counterparty to the Supplemental Interest Trust, to the extent that the floating amount
exceeds the corresponding fixed amount. The initial Scheduled Notional Amount of the Swap Agreement will equal
approximately $808,398,000 for the Distribution Date in May 2007.

The Swap Counterparty and the Trustee, on behalf of the Supplemental Interest Trust, have entered into a
credit support annex in relation to the Swap Agreement to protect the Supplemental Interest Trust against future
ratings downgrades of the Swap Counterparty that might otherwise hinder the ability of the Swap Counterparty to
continue its obligations under the Swap Agreement. The Trustee, for the benefit of the Supplemental Interest Trust,
will establish a segregated collateral account to hold any collateral required to be posted by the Swap Counterparty
under the credit support annex. Where a termination event occurs with respect to the Swap Counterparty under the
Swap Agreement, or where the Swap Counterparty fulfills certain obligations to the Supplemental Interest Trust
such as finding a replacement swap counterparty or a guarantor that meets established criteria of the Rating
Agencies, the Trustee may be required to make payments from the segregated collateral account to the Swap
Counterparty if amounts are due to such party under the terms of the credit support annex.

The Swap Agreement will terminate immediately following the Distribution Date in March 2013 unless
terminated earlier upon the occurrence of a Swap Default or Swap Early Termination.
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The Swap Agreement and any payments made by the Swap Counterparty thereunder will be assets of the
Supplemental Interest Trust but will not be assets of any REMIC.

The Trustee will establish the Interest Rate Swap Account, into which the Sponsor will make an initial
deposit of $1,000 on the Closing Date. The Trustee will deposit into the Interest Rate Swap Account any Interest
Rate Swap Amount received by the Trustee, and the Trustee will distribute from the Interest Rate Swap Account any
Interest Rate Swap Amount pursuant to the priority of payments set forth under “—Application of Deposits and
Payments Received by the Supplemental Interest Trust—Interest Rate Swap Agreement” below. The Trustee will
deposit into the segregated collateral account any amounts posted as collateral by the Swap Counterparty and will
remit interest earned on such amounts to the Swap Counterparty pursuant to the terms of the credit support annex
and to the extent earned by the Trustee. Amounts held in the segregated collateral account will not be part of the
Interest Rate Swap Account or Trust Fund and will not be available for distribution to Certificateholders.

As of the Cut-off Date, the aggregate significance percentage with respect to Swiss Re Financial Products
Corporation, as Swap Counterparty and Cap Counterparty will be less than 8%.

The respective obligations of the Swap Counterparty and the Supplemental Interest Trust to pay specified
amounts due under the Swap Agreement will be subject to the following conditions precedent: (1) no Swap Default
or event that with the giving of notice or lapse of time or both would become a Swap Default will have occurred and
be continuing with respect to the Swap Agreement and (2) no Early Termination Date has occurred or been
effectively designated with respect to the Swap Agreement.

In addition, there are Additional Termination Events relating to the Supplemental Interest Trust, including
if the Supplemental Interest Trust or the Trust Fund should terminate, if the Trust Agreement is amended in a
manner adverse to the Swap Counterparty without the prior written consent of the Swap Counterparty, if the Class
Principal Amounts of the rated Certificates are reduced to zero or if, pursuant to the terms of the Trust Agreement,
the Master Servicer exercises its option to purchase the Mortgage Loans. Pursuant to the terms of the Swap
Agreement, an Additional Termination Event with respect to the Swap Counterparty will generally occur if any
applicable short-term or long-term credit rating of the Swap Counterparty or the Credit Support Provider is
downgraded below the specified levels set forth in the Swap Agreement and (i) the Swap Counterparty fails to post
collateral securing its obligations under the Swap Agreement and/or fails to obtain a guarantor or a substitute swap
counterparty acceptable to the Trustee and the Rating Agencies (if required under the Swap Agreement) that will
assume the obligations of the Swap Counterparty under the Swap Agreement or (ii) the Swap Counterparty is
defaulting on certain obligations imposed as a result of the downgrade and the Supplemental Interest Trust obtains a
guarantor or secures a substitute swap counterparty acceptable to the Rating Agencies (if required under the Swap
Agreement) that will assume the obligations of the Swap Counterparty under the Swap Agreement.

Upon the occurrence of any Swap Default under the Swap Agreement, the non-defaulting party will have
the right to designate an Early Termination Date. With respect to Termination Events, an Early Termination Date
may be designated by one of the parties (as specified in the Swap Agreement) and will occur only upon notice and,
in some circumstances, after any Affected Party has used reasonable efforts to transfer its rights and obligations
under the Swap Agreement to a related entity within a specified period after notice has been given of the
Termination Event, all as set forth in the Swap Agreement.

Upon any Swap Early Termination, the Supplemental Interest Trust or the Swap Counterparty (or the
Credit Support Provider) may be liable to make a Swap Termination Payment to the other (regardless, if applicable,
of which of the parties has caused the termination). The Swap Termination Payment will be based on the value of
the Swap Agreement computed in accordance with the procedures set forth in the Swap Agreement taking into
account the present value of the unpaid amounts that would have been owed by the Supplemental Interest Trust or
the Swap Counterparty under the remaining scheduled term of the Swap Agreement. In the event that the
Supplemental Interest Trust is required to make a Swap Termination Payment, such payment will be paid from the
Trust Fund on the Business Day prior to the related Distribution Date, and on the Business Day prior to any
subsequent Distribution Dates until paid in full, prior to distributions to Certificateholders.

The Swap Counterparty is permitted to transfer its rights and obligations to another party, provided, that
such replacement swap counterparty assumes all the obligations of the Swap Counterparty as set forth in the Swap
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Agreement and the Rating Agencies confirm in writing (if required under the Swap Agreement) that as a result of
such transfer, the Offered Certificates and the Class B Certificates will not be downgraded, all as provided in the
Swap Agreement.

The Swap Counterparty. Swiss Re Financial Products Corporation (“SRFP”) is a Delaware corporation
incorporated on May 23, 1995. In the course of conducting its business, SRFP trades in over-the-counter derivative
products and structures and advises on a variety of financial transactions that transfer insurance, market or credit risk
to or from capital markets. SRFP’s headquarters are located at 55 East 52nd Street, New York, New York 10055.
SRFP currently has a long-term counterparty credit rating of “AA-" and a short-term debt rating of “A-1+" from
Standard & Poor’s.

SRFP is an indirect, wholly owned subsidiary of Swiss Reinsurance Company (“Swiss Re”), a Swiss
corporation. The obligations of SRFP under the Swap Agreement are fully and unconditionally guaranteed under a
guaranty by Swiss Re. Swiss Re was founded in Zurich, Switzerland, in 1863 and since then has become one of the
world’s leading reinsurers. Swiss Re and its reinsurance subsidiaries have over 70 offices in more than 30 countries.
Swiss Re’s headquarters are located at Mythenquai 50/60, CH-8022, Zurich, Switzerland. On June 12, 2006, Swiss
Re announced that it completed its acquisition of GE Insurance Solutions (excluding its US life and health business)
from General Electric.

Swiss Re currently has (i) from Standard & Poor’s: long-term counterparty credit, financial strength and
senior unsecured debt ratings of “AA-" and a short-term counterparty credit rating of “A-1+,” (ii) from Moody’s:
insurance financial strength and senior debt ratings of “Aa2” (negative outlook), and a short-term rating of “P-1”
and (iii) from Fitch: insurer financial strength rating (Fitch initiated) and long-term issuer rating (Fitch initiated) of
“AA-".

Various regulatory authorities, including the U.S. Securities and Exchange Commission and State
Attorneys General in the United States, including the New York State Attorney General’s office, State Insurance
Departments in the United States and the U.K. Financial Services Authority, as well as law enforcement agencies,
are conducting investigations on various aspects of the insurance industry, including the use of non-traditional, or
loss mitigation insurance, products. Swiss Re is among the companies that have received subpoenas to produce
documents relating to "non-traditional" products as part of these investigations. Swiss Re has announced that it is
cooperating fully with all requests for documents addressed to Swiss Re. It is unclear at this point what the ultimate
scope of the investigations will be, in terms of the products, parties or practices under review, particularly given the
potentially broad range of products that could be characterized as "non-traditional." It is therefore also unclear what
the direct or indirect consequences of such investigations will be, and Swiss Re is not currently in a position to give
any assurances as to the consequences for it or the insurance and reinsurance industries of the foregoing
investigations or related developments. Any of the foregoing could adversely affect its business, results of
operations and financial condition.

The information contained in the preceding four paragraphs has been provided by SRFP and Swiss Re for
use in this prospectus supplement. Neither SRFP nor Swiss Re undertakes any obligation to update such
information. SRFP and Swiss Re have not been involved in the preparation of, and do not accept responsibility for,
this prospectus supplement.

Interest Rate Cap Agreement. On the Closing Date, the Trustee, on behalf of the Supplemental Interest
Trust, will enter into the Interest Rate Cap Agreement for the benefit of the Offered Certificates and the Class B
Certificates.

Under the terms of the Interest Rate Cap Agreement, in exchange for a fixed payment made on behalf of
the Supplemental Interest Trust on the Closing Date, the Cap Counterparty is obligated to pay to the Trustee, for the
benefit of the Supplemental Interest Trust at least one Business Day prior to each Distribution Date, commencing
with the Distribution Date in December 2008 and ending with the Distribution Date in March 2012, one month’s
interest calculated at an annual rate equal to the excess, if any, of LIBOR (as determined pursuant to the Interest
Rate Cap Agreement) over the strike rate on the Scheduled Notional Amount for the related Distribution Date,
multiplied by a fraction, the numerator of which is the actual number of days in the Accrual Period related to such
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Distribution Date and the denominator of which is 360. The strike rate is equal to 6.50%. The initial Scheduled
Notional Amount will equal approximately $989,000 for the Distribution Date in December 2008.

The Interest Rate Cap Agreement and any payments made by the Cap Counterparty thereunder will be
assets of the Supplemental Interest Trust but will not be assets of any REMIC.

The Trustee will establish the Interest Rate Cap Account, into which the Sponsor will make an initial
deposit of $1,000 on the Closing Date. The Trustee will deposit into the Interest Rate Cap Account any payments
received by the Trustee under the Interest Rate Cap Agreement, and the Trustee will distribute from the Interest Rate
Cap Account any Interest Rate Cap Amount pursuant to the priority of payments set forth under “—Application of
Deposits and Payments Received by the Supplemental Interest Trust—Interest Rate Cap Agreement” below.

Swiss Re may be replaced as Swap Counterparty and Cap Counterparty if the aggregate significance
percentage of the Swap Agreement and the Interest Rate Cap Agreement is equal to or greater than 8%.

The Cap Counterparty. The Cap Counterparty is the same entity as the Swap Counterparty. See “—
Supplemental Interest Trust—The Swap Counterparty” above.

Application of Deposits and Payments Received by the Supplemental Interest Trust.

Interest Rate Swap Agreement. The Interest Rate Swap Amount will, on each Distribution Date (or, in the
case of payments to the Swap Counterparty, the Business Day prior to each Distribution Date), be distributed from
the Interest Rate Swap Account, after making all distributions under “—Application of Monthly Excess Cashflow”
above, in the following order of priority:

(1) to the Swap Counterparty, any Net Swap Payment owed to the Swap Counterparty
pursuant to the Swap Agreement for the related Distribution Date;

2) to the Swap Counterparty, any unpaid Swap Termination Payment (not due to a Swap
Counterparty Trigger Event) owed to the Swap Counterparty pursuant to the Swap Agreement;

3) to the Senior Certificates, Current Interest and any Carryforward Interest for each such
class for such Distribution Date pursuant to clause (B)(i) under “—Distributions of Interest—Interest
Distribution Priorities” above (such shortfall in Current Interest and Carryforward Interest to be allocated
among such classes in proportion to the amount of Current Interest and Carryforward Interest that would
have otherwise been distributed thereon), to the extent unpaid;

4 to the Offered Subordinate Certificates and the Class B Certificates, in accordance with
the Subordinate Priority, Current Interest and any Carryforward Interest for each such class and such
Distribution Date to the extent unpaid,;

(5) to the Offered Certificates and the Class B Certificates, any amount necessary to maintain
the applicable target amounts specified in clauses (1) or (2) under “—Credit Enhancement—Application of
Monthly Excess Cashflow” above for such Distribution Date, for application pursuant to the priorities set
forth in such clauses, after giving effect to distributions pursuant to such clauses;

(6) to the Offered Subordinate Certificates and the Class B Certificates, in accordance with
the Subordinate Priority, any Deferred Amount for each such class and such Distribution Date to the extent
unpaid;

(7 to the Senior Certificates, any Basis Risk Shortfalls and Unpaid Basis Risk Shortfalls for
each such class and for such Distribution Date, for application pursuant to the priorities set forth in clause
(4)(a) under “—Credit Enhancement—Application of Monthly Excess Cashflow” above, to the extent
unpaid;

S-48



(8) to the Offered Subordinate Certificates and the Class B Certificates, any Basis Risk
Shortfalls and Unpaid Basis Risk Shortfalls for each such class and for such Distribution Date, for
application pursuant to the priorities set forth in clause (4)(b) under “—Credit Enhancement—Application
of Monthly Excess Cashflow” above, to the extent unpaid,

) for the purchase of a replacement interest rate swap agreement (if necessary);

(10) to the Swap Counterparty, any unpaid Swap Termination Payment triggered by a Swap
Counterparty Trigger Event owed to the Swap Counterparty pursuant to the Swap Agreement; and

(1D to the Class X Certificates, any amount deposited into the Interest Rate Swap Account as
described under “—Credit Enhancement—Application of Monthly Excess Cashflow” above and any
remaining Interest Rate Swap Amount.

With respect to each Distribution Date, the sum of all amounts distributed pursuant to clauses (5) and (6)
above will not exceed cumulative Realized Losses incurred as reduced by amounts previously distributed pursuant
to clauses (5) and (6) above together with amounts previously distributed pursuant to clauses (3) and (4) as
described under “—Interest Rate Cap Agreement” below.

Interest Rate Cap Agreement. The Interest Rate Cap Amount will, on each Distribution Date, be
distributed from the Interest Rate Cap Account, after making all distributions under “—Interest Rate Swap
Agreement” above, in the following order of priority:

(1) to the Senior Certificates, Current Interest and any Carryforward Interest for each such
class for such Distribution Date pursuant to clause (3) under “—Interest Rate Swap Agreement” above
(such shortfall in Current Interest and Carryforward Interest to be allocated among such classes in
proportion to the amount of Current Interest and Carryforward Interest that would have otherwise been
distributable thereon), to the extent unpaid;

2) to the Offered Subordinate Certificates and the Class B Certificates, in accordance with
the Subordinate Priority, Current Interest and any Carryforward Interest for each such class and such
Distribution Date, to the extent unpaid,

3) to the Offered Certificates and the Class B Certificates, any amount necessary to maintain
the applicable target amounts specified in clauses (1) or (2) under “—Credit Enhancement—Application of
Monthly Excess Cashflow” above for such Distribution Date, for application pursuant to the priorities set
forth in such clauses, after giving effect to distributions pursuant to such clauses;

4) to the Offered Subordinate Certificates and the Class B Certificates, in accordance with
the Subordinate Priority, any Deferred Amount for each such class and such Distribution Date to the extent
unpaid;

(5) to the Senior Certificates, any Basis Risk Shortfalls and Unpaid Basis Risk Shortfalls for
each such class and for such Distribution Date, for application pursuant to the priorities set forth in clause
(4)(a) under “—Credit Enhancement—Application of Monthly Excess Cashflow” above, to the extent

unpaid,;

(6) to the Offered Subordinate Certificates and the Class B Certificates, any Basis Risk
Shortfalls and Unpaid Basis Risk Shortfalls for each such class and for such Distribution Date, for
application pursuant to the priorities set forth in clause (4)(b) under “—Credit Enhancement—Application
of Monthly Excess Cashflow” above, to the extent unpaid,

(7 for the purchase of a replacement interest rate cap agreement (if necessary); and

(8) to the Class X Certificates, any remaining Interest Rate Cap Amount.
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With respect to each Distribution Date, the sum of all amounts distributed pursuant to clauses (3) and (4)
above will not exceed cumulative Realized Losses incurred as reduced by amounts previously distributed pursuant
to clauses (3) and (4) above together with amounts previously distributed pursuant to clauses (5) and (6) as
described under “—Interest Rate Swap Agreement” above.

Optional Purchase of the Mortgage Loans

On the Initial Optional Termination Date, the Master Servicer, with the prior written consent of the NIMS
Insurer and LBH (which consent will not be unreasonably withheld), will have the option to purchase the Mortgage
Loans, any REO Property and any other property remaining in the Trust Fund for a price equal to the Purchase
Price. The Master Servicer, the Trustee, the Servicer, the Securities Administrator and the Custodian will be
reimbursed from the Purchase Price for (i) any outstanding Advances, servicing advances and unpaid Servicing
Fees, as applicable and (ii) any other amounts due under the Trust Agreement, the Servicing Agreement or the
Custodial Agreement, as applicable. If the Master Servicer fails to exercise such option, the NIMS Insurer will have
the right to cause the Master Servicer to exercise such option, pursuant to an agreement between the Master Servicer
and the NIMS Insurer and pursuant to the terms of the Trust Agreement, so long as it is insuring the NIM Securities
or is owed any amounts in connection with such guaranty of the NIM Securities. If such option is exercised, the
Trust Fund will be terminated. If the Master Servicer fails to exercise such option (either voluntarily or at the
direction of the NIMS Insurer) on the Initial Optional Termination Date, the margin of each class of Offered
Certificates will be increased as described under “Summary of Terms—The Certificates—Payments on the
Certificates—Interest Payments™ herein, and the margins of the Class B1, Class B2 and Class B3 Certificates will be
increased as described under “Glossary of Defined Terms—BI1 Interest Rate,” “—B2 Interest Rate” and “—B3
Interest Rate,” respectively.

The Trust Agreement will provide that if there are NIMS Securities outstanding on the date on which the
Master Servicer intends to exercise its option to purchase the assets of the Trust Fund, the Master Servicer may only
exercise its option with the prior written consent of 100% of the holders of the NIMS Securities and upon payment
of an additional amount which will retire any amounts of principal and/or interest due to the holders of the NIMS
Securities.

Fees and Expenses of the Trust Fund

In consideration of their duties on behalf of the Trust Fund, the Servicer, the Trustee, the Master Servicer,
the Securities Administrator and the Credit Risk Manager will receive from the assets of the Trust Fund certain fees
as set forth in the following table:

Frequency How and When
Fee Payable to: of Payment: Amount of Fee: Fee Is Payable:
Servicer monthly  For each Mortgage Loan, (i) a monthly fee Withdrawn from the Servicing
payable to the Servicer out of interest Account in respect of each
collections received at any time attributable to Mortgage Loan serviced before
the monthly payment from the related payment of any amounts to

Mortgage Loan calculated as the product of  Certificateholders.
(a) the Scheduled Principal Balance of each

Mortgage Loan and (b) 0.50% per annum and

(i) all investment earnings on amounts on

deposit in the Servicing Account.

Master Servicer monthly  All investment earnings on amounts on Retained by the Master
deposit in (i) the Collection Account and (ii)  Servicer.
the Certificate Account after payment to the
Trustee of any of the Trustee’s fee in the
amount described below remaining unpaid
from the Securities Administration Account,
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Frequency How and When
Fee Payable to: of Payment: Amount of Fee: Fee Is Payable:

as described below.

Trustee annually A fixed annual fee of $3,750. Payable from investment
earnings on amounts on
deposit in the Securities
Administration Account and, if
not sufficient, from investment
earnings on amounts on
deposit in the Certificate

Account.
Securities monthly All investment earnings on amounts on Retained by the Securities
Administrator deposit in the Securities Administration Administrator.
Account after payment of the Trustee’s fee in
the amount described above and certain fees
and expenses of the Custodian.
Credit Risk monthly  0.009% per annum on the Scheduled Principal Payable after payments of
Manager Balance of each Mortgage Loan. interest have been made to
Certificateholders.

The Servicing Fees set forth in the table above may not be increased without amendment of the Servicing
Agreement as described under “Mortgage Loan Servicing—Amendment of the Servicing Agreement” below. None
of the other fees set forth in the table above may be changed without amendment of the Trust Agreement as
described under “The Trust Agreement—Certain Matters Under the Trust Agreement—Amendment of the Trust
Agreement” below.

Fees to the Cap Counterparty in consideration of the Cap Counterparty’s entering into the Interest Rate Cap
Agreement will be paid by LBH on or prior to the Closing Date and will not be payable from the assets of the Trust
Fund.

Expenses of the Servicer, the Custodian, the Securities Administrator and the Master Servicer will be
reimbursed before payments are made on the Certificates. Expenses of the Trustee will be reimbursed up to
$200,000 annually before payments of interest and principal are made on the Certificates; any additional unpaid
expenses above $200,000 in any anniversary year will be paid to the Trustee to the extent of any remaining Interest
Remittance Amount after all payments of Current Interest and any Carryforward Interest on the Certificates and
payment of the Credit Risk Manager’s Fee. Expenses incurred by the Trustee in connection with any transfer of
servicing, as set forth in further detail in the Trust Agreement, will not be subject to such $200,000 annual
limitation.

Description of the Mortgage Pools
General

Except where otherwise specifically indicated, the discussion that follows and the statistical information
presented therein are derived solely from the characteristics of the Mortgage Loans as of the Cut-off Date.
Whenever reference is made herein to the characteristics of the Mortgage Loans or to a percentage of some or all of
the Mortgage Loans included in the Trust Fund or in a Mortgage Pool, unless otherwise specified, that characteristic
or percentage has been calculated on the total Scheduled Principal Balance of the Mortgage Loans included in the
mortgage pools described in Annex A to this prospectus supplement.

S-51



The Trust Fund will primarily consist of approximately 5,652 conventional, adjustable and fixed rate, fully
amortizing and balloon, first and second lien, residential Mortgage Loans, all of which have original terms to
maturity from the first due date of the Scheduled Payment of not more than 30 years and which have a Cut-off Date
Balance (after giving effect to Scheduled Payments due on such date) of approximately $847,925,170.

All of the Mortgage Loans were acquired by LBB from Wells Fargo and subsequently assigned by LBB to
the Seller. Underwriting guidelines of the type described under “Origination of the Mortgage Loans and
Underwriting Guidelines” were applied by Wells Fargo underwriting the Mortgage Loans. Because, in general, such
Underwriting Guidelines are less strict than Fannie Mae or Freddie Mac guidelines, the Mortgage Loans are likely to
experience higher rates of delinquency, foreclosure and bankruptcy than if they had been underwritten to a higher
standard. The Mortgage Loans will be acquired by the Depositor from the Seller and the Depositor will, in turn,
convey such Mortgage Loans to the Trust Fund. See “The Trust Agreement—Assignment of Mortgage Loans.”

Approximately 1,763 (or 20.15%) of the Mortgage Loans are Fixed Rate Mortgage Loans and
approximately 3,889 (or 79.85%) of the Mortgage Loans are Adjustable Rate Mortgage Loans, as described in more
detail under “—Adjustable Rate Mortgage Loans” below. Interest on the Mortgage Loans accrues on the basis of a
360-day year consisting of twelve 30-day months.

Approximately 5,025 (or 97.03%) of the Mortgage Loans are First Lien Mortgage Loans and
approximately 627 (or 2.97%) are Second Lien Mortgage Loans or deeds of trust or similar security instruments on
Mortgaged Properties consisting of residential properties including one- to four-family dwelling units, individual
condominium units and individual units in planned unit developments.

Pursuant to its terms, each Mortgage Loan, other than a loan secured by a condominium unit, is required to
be covered by a standard hazard insurance policy in an amount generally equal to the lower of the unpaid principal
amount thereof or the replacement value of the improvements on the Mortgaged Property. Generally, a cooperative
housing corporation or a condominium association is responsible for maintaining hazard insurance covering the
entire building. See “Description of Mortgage and Other Insurance—Hazard Insurance on the Loans” in the
prospectus.

Approximately 52.43% of the Mortgage Loans are 80+ LTV Loans. In the case of the Second Lien
Mortgage Loans, all of the related Mortgaged Properties have original Loan-to-Value Ratios no greater than 100%.
Approximately 4.62% of the 80+ LTV Loans are covered by existing lender-paid mortgage insurance policies. Each
existing lender-paid mortgage insurance policy was acquired by Wells Fargo. The existing lender-paid mortgage
insurance policies will generally have the effect of reducing the original Loan-to-Value Ratios of such 80+ LTV
Loans to 80%. With respect to approximately 3.87% and 5.66% of the 80+ LTV Loans in Pool 1 and Pool 2,
respectively, existing lender-paid primary mortgage insurance policies are already in effect on such Mortgage Loans
as of the Closing Date.

Approximately 90.51% of the Adjustable Rate Mortgage Loans and approximately 68.76% of the Fixed
Rate Mortgage Loans are fully amortizing. However, approximately 9.49% of the Adjustable Rate Mortgage Loans
and approximately 31.24% of the Fixed Rate Mortgage Loans are Balloon Loans which will have original terms to
maturity that are shorter than their amortization schedules, leaving final payments due on their maturity dates that
are significantly larger than other monthly payments. Approximately 2.52% of the Mortgage Loans are Balloon
Loans that have original terms to maturity of 15 years and principal amortization periods of 30 years.
Approximately 11.36% of the Mortgage Loans are Balloon Loans that have original terms to maturity of 30 years
and principal amortization periods of 40 years. The ability of a borrower to repay a Balloon Loan at maturity
frequently will depend on the borrower’s ability to refinance the loan.

Any loss on a Balloon Loan as a result of the borrower’s inability to refinance the loan will be borne by
Certificateholders, to the extent that losses exceed the applicable credit enhancement described herein. In addition,
Balloon Loans with amortization periods of 40 years will result in a slower rate of scheduled payment of principal
on the related Balloon Loans and may therefore result in slower amortization of the Class Principal Amounts of the
Offered Certificates and the Class B Certificates.
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Approximately 5.13% and 17.12% of the Mortgage Loans in Pool 1 and Pool 2, respectively, are Interest-
Only Mortgage Loans that provide for payment of interest at the related Mortgage Rate, but no payment of principal,
for a period of five years following the origination of the related Mortgage Loan. Following the interest-only period,
the monthly payment with respect to the Interest-Only Mortgage Loans will be increased to an amount sufficient to
amortize the principal balance of the Interest-Only Mortgage Loan over its remaining term, and to pay interest at the
related Mortgage Rate.

Approximately 73.50% of the Mortgage Loans provide for a Prepayment Premium in connection with
certain voluntary, full or partial prepayments made within the Prepayment Premium Period, as described herein. The
Prepayment Premium Periods range from one year to three years after origination. The amount of the applicable
Prepayment Premium, to the extent permitted under applicable state law, is as provided in the related mortgage note;
for approximately 67.53% of the Mortgage Loans with Prepayment Premiums this premium is 3% of the original
balance for the first year and 2% of the original balance for the second year. Prepayment Premiums will not be part
of available funds applied to pay interest or principal on the Offered Certificates or the Class B Certificates, but
rather will be distributed to the holders of the Class P Certificates. The Servicer may waive (or permit a subservicer
to waive) a Prepayment Premium without the consent of the Trustee and the NIMS Insurer (and without reimbursing
the Trust Fund from its own funds for any foregone Prepayment Premium) only if (i) the prepayment is not the
result of a refinancing by the Servicer or its affiliates and such waiver relates to a default or a reasonably foreseeable
default and, in the reasonable judgment of the Servicer, such waiver would maximize recovery of total proceeds
from the Mortgage Loan, taking into account the value of the Prepayment Premium and the related Mortgage Loan
or (ii) such waiver relates to a Prepayment Premium the collection of which would, in the reasonable judgment of
the Servicer, be in violation of law. Wells Fargo Home Mortgage, a division of Wells Fargo Bank, N.A., the
Servicer of all of the Mortgage Loans, has instituted a policy of waiving Prepayment Premiums payable by a
borrower on the related Mortgage Loan if such Mortgage Loan was originated through Wells Fargo Bank, N.A.’s
retail or wholesale channel and which is refinanced through Wells Fargo Bank, N.A.’s retail channel on or after the
one year anniversary of the related mortgage note date; provided, that Wells Fargo Bank, N.A. has agreed to pay any
waived Prepayment Premiums to the Master Servicer if a Prepayment Premium is waived as described in this
sentence; and provided further, that if the borrower either refinances prior to the one year anniversary or refinances
at any time through a third-party channel such as a mortgage broker, then the Prepayment Premium will not be
waived. The Servicer will be obligated to deposit with the Master Servicer from its own funds the amount of any
Prepayment Premium to the extent not collected from a borrower (except with respect to a waiver of any such
Prepayment Premium as described above).

As of the Cut-off Date, all of the Mortgage Loans were less than 30 days delinquent in payment. The
delinquency status of a mortgage loan is determined, with respect to the Cut-off Date, as of the close of business on
the day before the Cut-off Date and thereafter, as of the due date in the following month in accordance with the OTS
method, so that, for example, if a borrower failed to make a monthly payment due on January 1 by January 31, that
mortgage loan would be considered less than 30 days delinquent in payment. If a borrower failed to make a monthly
payment due on December 1 by January 31, that mortgage loan would be considered to be at least 30 but less than
60 days delinquent in payment. Certain historical delinquency information is provided in Annex A to this
prospectus supplement.

As of the Cut-off Date, none of the Mortgage Loans in the Trust Fund will be “high cost” loans under
applicable federal, state or local anti-predatory or anti-abusive lending laws.

As earlier described under “Description of the Certificates—General,” the Mortgage Loans in the Trust
Fund have been divided into two Mortgage Pools (Pool 1 and Pool 2) for the purpose of allocating interest and
principal distributions among the Senior Certificates. On the Closing Date:

Pool 1 will consist of approximately (i) 1,192 Fixed Rate Mortgage Loans having an aggregate Cut-off
Date Balance of approximately $116,318,478 and (ii) 2,520 Adjustable Rate Mortgage Loans having an aggregate
Cut-off Date Balance of approximately $371,745,406; and

Pool 2 will consist of approximately (i) 571 Fixed Rate Mortgage Loans having an aggregate Cut-off Date

Balance of approximately $54,546,119 and (ii) 1,369 Adjustable Rate Mortgage Loans having an aggregate Cut-off
Date Balance of approximately $305,315,164.
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Other important statistical characteristics of each Mortgage Pool are described in Annex A to this
prospectus supplement.

Adjustable Rate Mortgage Loans

Substantially all of the Adjustable Rate Mortgage Loans are Six-Month LIBOR Mortgage Loans. There
will be corresponding adjustments to the monthly payment amount for each Adjustable Rate Mortgage Loan on the
related Adjustment Date; provided that the first such adjustment for approximately 0.40% of the Adjustable Rate
Mortgage Loans will occur after an initial period of approximately one year following origination; in the case of
approximately 96.45% of the Adjustable Rate Mortgage Loans, approximately two years following origination and
in the case of approximately 3.15% of the Adjustable Rate Mortgage Loans, approximately three years following
origination.

On each Adjustment Date for an Adjustable Rate Mortgage Loan, the Mortgage Rate will be adjusted to
equal the sum, rounded generally to the nearest multiple of 1/8%, of the applicable Index and the Gross Margin,
provided that the Mortgage Rate on each such Adjustable Rate Mortgage Loan will not increase or decrease by more
than the related Periodic Cap on any related Adjustment Date and will not exceed the related Maximum Rate or be
less than the related Minimum Rate. The Mortgage Rate generally will not increase or decrease on the first
Adjustment Date by more than the Initial Cap; the Initial Caps range from 2.000% to 3.000% for all of the
Adjustable Rate Mortgage Loans. Effective with the first monthly payment due on each Adjustable Rate Mortgage
Loan after each related Adjustment Date, the monthly payment amount will be adjusted to an amount that will
amortize fully the outstanding principal balance of the related Mortgage Loan over its remaining term, and pay
interest at the Mortgage Rate as so adjusted. Due to the application of the Initial Cap, Periodic Cap and Maximum
Rate, the Mortgage Rate on each such Adjustable Rate Mortgage Loan, as adjusted on any related Adjustment Date,
may be less than the sum of the applicable Index and the related Gross Margin, rounded as described herein. See “—
The Indices” below.

The Adjustable Rate Mortgage Loans do not permit the related borrower to convert the adjustable
Mortgage Rate to a fixed Mortgage Rate.

The Indices

As indicated above, the Index applicable to the determination of the Mortgage Rates for approximately
99.60% of the Adjustable Rate Mortgage Loans will be an index based on Six-Month LIBOR as most recently
available either as of (1) the first business day a specified period of time prior to such Adjustment Date or (2) the
first business day of the month preceding the month of such Adjustment Date. The Index applicable to the
determination of the Mortgage Rates for approximately 0.40% of the Adjustable Rate Mortgage Loans will be an
index based on One-Year CMT as most recently available either as of (1) the first business day a specified period of
time prior to such Adjustment Date or (2) the first business day of the month preceding the month of such
Adjustment Date. In the event that Six-Month LIBOR or One-Year CMT becomes unavailable or otherwise
unpublished, the Master Servicer will select a comparable alternative index over which it has no direct control and
which is readily verifiable.

Pool 1 Mortgage Loans
The Pool 1 Mortgage Loans are expected to have the approximate characteristics as of the Cut-off Date as
set forth in Annex A to this prospectus supplement. The sum of the amounts of the aggregate Scheduled Principal

Balances and the percentages in the tables in Annex A may not equal the totals due to rounding.

Prior to the issuance of the Certificates, Mortgage Loans may be removed from Pool 1, as a result of
incomplete documentation or otherwise, if the Depositor deems such removal necessary or appropriate.

No more than approximately 0.22% of the Pool 1 Mortgage Loans are secured by Mortgaged Properties
located in any one zip code area.
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Pool 2 Mortgage Loans

The Pool 2 Mortgage Loans are expected to have the approximate characteristics as of the Cut-off Date as
set forth in Annex A to this prospectus supplement. The sum of the amounts of the aggregate Scheduled Principal
Balances and the percentages in the tables in Annex A may not equal the totals due to rounding.

Prior to the issuance of the Certificates, Mortgage Loans may be removed from Pool 2, as a result of
incomplete documentation or otherwise, if the Depositor deems such removal necessary or appropriate.

No more than approximately 0.58% of the Pool 2 Mortgage Loans are secured by Mortgaged Properties
located in any one zip code area.

Primary Mortgage Insurance

Approximately 52.91% and 51.79% of the Mortgage Loans in Pool 1 and Pool 2, respectively, are 80+
LTV Loans. See “Description of the Mortgage Pools—General.” Approximately 3.87% and 5.66% of the 80+ LTV
Loans in Pool 1 and Pool 2, respectively, are covered by existing lender-paid primary mortgage insurance policies.
Wells Fargo is responsible for paying the premium under such existing lender-paid mortgage insurance policies.
Wells Fargo will covenant that in the event of a servicing transfer, Wells Fargo will pay any premiums on such
existing lender-paid primary mortgage insurance policies (which may include a one-time lump sum to the relevant
mortgage insurance provider to continue the related existing lender-paid primary mortgage insurance policies) until
the applicable Mortgage Loans have been paid in full or otherwise liquidated.

Primary mortgage insurance policies provide limited protection against losses on certain defaulted 80+
LTV Loans and such protection is subject to various limitations, including, for example, losses resulting from fraud.
As a result, coverage may be denied or limited on some 80+ LTV Loans. In addition, since the amount of coverage
depends on the Loan-to-Value Ratio at the inception of the policy, a decline in the value of the Mortgaged Property
will not result in increased coverage, and the Trust Fund may also affect the timing and conduct of foreclosure
proceedings and other servicing decisions regarding defaulted Mortgage Loans covered by the primary mortgage
insurance policies.

Static Pool Information

Certain static pool information may be found at http://www.lehman.com/reg_ab/deal html?deal=SAS07-
WF1. Access to this internet address is unrestricted and free of charge.

Various factors may affect the prepayment, delinquency and loss performance of the Mortgage Loans over
time. The various mortgage loan pools for which performance information is shown at the above internet address
had initial characteristics that differed, and may have differed in ways that were material to the performance of those
mortgage pools. These differing characteristics include, among others, product type, credit quality, geographic
concentration, originator concentration, servicer concentration, average principal balance, weighted average interest
rate, weighted average loan-to-value ratio, weighted average term to maturity, and the presence or absence of
prepayment premiums. We do not make any representation, and you should not assume, that the performance
information shown at the above internet address is in any way indicative of the performance of the Mortgage Loans
in the Trust Fund.

Affiliations and Relationships

The Depositor, the Sponsor, the Underwriter, Lehman Pass-Through Securities Inc., LBB and Aurora are
all affiliates of each other and have the following ownership structure:

e  The Depositor, Structured Asset Securities Corporation, is a wholly-owned, direct subsidiary of

Lehman Commercial Paper Inc., which is a wholly-owned, direct subsidiary of Lehman Brothers
Inc., which is a wholly-owned, direct subsidiary of the Sponsor, Lehman Brothers Holdings Inc.
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e  The Underwriter, Lehman Brothers Inc., is a wholly-owned, direct subsidiary of the Sponsor.

e Lehman Pass-Through Securities Inc., which will purchase the Class P and Class X Certificates
from the Depositor, is a wholly-owned, direct subsidiary of Lehman Commercial Paper Inc., which
is a wholly-owned, direct subsidiary of Lehman Brothers Inc., which is a wholly-owned, direct
subsidiary of the Sponsor.

e  Aurora, which is the Master Servicer, is a wholly-owned, direct subsidiary of Lehman Brothers
Bank, FSB, which is a wholly-owned, direct subsidiary of Lehman Brothers Bancorp Inc., which is
a wholly-owned, direct subsidiary of the Sponsor.

e Lehman Brothers Bank, FSB is a wholly-owned, direct subsidiary of Lehman Brothers Bancorp
Inc., which is a wholly-owned, direct subsidiary of the Sponsor.

Lehman Brothers Inc. has entered into an agreement with the Depositor to purchase the Class B1, Class B2,
Class B3, Class LT-R and Class R Certificates and Lehman Pass-Through Securities Inc. has entered into an
agreement with the Depositor to purchase the Class P and Class X Certificates, each simultaneously with the
purchase of the Offered Certificates, subject to certain conditions.

Wells Fargo Bank, N.A. is the Custodian, Originator, Securities Administrator and Servicer.

Additional Information

The description in this prospectus supplement of the Mortgage Loans and the Mortgaged Properties is
based upon two pools of Mortgage Loans as constituted at the close of business on the Cut-off Date, as adjusted for
Scheduled Payments due on or before that date. A Current Report on Form 8-K will be filed, together with the Trust
Agreement and certain other transaction documents, with the Securities and Exchange Commission within fifteen
days after the initial issuance of the Offered Certificates. In the event that Mortgage Loans are removed from or
added to the Trust Fund, such removal or addition, to the extent material, will be noted in the Current Report on
Form 8-K.

Pursuant to the Trust Agreement, the Securities Administrator will prepare a monthly statement to
Certificateholders containing the information described under “The Trust Agreement—Reports to
Certificateholders.” The Securities Administrator will make available each month, to any interested party, the
monthly statement to Certificateholders via the Securities Administrator’s website. The Securities Administrator’s
website will be located at www.ctslink.com and assistance in using the website can be obtained by calling the
Securities Administrator’s customer service desk at (301) 815-6600. Parties that are unable to use the above
distribution option are entitled to have a paper copy mailed to them via first class mail by notifying the Securities
Administrator at Wells Fargo Bank, N.A., P.O. Box 98, Columbia, Maryland 21046, Attention: Securities
Administrator, SASCO 2007-WF1. In addition, the Trustee may make such monthly reports available via the
Trustee’s website located at www.usbank.com/abs. The Securities Administrator and the Trustee will have the right
to change the way such reports are distributed or presented in order to make such distributions more convenient
and/or more accessible, and the Securities Administrator will provide timely and adequate notification to such
parties regarding any such changes.

The Sponsor

Lehman Brothers Holdings Inc., a Delaware corporation, whose executive offices are located at 745
Seventh Avenue, New York, New York 10019, U.S.A., will be the Sponsor. See “The Sponsor” in the prospectus
for more information regarding Lehman Brothers Holdings Inc.
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The Depositor

The Depositor, Structured Asset Securities Corporation, was incorporated in the State of Delaware on
January 2, 1987. The principal office of the Depositor is located at 745 Seventh Avenue, New York, New York
10019. Its telephone number is (212) 526-7000. The Depositor has filed with the Securities and Exchange
Commission a registration statement under the Securities Act with respect to the Certificates (Registration No. 333-
133985).

For more information regarding the Depositor, see “The Depositor” in the prospectus.

Origination of the Mortgage Loans and Underwriting Guidelines
The Originator

All of the Mortgage Loans to be acquired by the Trust Fund from the Depositor were originated by Wells
Fargo in accordance with the underwriting criteria described below under “—Wells Fargo’s Mortgage Loan
Programs.” The following is a general summary of the underwriting criteria believed by the Depositor to be
generally applied, with some variation, by Wells Fargo. The following does not purport to be a complete description
of the underwriting standards of Wells Fargo.

Wells Fargo is an indirect, wholly-owned subsidiary of Wells Fargo & Company. Wells Fargo is a national
banking association and is engaged in a wide range of activities typical of a national bank.

Wells Fargo originates or acquires various types of residential mortgage loans, including the following:

1. Fixed rate first lien mortgage loans having original terms to maturity from approximately fifteen
years to approximately forty years, and which mortgage loans were originated pursuant to Wells
Fargo’s subprime underwriting guidelines (“Subprime Fixed Rate First Lien Loans™);

2. Adjustable rate first lien mortgage loans having original terms to maturity from approximately
fifteen years to approximately forty years, and which mortgage loans were originated pursuant to
Wells Fargo’s subprime underwriting guidelines (“Subprime Adjustable Rate First Lien Loans”
and, together with Subprime Fixed Rate First Lien Loans, “Subprime First Lien Loans”);

3. Fixed and adjustable rate second lien mortgage loans having original terms to maturity from
approximately fifteen years to approximately forty years, and which mortgage loans were
originated pursuant to Wells Fargo’s subprime underwriting guidelines (“Subprime Second Lien
Loans”);

From and including 1996 and through 2006, Wells Fargo and its affiliates and predecessors originated or
acquired a total of $2.461 trillion of residential mortgage loans, which include the types of mortgage loans listed
above as well as other types of residential mortgage loans originated or acquired by Wells Fargo and its affiliates
and predecessors. The table below sets forth for each of the periods indicated the number and aggregate original
principal balance of mortgage loans originated or acquired by Wells Fargo (other than any mortgage loans sold to
Fannie Mae, Freddie Mac and Federal Home Loan Banks or mortgage loans insured or guaranteed by the
Government National Mortgage Association, Federal Housing Administration or Department of Veterans Affairs)
for each of the different “asset types” set forth in the table:
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2004 2005 2006

Aggregate Aggregate Aggregate
Original Original Original
No. of Principal Balance  No.of  Principal Balance  No.of  Principal Balance

Asset Type Loans of Loans Loans of Loans Loans of Loans
Subprime Fixed Rate
First Lien Loans 27,106 $4,534,012,272 15,973 $2,330,165,552 15,008 $2,037,044,213
Subprime Adjustable
Rate First Lien Loans 51,167 $7,899,671,736 71,612 $12,335,133,677 58,514 $10,209,569,388
Subprime Second Lien
Mortgage Loans 3 $120,000 9,767 $385,379,382 11,198 $448,872,041

Wells Fargo’s Mortgage Loan Programs
Mortgage Loan Production Sources

Wells Fargo originates and acquires first lien mortgage loans through a network of retail, wholesale,
correspondent and centralized production offices located throughout all 50 states, the District of Columbia and the
territories of the United States. Wells Fargo also receives applications for home mortgage loans on toll-free
telephone numbers that can be called from anywhere in the United States. Wells Fargo also provides information
and accepts applications through the internet.

The following are Wells Fargo’s primary sources of mortgage loan originations: (i) direct contact with
prospective borrowers (including borrowers with mortgage loans currently serviced by Wells Fargo or borrowers
referred by borrowers with mortgage loans currently serviced by Wells Fargo), (ii) referrals from realtors, other real
estate professionals and prospective borrowers, (iii) referrals from selected corporate clients, (iv) referrals from
Wells Fargo’s Private Mortgage Banking division (including referrals from or originations by the private banking
group of Wells Fargo and other affiliated banks), which specializes in providing services to individuals meeting
certain earnings, liquidity or net worth parameters, (v) referrals from or originations by several joint ventures into
which Wells Fargo, through its wholly owned subsidiary, Wells Fargo Ventures, LLC, has entered with realtors and
banking institutions (the “Joint Ventures™) and (vi) referrals from mortgage brokers and similar entities. In addition
to its own mortgage loan originations, Wells Fargo acquires qualifying mortgage loans from other unaffiliated
originators (“Correspondents™). See “—Acquisition of Mortgage Loans from Correspondents” below. The relative
contribution of each of these sources to Wells Fargo’s origination business, measured by the volume of loans
generated, tends to fluctuate over time.

Wells Fargo may directly contact prospective borrowers (including borrowers with mortgage loans
currently serviced by Wells Fargo) through general solicitations. Such solicitations are made through mass mailings
and television, radio and print advertisements.

Wells Fargo Ventures, LLC owns at least a 50% interest in each of the Joint Ventures, with the remaining
ownership interest in each being owned by a realtor or a banking institution having significant contact with potential
borrowers. Mortgage loans that are originated by Joint Ventures in which Wells Fargo’s partners are realtors are
generally made to finance the acquisition of properties marketed by such Joint Venture partners. Applications for
mortgage loans originated through Joint Ventures are generally taken by Joint Venture employees and underwritten
by Wells Fargo in accordance with its standard underwriting criteria. Such mortgage loans are then closed by the
Joint Ventures in their own names and subsequently purchased by Wells Fargo or affiliates of Wells Fargo.

A majority of Wells Fargo’s corporate clients are companies that sponsor relocation programs for their
employees and in connection with which Wells Fargo provides mortgage financing. Eligibility for a relocation loan
is based, in general, on an employer’s providing financial assistance to the relocating employee in connection with a
job-required move. Although Subsidy Loans are typically generated through such corporate-sponsored programs,
the assistance extended by the employer need not necessarily take the form of a loan subsidy. Not all relocation
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loans are generated by Wells Fargo through referrals from its corporate clients; some relocation loans are generated
as a result of referrals from mortgage brokers and similar entities and others are generated through Wells Fargo’s
acquisition of mortgage loans from other originators. Also among Wells Fargo’s corporate clients are various
professional associations. These associations, as well as the other corporate clients, promote the availability of a
broad range of Wells Fargo mortgage products to their members or employees, including refinance loans, second-
home loans and investment-property loans.

Acquisition of Mortgage Loans from Correspondents

In order to qualify for participation in Wells Fargo’s mortgage loan purchase programs, lending institutions
must (i) meet and maintain certain net worth and other financial standards, (ii) demonstrate experience in originating
residential mortgage loans, (iii) meet and maintain certain operational standards, (iv) evaluate each loan offered to
Wells Fargo for consistency with Wells Fargo’s underwriting guidelines and represent that each loan was
underwritten in accordance with Wells Fargo standards and (v) utilize the services of qualified appraisers.

The contractual arrangements with Correspondents may involve the commitment by Wells Fargo to accept
delivery of a certain dollar amount of mortgage loans over a period of time. This commitment may be satisfied
either by delivery of mortgage loans one at a time or in multiples as aggregated by the Correspondent.

With respect to Alt-A Minus Loans, the contractual arrangements with Correspondents may also involve
the delegation of all underwriting functions to such Correspondents (“Delegated Underwriting”), which will result in
Wells Fargo not performing any underwriting functions prior to acquisition of the loan but instead relying on such
Correspondents’ representations and, in the case of bulk purchase acquisitions from such Correspondents, Wells
Fargo’s post-purchase reviews of samplings of mortgage loans acquired from such Correspondents regarding the
Correspondents’ compliance with Wells Fargo’s underwriting standards. In all instances, however, acceptance by
Wells Fargo is contingent upon the loans being found to satisfy Wells Fargo’s program standards or the standards of
a pool insurer.

Wells Fargo may also acquire mortgage loans in negotiated transactions under which the mortgage loans
may have been originated by the seller or another third party according to underwriting standards that may have
varied materially from Wells Fargo’s underwriting standards.

Mortgage Loan Underwriting
General

The underwriting functions of Wells Fargo are performed in offices throughout all 50 states, the District of
Columbia and the territories of the United States. Wells Fargo may not delegate underwriting authority to any broker
or correspondent. Wells Fargo employs loan credit underwriters to scrutinize the applicant’s credit profile and to
evaluate whether an impaired credit history is a result of adverse circumstances or a continuing inability or
unwillingness to meet credit obligations in a timely manner. Personal circumstances such as divorce, family
illnesses or deaths and temporary job loss due to layoffs and corporate downsizing will often impair an applicant’s
credit record. The underwriting guidelines used by Wells Fargo are primarily intended to evaluate the prospective
borrower’s credit standing and ability to repay the loan, as well as the value and adequacy of the proposed
mortgaged property as collateral. A prospective borrower applying for a mortgage loan is required to complete a
detailed application. The loan application elicits pertinent information about the applicant with particular emphasis
on the applicant’s financial health (assets, liabilities, income and expenses), the property being financed and the type
of loan desired. A self-employed applicant may be required to submit his or her most recent signed federal income
tax returns. With respect to every applicant, credit reports are obtained from commercial reporting services,
summarizing the applicant’s credit history with merchants and lenders. Under certain circumstances, significant
unfavorable credit information reported by the applicant or a credit reporting agency must be explained by the
applicant and is taken into account in the credit decision.

The underwriting standards that guide the determination represent a balancing of several factors that may

affect the ultimate recovery of the loan amount, including, among others, the amount of the loan, the ratio of the
loan amount to the property value (i.e., the lower of the appraised value of the mortgaged property and the purchase
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price), the borrower’s means of support and the borrower’s credit history. Wells Fargo’s guidelines for underwriting
may vary according to the nature of the borrower or the type of loan, since differing characteristics may be
perceived as presenting different levels of risk. With respect to certain Mortgage Loans, the originators of such loans
may have contracted with unaffiliated third parties to perform the underwriting process. Except as described below,
the Mortgage Loans will be underwritten by or on behalf of Wells Fargo generally in accordance with the standards
and procedures described herein.

Each Mortgage Loan is assigned a “FICO Score.” A FICO Score relates to borrower credit history and is
generally based on computer models developed by a third party. These models evaluate information available from
three major credit reporting bureaus regarding historical patterns of consumer credit behavior in relation to default
experience for similar types of borrower profiles. A particular borrower’s credit patterns are then considered in order
to derive a FICO Score which indicates a level of default probability over a two-year period.

With respect to all mortgage loans underwritten by Wells Fargo, Wells Fargo’s underwriting of a mortgage
loan may be based on data obtained by parties other than Wells Fargo that are involved at various stages in the
mortgage origination or acquisition process. This typically occurs under circumstances in which loans are subject to
an alternative approval process, as when Correspondents, certain mortgage brokers or similar entities that have been
approved by Wells Fargo to process loans on its behalf, or independent contractors hired by Wells Fargo to perform
underwriting services on its behalf (“contract underwriters”) make initial determinations as to the consistency of
loans with Wells Fargo underwriting guidelines. The underwriting of mortgage loans acquired by Wells Fargo
pursuant to a Delegated Underwriting arrangement with a Correspondent may not be reviewed prior to acquisition of
the mortgage loan by Wells Fargo although the mortgage loan file is reviewed by Wells Fargo to confirm that
certain documents are included in the file. In addition, in order to be eligible to sell mortgage loans to Wells Fargo
pursuant to a Delegated Underwriting arrangement, the originator must meet certain requirements including, among
other things, certain quality, operational and financial guidelines.

Verifications of employment, income, assets or mortgages may be used to supplement the loan application
and the credit report in reaching a determination as to the applicant’s ability to meet his or her monthly obligations
on the proposed mortgage loan, as well as his or her other mortgage payments (if any), living expenses and financial
obligations. A mortgage verification involves obtaining information regarding the borrower’s payment history with
respect to any existing mortgage the applicant may have. This verification is accomplished by either having the
present lender complete a verification of mortgage form, evaluating the information on the credit report concerning
the applicant’s payment history for the existing mortgage, communicating, either verbally or in writing, with the
applicant’s present lender or analyzing cancelled checks provided by the applicant. Verifications of income, assets
or mortgages may be waived under certain programs offered by Wells Fargo, but Wells Fargo’s underwriting
guidelines require, in most instances, a verbal or written verification of employment to be obtained. In some cases,
employment histories may be obtained through one of various employment verification sources, including the
borrower’s employer, employer sponsored web sites, or third party services specializing in employment
verifications. In addition, the loan applicant may be eligible for a loan approval process permitting reduced
documentation. The above referenced reduced documentation options and waivers limit the amount of
documentation required for an underwriting decision and have the effect of increasing the relative importance of the
credit report and the appraisal. Documentation requirements vary based upon a number of factors, including the
purpose of the loan, the amount of the loan, the ratio of the loan amount to the property value and the mortgage loan
production source. Wells Fargo accepts alternative methods of verification, in those instances where verifications
are part of the underwriting decision; for example, salaried income may be substantiated either by means of a form
independently prepared and signed by the applicant’s employer or by means of the applicant’s most recent paystub
and/or W-2. Loans underwritten using alternative verification methods are considered by Wells Fargo to have been
underwritten with “full documentation.” In cases where two or more persons have jointly applied for a mortgage
loan, the gross incomes and expenses of all of the applicants, including nonoccupant co-mortgagors, are combined
and considered as a unit.

In general, borrowers applying for loans must demonstrate that the ratio of their total monthly debt to their
monthly gross income does not exceed a certain maximum level. Such maximum level varies depending on a
number of factors including Loan-to-Value Ratio, a borrower’s credit history, a borrower’s liquid net worth, the
potential of a borrower for continued employment advancement or income growth, the ability of the borrower to
accumulate assets or to devote a greater portion of income to basic needs such as housing expense, a borrower’s
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FICO Score and the type of loan for which the borrower is applying. These calculations are based on the
amortization schedule and the interest rate of the related loan, with the ratio being computed on the basis of the
proposed monthly mortgage payment. In the case of adjustable-rate mortgage loans, the interest rate used to
determine a mortgagor’s total debt for purposes of such ratio may, in certain cases, be the initial mortgage interest
rate or another interest rate, which, in either case, is lower than the sum of the index rate that would have been
applicable at origination plus the applicable margin. In evaluating applications for Subsidy Loans and Buy-Down
Loans, the ratio is determined by including in the applicant’s total monthly debt the proposed monthly mortgage
payment reduced by the amount expected to be applied on a monthly basis under the related subsidy agreement or
buy-down agreement or, in certain cases, the mortgage payment that would result from an interest rate lower than
the Mortgage Interest Rate but higher than the effective rate to the mortgagor as a result of the subsidy agreement or
the buy-down agreement. In the case of interest only mortgage loans, no principal payment is considered in
determining the mortgagor's total debt for purposes of such ratio, however, under certain circumstances the interest
rate used may be higher than the actual interest rate on the mortgage loan. In evaluating an application with respect
to a “non-owner-occupied” property, which Wells Fargo defines as a property leased to a third party by its owner (as
distinct from a “second home,” which Wells Fargo defines as an owner-occupied, non-rental property that is not the
owner’s principal residence), Wells Fargo will include projected rental income net of certain mortgagor obligations
and other assumed expenses or loss from such property to be included in the applicant’s monthly gross income or
total monthly debt in calculating the foregoing ratio. A mortgage loan secured by a two- to four-family Mortgaged
Property is considered to be an owner-occupied property if the borrower occupies one of the units; rental income on
the other units is generally taken into account in evaluating the borrower’s ability to repay the mortgage loan.

Secondary financing may be provided by Wells Fargo, any of its affiliates or other lenders simultaneously
with the origination of the first lien mortgage loan. Wells Fargo or one of its affiliates may provide such secondary
financing. The payment obligations under both primary and secondary financing are included in the computation of
the debt-to-income ratio, and the combined amount of primary and secondary loans will be used to calculate the
Combined Loan-to-Value Ratio. Wells Fargo does not restrict a borrower from obtaining secondary financing after
origination of the first lien mortgage loan.

Mortgage Loans will not generally have had at origination a Loan-to-Value Ratio in excess of 100%. The
“Loan-to-Value Ratio” or “LTV” is the ratio, expressed as a percentage, of the principal amount of the Mortgage
Loan at origination to the lesser of (i) the appraised value of the related Mortgaged Property, as established by an
appraisal obtained by the originator generally no more than four months prior to origination (or, with respect to
newly constructed properties, no more than twelve months prior to origination), or (ii) the sale price for such
property. In some instances, the Loan-to-Value Ratio may be based on an appraisal that was obtained by the
originator more than four months prior to origination, provided that (i) an appraisal update is obtained and (ii) the
original appraisal was obtained no more than 360 days prior to origination. For the purpose of calculating the Loan-
to-Value Ratio of any Mortgage Loan that is the result of the refinancing (including a refinancing for “equity take
out” purposes) of an existing mortgage loan, the appraised value of the related Mortgaged Property is generally
determined by reference to an appraisal obtained in connection with the origination of the replacement loan. In
connection with certain of its mortgage originations, Wells Fargo currently obtains appraisals through Valuation
Information Technology, LLC (doing business as RELS Valuation)(“RELS”), an entity jointly owned by an affiliate
of Wells Fargo and an unaffiliated third party. “Combined Loan-to-Value Ratio” or “CLTV” is the ratio, expressed
as a percentage, of (i) the principal amount of the Mortgage Loan at origination plus (a) any junior mortgage
encumbering the related Mortgaged Property originated by Wells Fargo or of which Wells Fargo has knowledge at
the time of the origination of the Mortgage Loan or (b) the total available amount of any home equity line of credit
originated by Wells Fargo or of which Wells Fargo has knowledge at the time of the origination of the Mortgage
Loan, over (ii) the lesser of (a) the appraised value of the related Mortgaged Property at origination or (b) the sales
price for such property.

Except as described below, Mortgage Loans will generally be covered by an appropriate standard form
American Land Title Association (“ALTA?”) title insurance policy, or a substantially similar policy or form of

insurance acceptable to Fannie Mae or Freddie Mac.

Role of Loan Underwriter Discretion
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On a case-by-case basis, a Wells Fargo loan underwriter may make the determination that the prospective
borrower warrants loan parameters beyond the general underwriting criteria described above or the specific criteria
applicable to subprime Mortgage Loans described below based upon the presence of acceptable compensating
factors. Examples of compensating factors include, but are not limited to, Loan-to-Value Ratio, debt-to-income
ratio, long-term stability of employment and/or residence, credit scores, verified cash reserves or reduction in overall
monthly expenses. For example, Wells Fargo permits debt-to-income ratios to exceed guidelines when the applicant
has documented compensating factors for exceeding ratio guidelines such as documented excess funds in reserves
after closing, a history of making a similar sized monthly debt payment on a timely basis, substantial residual
income after monthly obligations are met, evidence that ratios will be reduced shortly after closing when a financed
property under contract for sale is sold, or additional income has been verified for one or more applicants that is
ineligible for consideration as qualifying income.

Subprime Mortgage Loans

With respect to subprime loans originated prior to May 15, 2006, loan applications are classified according
to certain characteristics, including but not limited to: condition and location of the collateral, credit history of the
applicant, ability to pay, Loan-to-Value Ratio and general stability of the applicant in terms of employment history
and time in residence.

With respect to subprime loans originated prior to May 15, 2006, Wells Fargo has established
classifications with respect to the credit profile of the applicant, and each loan is placed into one of nine credit levels
denoted as “Y9” through “Y1” (see table below). Terms of subprime mortgage loans made by Wells Fargo, as well

as maximum Loan-to-Value Ratios, vary depending on the credit level classification of the applicant. Loan
applicants with less favorable credit profiles generally are restricted to consideration for loans with higher interest
rates, lower maximum loan amounts and lower Loan-to-Value Ratios than applicants with more favorable credit
profiles. Generally, the maximum total debt to gross income ratio for each credit level is 55%. Subject to the
consideration of certain compensating factors, the general criteria used by Wells Fargo’s underwriting staff in

classifying loan applicants are as follows:

Bankruptcy Filings/

Maximum Combined

. Foreclosure

Credit Level Existing Mortgage History FICO Score Proceedings Lo&iilatt(i)oi’:lue

0 x 30; Current at application . . 100% CLTV @
Y9 time and no mortgage or rent 660 or higher Discharged/ completed LTV < 80%

late payments in the last 12 more than three years

months ago. 95% CLTV @

LTV > 80%

1 x 30; Mortgage or rent . 100% CLTV @
Y8 payments no more than 30 640-659 Discharged/ completed LTV < 80%

days late at application time more than three years

and a maximum of one 30- ago. 95% CLTV @

day late payment in the last LTV >80%

12 months

1 x 30; Mortgage or rent . 100% CLTV @
Y7 payments no more than 30 620-639 Discharged/ completed LTV < 80%

days late at application time more than two years ago.

and a maximum of one 30- 95% CLTV @

day late payment in the last LTV >80%

12 months

2 x 30; Mortgage or rent Discharged/ completed 100% CLTV @
Y6 payments no more than 30 600-619 more than two years ago. LTV <80%

days late at application time 0

and a maximum of two 30- 95% CLTV @

LTV >80%

day late payments in the last
12 months
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Bankruptcy Filings/

Maximum Combined

Foreclosure

Credit Level Existing Mortgage History FICO Score* Proceedings Loz;;latt(;O:’:lue

2 x 30; Mortgage or rent Discharged/ completed 100% CLTV @
Y5 payments no more than 30 580-599 more than two years ago. LTV <80%

days late at application time .

and a maximum of two 30- 95% CLTV @

day late payments in the last LTV >80%

12 months

1 x 60; Mortgage or rent . 100% CLTV @
Y4 payments no more than 60 560-579 Discharged/ completed LTV < 80%

days late at application time more than one year ago.

and a maximum of up to one 95% CLTV @

60-day late in the last 12 LTV >80%

months

2x60o0r1x60and]1 x90; . 90% CLTV @
Y3 Mortgage or rent payments no 540-559 Discharged/ completed AllLTV’s

more than 60 days late at more than one year ago.

application time and a

maximum of up to two 60-

day late payments or one 60-

day and one 90-day late

payment.

90+; Mortgage or rent Discharged/ completed 90% CLTV @
Y2 payments no more than 60 520-539 less than 1 year ago. AllLTV’s

days late at application time

90+; Mortgage or rent . 85% CLTV @
Y1 payments no more than 60 500-519 Discharged/ completed ALLTV’s

days late at application time.

less than 1 year ago.

*  Lower of two, middle of three FICO Scores used. If only one FICO Score is obtained, then borrower may have to satisfy additional
requirements set forth in the underwriting guidelines. The middle score is the numerical middle of the three credit scores reported by the
credit bureaus. If two of the scores are the same, one of the identical scores is considered to be the middle score. If a credit bureau shows

more than one credit score for the primary borrower, the primary score reported by the credit bureau must be used.

**  The maximum Loan-to-Value Ratios and Combined Loan-to-Value Ratios are subject to downward adjustment based upon a number of
factors including without limitation, mortgage loan amount, the mortgage loan program, the purpose of the mortgage loan, the level of
documentation, the type of mortgaged property and whether or not the mortgaged property is owner-occupied. In addition, the Combined
Loan-to-Value Ratio only reflects simultaneous secondary financing provided by Wells Fargo or of which Wells Fargo is aware at the time
of funding of the related first lien Mortgage Loan. Wells Fargo does not restrict a borrower from obtaining secondary financing after the

origination of the first lien Mortgage Loan.

With respect to subprime loans originated on or after May 15, 2006, the maximum loan amount and Loan-
to-Value Ratio allowed for an applicant are based on the following factors: the applicant’s housing payment history
for the last twelve months (including both mortgage and rental payments), applicant’s FICO Score, property type,

purpose of the loan and documentation type.

With respect to subprime loans originated on or after May 15, 2006, Wells Fargo has established
classifications with respect to the credit profile of the applicant, and each loan is placed into one of six credit levels
denoted as “0x30” through “1x120+”, with each level subdivided by “stated/lite” as described in the table below.
Terms of subprime mortgage loans made by Wells Fargo, as well as maximum Loan-to-Value Ratios, vary
depending on the credit level classification of the applicant. Loan applicants with less favorable credit profiles
generally are restricted to consideration for loans with higher interest rates, lower maximum loan amounts and lower
Loan-to-Value Ratios than applicants with more favorable credit profiles. Generally, the maximum total debt to
gross income ratio for each credit level is 55%. Subject to the consideration of certain compensating factors, the
general criteria used by Wells Fargo’s underwriting staff in classifying loan applicants are as follows:
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Maximum Loan to

Maximum

Credit Existing Housing Docu? en:atlon Ma)iimum Loan Value Ratio* ** Combined Loan to
Level Payment History P mount Value Ratio**
0x30 0 x 30; Current at (a) Full or (b) 12 $2,000,000 @ 100% LTV @ FICO 100% CLTV @
application time and month personal and LTV <70% Scoreof 600+ LTV <80% and
no mortgage or rent business bank .
late payments in the statements 95% LTV@ FICO FICO Scoreof 580+
last 12 months Scoreof
560 - 599
85% LTV@ FICO
Scoreof
520 - 559
80% LTV @ FICO
Scoreof
500-519
0x30 0 x 30; Current at (a) Lite or $1,000,000 @ 100% LTV @ FICO 100% CLTV @
Stated/Lite application time and (b) Stated if FICO LTV <70% Scoreof 640+ LTV <80% and
no mortgage or rent Scoreof 620+ o
late payments in the 95% LTV@ FICO FICO Scoreof 580+
last 12 months Scoreof
620 - 639
85% LTV@ FICO
Scoreof
540-619
80% LTV@ FICO
Scoreof
520 - 539
75% LTV @ FICO
Scoreof
500-519
1x30 1 x 30; Current at (a) Full or (b) 12 $2,000,000 @ 100% LTV @ FICO 100% CLTV @
application time and month personal and LTV <70% Scoreof 600+ LTV <80% and
a maximum of one business bank o
30-day late mortgage statements 95% LTV@ FICO FICO Scoreof 580+
or rent payment in Scoreof
the last 12 months 560 -599
85% LTV@ FICO
Scoreof
520 - 559
80% LTV @ FICO
Scoreof
500-519
1x30 1 x 30; Current at (a) Lite or $1,000,000 @ 95% LTV@ FICO 100% CLTV @
Stated/Lite application time and (b) Stated if FICO LTV <70% Scoreof 620+ LTV <80% and
a maximum of one Scoreof 620+ o
30-day late mortgage 85% LTV@ FICO FICO Scoreof 580+
or rent payment in Scoreof
the last 12 months 540-619
80% LTV @ FICO
Scoreof
520 -539
75% LTV @ FICO
Scoreof
500-519
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Maximum Loan to

Maximum

Credit Existing Housing Docu? en:atlon Ma)iimum Loan Value Ratio* ** Combined Loan to
Level Payment History P mount Value Ratio**
2x30 2 x 30; Current at (a) Full or (b) 12 $1,000,000 @ 100% LTV @ FICO 100% CLTV @
application time and month personal and LTV <70% Scoreof 600+ LTV <80% and
a maximum of two business bank .
30-day late mortgage statements 95% LTV@ FICO FICO Scoreof 580+
or rent payments in Scoreof
the last 12 months 560 -599
85% LTV@ FICO
Scoreof
520 - 559
70% LTV @ FICO
Scoreof
500-519
2x30 2 x 30; Current at (a) Lite or $1,000,000 @ 95% LTV@ FICO 100% CLTV @
Stated/Lite application time and (b) Stated if FICO LTV <70% Scoreof 620+ LTV <80% and 580+
a maximum of two Scoreof 620+ . .
30-day late mortgage 85% LTV@ FICO Credit Bureau Score
or rent payments in Scoreof
the last 12 months 540-619
75% LTV @ FICO
Scoreof
520-539
70% LTV @ FICO
Scoreof
500-519
1x60 1 x 60; Current at (a) Full or (b) 12 $850,000 @ 95% LTV@ FICO No second liens
application time and month personal and LTV <70% Scoreof 600+ permitted
a maximum of one business bank o
60-day late mortgage statements 90% LTV@ FICO
or rent payment in Scoreof
the last 12 months 560 -599
85% LTV @ FICO
Scoreof
520 - 559
70% LTV @ FICO
Scoreof
500 -519
1x60 1 x 60; Current at (a) Lite or $850,000 @ 90% LTV@ FICO No second liens
Stated/Lite application time and (b) Stated if FICO LTV <70% Scoreof 620+ permitted
a maximum of one Scoreof 620+ o
60-day late mortgage 85% LTV@ FICO
or rent payment in Scoreof
the last 12 months 580-619
80% LTV @ FICO
Scoreof
540 - 579
75% LTV @ FICO
Scoreof
520-539
70% LTV @ FICO
Scoreof
500 -519
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Maximum Loan to

Maximum

Credit Existing Housing Docu? en:atlon Ma)iimum Loan Value Ratio* ** Combined Loan to
Level Payment History P mount Value Ratio**
1x90 1 x 90; Current at (a) Full or (b) 12 $650,000 @ 95% LTV@ FICO No second liens
application time and month personal and LTV <80% Scoreof 620+ permitted
a maximum of one business bank )
90-day late mortgage statements 90% LTV@ FICO
or rent payment in Scoreof
the last 12 months 600-619
85% LTV @ FICO
Scoreof
520 - 599
65% LTV @ FICO
Scoreof
500-519
1x90 1 x 90; Current at (a) Lite or $650,000 75% LTV@ FICO No second liens
Stated/Lite application time and (b) Stated if FICO Scoreof 520+ permitted
a maximum of one Scoreof 620+ .
90-day late mortgage 65% LTV@ FICO
or rent payment in Scoreof
the last 12 months 500-519
1x120+ 1 x 120+; Current at (a) Full or (b) 12 $400,000 90% LTV@ FICO No second liens
application time and month personal and Scoreof 600+ permitted
a maximum of one business bank o
120+ day late statements 85% LTV@ FICO
mortgage or rent Scoreof
payment in the last 580-599
12 months 80% LTV @ FICO
Scoreof
560 - 579
75% LTV @ FICO
Scoreof
540 - 559
70% LTV @ FICO
Scoreof
520-539
65% LTV @ FICO
Scoreof
500-519
1x120+ 1 x 120+; Current at (a) Lite or $400,000 65% LTV @ FICO No second liens
Stated/Lite application time and (b) Stated if FICO Scoreof 520+ permitted
a maximum of one Scoreof 620+

120+ day late
mortgage or rent
payment in the last
12 months

ok

Lower of two, middle of three FICO Scores used. If only one FICO Score is obtained, then borrower may have to satisfy additional

requirements set forth in the underwriting guidelines. The middle score is the numerical middle of the three credit scores reported by the
credit bureaus. If two of the scores are the same, one of the identical scores is considered to be the middle score. If a credit bureau shows
more than one credit score for the primary borrower, the primary score reported by the credit bureau must be used.

The maximum Loan-to-Value Ratios and Combined Loan-to-Value Ratios are subject to downward adjustment based upon a number of
factors including without limitation, mortgage loan amount, the mortgage loan program, the purpose of the mortgage loan, the level of
documentation, the type of mortgaged property and whether or not the mortgaged property is owner-occupied. In addition, the Combined
Loan-to-Value Ratio only reflects simultaneous secondary financing provided by Wells Fargo or of which Wells Fargo is aware at the time
of funding of the related first lien Mortgage Loan. Wells Fargo does not restrict a borrower from obtaining secondary financing after the
origination of the first lien Mortgage Loan.
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For purposes of determining credit level, if a borrower’s credit report reports a credit score between 300
and 780 and there is credit appearing on the report, then Wells Fargo considers the credit score valid for purposes of
determining the borrower’s credit level. If there is no credit or “trade-line” appearing on the report, then the credit
score is not valid. Type of credit or “trade line” reporting is not considered in determining validity of the credit
score, but is considered for certain programs and documentation types. All borrowers must have a minimum credit
score of 500, unless the borrower meets the “no score” policy requirements discussed below or has an invalid credit
score due to no credit data reporting. Wells Fargo will not originate a loan to a borrower with a valid credit score
below 500 and any borrower that had been declined a loan due to a valid credit score below 500 cannot apply for a
loan for at least six months. A “trade line” is a line item reported on a credit report that consists of an open date,
high credit amount and a monthly history that tracks payments on the account. One-time collection or judgment
accounts not showing a payment history do not constitute valid trade lines.

For subprime loans originated prior to May 15, 2006, an applicant that has no FICO Score may still eligible
for financing. In such case, the applicant is assigned a credit level no greater than Y2.

For subprime loans originated on or after May 15, 2006, an applicant that has no housing payment history
may still be eligible for financing. In such case, if the applicant has a FICO Score of (a) 580 or higher, then the
applicant is assigned a housing payment history of 2x30 and the maximum Loan-to-Value Ratio allowed is 95% or
(b) less than 580, then the applicant is assigned a housing payment history of 1x60 and the maximum Loan-to-Value
Ratio allowed is 90%.

For subprime loans originated on or after May 15, 2006, an applicant that has no housing payment history
and/or no FICO Score may still be eligible for financing. In such case, the applicant is assigned a housing payment
history of 1x90 and a FICO Score of 520. For such borrowers, if there is evidence of bankruptcy within the last
year, then the maximum LTV/CLTV is 85%/85% for owner-occupied and 70%/70% for non-owner-occupied

property.

For the purpose of placing a prospective subprime mortgage loan in any of the credit levels, consecutive or
“rolling” late payments having the same delinquency characterization (e.g., 30 days late, 60 days late or 90 days
late) are counted as a single late payment of such delinquency characterization; provided that for loans originated on
or after May 15, 2006, each instance of consecutive or “rolling” late payments having a delinquency characterization
of 90-days late will be counted as a new 90-day late payment. Wells Fargo uses the foregoing categories and
characteristics as guidelines only.

Except for Balloon Loans, the subprime mortgage loans originated or acquired by Wells Fargo generally
have loan terms ranging from 15 to 30 years and fully amortize over such terms. The principal amounts of the loans
originated or acquired by Wells Fargo generally range from a minimum of $10,000 to a maximum of(a) $950,000
for mortgage loans originated prior to March 6, 2006, and (b) $2,000,000 for mortgage loans originated on or after
March 6, 2006. Wells Fargo generally does not originate or acquire any mortgage loans for which the Loan-to-
Value Ratio at origination exceeds 100% or for which the Combined Loan-to-Value Ratio at origination exceeds
100% in the event of concurrent secondary financing. In addition, the Combined Loan-to-Value Ratio only reflects
simultaneous secondary financing provided by Wells Fargo or of which Wells Fargo is aware at the time of funding
of the related first lien Mortgage Loan. Wells Fargo does not restrict a borrower from obtaining secondary financing
after the origination of the first lien Mortgage Loan. The loans originated or acquired by Wells Fargo are generally
secured by single-family dwellings, condominium units or two- to four-family residences, and such properties may
or may not be occupied by the owner. It is Wells Fargo’s policy not to accept commercial properties or unimproved
land as collateral for first lien Mortgage Loans. Wells Fargo will, however, accept mixed-use properties such as a
property where more than 80% is used for residential purposes and the balance is used for commercial purposes. In
addition, Wells Fargo will accept properties that are zoned for agricultural use.

Wells Fargo originates subprime mortgage loans with Loan-to-Value Ratios in excess of 80% either with or
without the requirement to obtain primary mortgage insurance. In cases for which such primary mortgage insurance
is obtained, the percentage of the unpaid principal balances of the mortgage loan as set forth in the following tables
(the “Subprime Coverage Percentage”) will be covered by primary mortgage insurance (subject to certain standard
policy exclusions for default arising from, among other things, fraud or negligence in the origination or servicing of
a mortgage loan, including misrepresentation by the mortgagor or other persons involved in the origination thereof)
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from an approved primary mortgage insurance company, typically until the unpaid principal balance of the mortgage
loan is reduced to an amount that will result in a Loan-to-Value Ratio less than or equal to 80%.

The Subprime Coverage Percentages generally required by Wells Fargo at various levels of Loan-to-Value
Ratios for subprime mortgage loans originated prior to January 15, 2006 are as follows:

Loan-to-Value Ratios Subprime Coverage Percentage
97.01% to 100.00% 35%
95.01% to 97.00% 35%
90.01% to 95.00% 16%
85.01% to 90.00% 12%
80.01% to 85.00% 6%

The Subprime Coverage Percentages generally required by Wells Fargo at various levels of Loan-to-Value
Ratios for subprime mortgage loans originated on or after January 15, 2006 are as follows:

Loan-to-Value Ratios Subprime Coverage Percentage
30 Year Mortgage Loans 15 Year Mortgage Loans
97.01 to 100.00% 35% 35%
95.01% to 97.00% 30% 25%
90.01% to 95.00% 30% 25%
85.01% to 90.00% 25% 12%
80.01% to 85.00% 12% 6%

Wells Fargo’s subprime mortgage loan programs include a “full” documentation program, a “lite”
documentation program and a “stated income, stated asset” program.

Under the “full” documentation program, loans to borrowers who are salaried employees generally must be
supported by current employment information in the form of one current pay-stub with year-to-date information and
W-2 tax forms for the last year (a complete verification of employment may be substituted for W-2 forms). As an
alternative method of establishing income under the full documentation program, Wells Fargo may review the
deposit activity reflected in recent monthly bank statements of the applicant. Wells Fargo may also perform a
telephone verification of employment for salaried employees prior to funding. Under the full documentation
program, borrowers who are self-employed generally must provide signed individual federal tax returns and, if
applicable, signed year-to-date income statements and/or business federal tax returns. For loans originated prior to
May 15, 2006, borrowers who are 100% owners of a business and are classified in credit levels Y9 through Y4,
monthly business bank statements may be provided in lieu of traditional employment/income documentation. For
loans originated on or after May 15, 2006, borrowers who are 100% owners of a business and have a FICO Score of
560+, monthly business bank statements may be provided in lieu of traditional employment/income documentation.
In either case, evidence must be provided that the business has been in existence for at least one year. If the business
has been in existence less than two years, evidence must be provided that the applicant had previously been in the
same line of work for at least one year. Under the full documentation program, at certain Loan-to-Value Ratio levels
and under certain circumstances not all sources of funds for closing are verified as the borrower’s.

Under Wells Fargo’s “stated income, stated asset” documentation program, the applicant’s employment,
income sources and assets must be stated on the initial signed application. The applicant's income as stated must be
reasonable for the applicant’s occupation as determined in the discretion of the loan underwriter; however, such
income is not independently verified. Similarly, the applicant’s assets as stated must be reasonable for the
applicant’s occupation as determined in the discretion of the loan underwriter; however, such assets are not
independently verified. Maximum Loan-to-Value Ratios within each credit level are lower under the stated income,
stated asset program than under the full documentation program.

Under Wells Fargo’s “lite” documentation program, the applicant’s income must be stated on the initial
signed application. The applicant’s income as stated must be reasonable and consistent for the applicant’s
occupation and reflect an overall ability of the applicant to repay all its debt as determined in the discretion of the
loan underwriter. Income is calculated using the most recent and consecutive six-month average of personal bank
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statements. Maximum Loan-to-Value Ratios within each credit level are lower under the lite documentation
program than under the full documentation program.

Wells Fargo’s underwriting of every mortgage loan submitted consists of not only a credit review, but also
a separate appraisal conducted by (i) a third-party appraiser, (ii) an appraiser approved by RELS, or (iii) RELS itself.
Appraisals generally conform to current Fannie Mae and Freddie Mac secondary market requirements for residential
property appraisals. All appraisals are subject to an internal appraisal review by the loan underwriter irrespective of
the Loan-to-Value Ratio, the mortgage loan amount or the identity of the appraiser. Certain loans require a third
party review in the form of either a desk review or field review. At the discretion of Wells Fargo, any mortgage loan
is subject to further review in the form of a desk review, field review or additional full appraisal.

Recent Developments

Wells Fargo Home Mortgage (“WFHM?”), a division of Wells Fargo, N.A., has implemented more
conservative underwriting criteria with respect to subprime loans for which loan applications are taken on and after
February 16, 2007. A summary of the significant criteria changes is set forth below. None of the mortgage loans
included in the Mortgage Pool were originated pursuant to the new underwriting guidelines. WFHM did not re-
underwrite the mortgage loans in the Mortgage Pool pursuant to the new underwriting guidelines and therefore is
unable to determine with certainty which mortgage loans would not have been originated if the revised guidelines
were in effect at the date of the loan application. However, WFHM expects that a significant number of the
mortgage loans in the Mortgage Pool may not have been originated by WFHM if the revised underwriting guidelines
were in effect at the date of the loan application.

WFHM made changes to the minimum FICO score required for subprime mortgage loans. In general, the
minimum FICO score required for subprime mortgage loans was raised to: (i) 520 (an increase of 20 points) for
loans originated through WFHM’s wholesale channel (“wholesale loans™) and (ii) 620 (an increase of 120 points)
for loans originated through WFHM’s correspondent channel (“correspondent loans”). The minimum FICO score
required for loans originated through WFHM’s retail channel (“retail loans™) remained unchanged at 500. The
minimum FICO score required for subprime mortgage loans with combined loan-to-value ratios of 100% that are
originated under the full documentation program (including personal bank statement income verification) was raised
to: (i) 620 (an increase of 60 points) with respect to wholesale and correspondent loans and (ii) 600 (an increase of
40 points) with respect to retail loans. In addition, the minimum FICO score was raised to: (i) 640 (an increase of 20
points) for wholesale and correspondent loans originated under the stated income documentation program and (ii)
660 (an increase of 40 points) for investment properties originated through all origination channels.

In addition to the changes relating to FICO scores, general guideline changes were made to loan
documentation requirements, eligibility of borrowers with bankruptcy or foreclosure history, eligibility of first time
home buyers, debt-to-income ratio requirements and property types permitted. For subprime mortgage loans,
business bank statements are no longer permitted for wholesale and correspondent loans. For subprime mortgage
loans originated through all origination channels with borrowers who have filed for bankruptcy or have been
foreclosed upon within the two years prior to origination, the following changes were made: (i) maximum loan-to-
value ratios and combined loan-to-value ratios were reduced to 90% (a reduction of 10%) for primary residences,
(1) maximum loan-to-value ratios and combined loan-to-value ratios were reduced to 85% (a reduction of 10%) for
second homes and (iii) maximum loan-to-value ratios and combined loan-to-value ratios were reduced to 75% (a
reduction of 20%) for investment properties. For subprime mortgage loans made to first time buyers, the following
changes were made: (i) for wholesale and correspondent loans (a) alternatives to the minimum trade line
requirements are no longer permitted and (b) property types are limited to one- or two-unit primary residences and
(i1) for retail loans (a) maximum loan-to-value ratios and combined loan-to-value ratios are reduced by 5% if the
minimum trade line requirements are not met and (b) property types are limited to one- or two-unit primary
residences. In addition, the maximum debt-to-income ratio permitted was reduced by 5% for subprime mortgage
loans with loan-to-value ratios greater than 80% (in the case of wholesale and correspondent loans) and 90% (in the
case of retail loans). In addition, subprime mortgage loans originated through all origination channels and secured
by three or four unit primary residences or second homes have been restricted to the full or lite documentation
programs.
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WFHM also made the following changes to the stated income documentation program for subprime
mortgage loans originated through all origination channels: (i) non-self employed borrowers are no longer eligible,
(i1) certain maximum loan-to-value ratios and combined loan-to-value ratios have been reduced and (iii) certain
reserve requirements have been implemented.

As with all underwriting criteria, the foregoing are guidelines for the loan underwriter and variations from
the guidelines may occur at the discretion of the loan underwriter based on the existence of sufficient compensating
factors to warrant the variance. WFHM regularly examines its underwriting criteria and may enact further changes
from time to time.

The Master Servicer

Aurora Loan Services LLC will act as Master Servicer under the Trust Agreement. For more information
regarding Aurora in its capacity as Master Servicer, see “Aurora Loan Services LLC—General” and “Aurora Loan
Services LLC—M aster Servicing” in the prospectus.

As Master Servicer, Aurora will monitor the performance of the Servicer in accordance with the provisions
of the underlying servicing agreement and the Trust Agreement. Aurora will not be ultimately responsible for the
servicing of the Mortgage Loans except in cases where, through the exercise of its master servicing obligations, it
becomes a successor Servicer. See “Servicing of Loans—Certain Matters Regarding the Master Servicer” in the
prospectus for additional information concerning the limitation of Aurora’s liability as master servicer.

The Servicer
General

Wells Fargo will be responsible for servicing the Mortgage Loans in compliance with the servicing
provisions of the Servicing Agreement, the material provisions of which are summarized under “Mortgage Loan
Servicing” in this prospectus supplement. Wells Fargo’s servicing obligations with respect to the Mortgage Loans
are limited to its contractual servicing obligations under the Servicing Agreement.

Wells Fargo
Servicing Experience and Procedures of Wells Fargo

Servicing Experience. Wells Fargo is an indirect, wholly-owned subsidiary of Wells Fargo & Company.
Wells Fargo is a national banking association and is engaged in a wide range of activities typical of a national bank.
Wells Fargo, including its predecessors, has many years of experience in servicing residential mortgage loans,
commercial mortgage loans, auto loans, home equity loans, credit card receivables and student loans. Wells Fargo,
including its predecessors, has been servicing residential mortgage loans since 1974 and has been servicing
subprime residential mortgage loans since 1996. These servicing activities, which include collections, loss
mitigation, default reporting, bankruptcy, foreclosure and REO Property management, are handled at various Wells
Fargo locations including Frederick, Maryland, Fort Mill, South Carolina and other mortgage loan servicing centers.
As of the date hereof, Wells Fargo has not failed to make any required advance with respect to any issuance of
residential mortgage backed securities.

Wells Fargo’s servicing portfolio of residential mortgage loans (which includes Fixed Rate First Lien
Subprime Loans, Adjustable Rate First Lien Subprime Loans and Second Lien Subprime Loans as well as other
types of residential mortgage loans serviced by Wells Fargo) has grown from approximately $450 billion as of the
end of 2000 to approximately $1.37 trillion as of the end of 2006. The table below sets forth for each of the dates
indicated the number and aggregate unpaid principal balance of Subprime First Lien Loans and Subprime Second
Lien Loans serviced by Wells Fargo (other than any mortgage loans serviced for Fannie Mae or Freddie Mac and
certain mortgage loans serviced for the Federal Home Loan Banks, mortgage loans insured or guaranteed by the
Government National Mortgage Association, Federal Housing Administration or Department of Veterans Affairs, or
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mortgage loans with respect to which Wells Fargo has acquired the servicing rights, acts as subservicer, or acts as

special servicer):

As of As of As of
December 31, 2004 December 31, 2005 December 31, 2006
Aggregate Aggregate Aggregate
Unpaid Unpaid Unpaid
Principal Principal Principal
No. of Balance of No. of Balance of No. of Balance of
Asset Type Loans Loans Loans Loans Loans Loans
First Lien Subprime Loans 134,893 $19,592,490,281 173,411 $26,214,367,714 190,395 $29,252,542,517
Second Lien Subprime * *
Loans 9,116 $353,218,934 18,483 $711,917,795

* Wells Fargo did not have a material servicing portfolio of Subprime Second Lien Loans as of the dates indicated.

Servicing Procedures. Shortly after the funding of a loan, various types of loan information are loaded into
Wells Fargo's automated loan servicing system. Wells Fargo then makes reasonable efforts to collect all payments
called for under the Mortgage Loan documents and will, consistent with the servicing agreement and any pool
insurance policy, primary mortgage insurance policy, bankruptcy bond or alternative arrangements, follow such
collection procedures as are customary with respect to loans that are comparable to the Mortgage Loans. Wells
Fargo mayj, in its discretion, (i) waive any assumption fee, late payment or other charge in connection with a
Mortgage Loan and (ii) to the extent not inconsistent with the coverage of such Mortgage Loan by a pool insurance
policy, primary mortgage insurance policy, bankruptcy bond or alternative arrangements, if applicable, waive, vary
or modify any term of any Mortgage Loan or consent to the postponement of strict compliance with any such term
or in any matter grant indulgence to any borrower, subject to the limitations set forth in the servicing agreement.

Wells Fargo's collections policy is designed to identify payment problems sufficiently early to permit Wells
Fargo to address such delinquency problems and, when necessary, to act to preserve equity in a pre-foreclosure
Mortgaged Property. Borrowers are billed on a monthly basis in advance of the due date. If a borrower attempts to
use Wells Fargo's Voice Response Unit (“VRU”) to obtain loan information on or after a date on which a late charge
is due, the VRU automatically transfers the call to the collection area. Collection procedures commence upon
identification of a past due account by Wells Fargo's automated servicing system. If timely payment is not received,
Wells Fargo's automated loan servicing system automatically places the Mortgage Loan in the assigned collection
queue and collection procedures are generally initiated on the 5th day of delinquency. The account remains in the
queue unless and until a payment is received, at which point Wells Fargo's automated loan servicing system
automatically removes the Mortgage Loan from that collection queue.

When a Mortgage Loan appears in a collection queue, a collector will telephone to remind the borrower
that a payment is due. Follow-up telephone contacts with the borrower are attempted until the account is current or
other payment arrangements have been made. When contact is made with a delinquent borrower, collectors present
such borrower with alternative payment methods, such as Western Union, Phone Pay and Quick Collect, in order to
expedite payments. Standard form letters are utilized when attempts to reach the borrower by telephone fail and/or
in some circumstances, to supplement the phone contacts. Company collectors have computer access to telephone
numbers, payment histories, loan information and all past collection notes. Wells Fargo supplements the collectors'
efforts with advanced technology such as predictive dialers and statistical behavioral software used to determine the
optimal times to call a particular customer. Additionally, collectors may attempt to mitigate losses through the use
of behavioral or other models that are designed to assist in identifying workout options in the early stages of
delinquency. For those loans in which collection efforts have been exhausted without success, Wells Fargo
determines whether foreclosure proceedings are appropriate. The course of action elected with respect to a
delinquent Mortgage Loan generally will be guided by a number of factors, including the related borrower's
payment history, ability and willingness to pay, the condition and occupancy of the Mortgaged Property, the amount
of borrower equity in the Mortgaged Property and whether there are any junior liens.
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Regulations and practices regarding the liquidation of properties (e.g., foreclosure) and the rights of a
borrower in default vary greatly from state to state. As such, all foreclosures are assigned to outside counsel,
licensed to practice in the same state as the Mortgaged Property. Bankruptcies filed by borrowers are similarly
assigned to appropriate local counsel. Communication with foreclosure and bankruptcy attorneys is maintained
through the use of a software program, thus reducing the need for phone calls and faxes and simultaneously creating
a permanent record of communication. Attorney timeline performance is managed using quarterly report cards. The
status of foreclosures and bankruptcies is monitored by Wells Fargo through its use of such software system.
Bankruptcy filing and release information is received electronically from a third-party notification vendor.

Prior to a foreclosure sale, Wells Fargo performs a market value analysis. This analysis includes: (i) a
current valuation of the Mortgaged Property obtained through a drive-by appraisal or broker's price opinion
conducted by an independent appraiser and/or a broker from a network of real estate brokers, complete with a
description of the condition of the Mortgaged Property, as well as other information such as recent price lists of
comparable properties, recent closed comparables, estimated marketing time and required or suggested repairs, and
an estimate of the sales price; (ii) an evaluation of the amount owed, if any, for real estate taxes; and (iii) estimated
carrying costs, brokers' fees, repair costs and other related costs associated with real estate owned properties. Wells
Fargo bases the amount it will bid at foreclosure sales on this analysis. In the case of second lien loans, Wells Fargo
performs a net present value analysis to determine whether to refer the second lien loan to foreclosure or to charge it
off.

If Wells Fargo acquires title to a property at a foreclosure sale or otherwise, it obtains an estimate of the
sale price of the property and then hires one or more real estate brokers to begin marketing the property. If the
Mortgaged Property is not vacant when acquired, local eviction attorneys are hired to commence eviction
proceedings and/or negotiations are held with occupants in an attempt to get them to vacate without incurring the
additional time and cost of eviction. Repairs are performed if it is determined that they will increase the net
liquidation proceeds, taking into consideration the cost of repairs, the carrying costs during the repair period and the
marketability of the property both before and after the repairs.

Wells Fargo's loan servicing software also tracks and maintains tax and homeowners' insurance information
and tax and insurance escrow information. Expiration reports are generated periodically listing all policies scheduled
to expire. When policies lapse, a letter is automatically generated and issued advising the borrower of such lapse and
notifying the borrower that Wells Fargo will obtain lender-placed insurance at the borrower's expense.

Wells Fargo’s Compliance with Applicable AB Servicing Criteria. Wells Fargo, in its capacity as servicer,
intends to disclose the following material instances of non-compliance with the applicable AB Servicing Criteria for
2006:

1) 1122(d)(3)(i) - Delinquency Reporting — For certain loans sub-serviced by Wells Fargo or
for which servicing rights were acquired on a bulk-acquisition basis, Wells Fargo determined that it
provided incomplete data to some third parties who use such data to calculate delinquency ratios and
determine the status of loans with respect to bankruptcy, foreclosure or real estate owned. The incomplete
reporting only affected securitizations that included delinquent loans. Instead of the actual due date being
provided for use in calculating delinquencies, the date of the first payment due to the security was provided.
Wells Fargo subsequently included additional data in the monthly remittance reports, providing the actual
borrower due date and unpaid principal balance, together with instructions to use these new fields if such
monthly remittance reports are used to calculate delinquency ratios.

2) 1122(d)(4)(vii) - Notification of Intent to Foreclose — Wells Fargo determined that, as
required by certain servicing agreements, it did not provide investors with prior notification of intent to
foreclose. While investors received monthly delinquency status reports that listed loans in foreclosure,
such reports were received after such loans had been referred to an attorney. A new process is being
implemented to send such notifications if contractually required, unless an investor opts out in writing.
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Administration of the Trust Fund

Servicing and Administrative Responsibilities

The Servicer, the Master Servicer, the Securities Administrator, the Trustee, the Custodian and the Credit
Risk Manager will have the following responsibilities with respect to the Trust Fund:

Party:

Responsibilities:

Servicer Performing the servicing functions with respect to the Mortgage Loans and the
Mortgaged Properties in accordance with the provisions of the Servicing Agreement,
including, but not limited to:

collecting monthly remittances of principal and interest on the Mortgage Loans
from the related borrowers, depositing such amounts in the Servicing Account,
and delivering all amounts on deposit in the Servicing Account to the Master
Servicer for deposit in the Collection Account on the Servicer Remittance Date;

collecting amounts in respect of taxes and insurance from the related borrowers,
depositing such amounts in the related escrow account, and paying such
amounts to the related taxing authorities and insurance providers, as applicable;

making Advances with respect to delinquent payments of principal and interest
on the Mortgage Loans (other than Balloon Payments);

paying, as servicing advances, customary costs and expenses incurred in the
performance by the Servicer of its servicing obligations, including, but not
limited to, the cost of (a) the preservation, restoration and protection of the
Mortgaged Property, (b) taxes, assessments and other charges which are or may
become a lien upon the Mortgaged Property or (c) existing lender-paid primary
mortgage insurance policy premiums and fire and hazard insurance coverage to
the extent not paid by the borrower;

providing monthly loan-level reports to the Master Servicer;
maintaining certain insurance policies relating to the Mortgage Loans; and

initiating foreclosure proceedings.

See “The Servicer” above and “Mortgage Loan Servicing” below.

Master Servicer Performing the master servicing functions in accordance with the provisions of the
Trust Agreement and the Servicing Agreement, including but not limited to:

monitoring the Servicer’s performance and enforcing the Servicer’s obligations
under the Servicing Agreement;

collecting monthly remittances from the Servicer for deposit in the Collection
Account on the Servicer Remittance Date and delivering all amounts on deposit
in the Collection Account to the Securities Administrator for deposit in the
Securities Administration Account on the Master Servicer Remittance Date;

gathering the monthly loan-level reports delivered by the Servicer and
providing a comprehensive loan-level report to the Securities Administrator
with respect to the Mortgage Loans;

upon the termination of the Servicer, appointing a successor servicer, and until
a successor servicer is appointed, acting as successor servicer; and
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Party:

Securities Administrator

Trustee

Responsibilities:

e upon the failure of the Servicer to make Advances with respect to a Mortgage
Loan, making those Advances to the extent provided in the Trust Agreement.

See “The Master Servicer” above and “Mortgage Loan Servicing” below.

Performing the securities administration functions in accordance with the provisions
of the Trust Agreement, including but not limited to:

* receiving monthly remittances from the Master Servicer for deposit in the
Securities Administration Account and delivering all amounts on deposit in the
Securities Administration Account to the Trustee for deposit in the Certificate
Account on the Deposit Date;

* preparing and distributing investor reports, including the monthly distribution
date statement to Certificateholders based on information received from the
Master Servicer, the Swap Counterparty and the Cap Counterparty;

* preparing and filing annual federal and (if required) state tax returns on behalf of
the Trust Fund;

* preparing and filing certain periodic reports with the Commission on behalf of
the Trust Fund with respect to the Certificates;

* until a successor master servicer is appointed, acting as successor master
servicer pursuant to the Trust Agreement; and

* paying the Trustee’s fee as described under “Fees and Expenses of the Trust
Fund” and certain fees and expenses of the Custodian.

See “The Trust Agreement—The Securities Administrator” and “—Reports to
Certificateholders” below.

Performing the trustee functions in accordance with the provisions of the Trust
Agreement, including but not limited to:

e receiving monthly remittances from the Securities Administrator for deposit
into the Certificate Account and, based solely on the information contained in
the investor reports, distributing all amounts on deposit in (a) the Certificate
Account and (b) the Interest Rate Swap Account in accordance with the
priorities described under “Descriptions of the Certificates—Distributions of
Interest,” “—Distributions of Principal” and “—Credit Enhancement—
Application of Monthly Excess Cashflow” on each Distribution Date or the
Business Day prior to such Distribution Date, as applicable;

e depositing any Net Swap Payments or Swap Termination Payments received
from the Swap Counterparty into the Interest Rate Swap Account;

e  distributing amounts on deposit in the Interest Rate Swap Account to the
Certificateholders and the Swap Counterparty, based solely on the information
contained in the investor reports, in accordance with the priorities described
under “Description of the Certificates—Supplemental Interest Trust—
Application of Deposits and Payments Received by the Supplemental Interest
Trust—Interest Rate Swap Agreement” on each Distribution Date or the
Business Day prior to such Distribution Date, as applicable;

e depositing any Interest Rate Cap Amount received from the Cap Counterparty
into the Interest Rate Cap Account;

e  distributing amounts on deposit in the Interest Rate Cap Account to the
Certificateholders, based solely on the information contained in the investor
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Party:

Custodian

Credit Risk Manager

Trust Accounts

Responsibilities:

reports, in accordance with the priorities described under “Description of the
Certificates—Supplemental Interest Trust—Application of Deposits and
Payments Received by the Supplemental Interest Trust—Interest Rate Cap
Agreement” on each Distribution Date or the Business Day prior to such
Distribution Date, as applicable;

e preparing and distributing annual investor reports summarizing aggregate
distributions to Certificateholders necessary to enable Certificateholders to
prepare their tax returns;

e enforcing the obligations of the Master Servicer and the Securities
Administrator under the Trust Agreement; and

e acting as successor securities administrator in the event the Securities
Administrator resigns or is removed by the Trustee unless a successor securities
administrator is appointed.

See “The Trust Agreement—The Trustee,” “—Certain Matters Under the Trust
Agreement—Duties of the Trustee” and “—Reports to Certificateholders” below.

Performing the custodial functions in accordance with the provisions of the Custodial
Agreement, including but not limited to:

¢ holding and maintaining the Mortgage Loan documents related to the Mortgage
Loans in a fire-resistant facility intended for the safekeeping of mortgage loan
files on behalf of the Trustee.

See “Mortgage Loan Servicing—Custody of the Mortgage Files” below.

The Credit Risk Manager will not be responsible for performing any servicing or
administrative functions with respect to the Mortgage Loans, but rather will perform
certain advisory functions with respect to the Mortgage Loans in accordance with the
provisions of the Trust Agreement and under credit risk management agreements
with the Servicer, including but not limited to:

e  monitoring and/or making recommendations to the Master Servicer and the
Servicer regarding certain delinquent and defaulted Mortgage Loans; and

e providing on a monthly basis certain reports to the Trust Fund, including, but
not limited to, a loan-level loss and mitigation analysis and a prepayment
premium analysis.

See “Mortgage Loan Servicing—The Credit Risk Manager” below.

All amounts in respect of principal and interest received from the borrowers or other recoveries in respect
of the Mortgage Loans will, at all times before distribution thereof to the Certificateholders or the Swap
Counterparty, be invested in the Trust Accounts, which are accounts established in the name of the Trustee. Funds
on deposit in the Trust Accounts may generally be invested by the party responsible for such Trust Account in
Eligible Investments, as described under “The Agreements—Investment of Funds” in the prospectus. The Trust
Accounts will be established by the applicable parties listed below, and any investment income earned on each Trust
Account will be as retained or distributed as follows:
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Trust Account:

Servicing Account

Collection Account

Securities Administration
Account

Certificate Account

Basis Risk Reserve Fund

Interest Rate Swap Account

Interest Rate Cap Account

Responsible Party:

Servicer

Master Servicer

Securities Administrator

Trustee

Trustee

Trustee

Trustee

Application of any Investment Earnings:

Any investment earnings will be retained by the Servicer
and will not be available for distribution to
Certificateholders.

Any investment earnings will be paid as compensation
to the Master Servicer and will not be available for
distributions to Certificateholders.

Any investment earnings will be paid as compensation
to the Securities Administrator, other than the Trustee’s
fee as described under “Fees and Expenses of the Trust
Fund” and certain fees and expenses of the Custodian as
described under “Fees and Expenses of the Trust Fund,”
and will not be available for distribution to
Certificateholders.

Any investment earnings will be paid as compensation
to the Master Servicer, other than any amount of the
Trustee’s fee not paid from amounts in deposit in the
Securities Administration Account as described under
“Fees and Expenses of the Trust Fund,” and will not be
available for distribution to Certificateholders.

Any investment earnings will remain in the Basis Risk
Reserve Fund and be available for distribution to
Certificateholders as described in clause (4) under
“Description of the Certificates—Credit Enhancement—
Application of Monthly Excess Cashflow.”

Any investment earnings will remain in the Interest Rate
Swap Account and will be paid to the Swap
Counterparty and the Certificateholders as described
under “Description of the Certificates—Supplemental
Interest Trust—Application of Deposits and Payments
Received by the Supplemental Interest Trust—Interest
Rate Swap Agreement.”

Any investment earnings will remain in the Interest Rate
Cap Account and will be paid to the Certificateholders
as described under “Description of the Certificates—
Supplemental Interest Trust—Application of Deposits
and Payments Received by the Supplemental Interest
Trust—Interest Rate Cap Agreement.”

If funds deposited in any Trust Accounts are invested by the responsible party identified in the table above,
the amount of any losses incurred in respect of any such investments will be deposited in the related Trust Account
by such responsible party out of its own funds (other than with respect to the Basis Risk Reserve Fund, the Interest
Rate Swap Account and the Interest Rate Cap Account, for which LBH will be responsible for any such losses and
the Certificate Account, for which the Master Servicer will be responsible for any such losses), without any right of

reimbursement therefor.

Example of Distributions

The following sets forth an example of collection of payments from borrowers on the Mortgage Loans,
transfer of amounts among the Trust Accounts and distributions on the Certificates for the Distribution Date in May

2007:
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April 2 through
Collection Period:

April 1 through

April 30 ..o Prepayment Period for

prepayments received from the
Mortgage Loans:

May 18....oooieieieeeeeeeeee Servicer Remittance Date:

May 22...oeieiieieeieee s Master Servicer Remittance
Date

May 24 ....coiiiiiieeeee Record Date:

May 24 ..o Deposit Date:

May 24 ..o Any payment received from or

payable to the Swap
Counterparty under the Swap
Agreement:

S-77

Payments due during the related Collection
Period (April 2 through May 1) from
borrowers will be deposited in the Servicer’s
Servicing Account as received and will
include scheduled principal payments due
during the related Collection Period and
interest accrued on the ending scheduled
balance from the prior Collection Period.

Principal prepayments received by the
Servicer during the related Prepayment Period
(April 1 through April 30) will be deposited
into the Servicing Account for remittance to
the Master Servicer on the Servicer
Remittance Date (May 18).

The Servicer will remit collections and
recoveries in respect of the Mortgage Loans
to the Master Servicer for deposit into the
Collection Account on or prior to the 18th day
of each month (or if the 18th day is not a
Business Day, the next succeeding Business
Day), as specified in the Servicing
Agreement.

Three Business Days immediately before the
Distribution Date, the Master Servicer will
remit to the Securities Administrator amounts
on deposit in the Collection Account for
deposit in the Securities Administration
Account, including any advances made by the
Servicer or the Master Servicer for that
Distribution Date.

Distributions will be made to
Certificateholders of record for all classes as
of the close of business on the Business Day
immediately before the related Distribution
Date.

One Business Day immediately before the
Distribution Date, the Securities
Administrator will remit to the Trustee
amounts on deposit in the Securities
Administration Account for deposit into the
Certificate Account.

One Business Day immediately before the
related Distribution Date, the Swap
Counterparty will pay to the Trustee for
deposit into the Interest Rate Swap Account,
any Net Swap Payments or Swap Termination
Payments required to be paid by the Swap
Counterparty under the Swap Agreement, or
the Trustee will pay to the Swap Counterparty
any Net Swap Payments or Swap Termination
Payments required to be paid by the Trustee



under the Swap Agreement, as applicable.

May 24 .....ccveieiieieeieiieiens Any payment received from the One Business Day immediately before the

Cap Counterparty under the related Distribution Date (beginning on the

Interest Rate Cap Agreement: Distribution Date in December 2008), the Cap
Counterparty will pay to the Trustee for
deposit into the Interest Rate Cap Account,
any Interest Rate Cap Amount required to be
paid by the Cap Counterparty under the
Interest Rate Cap Agreement.

May 25 e Distribution Date: On the 25th day of each month (or if the 25th
day is not a Business Day, the next Business
Day), the Trustee will make distributions to
Certificateholders from amounts on deposit in
the Certificate Account, the Interest Rate
Swap Account and the Interest Rate Cap
Account.

Succeeding months follow the same pattern.
Mortgage Loan Servicing
General

The Servicer will have primary responsibility for servicing the Mortgage Loans as described under
“Administration of the Trust Fund—Servicing and Administrative Responsibilities” above. Each of the Trustee, the
Master Servicer and the NIMS Insurer are either parties or third party beneficiaries under the Servicing Agreement
and can enforce the rights of the Seller thereunder. Under a separate credit risk management agreement between the
Credit Risk Manager and the Servicer, the Credit Risk Manager will provide certain monitoring and advisory
services with respect to delinquent Mortgage Loans. See “Servicing of Loans” in the prospectus.

Under the Servicing Agreement, the Master Servicer has the authority to terminate the Servicer for certain
events of default which indicate that either the Servicer is not performing, or is unable to perform, its duties and
obligations under the Servicing Agreement. If the Master Servicer terminates the Servicer, the Master Servicer will
be required to appoint a successor servicer as provided in the Trust Agreement. Notwithstanding anything to the
contrary in the prospectus, the Master Servicer will not be ultimately responsible for the performance of the
servicing activities by the Servicer, except as described under “—Advances” below.

In addition, under the Servicing Agreement, the Seller generally has the right to terminate the Servicer,
without cause, upon thirty days’ notice, subject to certain conditions set forth in the Servicing Agreement, including
payment of unreimbursed or unpaid Advances, servicing advances, Servicing Fees and applicable expenses of the
Servicer in connection with the transfer of the Mortgage Loans to a successor servicer, and generally, payment of a
termination fee which will be payable by the Seller from its own funds and not reimbursable from the Trust Fund.
Any such termination without cause requires the consent of the Master Servicer, the Trustee and the NIMS Insurer
and receipt of confirmation from the Rating Agencies that the transfer of servicing will not result in a qualification,
withdrawal or downgrade of the then current ratings of any of the Certificates. The Seller, with the prior written
consent of the Master Servicer and NIMS Insurer, may also terminate the Servicer if losses or delinquencies on the
Mortgage Loans exceed certain trigger levels specified in the Servicing Agreement. No termination fee is paid to the
terminated Servicer under such special termination events, but the Servicer will be reimbursed for unpaid Advances,
servicing advances and Servicing Fees.

Any successor servicer must be qualified to service mortgage loans for Freddie Mac and Fannie Mae and
must have a net worth of not less than $25,000,000.
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Servicing Account and the Collection Account

The Servicer will establish and maintain a segregated Servicing Account in the name of the Trustee into
which the Servicer will deposit payments on account of interest and principal for the Mortgage Loans, less its
Servicing Fee, as described under “Servicing of Loans—Deposits to and Withdrawal from the Collection Account”
and “—Servicing Account” in the prospectus.

On the Servicer Remittance Date, the Servicer will remit the amounts on deposit in its Servicing Account to
the Master Servicer for deposit into the Collection Account, which is maintained by the Master Servicer.

The Servicer and the Master Servicer are entitled to reimburse themselves from the Servicing Account or
Collection Account, as applicable, for any Advances made and expenses incurred, as described below under “—
Servicing Compensation and Payment of Expenses” and “—Advances.” The Servicing Account and the Collection
Account will consist solely of amounts relating to the Mortgage Loans, and amounts on deposit therein will not be
commingled with any other funds not related to the Trust Fund.

See also “Administration of the Trust Fund—Trust Accounts” in this prospectus supplement.
Servicing Compensation and Payment of Expenses

As compensation for master servicing, the Master Servicer is entitled to the compensation described under
“Fees and Expenses of the Trust Fund.”

The Servicer will be paid the Servicing Fee for each Mortgage Loan and any successor to the Servicer will
in all cases receive a fee in an amount not greater than the Servicing Fee. As additional servicing compensation, the
Servicer is entitled to retain (i) all servicing related fees, including assumption fees, modification fees, ancillary
servicing fees, extension fees, non-sufficient fund fees and late payment charges (other than Prepayment Premiums)
to the extent collected from the borrower and (ii) any interest or other income earned on funds held in the Servicing
Account and escrow accounts and other similar items described under the Servicing Agreement.

The Servicing Fees are subject to reduction as described below under “Prepayment Interest Shortfalls.” See
“Servicing of Loans—Servicing Compensation and Payment of Expenses” in the prospectus for information
regarding expenses payable by the Master Servicer and the Servicer. The Master Servicer and the Servicer will be
entitled to reimbursement for certain expenses prior to distribution of any amounts to Certificateholders. See
“Servicing of Loans—Collection Procedures; Escrow Accounts” and “—Servicing Compensation and Payment of
Expenses” in the prospectus.

Waiver or Modification of Mortgage Loan Terms

The Servicer may waive, modify or vary any term of any Mortgage Loan or consent to the postponement of
strict compliance with any term of any Mortgage Loan so long as that waiver, modification or postponement is not
materially adverse to the Trust Fund; provided, however, that unless the Servicer has received the prior written
consent of the Master Servicer (and in certain cases, the NIMS Insurer), the Servicer may not permit any
modification for any Mortgage Loan that would change the Mortgage Rate, defer or forgive the payment of principal
or interest, reduce or increase the outstanding Scheduled Principal Balance (except for actual payments of principal)
or change the final maturity date on that Mortgage Loan. In the event of any such modification that permits the
deferral of interest or principal payments on any Mortgage Loan, the Servicer must make an Advance. However, the
Servicer may not make or permit any modification, waiver or amendment of any term of any Mortgage Loan that
would cause any REMIC created under the Trust Agreement to fail to qualify as a REMIC or result in the imposition
of any tax.

Prepayment Interest Shortfalls

When a borrower prepays a Mortgage Loan in full or in part between Scheduled Payment dates, the
borrower pays interest on the amount prepaid only from the last Scheduled Payment date to the date of prepayment,
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with a resulting reduction in interest payable for the month during which the prepayment is made. Any Prepayment
Interest Shortfall is generally required to be paid by the Servicer, but only to the extent that such amount does not
exceed the total of the Servicing Fees on the Mortgage Loans serviced by it for the applicable Distribution Date. The
Master Servicer is not required to fund any Prepayment Interest Shortfall required to be funded but not funded by
the Servicer or a successor servicer as discussed herein.

Advances

The Servicer will generally be obligated to make Advances and servicing advances to the extent that such
Advances, in its judgment, are reasonably recoverable from future payments and collections, insurance payments or
proceeds of liquidation of the related Mortgage Loan. The Master Servicer will be obligated to make any required
Advance if the Servicer fails in its obligation to do so, to the extent provided in the Trust Agreement. The Master
Servicer and the Servicer, as applicable, will be entitled to recover any Advances and servicing advances made by it
with respect to a Mortgage Loan out of late payments thereon or out of related liquidation and insurance proceeds
or, if those amounts are insufficient or if the Servicer believes such Advances or servicing advances will not be
recoverable, from collections on other Mortgage Loans. Such reimbursements may result in Realized Losses.

The purpose of making these Advances is to maintain a regular cash flow to the Certificateholders, rather
than to guarantee or insure against losses. No party will be required to make any Advances with respect to
reductions in the amount of the monthly payments on Mortgage Loans due to reductions made by a bankruptcy court
in the amount of a Scheduled Payment owed by a borrower or a Relief Act Reduction. No party which makes an
Advance is entitled to interest on those Advances.

Primary Mortgage Insurance

The Master Servicer and the Servicer will be required to take such actions in servicing the Mortgage Loans
as is necessary to keep the primary mortgage insurance policies in effect, and the Servicer will be responsible for
filing claims under the primary mortgage insurance policies on behalf of the Trust Fund. Wells Fargo will be
responsible for paying the premiums under the primary mortgage insurance policies and will covenant that in the
event of a servicing transfer, Wells Fargo shall pay any such premiums.

Collection of Taxes, Assessments and Similar Items

The Servicer will, to the extent required by the related Mortgage Loan documents, maintain escrow
accounts for the collection of hazard insurance premiums and real estate taxes with respect to the Mortgage Loans,
and will make advances with respect to delinquencies in required escrow payments by the related borrowers to the
extent necessary to avoid the loss of a Mortgaged Property due to a tax sale or the foreclosure thereof as a result of a
tax lien.

Insurance Coverage

The Master Servicer and the Servicer are required to obtain and thereafter maintain in effect a bond,
corporate guaranty or similar form of insurance coverage (which may provide blanket coverage), or any
combination thereof, insuring against loss occasioned by the errors and omissions of their respective officers and
employees.

Evidence as to Compliance

The Servicing Agreement will provide that before or during March of each year, in accordance with the
Servicing Agreement, beginning in 2008, the Servicer will provide to the Depositor, the Master Servicer and the
Securities Administrator a report on an assessment of compliance with the AB Servicing Criteria. The Custodial
Agreement will provide that on or before March 15 of each year, beginning in 2008, the Custodian will provide to
the Depositor, the Master Servicer and the Securities Administrator a report on an assessment of compliance with
the AB Servicing Criteria. The Trust Agreement will provide that on or before March 15 of each year, beginning
March 15, 2008, (1) the Master Servicer will provide to the Depositor, the Sponsor and the Securities Administrator
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a report on an assessment of compliance with the AB Servicing Criteria, (2) the Securities Administrator will
provide to the Depositor, the Sponsor and the Master Servicer a report on an assessment of compliance with the AB
Servicing Criteria applicable to it and (3) the Credit Risk Manager will provide to the Depositor, the Sponsor, the
Master Servicer and the Securities Administrator a report on an assessment of compliance with the AB Servicing
Criteria. In addition, before or during March of each year, in accordance with the applicable agreement, beginning in
2008, any permitted subservicer or subcontractor of any of the parties described above that is participating in the
servicing function relating to the Mortgage Loans, within the meaning of Regulation AB, will also provide to the
Master Servicer and the Securities Administrator a report on an assessment of compliance with the AB Servicing
Criteria.

Each party that is required to deliver a report on assessment of servicing compliance, will also deliver an
attestation report from a firm of independent public accountants on the related assessment of compliance. The AB
Servicing Criteria include specific criteria relating to the following areas: general servicing considerations, cash
collection and administration, investor remittances and reporting and pool asset administration. Each report is
required to indicate that the AB Servicing Criteria were used to test compliance of the relevant party on a platform
level basis and will set out any material instances of noncompliance.

The Servicing Agreement will also provide for delivery to the Depositor, the Seller, the Master Servicer
and the Securities Administrator before or during March of each year, in accordance with the Servicing Agreement,
beginning in 2008, a separate annual statement of compliance from the Servicer to the effect that, to the best
knowledge of the signing officer, the Servicer has fulfilled in all material respects its obligations under the Servicing
Agreement throughout the preceding year or, if there has been a material failure in the fulfillment of any obligation,
the statement will specify each failure and the nature and status of that failure. This annual statement of compliance
may be provided as a single form making the required statements as to more than one servicing agreement.

Copies of the annual reports of assessment of compliance, attestation reports, and statements of compliance
may be obtained by Certificateholders without charge upon written request to the Securities Administrator at the
address of the Securities Administrator set forth above under “Additional Information.” These items will also be
filed with the Issuing Entity’s annual report on Form 10-K, to the extent required under Regulation AB.

Master Servicer Default; Servicer Default

If the Master Servicer is in default in its obligations under the Trust Agreement, the Trustee may, and must
if directed to do so by the NIMS Insurer or by Certificateholders having more than 50% of the Voting Rights
applicable to each class of Certificates affected thereby, terminate the Master Servicer. In such event, the Securities
Administrator, pursuant to the terms of the Trust Agreement, will either assume the duties of Master Servicer or will
appoint a successor master servicer in accordance with the standards set forth in the Trust Agreement.

If the Servicer is in default in its obligations under the Servicing Agreement, the Master Servicer may, at its
option, terminate the defaulting Servicer and either appoint a successor servicer in accordance with the Servicing
Agreement and the Trust Agreement, or succeed to the responsibilities of the terminated Servicer.

Amendment of the Servicing Agreement

The Servicing Agreement may generally be amended, without notice to or consent of the
Certificateholders, with the written consent of the Master Servicer, the Seller, the Servicer and the Trustee; provided
that (1) except for amendment in connection with a servicing transfer or transfer of any servicing rights, the
amendment will not be materially inconsistent with the provisions of the Servicing Agreement and (2) the party
requesting such amendment must, at its own expense, provide the Trustee, the Master Servicer and the Seller with an
opinion of independent counsel that the amendment will not materially adversely affect the interest of the
Certificateholders or holders of the NIM Securities. Any amendment pursuant to the preceding sentence will be
deemed not to adversely affect in any material respect the interests of any Certificateholder if the Trustee receives
written confirmation from each Rating Agency that the amendment will not cause such Rating Agency to reduce its
then current ratings assigned to the Certificates.
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Custody of the Mortgage Files

The Servicer will generally not have responsibility for custody of the Mortgage Loan documents described
under “The Trust Agreement—Assignment of Mortgage Loans” below. These documents are generally required to
be delivered to the Custodian. The Custodian will hold the Mortgage Loan documents on behalf of the Trustee
pursuant to the Custodial Agreement between the Custodian and the Trustee. The Mortgage Loan documents related
to a Mortgage Loan will be held together in an individual file separate from other mortgage loan files held by the
Custodian. The Custodian will maintain the Mortgage Loan documents in a fire-resistant facility intended for the
safekeeping of mortgage loan files. The Securities Administrator will pay the fees of the Custodian; however, if the
Securities Administrator does not pay the fees of the Custodian, the Custodian may be repaid its fees by the Trustee
from the Trust Fund.

The Credit Risk Manager

Clayton Fixed Income Services Inc., a Colorado Corporation, will monitor and make recommendations to
the Servicer regarding certain delinquent and defaulted Mortgage Loans, and will provide, on a monthly basis,
certain reports to the Trust Fund, including, but not limited to, a loan-level loss and mitigation analysis and a
prepayment premium analysis. However, the Credit Risk Manager will not be responsible for monitoring claims
under the primary mortgage insurance policies. Certificateholders will be able to review the current report via the
Internet at the Credit Risk Manager’s website, https.//reports.clayton.com, on or about the fifteenth calendar day of
the month following each Distribution Date. The user name for access to the website will be the investor’s e-mail
address and the password for this transaction will be “SASCO 2007-WF1.” Such reports will also be included in the
Trust Fund’s filings with the Commission under the Securities Exchange Act of 1934. The Credit Risk Manager will
rely on mortgage loan data that is provided to it by the Servicer and/or the Master Servicer in performing its
advisory, monitoring and reporting functions.

The Credit Risk Manager will be entitled to receive the Credit Risk Manager’s Fee until the termination of
the Trust Fund or until its removal by a vote of at least 66 2/3% of the Certificateholders. The Credit Risk
Manager’s Fee will be paid by the Trust Fund and will be calculated at the Credit Risk Manager’s Fee Rate on the
Scheduled Principal Balance of each Mortgage Loan.

Optional Purchase of Defaulted Mortgage Loans

The Master Servicer will have the right, but not the obligation, to purchase any Mortgage Loan that is 120
or more days delinquent in payment, provided that the Master Servicer must exercise this purchase option with
respect to any particular Mortgage Loan within 60 days after the loan becomes 120 days delinquent. The purchase
price, which will be equal to the unpaid principal balance of the Mortgage Loan plus accrued interest thereon to the
date of purchase and any unreimbursed servicing advances allocable to such Mortgage Loan, will be deposited by
the Master Servicer into the Collection Account.

The holder of the economic residual interest will generally be the majority holder of the Class X
Certificates or, if the Class X Certificates have been resecuritized in a NIMS Transaction, the majority holder of the
residual interest in the issuer of the NIM Securities.

In addition, subject to certain limitations set forth in the Servicing Agreement, the NIMS Insurer will have
the right, but not the obligation, to purchase for its own account any Distressed Mortgage Loan for a purchase price
equal to the unpaid principal balance of such Mortgage Loan, plus accrued interest thereon to the date of repurchase,
plus any unreimbursed servicing advances allocable to the Distressed Mortgage Loan. The NIMS Insurer is
prohibited from using any procedure in selecting Distressed Mortgage Loans to be repurchased which would be
materially adverse to Certificateholders. Any such repurchase will be accomplished by remittance to the Master
Servicer of the purchase price for the Distressed Mortgage Loan for deposit into the Collection Account.
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Special Servicer for Distressed Mortgage Loans

Pursuant to the Servicing Agreement the Seller may, at its sole option, transfer any Mortgage Loan which
becomes a Distressed Mortgage Loan for servicing by a special servicer selected by the Seller. Any special servicing
fee paid to a special servicer will not exceed the Servicing Fee. The NIMS Insurer, in lieu of providing its consent,
may purchase any Distressed Mortgage Loan precluding a transfer of a Distressed Mortgage Loan to a special
servicer, as described above.

Actions by the Sponsor and its Affiliates

The Sponsor and Aurora, as the Master Servicer, have certain rights and obligations described in this
prospectus supplement with respect to the sale and servicing of the Mortgage Loans which include, in the case of the
Sponsor, loan-level representations and warranties, and in the case of the Master Servicer, the right to purchase
loans that are 120 days or more delinquent. These parties have, or may have in the future, similar rights and
obligations in connection with a substantial number of other mortgage loan securitization trusts formed at the
direction of the Sponsor. The Sponsor and its affiliates may from time to time have economic interests in the
performance of the Mortgage Loans included in the Trust Fund or in other securitization trusts that may include a
residual interest, other classes of certificates or interests in the form of derivatives. In addition, because the
performance of pools of mortgage loans may vary due to differing credit quality or other pool characteristics, the
servicing techniques employed and level of servicing attention required may be greater in respect of some loan pools
than others. While both the Sponsor and the Master Servicer will fulfill their contractual obligations with respect to
the Trust Fund, the Sponsor and the Master Servicer may in some cases and with respect to certain securitization
trusts employ different levels of investigation and remedial action and devote more resources to such matters as loss
mitigation and repurchase of defective mortgage loans than would be required by contract in order to protect the
economic interests of the Sponsor and its affiliates, or to address particular performance issues related to the
characteristics of one or more mortgage loan pools. There can be no assurance as to whether the Master Servicer
will purchase any defaulted loans from the Trust Fund, or as to how many defaulted loans the Master Servicer may
purchase, or as to the frequency or timing of any such purchases.

The Trust Agreement
General

The Certificates will be issued pursuant to the Trust Agreement. The NIMS Insurer will be a third party
beneficiary to the Trust Agreement and as such will have certain rights under the Trust Agreement for so long as the
NIM Securities are outstanding or the NIMS Insurer is owed any amounts in connection with its guaranty of the
NIM Securities. Reference is made to the prospectus for important information in addition to that set forth herein
regarding the terms and conditions of the Trust Agreement and the Offered Certificates.

Offered Certificates in certificated form will be transferable and exchangeable at the Corporate Trust Office
of the Trustee, which will serve as certificate registrar and paying agent. The Securities Administrator will provide
or make available to a prospective or actual Certificateholder, without charge, upon written request, an electronic
copy (without exhibits) of the Trust Agreement. Requests should be addressed to Wells Fargo, P.O. Box 98,
Columbia, Maryland 21046 (or for overnight deliveries, 9062 Old Annapolis Road, Columbia, Maryland 21045),
Attention: Corporate Trust Group, SASCO 2007-WF1.

The Issuing Entity
On the Closing Date, and until the termination of the Trust Fund pursuant to the Trust Agreement,
Structured Asset Securities Corporation Mortgage Loan Trust 2007-WF1 will be a common law trust formed under

the laws of the State of New York. The Issuing Entity will be created under the Trust Agreement by the Depositor
and its assets will consist of the Trust Fund.
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On the Closing Date, the Sponsor will make an initial deposit of $1,000 into the Basis Risk Reserve Fund
on behalf of the Issuing Entity. The Issuing Entity will not have any liabilities as of the Closing Date, other than as
provided in the Trust Agreement. The fiscal year end of the Issuing Entity will be December 31 of each year.

On the Closing Date, the Supplemental Interest Trust will be created under the Trust Agreement by the
Depositor, and its assets will consist of the Swap Agreement, the Interest Rate Cap Agreement and such assets as
from time to time deposited in the Interest Rate Swap Account or the Interest Rate Cap Account, as applicable. The
Supplemental Interest Trust will be a common law trust formed under the laws of the State of New York. On the
Closing Date, the Sponsor will make an initial deposit of $1,000 into the Interest Rate Swap Account on behalf of
the Supplemental Interest Trust. In addition, the Sponsor will make an initial deposit of $1,000 into the Interest Rate
Cap Account on behalf of the Supplemental Interest Trust. All assets of the Supplemental Interest Trust are payable
under the Trust Agreement to the Trust Fund or the Swap Counterparty, as applicable. See “Description of the
Certificates—Supplemental Interest Trust.”

The Issuing Entity will not have any employees, officers or directors. The Trustee, the Depositor, the
Master Servicer, the Securities Administrator, the Servicer, the Credit Risk Manager and the Custodian will act on
behalf of the Issuing Entity, and may only perform those actions on behalf of the Issuing Entity that are specified in
the Trust Agreement, the Sale and Assignment Agreement, the Servicing Agreement and the Custodial Agreement.
See “The Master Servicer,” “The Servicer,” “Mortgage Loan Servicing” and “The Trust Agreement.”

The Trustee, on behalf of the Issuing Entity, is only permitted to take such actions as are specifically
provided in the Trust Agreement. Under the Trust Agreement, the Trustee on behalf of the Issuing Entity will not
have the power to issue additional certificates representing interests in the Trust Agreement, borrow money on
behalf of the Trust Fund or make loans from the assets of the Trust Fund to any person or entity, without the
amendment of the Trust Agreement by Certificateholders and the other parties thereto as described under “—Certain
Matters Under the Trust Agreement—Amendment of the Trust Agreement.”

If the assets of the Trust Fund are insufficient to pay the Certificateholders all principal and interest owed,
holders of some or all classes of Certificates will not receive all of their expected payments of interest and principal
and will suffer a loss. The risk of loss to holders of Subordinate Certificates is greater than to holders of Senior
Certificates. See “Risk Factors—Risks Related to Potential Inadequacy of Credit Enhancement and Other Support”
in this prospectus supplement. The Issuing Entity, as a common law trust, is not eligible to be a debtor in a
bankruptcy proceeding. In the event of a bankruptcy of the Sponsor, the Depositor or the Originator, it is not
anticipated that the Trust Fund would become part of the bankruptcy estate or subject to the bankruptcy control of a
third party.

The Trustee

General. The Trustee will be U.S. Bank National Association, a national banking association. The Trustee
will perform the functions described under “—Certain Matters Under the Trust Agreement—Duties of the Trustee”
below. As compensation for its services, the Trustee will be paid a fee as set forth under “Fees and Expenses of the
Trust Fund.”

U.S. Bank National Association. U.S. Bank National Association (“U.S. Bank™) will act as Trustee,
paying agent and certificate registrar under the Trust Agreement, as described under “Administration of the Trust
Fund—Servicing and Administrative Responsibilities.” The Trustee shall make each monthly statement, prepared
by the Securities Administrator, available to the Certificateholders via the Trustee’s internet website at
http://www.usbank.com/abs. Certificateholders with questions may direct them to the Trustee’s bondholder
services group at (800) 934-6802. U.S. Bank is a national banking association and a wholly-owned subsidiary of
U.S. Bancorp, which is currently ranked as the sixth largest bank holding company in the United States with total
assets exceeding $219 billion as of December 31, 2006. As of December 31, 2006, U.S. Bancorp served
approximately 14.2 million customers, operated 2,472 branch offices in 24 states and had over 50,000 employees.
A network of specialized U.S. Bancorp offices across the nation, inside and outside its 24-state footprint, provides a
comprehensive line of banking, brokerage, insurance, investment, mortgage, trust and payment services products to
consumers, businesses, governments and institutions.

S-84



Corporate Trust General. U.S. Bank has one of the largest corporate trust businesses in the country with
offices in 46 U.S. cities. The Trust Agreement will be administered from U.S. Bank’s corporate trust office located
at One Federal Street, 31 Floor, Boston, MA 02110.

U.S. Bank has provided corporate trust services since 1924. As of December 31, 2006, U.S. Bank was
acting as trustee with respect to over 76,000 issuances of securities with an aggregate outstanding principal balance
of over $2.1 trillion. This portfolio includes corporate and municipal bonds, mortgage-backed and asset-backed
securities and collateralized debt obligations.

As of December 31, 2006, U.S. Bank (and its affiliate U.S. Bank Trust National Association) was acting as
trustee, registrar and paying agent on 406 issuances of sub-prime securities with an outstanding aggregate principal
balance of approximately $124,518,900,000.

The Securities Administrator

General. The Securities Administrator will be responsible under the Trust Agreement for preparing the
monthly distribution date statement to Certificateholders described under “—Reports to Certificateholders” below,
preparing and filing the Trust Fund’s tax information returns and providing monthly calculations to the Trustee
regarding distributions to Certificateholders. The Securities Administrator will prepare the distribution date
statements, tax returns and required reports based solely on information provided to the Securities Administrator by
the Master Servicer or, in the case of information regarding the Swap Agreement, by the Swap Counterparty or, in
the case of the information regarding the Interest Rate Cap Agreement, by the Cap Counterparty. The Securities
Administrator will not be required to confirm, verify or recalculate any such information, but will be entitled to rely
conclusively on such information. The Securities Administrator is entitled to the compensation described under
“Fees and Expenses of the Trust Fund.”

Under the Trust Agreement, the Securities Administrator may be held liable for its own negligent action or
failure to act, or for its own willful misconduct; provided, however, that the Securities Administrator will not be
personally liable with respect to any action taken, suffered or omitted to be taken by it in good faith in accordance
with the direction of the Certificateholders in an Event of Default; see “—Certain Matters Under the Trust
Agreement—Events of Default Under the Trust Agreement” below and “The Agreements—Event of Default; Rights
Upon Event of Default” in the prospectus. The Securities Administrator is not required to expend or risk its own
funds or otherwise incur any financial liability in the performance of any of its duties under the Trust Agreement, or
in the exercise of any of its rights or powers, if it has reasonable grounds for believing that repayment of those funds
or adequate indemnity against risk or liability is not reasonably assured to it.

The Securities Administrator may, upon written notice to the Depositor, the Trustee and the Master
Servicer, resign at any time, in which event the Depositor will be obligated to use its best efforts to appoint a
successor securities administrator. If no successor securities administrator has been appointed and has accepted the
appointment within a specified number of days after giving notice of resignation, the resigning Securities
Administrator or the securityholders may petition any court of competent jurisdiction for appointment of a successor
securities administrator.

The Securities Administrator may also be removed at any time:
e if the Securities Administrator becomes bankrupt or insolvent;

e if the Securities Administrator fails to observe or perform in any material respect any of the
covenants or agreements contained in the Trust Agreement; or

e Dby Certificateholders evidencing not less than 25% of the Class Principal Amount (or Percentage

Interest) of each class of Certificates affected thereby, upon written notice to the Securities
Administrator and the Depositor.
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Any resignation or removal of the Securities Administrator and appointment of a successor Securities
Administrator will not become effective until acceptance of the appointment by the successor Securities
Administrator.

Wells Fargo. Wells Fargo will act as the Securities Administrator pursuant to the terms of the Trust
Agreement. Wells Fargo is a national banking association and a wholly-owned subsidiary of Wells Fargo &
Company. Wells Fargo has been engaged in the business of securities administration since June 30, 1995. As of
December 31, 2006, Wells Fargo was acting as securities administrator with respect to more than
$1,006,418,000,000 of outstanding residential mortgage-backed securities.

Wells Fargo’s assessment of compliance with applicable servicing criteria relating to its provision of
master servicing, trustee, securities administration and paying agent services for the twelve months ended December
31, 2006, furnished pursuant to Item 1122 of Regulation AB, discloses that it was not in compliance with the
1122(d)(3)(i) servicing criteria during that reporting period. The assessment of compliance indicates that certain
monthly investor or remittance reports included errors in the calculation and/or the reporting of delinquencies for the
related pool assets, which errors may or may not have been material, and that all such errors were the result of data
processing errors and/or the mistaken interpretation of data provided by other parties participating in the servicing
function. The assessment further states that all necessary adjustments to Wells Fargo’s data processing systems
and/or interpretive clarifications have been made to correct those errors and to remedy related procedures.

Assignment of Mortgage Loans

The Mortgage Loans will be assigned by the Depositor to the Trustee, together with all principal and
interest received with respect to such Mortgage Loans on and after the Cut-off Date (other than Scheduled Payments
due on that date). The Trustee will, concurrently with such assignment, authenticate and deliver the Certificates.
Each Mortgage Loan will be identified in a schedule appearing as an exhibit to the Trust Agreement which will
specify with respect to each Mortgage Loan, among other things, the original principal balance and the Scheduled
Principal Balance as of the close of business on the Cut-off Date, the Mortgage Rate, the Scheduled Payment, the
maturity date, the Servicer and the Custodian of the Mortgage Loan file, whether the Mortgage Loan is covered by a
primary mortgage insurance policy and the applicable Prepayment Premium provisions, if any.

Wells Fargo Bank, N.A. will act as Custodian on behalf of the Trustee, pursuant to a Custodial Agreement.
As to each Mortgage Loan, the following documents are generally required to be delivered to the Custodian on
behalf of the Trustee in accordance with the Trust Agreement: (1) the related original mortgage note endorsed
without recourse to the Trustee or in blank, (2) an original assignment of the mortgage to the Trustee or in blank in
recordable form (except as described below), (3) the originals of any assumption, modification, extension or
guaranty agreements. The Servicer will retain, on behalf of the Trustee in accordance with the Servicing
Agreement, among other Mortgage Loan Documents, (1) the original mortgage with evidence of recording indicated
thereon (or, if such original recorded mortgage has not yet been returned by the recording office, a copy thereof
certified to be a true and complete copy of such mortgage sent for recording) and (2) the policies of title insurance
issued with respect to each Mortgage Loan. However, within sixty days of the day on which (a) Wells Fargo, or any
successor thereto, is no longer the servicer of any of the Mortgage Loans, (b) the senior, unsecured long-term debt
rating of Wells Fargo & Company is less than “BBB-" by Fitch or (c) any Rating Agency requires the Servicer to
deliver the Mortgage Loan documents to the Custodian, the Servicer shall deliver such Mortgage Loan documents to
the Custodian in accordance with the Servicing Agreement and the Custodial Agreement.

It is expected that the mortgages or assignments of mortgage with respect to each Mortgage Loan will have
been recorded in the name of an agent on behalf of the holder of the related mortgage note. In that case, no
mortgage assignment in favor of the Trustee will be required to be prepared, delivered or recorded. Instead, the
Servicer will be required to take all actions as are necessary to cause the Trustee to be shown as the owner of the
related Mortgage Loan on the records of the agent for purposes of the system of recording transfers of beneficial
ownership of mortgages maintained by the agent.

Each transfer of the Mortgage Loans from the Seller to the Depositor and from the Depositor to the Trustee
will be intended to be a sale of the Mortgage Loans and will be reflected as such in the Sale and Assignment
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Agreement and the Trust Agreement, respectively. However, in the event of insolvency of either the Seller or the
Depositor, a trustee in bankruptcy or a receiver or creditor of the insolvent party could attempt to recharacterize the
sale of the Mortgage Loans by the insolvent party as a financing secured by a pledge of the Mortgage Loans. In the
event that a court were to recharacterize the sale of the Mortgage Loans by either the Seller or the Depositor as a
financing, each of the Depositor, as transferee of the Mortgage Loans from the Seller, and the Trustee will have a
security interest in the Mortgage Loans transferred to it. The Trustee’s security interest will be perfected by delivery
of the mortgage notes to the Custodian on behalf of the Trustee.

Representations and Warranties

The Mortgage Loans were purchased pursuant to the Sale Agreements by LBB directly from Wells Fargo
and on the Closing Date LBB will assign its rights under the Sale Agreements to the Seller.

Pursuant to the terms of the Sale Agreements, the Originator has made to the Seller, as direct purchaser or
assignee, as of the applicable Sale Date, certain representations and warranties concerning the Mortgage Loans that
generally include the representations and warranties described in the prospectus under “Loan Underwriting
Procedures and Standards—Representations and Warranties.”

The Seller’s rights under the Sale Agreements will be assigned by the Seller to the Depositor pursuant to
the Sale and Assignment Agreement and, in turn, assigned by the Depositor to the Trustee for the benefit of holders
of the Certificates pursuant to the Trust Agreement.

In addition, the Originator will have represented to the Seller, as assignee (and/or the Seller will have
represented to the Depositor), that (1) each Mortgage Loan at the time it was made complied in all material respects
with applicable local, state and federal laws, including but not limited to all applicable anti-predatory and anti-
abusive lending laws; (2) none of the Mortgage Loans constitute “high-cost” or “high-risk” loans under applicable
anti-predatory and anti-abusive lending laws; (3) no proceeds from any Mortgage Loan were used to finance single
premium credit insurance policies and (4) with respect to Pool 1, no Mortgage Loan imposes a Prepayment Premium
for a term in excess of three years.

Within the period of time specified in the Trust Agreement following the discovery of a breach of any
representation or warranty that materially and adversely affects the value of the Mortgage Loan, or receipt of notice
of such breach, the Originator will be obligated either to (a) cure such breach, (b) repurchase the affected Mortgage
Loan from the Trust Fund for a price equal to the unpaid principal balance thereof plus accrued interest thereon plus
any costs and damages incurred by the Trust Fund in connection with any violation of any anti-predatory or anti-
abusive lending laws or (c¢) in the circumstances described in the prospectus under “The Agreements—Repurchase
and Substitution of Non-Conforming Loans,” substitute a Qualifying Substitute Mortgage Loan.

In addition, pursuant to the Sale and Assignment Agreement, with respect to any Mortgage Loan, the Seller
will make to the Depositor (and the Depositor will assign to the Trustee for the benefit of holders of the Certificates)
only certain limited representations and warranties intended to address certain material conditions that may arise
with respect to the Mortgage Loans between the Sale Date and the Closing Date. In the event of a breach of any such
representation or warranty that does not constitute a breach of any representation or warranty made by the Originator
as described above, the Seller will be obligated in the same manner as the Originator to cure such breach or
repurchase the affected Mortgage Loan from the Trust Fund, as described above. However, the Seller will have no
obligation to cure a breach or repurchase or replace a Mortgage Loan if the relevant breach constitutes a breach of a
representation or warranty made by the Originator under the applicable Sale Agreement and the Originator fails to
fulfill its obligations. Notwithstanding the foregoing, the Seller will represent in the Sale and Assignment
Agreement with respect to any Mortgage Loans in the event of a breach of those representations set forth in clauses
(1) through (4) of the second preceding paragraph, the Seller will be directly obligated to cure such breach or
repurchase or replace the affected Mortgage Loan.

To the extent that any Mortgage Loan as to which a representation or warranty has been breached is not

repurchased or replaced by the Originator or the Seller and a Realized Loss occurs with respect to that Mortgage
Loan, holders of the Certificates, in particular the Offered Subordinate Certificates, may incur a loss.
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Certain Matters Under the Trust Agreement

Duties of the Trustee. The Trustee will serve as paying agent and certificate registrar. The Trustee will
make payments to Certificateholders based solely on the Distribution Date statements prepared by the Securities
Administrator and will make payments to the Swap Counterparty based solely on information provided by the
Securities Administrator. The Trustee will not be required to confirm, verify or recalculate any such information, but
will be entitled to rely conclusively on such information.

The Trustee will be required to perform only those duties specifically required of it under the Trust
Agreement unless an Event of Default has occurred, in which case the Trustee may take such additional actions as
described below under “—Events of Default under the Trust Agreement.” Upon receipt of the various certificates,
statements, reports or other instruments required to be furnished to it, the Trustee will be required to examine them
to determine whether they are in the form required by the Trust Agreement; however, the Trustee will not be
responsible for the accuracy or content of any documents furnished to the Trustee by the Securities Administrator,
the Master Servicer, the Swap Counterparty, the Cap Counterparty or any other party.

The Trustee will not have any liability arising out of or in connection with the Trust Agreement, except that
the Trustee may be held liable for its own negligent action or failure to act, or for its own willful misconduct;
provided, however, that the Trustee will not be personally liable with respect to any action taken, suffered or omitted
to be taken by it in good faith in accordance with the direction of the Certificateholders in an Event of Default, and
the Trustee will not be deemed to have notice of any Event of Default unless an officer of the Trustee has actual
knowledge of the Event of Default or written notice of an Event of Default is received by the Trustee at its
Corporate Trust Office. See “—Events of Default under the Trust Agreement” below. The Trustee is not required to
expend or risk its own funds or otherwise incur any financial liability in the performance of any of its duties under
the Trust Agreement, or in the exercise of any of its rights or powers, if it has reasonable grounds for believing that
repayment of those funds or adequate indemnity against risk or liability is not reasonably assured to it.

The Trustee will have no duties under the Trust Agreement with respect to any claim or notice it may
receive or which may be alleged to have been delivered to or served upon it by the parties as a consequence of the
assignment of any Mortgage Loan under the Trust Agreement; however, the Trustee will remit to the Master
Servicer any claim or notice it may receive which is delivered to the Corporate Trust Office and which contains
information sufficient to permit the Trustee to make a determination that the real property to which such document
relates is a Mortgaged Property. None of the provisions in the Trust Agreement shall in any event require the
Trustee to perform, or be responsible for the manner of performance of, any of the obligations of the Master Servicer
other than with respect to its duties as successor master servicer. The Trustee will not be responsible for any act or
omission of the Master Servicer, the Securities Administrator, the Depositor or any other party.

The Trustee will not be responsible for (a) any recording or filing of any agreement or of any financing
statement or continuation statement evidencing a security interest, or to see to the maintenance of any such
recording or filing which may have been made, or the validity, priority, perfection or sufficiency of the security for
the Certificates, (b) the payment of any insurance related to the Certificates or the Mortgage Loans or (¢) the
payment or discharge of any tax, assessment, or other governmental charge or any lien or encumbrance of any kind
owing with respect to, assessed or levied against, any part of the Trust Fund, other than from funds available in any
Trust Account. The Trustee is not responsible for the validity of the Trust Agreement, the Swap Agreement, the
Interest Rate Cap Agreement or the Certificates or the validity, priority, perfection or sufficiency of the security for
the Certificates.

Events of Default Under the Trust Agreement. An Event of Default under the Trust Agreement will
generally consist of:

e any failure by the Master Servicer to furnish to the Securities Administrator the Mortgage Loan data
sufficient to prepare the reports described under “—Reports to Certificateholders” below that
continues unremedied for two Business Days after the giving of written notice of the failure to the
Master Servicer by the Trustee or the Securities Administrator, or to the Master Servicer, the

S-88



Securities Administrator and the Trustee by the holders of Certificates evidencing not less than 25%
of the Class Principal Amount (or Percentage Interest) of each class of Certificates affected therebys;

e  after receipt of notice from the Trustee or any NIMS Insurer, any failure of the Master Servicer to
remit to the Securities Administrator any payment required to be made to the Securities
Administrator for the benefit of Certificateholders under the Trust Agreement, including any
Advance, on the date specified in the Trust Agreement, which failure continues unremedied for a
period of one Business Day after the date upon which notice of such failure shall have been given to
the Master Servicer by the Trustee or any NIMS Insurer;

e any failure by the Master Servicer duly to observe or perform in any material respect any of its
covenants or agreements in the Trust Agreement that continues unremedied for the number of days
specified in the Trust Agreement, or if any representation or warranty of the Master Servicer will
prove to be incorrect as of the time made in any respect that materially and adversely affects the
interests of the Certificateholders, and the circumstance or condition in respect of which such
representation or warranty was incorrect will not have been eliminated or cured within the number
of days specified in the Trust Agreement, in either case after the giving of written notice of the
failure to the Master Servicer by the Trustee or the Securities Administrator, or to the Master
Servicer, the Securities Administrator and the Trustee by the holders of Certificates evidencing not
less than 50% of the Class Principal Amount (or Percentage Interest) of each class of Certificates
affected thereby;

e certain events in insolvency, readjustment of debt, marshalling of assets and liabilities or similar
proceedings and certain actions by the Master Servicer indicating its insolvency, reorganization or
inability to pay its obligations, or any Rating Agency reducing or withdrawing or threatening to
reduce or withdraw the rating of the Certificates because of the financial condition or loan servicing
capability of the Master Servicer;

e asale or pledge of any of the rights of the Master Servicer under the Trust Agreement or an
assignment or a delegation of the rights or duties of the Master Servicer under the Trust Agreement
will have occurred in any manner which is not permitted under the Trust Agreement and is without
the prior written consent of the Trustee, any NIMS Insurer and Certificateholders evidencing not
less than 50% of the Class Principal Amount (or Percentage Interest) of each class of Certificates
affected thereby; or

e if the Master Servicer has notice or knows that the Servicer at any time is not either a Fannie Mae-
or Freddie Mac-approved seller/servicer, and the Master Servicer has not terminated the rights and
obligations of the Servicer under the Servicing Agreement and replaced the Servicer with a Fannie
Mae- or Freddie Mac-approved servicer within 60 days of the date the Master Servicer receives that
notice or acquires such knowledge.

So long as an Event of Default remains unremedied under the Trust Agreement, the Trustee may terminate
the Master Servicer, whereupon the Securities Administrator, unless a successor master servicer is appointed, will
succeed to all responsibilities, duties and liabilities of the Master Servicer under the Trust Agreement and will be
entitled to reasonable compensation, together with other servicing compensation in the form of assumption fees, late
payment charges or otherwise as provided in the Trust Agreement. In the event that the Securities Administrator is
unwilling or unable so to act, it may select, or petition a court of competent jurisdiction to appoint, a housing and
home finance institution, bank or mortgage servicing institution with a net worth of at least $15,000,000 to act as
successor master servicer.

During the continuance of an Event of Default under the Trust Agreement, the Trustee will have the right to
take action to enforce its rights and remedies and to protect and enforce the rights and remedies of the
Certificateholders, and Certificateholders evidencing not less than 25% of the Class Principal Amount (or
Percentage Interest) of each class of Certificates affected thereby may direct the time, method and place of
conducting any proceeding for any remedy available to the Trustee or exercising any trust or power conferred upon
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the Trustee. However, the Trustee will not be under any obligation to pursue any remedy or to exercise any of the
trusts or powers unless the Certificateholders have offered the Trustee reasonable security or indemnity against the
cost, expenses and liabilities that may be incurred by the Trustee. Also, the Trustee may decline to follow the
direction if the Trustee determines that the action or proceeding so directed may not lawfully be taken or would
involve it in personal liability or be unjustly prejudicial to the non-assenting Certificateholders.

No Certificateholder, solely by virtue of that holder’s status as a Certificateholder, will have any right
under the Trust Agreement to institute any proceeding with respect to the Trust Agreement, unless that
Certificateholder previously has given to the Trustee written notice of default and unless the holders of Certificates
evidencing not less than 25% of the Class Principal Amount (or Percentage Interest) of each class of Certificates
affected thereby have made a written request upon the Trustee to institute a proceeding in its own name as Trustee
thereunder, and have offered to the Trustee reasonable indemnity, and the Trustee for the number of days specified
in the Trust Agreement has neglected or refused to institute such a proceeding.

Expenses and Indemnities of the Trustee. The Trustee will be entitled to reimbursement of all reasonable
expenses, disbursements and advances incurred or made by the Trustee in accordance with the Trust Agreement,
except for expenses, disbursements and advances incurred by the Trustee in the routine administration of its duties
under the Trust Agreement and except for any expenses arising from its negligence, bad faith or willful misconduct.
The Trustee will also be entitled to indemnification from the Trust Fund for any loss, liability or expense incurred,
arising out of, or in connection with, the acceptance or administration of the trusts created under the Trust
Agreement or in connection with the performance of its duties under the Trust Agreement, the Swap Agreement, the
Interest Rate Cap Agreement, the Sale and Assignment Agreement, any Sale Agreement, the Servicing Agreement
or the Custodial Agreement, including the costs and expenses of defending itself against any claim in connection
with the exercise or performance of any of its powers or duties under the Trust Agreement.

The Trustee will be entitled to reimbursement for its expenses and indemnification amounts as described
above, prior to distribution of any amounts to Certificateholders, provided that such reimbursable amounts will not
exceed $200,000 in the aggregate per year from the Closing Date to the first anniversary of the Closing Date and for
each subsequent anniversary year thereafter. The Trustee will be entitled to reimbursement for its expenses and
indemnification amounts in excess of $200,000 in each anniversary year from the aggregate of any Interest
Remittance Amount remaining after application of any Net Swap Payment, Swap Termination Payment, Current
Interest, Carryforward Interest and the Credit Risk Manager’s Fee, as described under “Description of the
Certificates—Distributions of Interest—Interest Distribution Priorities.”

Resignation of Trustee. The Trustee may, upon written notice to the Depositor, the Master Servicer and
the Securities Administrator resign at any time, in which event the Depositor will appoint a successor trustee. If no
successor trustee has been appointed and has accepted the appointment within 30 days after the Trustee’s notice of
resignation, the resigning Trustee may petition any court of competent jurisdiction for appointment of a successor
trustee.

The Trustee may be removed at any time by the Depositor if (a) the Trustee ceases to be eligible to
continue to act as trustee under the Trust Agreement, (b) the Trustee becomes incapable of acting, or is adjudged
bankrupt or insolvent, or a receiver of the Trustee is appointed, (c) a tax is imposed or threatened with respect to the
Trust Fund by any state in which the Trustee or the Trust Fund held by the Trustee is located or (d) the continued
use of the Trustee would result in a downgrading of the rating by any Rating Agency of any class of Certificates. In
addition, the Trustee may be removed at any time by holders of more than 50% of the Class Principal Amount (or
Percentage Interest) of each class of Certificates upon 30 days’ written notice to the Trustee.

Any resignation or removal of the Trustee and appointment of a successor trustee will not become effective
until acceptance of the appointment by the successor trustee, whereupon the predecessor trustee will mail notice of
the succession of the successor trustee to all Certificateholders; the expenses of the mailing are to be borne by the
predecessor trustee. The predecessor trustee will be required to assign to the successor trustee its interest under all
Mortgage Loan files, and will be required to assign and pay over to the successor trustee the entire Trust Fund,
together with all necessary instruments of transfer and assignment or other documents properly executed necessary
to effect that transfer. In addition, the Master Servicer and the predecessor trustee will be required to execute and
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deliver such other instruments and do such other things as may reasonably be required to vest in the successor
trustee all such rights, powers, duties and obligations.

Amendment of the Trust Agreement. The Trust Agreement may be amended by the parties to the Trust
Agreement, without notice to or consent of the Certificateholders:

(1) to cure any ambiguity;

2) to conform to the provisions of the prospectus supplement and prospectus, to correct any
defective provisions or to supplement any provision;

3) to add any other provisions with respect to matters or questions arising under the Trust
Agreement; or

@) to comply with any requirements imposed by the Code;

provided that (a) no such amendment may adversely affect the status of any REMIC and (b) any amendment under
clause (3) above must not adversely affect in any material respect the interests of any Certificateholders. Any
amendment pursuant to clause (3) of the preceding sentence will be deemed not to adversely affect in any material
respect the interests of any Certificateholder if the Trustee receives written confirmation from each Rating Agency
that the amendment will not cause such Rating Agency to reduce its then current ratings assigned to the Certificates.

The Trust Agreement may also be amended by the parties to the Trust Agreement with the consent of the
Certificateholders of not less than 66 2/3% of the Class Principal Amount (or Percentage Interest) of each class of
Certificates affected thereby, for the purpose of adding any provisions to or changing in any manner or eliminating
any of the provisions of the Trust Agreement or modifying in any manner the rights of Certificateholders; provided
however, that no amendment may reduce the amount or delay the timing of payments on any Certificate without the
consent of the holder of such Certificate, or reduce the percentage required to consent to the amendment, without the
consent of Certificateholders of 100% of the Class Principal Amount (or Percentage Interest) of each class of
Certificates affected by the amendment.

Reports to Certificateholders

The Securities Administrator will prepare (based solely on information provided by the Master Servicer,
the Swap Counterparty and the Cap Counterparty) and, in the manner described under “Additional Information”
above, will make available to each Certificateholder on each Distribution Date, or as soon thereafter as is
practicable, a report setting forth the following information (on the basis of mortgage loan-level information
provided by the Servicer):

(1) the aggregate amount of the distribution to be made on that Distribution Date to each
class of Certificates, to the extent applicable, allocable to principal on the Mortgage Loans, including
Liquidation Proceeds and Insurance Proceeds, stating separately the amount attributable to scheduled and
unscheduled principal payments;

2) the aggregate amount of the distribution to be made on that Distribution Date to each
class of Certificates allocable to interest and the calculation thereof;

3) the amount, if any, of any distribution to the Class P, Class X, Class LT-R and Class R
Certificates;

4 (A) the aggregate amount of any Advances required to be made by or on behalf of the
Servicer (or the Master Servicer) with respect to the related Collection Period, (B) the aggregate amount of
such Advances actually made, and (C) the amount, if any, by which (A) above exceeds (B) above;

&) by Mortgage Pool and in the aggregate, the total number of Mortgage Loans and the
aggregate Scheduled Principal Balance of all the Mortgage Loans as of the close of business on the last day
of the related Collection Period, after giving effect to payments allocated to principal reported under item
(1) above;
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(6) the Class Principal Amount of each class of Certificates, to the extent applicable, as of
that Distribution Date after giving effect to payments allocated to principal reported under item (1) above,
separately identifying any reduction of any of the foregoing Certificate Principal Amounts due to Applied
Loss Amounts;

(7 the amount of any Prepayment Premiums distributed to the Class P Certificates;

(8) by Mortgage Pool and in the aggregate, the amount of any Realized Losses incurred with
respect to the Mortgage Loans (x) in the applicable Prepayment Period and (y) in the aggregate since the
Cut-off Date;

) the amount of the Servicing Fees and Credit Risk Manager’s Fees paid during the
Collection Period to which that distribution relates;

(10) the number and aggregate outstanding principal balance of Mortgage Loans in any
Mortgage Pool, as reported to the Securities Administrator by the Master Servicer, (a) remaining
outstanding, (b) delinquent 30 to 59 days, (c) delinquent 60 to 89 days, (d) delinquent 90 or more days, (e)
as to which foreclosure proceedings have been commenced, all as of the close of business on the last
Business Day of the calendar month immediately before the month in which that Distribution Date occurs,
(f) in bankruptcy and (g) that are REO Properties (the information in this item (10) will be calculated using
the OTS delinquency method);

(1D the aggregate outstanding principal balance of any Mortgage Loans in each Mortgage
Pool with respect to which the related Mortgaged Property became a REO Property as of the close of
business on the last Business Day of the calendar month immediately before the month in which that
Distribution Date occurs;

(12) with respect to substitution of Mortgage Loans in the preceding calendar month, the
Scheduled Principal Balance of each Deleted Loan, and of each Qualifying Substitute Mortgage Loan;

(13) the aggregate outstanding Carryforward Interest, Net Prepayment Interest Shortfalls,
Basis Risk Shortfalls and Unpaid Basis Risk Shortfalls, if any, for each class of Certificates, after giving
effect to the distribution made on that Distribution Date;

(14) the Interest Rate applicable to that Distribution Date with respect to each class of
Certificates;

(15) with respect to each Mortgage Pool, the Interest Remittance Amount and the Principal
Remittance Amount applicable to that Distribution Date;

(16) if applicable, the amount of any shortfall (i.e., the difference between the aggregate
amounts of principal and interest which Certificateholders would have received if there were sufficient
available amounts in the Certificate Account and the amounts actually distributed);

17 the Overcollateralization Amount after giving effect to the distributions made on that
Distribution Date;

(18) the amount of any Overcollateralization Deficiency after giving effect to the distributions
made on that Distribution Date;

(19) the level of LIBOR for that Distribution Date;

(20) the amount of any payments made by the Cap Counterparty to the Interest Rate Cap
Account under the Interest Rate Cap Agreement;

2D the amount of any Net Swap Payment to the Interest Rate Swap Account, any Net Swap
Payment to the Swap Counterparty, any Swap Termination Payment to the Interest Rate Swap Account and
any Swap Termination Payment to the Swap Counterparty;
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(22) whether a Trigger Event is in effect for that Distribution Date;

(23) the aggregate amount of any insurance claim payments received with respect to any
primary mortgage insurance policy during the related Collection Period; and

(24) any other information required pursuant to the Trust Agreement.

In addition, within 90 days after the end of each calendar year, the Trustee will prepare and make available
to any person who at any time during the calendar year was a Certificateholder of record, a report summarizing the
items provided to the Certificateholders pursuant to items (1) and (2) above on an annual basis as may be required to
enable those Certificateholders to prepare their federal income tax returns. Such information will also include the
amount of OID accrued on each class of Certificates and information regarding the expenses of the Trust Fund
furnished by the Securities Administrator to the Trustee. The Securities Administrator will provide the Trustee with
such information as is necessary for the Trustee to prepare such reports (and the Trustee may rely solely upon such
information).

Voting Rights

At all times 97% of all voting rights will be allocated among the holders of the Offered Certificates and the
Class B Certificates as provided below. The portion of such voting rights allocated to each class of the Offered
Certificates or the Class B Certificates will be based on the fraction, expressed as a percentage, the numerator of
which is the Class Principal Amount of such class of Certificates then outstanding and the denominator of which is
the aggregate Class Principal Amount of all outstanding classes of the Offered Certificates and the Class B
Certificates. The holders of the Class R, Class P and Class X Certificates will each be allocated 1% of the voting
rights. The voting rights allocation to any class of Certificates will be allocated among all holders of each such class
in proportion to the outstanding Certificate Principal Amount or Percentage Interest of such Certificates.

Yield, Prepayment and Weighted Average Life
General

The yields to maturity (or to early termination) of the Offered Certificates will be affected by the rate of
principal payments (including prepayments, which may include amounts received by virtue of purchase,
condemnation, insurance or foreclosure) on the Mortgage Loans and the application of excess interest to retire the
Class Principal Amounts of the Certificates. Yields will also be affected by the extent to which Mortgage Loans
bearing higher Mortgage Rates prepay at a more rapid rate than Mortgage Loans with lower Mortgage Rates, the
amount and timing of borrower delinquencies and defaults resulting in Realized Losses, the purchase price for the
Offered Certificates and other factors.

Yields on the Senior Certificates will be affected by the rate of principal payments on the Mortgage Loans
in the related Mortgage Pool, primarily, and to a lesser extent (if at all) by the rate of principal payments on the
Mortgage Loans in the unrelated Mortgage Pool. Yields on the Offered Subordinate Certificates and the Class B
Certificates will be affected by the rate of principal payments on the Mortgage Loans in both Mortgage Pools.

Principal prepayments may be influenced by a variety of economic, geographic, demographic, social, tax,
legal and other factors, including the credit quality of the Mortgage Loans. In general, if prevailing interest rates fall
below the interest rates on the Mortgage Loans, the Mortgage Loans are likely to be subject to higher rates of
prepayments than if prevailing rates remain at or above the interest rates on the Mortgage Loans. Conversely, if
prevailing interest rates rise above the interest rates on the Mortgage Loans, the rate of prepayment would be
expected to decrease. Other factors affecting prepayment of the Mortgage Loans include such factors as changes in
borrowers’ housing needs, job transfers, unemployment, borrowers’ net equity in the Mortgaged Properties, changes
in the values of Mortgaged Properties, mortgage market interest rates and servicing decisions. The Mortgage Loans
generally have due-on-sale clauses.

In addition, the rate of principal prepayments may also be influenced by programs offered by mortgage
loan originators, servicers and brokers (including the Servicer and its affiliates). In particular, the Seller and its
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affiliates (including Aurora) may solicit borrowers using general and targeted solicitations (which may be based on
mortgage loan characteristics including, but not limited to, interest rate, payment history or geographic location) and
solicitations to borrowers whom the Seller or its affiliates believe may be considering refinancing their mortgage
loans.

Substantially all of the Adjustable Rate Mortgage Loans have Mortgage Rates that provide for a fixed
interest rate during the initial period from the date of origination, as described under “Description of the Mortgage
Pools—Adjustable Rate Mortgage Loans,” and thereafter provide for adjustments to the Mortgage Rates on a semi-
annual basis. When such Adjustable Rate Mortgage Loans begin their adjustable period, increases and decreases in
the Mortgage Rate on the Mortgage Loan will be limited by the Periodic Cap, except in the case of the first
adjustment which will be limited by the Initial Cap, the Maximum Rate and the Minimum Rate, if any, and will be
based on the applicable Index in effect prior to the related Adjustment Date plus the applicable Gross Margin. The
applicable Index may not rise and fall consistently with Mortgage Rates. As a result, the Mortgage Rates on the
Adjustable Rate Mortgage Loans at any time may not equal the prevailing mortgage interest rates of similar
adjustable rate mortgage loans, and accordingly the prepayment rate may be lower or higher than would otherwise
be anticipated. Moreover, each Adjustable Rate Mortgage Loan has a Maximum Rate and a Minimum Rate, which
in some cases is equal to the related Gross Margin. Further, some borrowers who prefer the certainty provided by
fixed rate mortgage loans may nevertheless obtain adjustable rate mortgage loans at a time when they regard the
mortgage interest rates (and, therefore, the payments) on fixed rate mortgage loans as unacceptably high. These
borrowers may be induced to refinance adjustable rate mortgage loans when the mortgage interest rates and monthly
payments on comparable fixed rate mortgage loans decline to levels which these borrowers regard as acceptable,
even though such mortgage interest rates and monthly payments may be significantly higher than the current
mortgage interest rates and monthly payments on the borrower’s adjustable rate mortgage loans. The ability to
refinance a Mortgage Loan will depend on a number of factors prevailing at the time refinancing is desired,
including, without limitation, real estate values, the borrower’s financial situation, prevailing mortgage interest rates,
the borrower’s equity in the related Mortgaged Property, tax laws and prevailing general economic conditions. In
addition, as discussed below, the Interest Rates on the Offered Certificates beginning with the Accrual Period
following the first adjustment date may decrease, and may decrease significantly, after the Mortgage Rates on the
Mortgage Loans begin to adjust.

Approximately 73.50% of the Mortgage Loans are subject to Prepayment Premiums, as described under
“Description of the Mortgage Pools—General” herein. Such Prepayment Premiums may have the effect of reducing
the amount or the likelihood of prepayment of the related Mortgage Loans during the applicable Prepayment
Premium Period. However, Wells Fargo Home Mortgage, a division of Wells Fargo Bank, N.A., has instituted a
policy of waiving Prepayment Premiums payable by a borrower on the related Mortgage Loan if such Mortgage
Loan (i) was originated through Wells Fargo Bank, N.A.’s retail or wholesale channel and (ii) which is refinanced
through Wells Fargo Bank, N.A.’s retail channel on or after the one year anniversary of the related mortgage note
date. In connection with the new policy, Wells Fargo Bank, N.A. has agreed to pay any waived Prepayment
Premiums to the Master Servicer if a Prepayment Premium is waived as described in clauses (i) and (ii) above;
provided, however, that if the borrower either refinances prior to the one year anniversary or refinances at any time
through a third-party channel such as a mortgage broker, then the Prepayment Premium will not be waived. This
waiver policy may encourage borrowers into prepaying their Mortgage Loans in situations where the borrowers
would not have otherwise prepaid and consequently result in a reduced yield on the Offered Certificates.

The rate of principal payments on the Mortgage Loans will also be affected by the amortization schedules
of the Mortgage Loans, the rate and timing of prepayments thereon by the borrowers, liquidations of defaulted
Mortgage Loans and repurchases of Mortgage Loans due to certain breaches of representations and warranties or
defective documentation. The timing of changes in the rate of prepayments, liquidations and purchases of the related
Mortgage Loans may, and the timing of Realized Losses will, significantly affect the yield to an investor, even if the
average rate of principal payments experienced over time is consistent with an investor’s expectation. Because the
rate and timing of principal payments on the Mortgage Loans will depend on future events and on a variety of
factors (as described more fully herein and in the prospectus under “Yield, Prepayment and Maturity
Considerations”), no assurance can be given as to such rate or the timing of principal payments on the Offered
Certificates. In general, the earlier a prepayment of principal of the Mortgage Loans, the greater the effect on an
investor’s yield. The effect on an investor’s yield of principal payments occurring at a rate higher (or lower) than the
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rate anticipated by the investor during the period immediately following the issuance of the Certificates may not be
offset by a subsequent like decrease (or increase) in the rate of principal payments.

Approximately 90.51% of the Adjustable Rate Mortgage Loans and approximately 68.76% of the Fixed
Rate Mortgage Loans are fully amortizing. However, approximately 9.49% of the Adjustable Rate Mortgage Loans
and approximately 31.24% of the Fixed Rate Mortgage Loans are Balloon Loans which will have original terms to
maturity that are shorter than their amortization schedules, leaving final payments due on their maturity dates that
are significantly larger than other monthly payments. Approximately 2.52% of the Mortgage Loans are Balloon
Loans that have original terms to maturity of 15 years and principal amortization periods of 30 years.
Approximately 11.36% of the Mortgage Loans are Balloon Loans that have original terms to maturity of 30 years
and principal amortization periods of 40 years. The ability of a borrower to repay a Balloon Loan at maturity
frequently will depend on the borrower’s ability to refinance the loan. Any loss on a Balloon Loan as a result of the
borrower’s inability to refinance the loan will be borne by Certificateholders, to the extent that losses exceed the
applicable credit enhancement described herein. In addition, Balloon Loans with amortization periods of 40 years
will result in a slower rate of scheduled payment of principal on the related Balloon Loans and may therefore result
in slower amortization of the Class Principal Amounts of the Offered Certificates.

As described herein, approximately 10.22% of the Mortgage Loans do not provide for monthly payments of
principal for the first five years following origination. Instead, only monthly payments of interest are due during
such period. Other considerations aside, due to such characteristics, borrowers may be disinclined to prepay the
Interest-Only Mortgage Loans during such interest-only period. In addition, because no principal is due on such
loans for their initial interest-only period, the Class Principal Amounts of the Offered Certificates will amortize at a
slower rate during such period than would otherwise be the case. Thereafter, when the monthly payments on the
Interest-Only Mortgage Loans are recalculated on the basis of a payment schedule sufficient to amortize the
principal balance of such Interest-Only Mortgage Loan over its remaining term, principal payments on the Offered
Certificates are expected to increase correspondingly, and, in any case, at a faster rate than if payments on the
related Mortgage Loans were calculated on the basis of an amortization schedule based on the original term to
maturity of the Mortgage Loan. Notwithstanding the foregoing, no assurance can be given as to any prepayment rate
on the Interest-Only Mortgage Loans.

From time to time, areas of the United States may be affected by flooding, severe storms, landslides,
wildfires, earthquakes or other natural disasters. Under the Sale and Assignment Agreement, the Seller will
represent and warrant that as of the Closing Date each Mortgaged Property was free of material damage. In the event
of an uncured breach of this representation and warranty that materially and adversely affects the interests of
Certificateholders, the Seller will be required to repurchase the affected Mortgage Loan or substitute another
mortgage loan therefor. If any damage caused by flooding, storms, wildfires, landslides or earthquakes (or other
cause) occurs after the Closing Date, the Seller will not have any repurchase obligation. In addition, the standard
hazard policies covering the Mortgaged Properties generally do not cover damage caused by earthquakes, flooding
and landslides, and earthquake, flood or landslide insurance may not have been obtained with respect to such
Mortgaged Properties. As a consequence, Realized Losses could result. To the extent that the insurance proceeds
received with respect to any damaged Mortgaged Properties are not applied to the restoration thereof, the proceeds
will be used to prepay the related Mortgage Loans in whole or in part. Any repurchases or repayments of the
Mortgage Loans may reduce the weighted average lives of the Offered Certificates and will reduce the yields on the
Offered Certificates to the extent they are purchased at a premium.

Prepayments, liquidations and purchases of Mortgage Loans will result in distributions to holders of the
related Certificates of principal amounts that would otherwise be distributed over the remaining terms of such
Mortgage Loans. The rate of defaults on the Mortgage Loans will also affect the rate and timing of principal
payments on the Mortgage Loans. In general, defaults on mortgage loans are expected to occur with greater
frequency in their early years.

The yields on the Offered Certificates may be adversely affected by Net Prepayment Interest Shortfalls on

the Mortgage Loans. The yields on the Offered Certificates may also be adversely affected by reductions in the
Mortgage Rates under the Relief Act or similar state or local laws.
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The yields on the Offered Certificates will be affected by the level of LIBOR and by the Mortgage Rates of
the Mortgage Loans from time to time as described under “Risk Factors—Mortgage Loan Interest Rates May Limit
Interest Rates on the Certificates.”

The yields on the Offered Certificates may be adversely affected by Net Swap Payments and Swap
Termination Payments (not due to a Swap Counterparty Trigger Event) to the Swap Counterparty. Any Net Swap
Payment or Swap Termination Payments payable to the Swap Counterparty will reduce amounts available for
distribution to Certificateholders. If the rate of prepayments on the Mortgage Loans is faster than anticipated, the
Scheduled Notional Amount on which payments due under the Swap Agreement are calculated may exceed the
Aggregate Pool Balance, thereby increasing the relative proportion of interest (and possibly principal) collections on
the Mortgage Loans that must be applied to make any Net Swap Payment to the Swap Counterparty and
consequently, the combination of rapid rates of prepayment and low prevailing interest rates could adversely affect
the yields on the Offered Certificates.

As described herein, excess interest will be applied, to the extent available, as an additional payment of
principal on the Offered Certificates and the Class B Certificates to maintain the overcollateralization targets
specified by the Rating Agencies. The level of excess interest available on any Distribution Date will be influenced
by, among other things:

e  The overcollateralization level of the Mortgage Loans. This means the extent to which interest on
the Mortgage Loans is accruing on a higher principal balance than the total Certificate Principal
Amount of the Offered Certificates and the Class B Certificates;

e The loss experience of the Mortgage Loans. For example, excess interest will be reduced as a result
of Realized Losses on the Mortgage Loans;

e  The value of One-Month LIBOR, Six-Month LIBOR and One-Year CMT;

e  The extent to which funds are received or paid by the Interest Rate Swap Account under the Swap
Agreement;

e The amounts, if any, received by the Interest Rate Cap Account under the Interest Rate Cap
Agreement; and

e The extent to which the weighted average of the Net Mortgage Rates of the Mortgage Loans
exceeds the weighted average of the Interest Rates of the Offered Certificates and the Class B
Certificates plus fees and expenses of the Trust Fund.

No assurances can be given as to the amount or timing of excess interest distributable on the Certificates.

The yields to investors on the Offered Certificates will be affected by the exercise by the Master Servicer of
its right to purchase the Mortgage Loans (or its failure to exercise such right), as described under “Description of the
Certificates—Optional Purchase of the Mortgage Loans” herein, or the failure of the NIMS Insurer to direct the
Master Servicer to exercise that right.

If the purchaser of a Certificate offered at a discount from its initial principal amount calculates its
anticipated yield to maturity (or early termination) based on an assumed rate of payment of principal that is faster
than that actually experienced on the related Mortgage Loans, the actual yield may be lower than that so calculated.
Conversely, if the purchaser of a Certificate offered at a premium calculates its anticipated yield based on an
assumed rate of payment of principal that is slower than that actually experienced on the related Mortgage Loans,
the actual yield may be lower than that so calculated. For this purpose, prepayments of principal include not only
voluntary prepayments made by the borrower, but repurchases of Mortgage Loans by the Seller due to breaches of
representations and warranties.
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Overcollateralization

The yields of the Offered Certificates will be affected by the application of Monthly Excess Cashflow as
described herein and by the amount of overcollateralization. The amount of Monthly Excess Cashflow will be
affected by the delinquency, default and prepayment experience of the Mortgage Loans. There can be no assurance
that overcollateralization will be maintained at the level described herein. In addition, because of the cross-
collateralization features of the Mortgage Pools as described under “Description of the Certificates—Distributions of
Principal,” payments of principal on the Senior Certificates may be accelerated before principal payments are
applied to the Offered Subordinate Certificates and the Class B Certificates.

Subordination of the Offered Subordinate Certificates

As described herein, Certificates having a relatively higher priority of distribution will have a preferential
right to receive distributions of interest to the extent of the Interest Remittance Amount. In addition, Applied Loss
Amounts will be allocated to the Offered Subordinate Certificates and Class B Certificates in inverse order of
seniority. As a result, the yields of each class of the Offered Subordinate Certificates and the Class B Certificates
will be more sensitive, in varying degrees, to delinquencies and losses on the Mortgage Loans than the yields of
more senior Certificates.

Weighted Average Life

Weighted average life refers to the average amount of time that will elapse from the date of issuance of a
security to the date of distribution to the investor of each dollar distributed in net reduction of principal of such
security (assuming no losses). The weighted average lives of the Offered Certificates will be influenced by, among
other things, the rate at which principal of the related Mortgage Loans is paid, which may be in the form of
scheduled amortization, prepayments or liquidations and the amount of excess interest applied in reduction of the
Certificate Principal Amounts of the Offered Certificates.

Prepayments on mortgage loans are commonly measured relative to a constant prepayment standard or
model. The model used in this prospectus supplement for the Mortgage Loans is CPR, which represents an assumed
rate of prepayment each month relative to the then outstanding principal balance of the Mortgage Loans for the life
of such Mortgage Loans.

CPR does not purport to be either a historical description of the prepayment experience of the mortgage
loans or a prediction of the anticipated rate of prepayment of any mortgage loans, including the Mortgage Loans to
be included in the Trust Fund.

The tables set forth on Annex B-2 to this prospectus supplement were prepared based on the following
modeling assumptions:

(1 the initial Class Principal Amounts are as set forth in the table on page S-1 and the Interest Rates
are as described herein;

2) each Scheduled Payment of principal and interest is timely received on the first day of each month
commencing in April 2007;

3) principal prepayments are received in full on the last day of each month commencing in March
2007 and there are no Net Prepayment Interest Shortfalls;

4 there are no defaults or delinquencies on the Mortgage Loans;
(5) Distribution Dates occur on the 25" day of each month, commencing in April 2007;
(6) there are no purchases or substitutions of Mortgage Loans;
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(7 the Mortgage Rate of each Adjustable Rate Mortgage Loan is adjusted on the next applicable
Adjustment Date to equal the value of the applicable Index set forth below plus the related Gross Margin,
subject to any applicable Initial Cap, Periodic Cap, Maximum Rate or Minimum Rate;

(8) the value of One-Month LIBOR is 5.320%, Six-Month LIBOR is 5.335% and One-Year CMT is
4.960%.

9) none of the Mortgage Loans provide for payments of interest that accrue based on the daily simple
interest method,;

(10) there is no optional termination of the Trust Fund by the Master Servicer (except in the case of
Weighted Average Life in Years With Optional Termination);

(11) the Certificates are issued on March 30, 2007,
(12) no Prepayment Premiums are collected on the Mortgage Loans;
(13) no Swap Termination Payment occurs;

(14) no payments under the Interest Rate Cap Agreement or the Swap Agreement are deposited into the
Interest Rate Cap Account or Interest Rate Swap Account, respectively; and

(15) the Mortgage Loans are aggregated into assumed mortgage loans having the characteristics set
forth on Annex B-1 to this prospectus supplement.

The actual characteristics and the performance of the Mortgage Loans will differ from the assumptions
used in constructing the tables set forth on Annex B-2 hereto, which are hypothetical in nature and are provided only
to give a general sense of how the principal cash flows might behave under varying prepayment scenarios. For
example, it is not expected that the Mortgage Loans will prepay at a constant rate until maturity, that all of the
Mortgage Loans will prepay at the same rate or that there will be no defaults or delinquencies on the Mortgage
Loans. Moreover, the diverse remaining terms to maturity and Mortgage Rates of the Mortgage Loans could
produce slower or faster principal distributions than indicated in the tables at the various percentages of CPR
specified, even if the weighted average remaining terms to maturity and the weighted average Mortgage Rates of the
Mortgage Loans are as assumed. Any difference between such assumptions and the actual characteristics and
performance of the Mortgage Loans, or the actual prepayment or loss experience, will cause the percentages of
initial Class Principal Amounts outstanding over time and the weighted average lives of the Offered Certificates to
differ (which difference could be material) from the corresponding information in the tables for each indicated
percentage of CPR.

Subject to the foregoing discussion and assumptions, the tables set forth on Annex B-2 hereto indicate the
weighted average lives of the Offered Certificates and set forth the percentages of the initial Class Principal
Amounts of the Offered Certificates that would be outstanding after each of the Distribution Dates shown at various
percentages of CPR.

The weighted average life of an Offered Certificate is determined by (1) multiplying the net reduction, if
any, of the applicable Class Principal Amount by the number of years from the date of issuance of the Offered
Certificate to the related Distribution Date, (2) adding the results and (3) dividing the sum by the aggregate of the
net reductions of Class Principal Amount described in (1) above.

Material Federal Income Tax Considerations
General
The Trust Agreement provides that a designated portion of the Trust Fund will comprise one or more
Lower Tier REMICs and a single Upper Tier REMIC in a tiered structure. Each of the Lower Tier REMICs and the

Upper Tier REMIC will designate a single class of interests as the residual interest in that REMIC. Each of the Class
LT-R and Class R Certificate will represent ownership of the sole class of residual interests in one or more REMICs.

S-98



Elections will be made to treat each of the Lower Tier REMICs and the Upper Tier REMIC as a REMIC for federal
income tax purposes.

Upon the issuance of the Offered Certificates, Tax Counsel will deliver its opinion to the effect that,
assuming compliance with the Trust Agreement, each of the Lower Tier REMICs and the Upper Tier REMIC will
qualify as a REMIC within the meaning of Section 860D of the Code. In addition, Tax Counsel will deliver an
opinion to the effect that each of the Basis Risk Reserve Fund and the Supplemental Interest Trust is an “outside
reserve fund” that is beneficially owned by the beneficial owners of the Class X Certificates.

Tax Treatment of the Offered Certificates

For federal income tax purposes, a beneficial owner of an Offered Certificate will be treated (i) as holding
an undivided interest in a REMIC regular interest corresponding to that certificate and (ii) as having entered into a
Cap Contract. The REMIC regular interest corresponding to an Offered Certificate will be entitled to receive interest
and principal payments at the times and in the amounts equal to those made on the Offered Certificate to which it
corresponds, except that (i) any Swap Termination Payment will be treated as being payable solely from Monthly
Excess Cashflow and (ii) the maximum interest rate of the corresponding REMIC regular interest will equal the
weighted average of the applicable Net Funds Cap for each Mortgage Pool, weighted on the basis of the Pool
Balance of each Mortgage Pool and computed for this purpose by limiting the Scheduled Notional Amount of the
Swap Agreement to the Pool Balance. As a result of the foregoing, the amount of distributions on the REMIC
regular interest corresponding to an Offered Certificate may exceed the actual amount of distributions on the
Offered Certificate.

Any amount payable on an Offered Certificate in excess of the amount payable on the corresponding
REMIC regular interest will be deemed to have been paid to the holder of that Offered Certificate pursuant to the
Cap Contract. Alternatively, any amount payable on the REMIC regular interest corresponding to an Offered
Certificate in excess of the amount payable on the Offered Certificate will be treated as having been received by the
holder of that Offered Certificate and then as having been paid by such holder pursuant to the Cap Contract.
Consequently, each beneficial owner of an Offered Certificate will be required to report income accruing with
respect to the REMIC regular interest component as discussed under “Material Federal Income Tax
Considerations—Types of Securities—REMIC Certificates Generally” in the prospectus. In addition, each beneficial
owner of an Offered Certificate will be required to report net income with respect to the Cap Contract component
and will be permitted to recognize a net deduction with respect to the Cap Contract component, subject to the
discussion under “—The Cap Contract Components” below. Prospective investors are encouraged to consult their
own tax advisors regarding the consequences to them in light of their own particular circumstances of taxing
separately the two components comprising each Offered Certificate.

Allocations. A beneficial owner of an Offered Certificate must allocate its purchase price for the certificate
between its components—the REMIC regular interest component and the Cap Contract component.

For information reporting purposes, pursuant to the Trust Agreement, the Securities Administrator will
assume that the Cap Contract components will have nominal value or such other value as specified in the Trust
Agreement. The Cap Contract is difficult to value, and the IRS could assert that the value of a Cap Contract
component as of the Closing Date is greater than the value used for information reporting purposes. Prospective
investors should consider the tax consequences to them if the IRS were to assert a different value for the Cap
Contract components.

Upon the sale, exchange, or other disposition of an Offered Certificate, the beneficial owner of the
certificate must allocate the amount realized between the components of the certificate based on the relative fair
market values of those components at the time of sale and must treat the sale, exchange or other disposition as a sale,
exchange or disposition of the REMIC regular interest component and the Cap Contract component. Assuming that
the Offered Certificate is held as a “capital asset” within the meaning of Section 1221 of the Code, gain or loss on
the disposition of an interest in the Cap Contract component should be capital gain or loss. For a discussion of the
material federal income tax consequences to a beneficial owner upon the disposition of a REMIC regular interest,
See “Material Federal Income Tax Considerations—Types of Securities—REMIC Certificates Generally” in the
prospectus.
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Original Issue Discount. The REMIC regular interest component of an Offered Certificate may be issued
with OID. A beneficial owner of an Offered Certificate must include any OID with respect to such component in
income as it accrues on a constant yield method, regardless of whether the beneficial owner receives currently the
cash attributable to such OID. See “Material Federal Income Tax Considerations—Taxation of Securities Treated as
Debt Instruments—Interest Income and OID” in the prospectus. The prepayment assumption that will be used in
determining the accrual of any OID, market discount, or bond premium, if any, will be a rate equal to 30% CPR. See
“Yield, Prepayment and Weighted Average Life—Weighted Average Life” above. No representation is made that
the Mortgage Loans will prepay at such a rate or at any other rate.

The Cap Contract Components. The portion of the overall purchase price of an Offered Certificate
attributable to the Cap Contract component must be amortized over the life of such certificate, taking into account
the declining balance of the related REMIC regular interest component. Treasury regulations concerning notional
principal contracts provide alternative methods for amortizing the purchase price of an interest rate cap contract.
Under one method—the level yield constant interest method—the price paid for an interest rate cap is amortized
over the life of the cap as though it were the principal amount of a loan bearing interest at a reasonable rate.
Prospective investors are encouraged to consult their tax advisors concerning the methods that can be employed to
amortize the portion of the purchase price paid for the Cap Contract component of an Offered Certificate.

Any payments made to a beneficial owner of an Offered Certificate in excess of the amounts payable on the
corresponding REMIC regular interest will be treated as having been received on such certificate pursuant to the
Cap Contract, and such excess will be treated as a periodic payment on a notional principal contract. To the extent
the sum of such periodic payments for any year exceeds that year’s amortized cost of the Cap Contract component,
such excess represents net income for that year. Conversely, to the extent that the amount of that year’s amortized
cost exceeds the sum of the periodic payments, such excess will represent a net deduction for that year. In addition,
any amounts payable on such REMIC regular interest in excess of the amount of payments on the Offered
Certificates to which it relates will be treated as having been received by the beneficial owners of such Certificates
and then paid by such owners to the Supplemental Interest Trust pursuant to the Cap Contract, and such excess
should be treated as a payment on a notional principal contract that is made by the beneficial owner during the
applicable taxable year and that is taken into account in determining the beneficial owner’s net income or net
deduction with respect to the Cap Contract for such taxable year. Although not clear, net income or a net deduction
with respect to the Cap Contract should be treated as ordinary income or as an ordinary deduction.

A beneficial owner’s ability to recognize a net deduction with respect to the Cap Contract component is
limited under Sections 67 and 68 of the Code in the case of (i) estates and trusts and (ii) individuals owning an
interest in such component directly or through a “pass through entity” (other than in connection with such
individual’s trade or business). Pass through entities include partnerships, S corporations, grantor trusts and non
publicly offered regulated investment companies, but do not include estates, nongrantor trusts, cooperatives, real
estate investment trusts and publicly offered regulated investment companies. Further, such a beneficial owner will
not be able to recognize a net deduction with respect to the Cap Contract component in computing the beneficial
owner’s alternative minimum tax liability.

Because a beneficial owner of an Offered Certificate will be required to include in income the amount
deemed to have been paid by such owner pursuant to the Cap Contract but may not be able to deduct that amount
from income, a beneficial owner of an Offered Certificate may have income that exceeds cash distributions on the
Offered Certificate, in any period and over the term of the Offered Certificate. As a result, the Offered Certificates
may not be a suitable investment for any taxpayer whose net deduction with respect to the Cap Contract would be
subject to the limitations described above.

Status of the Offered Certificates. The REMIC regular interest components of the Offered Certificates
will be treated as assets described in Section 7701(a)(19)(C) of the Code, and as “real estate assets” under
Section 856(c)(5)(B) of the Code, generally, in the same proportion that the assets of the Trust Fund, exclusive of
the assets not included in any REMIC, would be so treated. In addition, the interest derived from the REMIC regular
interest component of an Offered Certificate will be interest on obligations secured by interests in real property for
purposes of section 856(c)(3) of the Code, subject to the same limitation in the preceding sentence. See “Material
Federal Income Tax Considerations—Special Tax Attributes—REMIC Certificates” in the prospectus. The Cap
Contract components of the Offered Certificates will not qualify, however, as an asset described in
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Section 7701(a)(19)(C) of the Code, as a real estate asset under Section 856(c)(5)(B) of the Code or as a “qualified
mortgage” within the meaning of Section 860G(a)(3) of the Code. As a result of the obligations represented by the
Cap Contract components, the Offered Certificates generally will not be a suitable investment for a REMIC.

Legal Investment Considerations

Because of the inclusion of Second Lien Mortgage Loans in the Trust Fund, the Offered Certificates will
not constitute “mortgage related securities” for purposes of SMMEA.

Institutions whose investment activities are subject to review by certain regulatory authorities may be or
may become subject to restrictions, which may be retroactively imposed by such regulatory authorities, on the
investment by such institutions in certain mortgage related securities. In addition, several states have adopted or may
adopt regulations that prohibit certain state chartered institutions from purchasing or holding similar types of
securities.

Accordingly, investors are encouraged to consult their own legal advisors to determine whether and to what
extent the Offered Certificates may be purchased by such investors. See “Legal Investment Considerations” in the
prospectus.

ERISA Considerations

An employee benefit plan or other retirement arrangement that is subject to the Employee Retirement
Income Security Act of 1974, as amended (“ERISA”) or to Section 4975 of the Code (collectively, a “Plan”), or an
entity deemed to be investing with plan assets of such a plan or arrangement is subject to the fiduciary obligation
and prohibited transaction provisions of ERISA and Section 4975 of the Code, unless it is covered by an
administrative exemption. The U.S. Department of Labor has granted to the underwriter a prohibited transaction
exemption relating to the acquisition, holding and transfer of mortgage-backed certificates (the “Underwriter’s
Exemption™), subject to the limitations and qualifications described under “ERISA Considerations” in the
prospectus. See “ERISA Considerations” in the prospectus.

Any person purchasing an Offered Certificate otherwise eligible for purchase by Plans under the
Underwriter’s Exemption, which Certificate entitles the holder to receive payments under the Swap Agreement or
the Interest Rate Cap Agreement from the Supplemental Interest Trust will be deemed to have acquired for purposes
of ERISA and Section 4975 of the Code the right to receive such Offered Certificate without the right to receive
payments from the Supplemental Interest Trust, together with the right to receive such payments

The acquisition, holding and transfer of the Offered Certificates, excluding the right to receive the
payments from the Supplemental Interest Trust, should meet the conditions of the Underwriter’s Exemption (other
than those within the control of the investors). However, a fiduciary of any employee benefit plan or other
retirement arrangement subject to ERISA or Section 4975 of the Code should carefully review with its legal advisors
whether the purchase or holding of Offered Certificates could give rise to a transaction prohibited or not otherwise
permissible under ERISA or the Code, and whether the purchase, holding or disposition of the Offered Certificates
without the right to receive payments from the Supplemental Interest Trust satisfies the terms and conditions of the
Underwriter’s Exemption. See “ERISA Considerations” in the prospectus. The rating of an Offered Certificate may
change. If the rating of a class of Offered Certificates declines below the lowest permitted rating, Certificates of that
class may no longer be eligible for relief under the Underwriter’s Exemption (although a Plan that had purchased a
Certificate of that class when the Certificate had a permitted rating would not be required to dispose of it). However,
insurance company general accounts may be able to purchase an Offered Certificate in such circumstances pursuant
to Sections I and III of Prohibited Transaction Class Exemption 95-60.

The Underwriter’s Exemption may not apply to the acquisition, holding or resale of the right to receive
payments from the Supplemental Interest Trust by a Plan. The right to receive such payments could also result in a
prohibited transaction if the Swap Counterparty or Cap Counterparty is a party in interest with respect to such Plan,
unless another exemption is available. Accordingly, prior to the termination of the Swap Agreement and the Interest
Rate Cap Agreement, no Plan or other person using Plan assets may acquire or hold an Offered Certificate otherwise
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eligible for the Underwriter’s Exemption, unless such acquisition or holding is eligible for the exemptive relief
available under Department of Labor Prohibited Transaction Class Exemption 84-14 (for transactions by
independent “qualified professional asset managers”), 91-38 (for transactions by bank collective investment funds),
90-1 (for transactions by insurance company pooled separate accounts), 95-60 (for transactions by insurance
company general accounts) or 96-23 (for transactions effected by “in-house asset managers™). There is also a
statutory exemption that may be available under Section 408(b)(17) of ERISA and Section 4975(d)(20) of the Code
to a party in interest that is a service provider to a Plan investing in the Offered Certificates for adequate
consideration, provided such service provider is not (i) the fiduciary with respect to the Plan’s assets used to acquire
the Offered Certificates or an affiliate of such fiduciary or (ii) an affiliate of the employer sponsoring the Plan. Plan
fiduciaries are encouraged to consult their legal counsel concerning this issue. Each beneficial owner of an Offered
Certificate or any interest therein, will be deemed to have represented, by virtue of its acquisition or holding of the
Offered Certificate, or interest therein, prior to the termination of the Swap Agreement and the Interest Rate Cap
Agreement that either (i) it is not a Plan or (ii) the acquisition and holding of such Certificate are eligible for the
exemptive relief available under one of the five prohibited transaction class exemptions, the non-fiduciary service
provider under Section 408(b)(17) of ERISA and Section 4975(d)(20) of the Code described immediately above or
another administrative or statutory exemption. It should be noted that as PTCE 95-60 would cover the prohibited
transactions discussed herein in connection with the Swap Agreement and the Interest Rate Cap Agreement, any
Offered Certificate whose rating has fallen to below investment grade could be purchased by insurance company
general accounts pursuant to such exemption.

If any Offered Certificate, or any interest therein, is acquired or held in violation of the provisions of the
preceding paragraph, the next preceding permitted beneficial owner will be treated as the beneficial owner of that
Certificate, retroactive to the date of transfer to the purported beneficial owner. Any purported beneficial owner
whose acquisition or holding of an Offered Certificate, or interest therein, was effected in violation of the provisions
of the preceding paragraph will indemnify to the extent permitted by law and hold harmless the Depositor, the
Securities Administrator, the Trustee, the NIMS Insurer, the Master Servicer and the Servicer from and against any
and all liabilities, claims, costs or expenses incurred by such parties as a result of such acquisition or holding.

Use of Proceeds

The net proceeds from the sale of the Certificates will be applied by the Depositor, or an affiliate thereof,
toward the purchase of the Mortgage Loans and the repayment of any related financing.

Underwriting

Subject to the terms and conditions set forth in the Underwriting Agreement between the Depositor and the
Underwriter, the Depositor has agreed to sell to the Underwriter, and the Underwriter has agreed to purchase from
the Depositor, all of the Offered Certificates.

The distribution of the Offered Certificates by the Underwriter will be effected in each case from time to
time in one or more negotiated transactions, or otherwise, at varying prices to be determined, in each case, at the
time of sale. The Underwriter may effect such transactions by selling the Certificates to or through dealers, and such
dealers may receive from the Underwriter, for whom they act as agent, compensation in the form of underwriting
discounts, concessions or commissions. The Underwriter and any dealers that participate with the Underwriter in the
distribution of the Certificates may be deemed to be an underwriter, and any discounts, commissions or concessions
received by them, and any profit on the resale of the Certificates purchased by them, may be deemed to be
underwriting discounts and commissions under the Securities Act. The Underwriting Agreement provides that the
Depositor will indemnify the Underwriter against certain civil liabilities, including liabilities under the Securities
Act.

Expenses incurred by the Depositor in connection with this offering are expected to be approximately
$745,000.

S-102



Immediately prior to the sale of the Mortgage Loans to the Trustee, certain of the Mortgage Loans were
subject to financing provided by an affiliate of Lehman Brothers Inc. A portion of the proceeds from the sale of the
Certificates will be used to repay the financing.

Lehman Brothers Inc. has entered into an agreement with the Depositor to purchase the Class B1, Class B2,
Class B3, Class LT-R and Class R Certificates and Lehman Pass-Through Securities Inc. has entered into an
agreement with the Depositor to purchase the Class P and Class X Certificates, each simultaneously with the
purchase of the Offered Certificates, subject to certain conditions.

Lehman Brothers Inc. is an affiliate of the Depositor, the Seller, the Bank and the Master Servicer.

Legal Matters

Certain legal matters with respect to the Certificates will be passed upon for the Depositor and for the
Underwriter by McKee Nelson LLP, Washington, D.C.

Ratings

It is a condition to the issuance of the Offered Certificates that they have the applicable rating or ratings by
Moody’s, Fitch and DBRS indicated under “Initial Certificate Ratings” in the table on page S-1.

The ratings of “AAA” and “Aaa” are the highest ratings that the applicable Rating Agency assigns to
securities. A securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision
or withdrawal at any time by the assigning Rating Agency. A securities rating addresses the likelihood of receipt by
holders of Offered Certificates of distributions in the amount of Scheduled Payments on the Mortgage Loans. The
rating takes into consideration the characteristics of the Mortgage Loans and the structural and legal aspects
associated with the Offered Certificates. The ratings do not take into consideration any of the tax aspects associated
with the Offered Certificates. The ratings on the Offered Certificates do not represent any assessment of the
likelihood or rate of principal prepayments. The ratings do not address the possibility that holders of Offered
Certificates might suffer a lower than anticipated yield due to prepayments.

The ratings do not address the likelihood that any Basis Risk Shortfall or Unpaid Basis Risk Shortfall will
be paid to Certificateholders.

Each Rating Agency will be monitoring the rating of each Offered Certificate for which it provides a rating,
may withdraw or change the ratings at any time and may publish the ratings and related research and commentary.

The security ratings assigned to the Offered Certificates should be evaluated independently from similar
ratings on other types of securities.

The Depositor has not requested a rating of the Offered Certificates by any rating agency other than those
described above; there can be no assurance, however, as to whether any other rating agency will rate the Offered
Certificates or, if it does, what rating would be assigned by such other rating agency. The rating assigned by such
other rating agency to the Offered Certificates could be lower than the respective ratings assigned by the Rating
Agencies described above.
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80+ LTV Loans ..........

AB Servicing Criteria

Accrual Period ...........

Glossary of Defined Terms

Additional Termination Events ..........................

Adjustable Rate Mortgage Loans.......................

Adjustment Date.........

Advance ......................

Affected Party ............

Aggregate Expense Rate...................ccccccooin.

Aggregate Overcollateralization Release

Amount..................

Aggregate Pool Balance...............c....coocceeniennn.

Applied Loss Amount

First Lien Mortgage Loans having original Loan-to-Value Ratios
in excess of 80%.

The minimum servicing criteria established in Item 1122(d) of
Regulation AB.

For each class of Offered Certificates and the Class B
Certificates and each Distribution Date, the period beginning on
the immediately preceding Distribution Date (or on March 25,
2007, in the case of the first Accrual Period) and ending on the
day immediately preceding the related Distribution Date.

As defined in the Swap Agreement.

Mortgage Loans for which the related mortgage note provides
for adjustment of the applicable Mortgage Rate, as described
under “Description of the Mortgage Pools—Adjustable Rate
Mortgage Loans” and “—The Indices.”

With regard to the Adjustable Rate Mortgage Loans, each date
on which the related Mortgage Rate is adjusted in accordance
with the terms of the related mortgage note.

An advance of funds which the Servicer is generally obligated to
make with respect to delinquent payments of principal and
interest on the Mortgage Loans (other than Balloon Payments),
based on an interest rate adjusted to the related Mortgage Rate
less the Servicing Fee Rate.

As defined in the Swap Agreement.

For any Mortgage Loan, the Servicing Fee Rate.

For any Distribution Date, an amount equal to the lesser of (x)
the aggregate of the Principal Remittance Amounts for each
Mortgage Pool for such Distribution Date and (y) the amount, if
any, by which (1) the Overcollateralization Amount for such
date (calculated for this purpose on the basis of the assumption
that 100% of the aggregate of the Principal Remittance Amounts
for such date is applied in reduction of the aggregate of the
Certificate Principal Amounts of the Offered Certificates and the
Class B Certificates) exceeds (2) the Targeted
Overcollateralization Amount for such Distribution Date.

As of any date of determination, the aggregate of the
Pool Balances of Pool 1 and Pool 2 on such date.

For any Distribution Date, after giving effect to all Realized
Losses incurred with respect to the Mortgage Loans during the
related Collection Period and distributions of principal on such
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B1 Principal Distribution Amount

B1 Target Amount .............c...c.......

B2 Interest Rate ..............................

B2 Principal Distribution Amount

Distribution Date, the amount by which the aggregate Class
Principal Amount of the Offered Certificates and the Class B
Certificates exceeds the Aggregate Pool Balance for such
Distribution Date.

Aurora Loan Services LLC.

For any Distribution Date on or prior to the Initial Optional
Termination Date, the sum of (i) One-Month LIBOR and (ii)
2.500%. If the option to purchase the Mortgage Loans is not
exercised by the Master Servicer (either voluntarily or at the
direction of the NIMS Insurer) on the Initial Optional
Termination Date, then with respect to the next Distribution
Date and each Distribution Date thereafter, the B1 Interest Rate
will increase to the sum of (i) One-Month LIBOR and (ii)
3.750%.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(i) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4,
Class M5, Class M6, Class M7, Class M8 and Class M9
Certificates, in each case after giving effect to distributions on
such Distribution Date, and (ii) the Class Principal Amount of
the Class B1 Certificates immediately prior to such Distribution
Date exceeds (y) the B1 Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 93.90% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or prior to the Initial Optional
Termination Date, the sum of (i) One-Month LIBOR and (ii)
2.500%. If the option to purchase the Mortgage Loans is not
exercised by the Master Servicer (either voluntarily or at the
direction of the NIMS Insurer) on the Initial Optional
Termination Date, then with respect to the next Distribution
Date and each Distribution Date thereafter, the B2 Interest Rate
will increase to the sum of (i) One-Month LIBOR and (ii)
3.750%.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4,
Class M5, Class M6, Class M7, Class M8, Class M9 and Class
B1 Certificates, in each case after giving effect to distributions
on such Distribution Date, and (ii) the Class Principal Amount
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B2 Target Amount.

B3 Interest Rate .....

B3 Principal Distribution Amount.....................

B3 Target Amount.

Balloon Loans.........

Balloon Payments...

Basis Risk Payment

of the Class B2 Certificates immediately prior to such
Distribution Date exceeds (y) the B2 Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 95.10% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or prior to the Initial Optional
Termination Date, the sum of (i) One-Month LIBOR and (ii)
2.500%. If the option to purchase the Mortgage Loans is not
exercised by the Master Servicer (either voluntarily or at the
direction of the NIMS Insurer) on the Initial Optional
Termination Date, then with respect to the next Distribution
Date and each Distribution Date thereafter, the B3 Interest Rate
will increase to the sum of (i) One-Month LIBOR and (ii)
3.750%.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4,
Class M5, Class M6, Class M7, Class M8, Class M9, Class Bl
and Class B2 Certificates, in each case after giving effect to
distributions on such Distribution Date, and (ii) the Class
Principal Amount of the Class B3 Certificates immediately prior
to such Distribution Date exceeds (y) the B3 Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 97.10% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

Any Mortgage Loan that provides for (1) monthly Scheduled
Payments that will not reduce the Scheduled Principal Balance
of the Mortgage Loan to zero at its maturity date and (2) a larger
monthly payment due at its maturity date equal to the unpaid
Scheduled Principal Balance of that Mortgage Loan, with
interest thereon.

Final payments on Balloon Loans due on their maturity dates
that are significantly larger than other monthly Scheduled
Payments.

For any Distribution Date, the sum of (1) any Basis Risk
Shortfall for such Distribution Date, (2) any Unpaid Basis Risk
Shortfall for such Distribution Date and (3) any Required
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Basis Risk Reserve Fund .......

Basis Risk Shortfall................

Beneficial Owner-...................
Book-Entry Certificates.........

Business Day.............cccoeee.

Cap Contract..........c.ccoo...

Cap Counterparty..................

Carryforward Interest...........

Certificate Account................

Certificate Principal Amount

Reserve Fund Amount (as specified in the Trust Agreement) for
such Distribution Date. The amount of the Basis Risk Payment
for any Distribution Date cannot exceed the amount of Monthly
Excess Cashflow otherwise distributable in respect of the Class
X Certificates.

A reserve fund into which any amount of Monthly Excess
Cashflow is deposited in order to pay Basis Risk Shortfalls and
Unpaid Basis Risk Shortfalls.

For each Distribution Date and any class of Offered Certificates
or the Class B Certificates, the amount, if any, by which the
amount calculated under the applicable Interest Rate (calculated
without regard to the applicable Net Funds Cap but subject to a
cap equal to the applicable Maximum Interest Rate) set forth
herein for such class exceeds the amount calculated under the
applicable Net Funds Cap for such class.

The British Bankers’ Association.
Any person acquiring an interest in a Book-Entry Certificate.
The Certificates, other than any Definitive Certificate.

Generally any day other than a Saturday or Sunday or a day on
which banks in New York, Maryland, Massachusetts, Minnesota
or Colorado (or, as to the Servicer, such other states as are
specified in the Servicing Agreement) are closed.

A limited recourse notional principal contract.

Swiss Re Financial Products Corporation, or any successor
thereto.

For any class of Offered Certificates or the Class B Certificates
and any Distribution Date, the sum of (1) the amount, if any, by
which (x) the sum of (A) Current Interest for such class for the
immediately preceding Distribution Date and (B) any unpaid
Carryforward Interest for such class from previous Distribution
Dates exceeds (y) the amount distributed in respect of interest on
such class on such immediately preceding Distribution Date and
(2) interest on such amount for the related Accrual Period at the
applicable Interest Rate.

A Trust Account maintained by the Trustee on behalf of the
Certificateholders.

For any Offered Certificate or Class B Certificates as of any
Distribution Date, its initial Certificate Principal Amount as of
the Closing Date, as reduced by all amounts previously
distributed on that Certificate in respect of principal prior to
such Distribution Date, and in the case of any Offered
Subordinate Certificate or Class B Certificates, as reduced by
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Certificateholder ...................ccocvvviiiiinnnnn.

Certificates..............ooovvvvvviiiiiiiieieeeceeia,
Class B Certificates...............ccccevvveeeieeennnn.

Class Principal Amount.....................ce...

Clearstream Luxembourg.........................

Clearstream Luxembourg Participants ....

Combined Loan-to-Value Ratio or CLTV

any Applied Loss Amount previously allocated thereto;
provided, however, that on each Distribution Date on which a
Subsequent Recovery is distributed, the Certificate Principal
Amount of any class of Offered Subordinate Certificates or
Class B Certificates whose Certificate Principal Amount has
previously been reduced by application of Applied Loss
Amounts will be increased, in order of seniority, by an amount
(to be applied pro rata to all Certificates of such class) equal to
the lesser of (1) any Deferred Amount for each such class
immediately prior to such Distribution Date and (2) the total
amount of any Subsequent Recovery distributed on such
Distribution Date to Certificateholders, after application (for this
purpose) to any more senior classes of Certificates.

Any person acquiring a beneficial ownership interest in any
Certificate.

The Senior Certificates and the Subordinate Certificates.
The Class B1, Class B2 and Class B3 Certificates.

For any class of Offered Certificates or the Class B Certificates,
the aggregate of the Certificate Principal Amounts of all
certificates of that class.

Clearstream Banking Luxembourg.

Participating organizations that utilize the services of
Clearstream Luxembourg.

March 30, 2007.
The Internal Revenue Code of 1986, as amended.

A collection account maintained by the Master Servicer
established in the name of the Master Servicer and for the
benefit of Certificateholders.

For any Distribution Date, the one-month period beginning on
the second day of the calendar month immediately preceding the
month in which such Distribution Date occurs and ending on the
first day of the month in which such Distribution Date occurs.

For any Mortgage Loan at any date of determination, the ratio of
the principal balance of such Mortgage Loan at the date of
determination, plus the principal balance of each mortgage loan
junior or senior thereto based upon the most recent information
available to the Seller, to (a) in the case of a purchase, the lesser
of the sale price of the Mortgaged Property and its appraised
value at the time of sale, or (b) in the case of a refinancing or
modification, the appraised value of the Mortgaged Property at
the time of such refinancing or modification.
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Compensating Interest ...................ccocevienienn.

Corporate Trust Office...............ccovveviiiniiennnn.

Credit Risk Manager .............cccccoevvvvevieenieennenne

Credit Risk Manager’s Fee .............cccccooeenen.

Credit Risk Manager’s Fee Rate .......................

Credit Scores

For any applicable Distribution Date and prepayments in full or
in part, the amount required to be paid by the Servicer in respect
of any resulting Prepayment Interest Shortfalls up to an amount
equal to the aggregate of the Servicing Fees received on the
Mortgage Loans.

For purposes of presentment and surrender of the Offered
Certificates and the Class B Certificates for the final distribution
thereon, the Trustee’s corporate trust office is located at 60
Livingston Avenue, St. Paul, Minnesota 55107, Attention:
Structured Finance — SASCO 2007-WF1, and for all other
purposes, One Federal Street, Third Floor, Boston,
Massachusetts 02110, Attention: Structured Finance — SASCO
2007-WF1, or such other address that the Trustee may designate
from time to time by notice to the Certificateholders, the
Depositor, the Securities Administrator and the Master Servicer.

The constant prepayment rate model used in this prospectus
supplement, as described under “Yield, Prepayment and
Weighted Average Life—Weighted Average Life.”

Clayton Fixed Income Services Inc., a Colorado corporation.

The fee that the Credit Risk Manager is entitled to receive
calculated in accordance with the Credit Risk Manager’s Fee
Rate.

The annual rate with respect to the Credit Risk Manager set forth
under “Fees and Expenses of the Trust Fund.”

Statistical credit scores obtained by many mortgage lenders in
connection with the loan application to help assess a borrower’s
credit worthiness. Credit Scores are generated by models
developed by a third party and are made available to lenders
through three national credit bureaus. The models were derived
by analyzing data on consumers in order to establish patterns
which are believed to be indicative of the borrower’s probability
of default. The Credit Score is based on a borrower’s historical
credit data, including, among other things, payment history,
delinquencies on accounts, levels of outstanding indebtedness,
length of credit history, types of credit, and bankruptcy
experience. Credit Scores range from approximately 250 to
approximately 900, with higher scores indicating an individual
with a more favorable credit history compared to an individual
with a lower score. However, a Credit Score purports only to be
a measurement of the relative degree of risk a borrower
represents to a lender, i.e., that a borrower with a higher score is
statistically expected to be less likely to default in payment than
a borrower with a lower score. In addition, it should be noted
that Credit Scores were developed to indicate a level of default
probability over a two-year period, which does not correspond to
the life of a mortgage loan. Furthermore, Credit Scores were not
developed specifically for use in connection with origination of
mortgage loans, but for consumer loans in general. Therefore, a
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Credit Support Provider ...........

Cumulative Loss Trigger Event

Credit Score does not take into consideration the effect of
mortgage loan characteristics on the probability of repayment by
the borrower. The Credit Scores set forth in the tables in Annex
A were obtained at either the time of origination of the related
Mortgage Loan or more recently. None of the Depositor nor any
Originator makes any representations or warranties as to the
actual performance of any Mortgage Loan or that a particular
Credit Score should be relied upon as a basis for an expectation
that the borrower will repay the Mortgage Loan according to its
terms.

Swiss Reinsurance Company.

A Cumulative Loss Trigger Event will have occurred if on any
Distribution Date, the fraction, expressed as a percentage,
obtained by dividing (x) the aggregate amount of cumulative
Realized Losses incurred on the Mortgage Loans from the Cut-
off Date through the last day of the related Collection Period by
(y) the Cut-off Date Balance, exceeds the following applicable
percentages with respect to such Distribution Date:

Distribution Date Loss Percentage
April 2009 through
March 2010 .........c....... 1.30% for the first month, p/us an

additional 1/12th of 1.60% for each
month thereafter

April 2010 through
March 2011 .................. 2.90% for the first month, plus an
additional 1/12th of 1.65% for each
month thereafter

April 2011 through
March 2012 ........cc...... 4.55% for the first month, p/us an
additional 1/12th of 1.35% for each
month thereafter

April 2012 through
March 2013 ... 5.90% for the first month, plus an
additional 1/12th of 0.70% for each
month thereafter

April 2013 and
thereafter ..........c.ccoene. 6.60%
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Current Interest ...

Custodial Agreement...............cccoevvvevveenveennenne

Custodian .............

Defaulting Party ..

Deferred Amount

Definitive Certificate ...............cccovvvveiiiiiinnnnn...

Delinquency Event ................cocoiiiiiiniininen,

Delinquency Rate

For any class of Offered Certificates and the Class B Certificates
and any Distribution Date, the aggregate amount of interest
accrued at the applicable Interest Rate during the related Accrual
Period on the Class Principal Amount of such class immediately
prior to such Distribution Date.

The custodial agreement, dated as of March 1, 2007, between
the Trustee and the Custodian.

On the Closing Date, Wells Fargo Bank, N.A., in its capacity as
custodian, or any successor thereto.

March 1, 2007.

The Scheduled Principal Balances of the Mortgage Loans as of
the Cut-off Date.

DBRS, Inc.
As defined in the Swap Agreement.

For each Distribution Date and for each class of Offered
Subordinate Certificates and the Class B Certificates, the amount
by which (x) the aggregate of Applied Loss Amounts previously
applied in reduction of the Class Principal Amount thereof
exceeds (y) the sum of (1) the aggregate of amounts previously
distributed in reimbursement thereof and (2) the amount by
which the Class Principal Amount of such class has been
increased due to any Subsequent Recovery.

A physical certificate representing any Certificate.

A Delinquency Event will have occurred if for any Distribution
Date, the Rolling Three Month Delinquency Rate as of the last
day of the immediately preceding month equals or exceeds
42.00% of the Senior Enhancement Percentage for such
Distribution Date.

For any month, the fraction, expressed as a percentage, the
numerator of which is the aggregate outstanding principal
balance of (i) all Mortgage Loans 60 or more days delinquent
(including all Mortgage Loans 60 or more days delinquent for
which the Mortgagor has filed for bankruptcy after the closing
date), and (ii) each Mortgage Loan in foreclosure and all REO
Properties as of the close of business on the last day of such
month, and the denominator of which is the Aggregate Pool
Balance as of the close of business on the last day of such
month.
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Deposit Date ..o

DePoSitor..........ccceeviiiiiiieiiieeeeee e

Distressed Mortgage Loan ..............ccccceceeeenee.

Distribution Date ....................coooovviiiiiiiiin

Euroclear ............cccccoovvvvvvviiiiiiiiiiiiiieeeeeeeeeeeeeeeeees

Euroclear Participants ...............cc.cccoocevviinnnnnn.

Event of Default ..................cccococooiiiiiiii,

EXemption .........ccoocoiviiiiiiiiiiinee e

Fannie Mae..........coooovvvviiiiiiiiiiiieee e

Final

Scheduled Distribution Date .....................

First Lien Mortgage Loans .................ccoceeeenn.

The Business Day immediately preceding each Distribution
Date.

Structured Asset Securities Corporation.

Any Mortgage Loan which becomes more than 90 days
delinquent or for which the Servicer has accepted a deed in lieu
of foreclosure.

The 25th day of each month or, if the 25th day is not a Business
Day, on the next succeeding Business Day, beginning in April
2007.

The Depository Trust Company.
As defined in the applicable ISDA Master Agreement.

The Employee Retirement Income Security Act of 1974,
as amended.

An Offered Certificate which does not have the minimum
required rating under the Exemption at the time of its acquisition
by a Plan.

The Euroclear System.
Participating organizations that utilize the services of Euroclear.
Any event of default under the Trust Agreement.

The individual prohibited transaction exemption issued to
Lehman Brothers Inc. (PTE 91-14 as most recently amended and
restated by PTE 2002-41).

The Federal National Mortgage Association, a federally
chartered and privately owned corporation organized and
existing under the Federal National Mortgage Association
Charter Act, or any successor thereto.

The Distribution Date in February 2037.

Mortgage Loans secured by mortgages or deeds of trust or
similar security instruments creating a first lien on the related
Mortgaged Property.

Fitch Ratings.
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Fixed Rate Mortgage Loans....................c...........

Freddie Mac ........................

Global Securities ................

Gross Margin .....................

Group 1 Certificates ..........

Group 2 Certificates ...........

Initial Optional Termination Date .....................

Insurance Proceeds ............

Interest-Only Mortgage Loans ..........................

Interest Rate .......................

Interest Rate Cap Account

Mortgage Loans for which the related mortgage note provides
for a fixed Mortgage Rate for the entire amortization term of
those Mortgage Loans.

The Federal Home Loan Mortgage Corporation, a corporate
instrumentality of the United States created and existing under
Title IIT of the Emergency Home Finance Act of 1970, as
amended, or any successor thereto.

The globally offered Certificates.

For Adjustable Rate Mortgage Loans, the interest rate margin
specified in the related mortgage note.

The Class A1 and A6 Certificates.
The Class A2, Class A3, Class A4 and Class A5 Certificates.

The index applicable to any Adjustable Rate Mortgage Loan,
based on Six-Month LIBOR or One-Year CMT.

For any Adjustable Rate Mortgage Loan, a fixed percentage
specified in the related mortgage note beyond which the related
Mortgage Rate generally will not increase or decrease on the
first Adjustment Date.

The Distribution Date following the month in which the
Aggregate Pool Balance initially declines to less than 10% of the
Cut-off Date Balance.

Any amounts paid by an insurer under a primary mortgage
insurance policy, any standard hazard insurance policy, flood
insurance policy or any other insurance policy relating to the
Mortgage Loans or related Mortgaged Properties other than
amounts to cover expenses incurred by the Servicer in
connection with procuring such proceeds, applied to the
restoration and repair of the related Mortgaged Property or to be
paid to the borrower pursuant to the mortgage note or state law.

Mortgage Loans that provide for payment of interest at the
related Mortgage Rate, but no payment of principal, for the
period specified in the related mortgage note following the
origination of the related Mortgage Loan.

For each class of Offered Certificates, the applicable annual rate
described under “Summary of Terms—The Certificates—
Payments on the Certificates—Interest Payments.” For each
class of the Class B Certificates, the applicable annual rate
described under “Description of the Certificates—Distributions
of Interest—Calculation of Interest.”

A Trust Account maintained on behalf of the Supplemental
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Interest Rate Cap Agreement .............................

Interest Rate Cap Amount ..

Interest Rate Swap Account

Interest Rate Swap Amount

Interest Remittance Amount

Interest Trust by the Trustee.

The interest rate cap agreement entered into on the Closing Date
between the Trustee, on behalf of the Supplemental Interest
Trust, and the Cap Counterparty, for the benefit of the Offered
Certificates and the Class B Certificates.

For any Distribution Date, any payment received from the Cap
Counterparty pursuant to the terms of the Interest Rate Cap
Agreement that is deposited into the Interest Rate Cap Account
as described under “Description of the Certificates—
Supplemental Interest Trust—Interest Rate Cap Agreement,”
and any investment earnings thereon.

A Trust Account maintained on behalf of the Supplemental
Interest Trust by the Trustee.

For any Distribution Date, the sum of any Net Swap Payment
and any Swap Termination Payment either (i) deposited into the
Interest Rate Swap Account as described under “Description of
the Certificates—Distributions of Interest—Interest Distribution
Priorities” and “Description of the Certificates—Distributions of
Principal—Principal Distribution Priorities” or (ii) received
from the Swap Counterparty pursuant to the terms of the Swap
Agreement as described under “Description of the Certificates—
Supplemental Interest Trust—Interest Rate Swap Agreement,”
together with any amounts deposited into the Interest Rate Swap
Account as described under “Description of the Certificates—
Credit Enhancement—Application of Monthly Excess
Cashflow,” and any investment earnings thereon.

For any Distribution Date and any Mortgage Pool, an amount
equal to (a) the sum of (1) all interest collected (other than
Payaheads) or advanced in respect of Scheduled Payments on
the Mortgage Loans in such Mortgage Pool during the related
Collection Period by the Servicer or the Master Servicer, minus
(x) the Servicing Fees and (y) previously unreimbursed
Advances, unreimbursed servicing advances and other amounts
due to the Master Servicer, the Servicer, the Securities
Administrator or the Trustee with respect to the Mortgage
Loans, to the extent allocable to interest, (2) all Compensating
Interest paid by the Servicer with respect to the related
Prepayment Period, (3) any purchase price or Substitution
Amount paid with respect to the Mortgage Loans during the
related Prepayment Period allocable to interest and (4) all Net
Liquidation Proceeds, Insurance Proceeds, any Subsequent
Recoveries and any other recoveries collected during the related
Prepayment Period to the extent allocable to interest, as reduced
by (b) the Pool Percentage of other costs, expenses or liabilities
reimbursable to the Master Servicer, the Servicer, the Securities
Administrator, the Custodian or (up to the specified dollar
limitation provided in the Trust Agreement) the Trustee.
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Interest Settlement Rate.....................cccocevvenennn. As set by the BBA for one-month United States dollar deposits,
as such rates appear on the Reuters Screen “LIBORO01”, as of
11:00 a.m. (London time) on such LIBOR Determination Date.

IRS e The Internal Revenue Service.

ISDA Master Agreement ...............ccccceeeeeenennnn. The International Swaps and Derivatives Association, Inc.
Master Agreement (Multicurrency—Cross Border).

Issuing Entity ........cccocoooiiniiniiniiiiiceee Structured Asset Securities Corporation Mortgage Loan Trust
2007-WF1, a common law trust formed under the laws of the
State of New York.

LBB oo Lehman Brothers Bank, FSB.

LBH. ..o Lehman Brothers Holdings Inc.

LIBOR ... The London Interbank Offered Rate. Unless otherwise noted,

references to “LIBOR” in this prospectus supplement will refer
to One-Month LIBOR.

LIBOR Business Day ............cccccooviiinieiiennnne Any day on which banks in London and New York are open for
conducting transactions in foreign currency and exchange.

LIBOR Determination Date ...................c..c....... The second LIBOR Business Day preceding the commencement
of each Accrual Period (other than the first Accrual Period).

Liquidated Mortgage Loan ....................c..c....... In general, a defaulted Mortgage Loan as to which the Servicer
has determined that all amounts that it expects to recover in
respect of such Mortgage Loan have been recovered (exclusive
of any possibility of a deficiency judgment).

Loan-to-Value Ratio .................ccooevieeieninnennn. For any Mortgage Loan at any date of determination, the ratio of
the principal balance of such Mortgage Loan at the date of
determination plus the principal balance of each mortgage loan
senior thereto based on the most recent information available to
the Seller to (a) in the case of a purchase, the lesser of the sale
price of the Mortgaged Property and its appraised value at the
time of sale or (b) in the case of a refinancing or modification,
the appraised value of the Mortgaged Property at the time of the
refinancing or modification.

Lower Tier REMIC ...........c.ccocooinininiiiienn Each lower tier REMIC composing the Trust Fund.

M1 Principal Distribution Amount .................. For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates after giving effect to distributions on such
Distribution Date, and (ii) the Class Principal Amount of the
Class M1 Certificates immediately prior to such Distribution
Date exceeds (y) the M1 Target Amount.
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M1 Target Amount..............cccocovvreeenieeeeennne For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 70.70% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

M2 Principal Distribution Amount .................. For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1 Certificates after giving effect to
distributions on such Distribution Date, and (ii) the Class
Principal Amount of the Class M2 Certificates immediately
prior to such Distribution Date exceeds (y) the M2 Target
Amount.

M2 Target Amount ..............cooceevervineeneencennenne For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 75.40% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

M3 Principal Distribution Amount ................. For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1 and Class M2 Certificates after
giving effect to distributions on such Distribution Date, and (ii)
the Class Principal Amount of the Class M3 Certificates
immediately prior to such Distribution Date exceeds (y) the M3
Target Amount.

M3 Target AmMoOuUnt..............cceevevvenereceeeieeeennenn For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 78.60% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

M4 Principal Distribution Amount .................. For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2 and Class M3
Certificates, in each case after giving effect to distributions on
such Distribution Date, and (ii) the Class Principal Amount of
the Class M4 Certificates immediately prior to such Distribution
Date exceeds (y) the M4 Target Amount.
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M4 Target Amount .........................

MS Principal Distribution Amount

MS Target Amount .........................

M6 Principal Distribution Amount

M6 Target Amount ........................

M7 Principal Distribution Amount

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 81.70% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3 and Class
M4 Certificates, in each case after giving effect to distributions
on such Distribution Date, and (ii) the Class Principal Amount
of the Class M5 Certificates immediately prior to such
Distribution Date exceeds (y) the M5 Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 84.70% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4
and Class M5 Certificates, in each case after giving effect to
distributions on such Distribution Date, and (ii) the Class
Principal Amount of the Class M6 Certificates immediately
prior to such Distribution Date exceeds (y) the M6 Target
Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 86.90% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4,
Class M5 and Class M6 Certificates, in each case after giving
effect to distributions on such Distribution Date, and (ii) the
Class Principal Amount of the Class M7 Certificates
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M7 Target Amount .......................

MBS Principal Distribution Amount ..................

M8 Target Amount .......................

M9 Principal Distribution Amount ....................

M9 Target Amount .......................

Master Servicer ..........ccccocvveeeeennn.

Master Servicer Remittance Date

immediately prior to such Distribution Date exceeds (y) the M7
Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 89.00% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(1) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4,
Class M5, Class M6 and Class M7 Certificates, in each case
after giving effect to distributions on such Distribution Date, and
(i) the Class Principal Amount of the Class M8 Certificates
immediately prior to such Distribution Date exceeds (y) the M8
Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 91.00% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

For any Distribution Date on or after the Stepdown Date and as
long as a Trigger Event is not in effect with respect to such
Distribution Date, the amount, if any, by which (x) the sum of
(i) the aggregate Class Principal Amount of the Senior
Certificates and the Class M1, Class M2, Class M3, Class M4,
Class M5, Class M6, Class M7 and Class M8 Certificates, in
each case after giving effect to distributions on such Distribution
Date, and (ii) the Class Principal Amount of the Class M9
Certificates immediately prior to such Distribution Date exceeds
(y) the M9 Target Amount.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 92.50% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

Aurora, or any successor thereto.

The Business Day that occurs three Business Days immediately
before each Distribution Date.
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Maximum Interest Rate ..................

Maximum Rate ....................oeennnnen.

Minimum Rate ....................cooounnne.

Mortgage Pool ..............cccccceviinin.

Mortgage Rate ............cccoecueeviennnn.

Mortgaged Property .........cc..co.c....

Net Funds Cap .......c.cccoeeeevveeveeennnn,

Net Liquidation Proceeds ................

Net Mortgage Rate ..................c........

Net Prepayment Interest Shortfalls

The Pool 1 Maximum Interest Rate, the Pool 2 Maximum
Interest Rate or the Subordinate Maximum Interest Rate, as the
context requires.

For any Mortgage Loan, the rate specified in the related
mortgage note which the related Mortgage Rate will never
exceed.

For any Mortgage Loan, the rate specified in the related
mortgage note which the related Mortgage Rate will never be
less than.

For any Distribution Date, the sum of any Monthly Excess
Interest, the Aggregate Overcollateralization Release Amount
and any remaining Principal Distribution Amount from each
Mortgage Pool for such Distribution Date.

Any remaining Interest Remittance Amount from clause (B)(v)
under “Description of the Certificates—Distributions of
Interest—Interest Distribution Priorities.”

Moody’s Investors Service, Inc.

The conventional, adjustable and fixed rate, fully amortizing and
balloon, first and second lien residential mortgage loans
included in the Trust Fund as of the Closing Date.

Any of Pool 1 or Pool 2.

For any Mortgage Loan, its applicable interest rate as
determined in the related mortgage note as reduced by any
application of the Relief Act.

The real property securing a Mortgage Loan.

The Pool 1 Net Funds Cap, the Pool 2 Net Funds Cap or the
Subordinate Net Funds Cap, as the context requires.

All amounts, net of (1) unreimbursed expenses and

(2) unreimbursed Advances and servicing advances, received
and retained in connection with the liquidation of defaulted
Mortgage Loans, through insurance or condemnation proceeds,
by foreclosure or otherwise, together with any net proceeds
received on a monthly basis with respect to any properties
acquired on behalf of the Certificateholders by foreclosure or
deed in lieu of foreclosure.

For any Mortgage Loan at any time, the Mortgage Rate thereof
minus the Aggregate Expense Rate.

Any Prepayment Interest Shortfalls not funded by the Servicer.
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Net Swap Payment ......................

One-Year CMT Mortgage Loans............cccceceeneeee.

Originator ............cccooovvvvevienneennnn.

Overcollateralization Amount ....

Overcollateralization Deficiency

The net payment required to be made one Business Day prior to
each Distribution Date either by (a) the Supplemental Interest
Trust to the Swap Counterparty, to the extent that the fixed
amount exceeds the corresponding floating amount, or (b) the
Swap Counterparty to the Supplemental Interest Trust, to the
extent that the floating amount exceeds the corresponding fixed
amount.

The net interest margin securities issued in any NIMS
Transaction.

One or more financial guaranty insurance companies insuring
the NIM Securities.

The placement of the Class P and Class X Certificates into a
separate trust or other special purpose entity which will issue
NIM Securities backed by all or a portion of such Certificates.

The Senior Certificates and the Offered Subordinate Certificates.

The Class M1, Class M2, Class M3, Class M4, Class M5, Class
M6, Class M7, Class M8 and Class M9 Certificates.

Original issue discount.

The average of the interbank offered rates for one-month U.S.
dollar deposits in the London market.

The weekly average yield on United States treasury security
adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board, published in Federal Reserve
Statistical Release H.15(519) and most recently available as of
the date 45 days before the related Adjustment Date.

Adjustable Rate Mortgage Loans providing for annual
adjustment of the related Mortgage Rate based on One-Year
CMT.

Wells Fargo.

For any Distribution Date, the amount, if any, by which (x) the
Aggregate Pool Balance for such Distribution Date exceeds (y)
the aggregate Class Principal Amount of the Offered Certificates
and the Class B Certificates after giving effect to distributions
on such Distribution Date.

For any Distribution Date, the amount, if any, by which (x) the
Targeted Overcollateralization Amount for such Distribution
Date exceeds (y) the Overcollateralization Amount for such
Distribution Date, calculated for this purpose after giving effect
to the reduction on such Distribution Date of the Certificate
Principal Amounts of the Offered Certificates and the Class B
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Overcollateralization Floor .....

Participant ..............cccccoevienn.

Payahead ...l

Percentage Interest ...................

Periodic Cap .........cccoeevvvveennnn.

Certificates resulting from the distribution of the Principal
Distribution Amount on such Distribution Date, but prior to
allocation of any Applied Loss Amount on such Distribution
Date.

The amount equal to approximately $4,239,625 (0.50% of the
Cut-off Date Balance).

Participating organizations that utilize the services of DTC,
including securities brokers and dealers, banks and trust
companies and clearing corporations and certain other
organizations.

Generally any Scheduled Payment intended by the related
borrower to be applied in a Collection Period subsequent to the
Collection Period in which such payment was received.

For any Offered Certificate or Class B Certificate, a fraction,
expressed as a percentage, the numerator of which is that
Certificate’s Certificate Principal Amount and the denominator
of which is the applicable Class Principal Amount.

For any Adjustable Rate Mortgage Loan, the fixed percentage
specified in the related mortgage note above and below which
the related Mortgage Rate will not be adjusted on any
Adjustment Date, except for the first Adjustment Date.

Any employee benefit plan or other retirement arrangement that
is subject to ERISA or to Section 4975 of the Code.

The Mortgage Pool consisting of the Pool 1 Mortgage Loans.

For the Group 1 Certificates and for each Distribution Date on or
before the Distribution Date on which the aggregate Class
Principal Amount of the Group 2 Certificates has been reduced
to zero, an annual rate equal to (a) the product, expressed as a
percentage, of (1) the weighted average of the amounts, if any,
by which the maximum lifetime Mortgage Rate specified in each
related mortgage note for the Pool 1 Mortgage Loans exceeds
the applicable weighted average Aggregate Expense Rate and
(2) a fraction, the numerator of which is 30 and the denominator
of which is the actual number of days in the Accrual Period
related to such Distribution Date; plus (b) the product, expressed
as a percentage, of (1) the sum of (x) the amount of any Net
Swap Payment owed by the Swap Counterparty for such
Distribution Date allocable to Pool 1 (based on the applicable
Pool Percentage) and (y) any Interest Rate Cap Amount owed by
the Cap Counterparty for such Distribution Date allocable to
Pool 1 (based on the applicable Pool Percentage) divided by the
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Pool 1 Mortgage Loans .............

Pool 1 Net Funds Cap................

Pool 1 Optimal Interest Remittance Amount....

Pool Balance for Pool 1 as of the beginning of the related
Collection Period and (2) a fraction, the numerator of which is
360 and the denominator of which is the actual number of days
in the Accrual Period related to such Distribution Date; minus
(c) the product, expressed as a percentage, of (1) the amount of
any Net Swap Payment owed to the Swap Counterparty for such
Distribution Date allocable to Pool 1 (based on the applicable
Pool Percentage) divided by the Pool Balance for Pool 1 as of
the beginning of the related Collection Period and (2) a fraction,
the numerator of which is 360 and the denominator of which is
the actual number of days in the Accrual Period related to such
Distribution Date.

The Mortgage Loans included in Pool 1.

For each Distribution Date and the Group 1 Certificates, an
annual rate equal to (a) a fraction, expressed as a percentage, the
numerator of which is the product of (1) the excess, if any, of

(i) the Pool 1 Optimal Interest Remittance Amount for such date
over (ii) any Net Swap Payment or Swap Termination Payment
(not due to a Swap Counterparty Trigger Event) owed to the
Swap Counterparty for such Distribution Date allocable to Pool
1 (based on the applicable Pool Percentage) and (2) 12, and the
denominator of which is the Pool Balance for Pool 1 as of the
first day of the related Collection Period (not including for this
purpose Mortgage Loans in Pool 1 for which prepayments in full
have been received and distributed in the month prior to that
Distribution Date), multiplied by (b) a fraction, the numerator of
which is 30 and the denominator of which is the actual number
of days in the Accrual Period related to such Distribution Date.

For each Distribution Date, the product of (A) (x) the weighted
average of the Net Mortgage Rates of the Pool 1 Mortgage
Loans as of the first day of the related Collection Period divided
by (y) 12 and (B) the Pool Balance for Pool 1 as of the first day
of the related Collection Period (not including for this purpose
Mortgage Loans in Pool 1 for which prepayments in full have
been received and distributed in the month prior to that
Distribution Date).

The Mortgage Pool consisting of the Pool 2 Mortgage Loans.

For the Group 2 Certificates and for each Distribution Date on or
before the Distribution Date on which the Class Principal
Amount of the Group 1 Certificates has been reduced to zero, an
annual rate equal to (a) the product, expressed as a percentage,
of (1) the weighted average of the amounts, if any, by which the
maximum lifetime Mortgage Rate specified in each related
mortgage note for the Pool 2 Mortgage Loans exceeds the
applicable weighted average Aggregate Expense Rate and (2) a
fraction, the numerator of which is 30 and the denominator of
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Pool 2 Mortgage Loans .............ccocoeeeveenniennnennne

Pool 2 Net Funds Cap ..........ccocceeeviiiiieniiineene

Pool 2 Optimal Interest Remittance Amount....

which is the actual number of days in the Accrual Period related
to such Distribution Date; plus (b) the product, expressed as a
percentage, of (1) the sum of (x) the amount of any Net Swap
Payment owed by the Swap Counterparty for such Distribution
Date allocable to Pool 2 (based on the applicable Pool
Percentage) and (y) any Interest Rate Cap Amount owed by the
Cap Counterparty for such Distribution Date allocable to Pool 2
(based on the applicable Pool Percentage) divided by the Pool
Balance for Pool 2 as of the beginning of the related Collection
Period and (2) a fraction, the numerator of which is 360 and the
denominator of which is the actual number of days in the
Accrual Period related to such Distribution Date; minus (c) the
product, expressed as a percentage, of (1) the amount of any Net
Swap Payment owed to the Swap Counterparty for such
Distribution Date allocable to Pool 2 (based on the applicable
Pool Percentage) divided by the Pool Balance for Pool 2 as of
the beginning of the related Collection Period and (2) a fraction,
the numerator of which is 360 and the denominator of which is
the actual number of days in the Accrual Period related to such
Distribution Date.

The Mortgage Loans included in Pool 2.

For each Distribution Date and the Group 2 Certificates, an
annual rate equal to (a) a fraction, expressed as a percentage, the
numerator of which is the product of (1) the excess, if any, of

(1) the Pool 2 Optimal Interest Remittance Amount for such date
over (ii) any Net Swap Payment or Swap Termination Payment
(not due to a Swap Counterparty Trigger Event) owed to the
Swap Counterparty for such Distribution Date allocable to Pool
2 (based on the applicable Pool Percentage) and (2) 12, and the
denominator of which is the Pool Balance for Pool 2 as of the
first day of the related Collection Period (not including for this
purpose Mortgage Loans in Pool 2 for which prepayments in full
have been received and distributed in the month prior to that
Distribution Date), multiplied by (b) a fraction, the numerator of
which is 30 and the denominator of which is the actual number
of days in the Accrual Period related to such Distribution Date.

For each Distribution Date, the product of (A) (x) the weighted
average of the Net Mortgage Rates of the Pool 2 Mortgage
Loans as of the first day of the related Collection Period divided
by (y) 12 and (B) the Pool Balance for Pool 2 as of the first day
of the related Collection Period (not including for this purpose
Mortgage Loans in Pool 2 for which prepayments in full have
been received and distributed in the month prior to that
Distribution Date).
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Pool Balance .................cooo......

Pool Percentage.........................

Pool Subordinate Amount .......

Prepayment Interest Excess ....

Prepayment Interest Shortfall

Prepayment Period ...................

Prepayment Premium ..............

Prepayment Premium Period .

Principal Distribution Amount

For any Mortgage Pool as of any date of determination, the
aggregate of the Scheduled Principal Balances of the Mortgage
Loans in such Mortgage Pool as of such date.

For any Mortgage Pool and any Distribution Date, a fraction,
expressed as a percentage, the numerator of which is the Pool
Balance for such Mortgage Pool for such Distribution Date and
the denominator of which is the Aggregate Pool Balance for
such Distribution Date.

For any Mortgage Pool and any Distribution Date, the excess of
the Pool Balance for such Mortgage Pool as of the first day of
the related Collection Period over the Class Principal Amount of
the Group 1 Certificates (in the case of Pool 1) and the aggregate
Class Principal Amount of the Group 2 Certificates (in the case
of Pool 2), immediately prior to the related Distribution Date.

For any Mortgage Loan, any excess of any interest received on
that Mortgage Loan over one month’s interest at the Net
Mortgage Rate.

The amount by which one month’s interest at the Mortgage Rate
(as reduced by the related Servicing Fee Rate) on a Mortgage
Loan as to which a voluntary prepayment has been made in the
month preceding the month in which such prepayment is
distributed to Certificateholders exceeds the amount of interest
actually received in connection with such prepayment.

For each Distribution Date, the calendar month immediately
preceding the month in which such Distribution Date occurs.

A prepayment premium payable by the borrower in connection
with certain voluntary full or partial prepayments of principal on
a Mortgage Loan.

The period of time specified in the related mortgage note during
which the related Mortgage Loan provides for payment of a
Prepayment Premium in connection with certain voluntary full
or partial prepayments of that Mortgage Loan.

For each Mortgage Pool for any Distribution Date, an amount
equal to (a) the Principal Remittance Amount for such Mortgage
Pool for such date minus (b) the Aggregate Overcollateralization
Release Amount for such Mortgage Pool (based on the
applicable Senior Proportionate Percentage), if any, and such
Distribution Date.
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Principal Remittance Amount ........................... For each Mortgage Pool and for any Distribution Date, an
amount equal to (a) the sum of (1) all principal collected (other
than Payaheads) or advanced in respect of Scheduled Payments
on the Mortgage Loans in such Mortgage Pool during the related
Collection Period by the Servicer or the Master Servicer
(less unreimbursed Advances due to the Master Servicer, the
Servicer or the Trustee, to the extent allocable to principal, and
any unreimbursed servicing advances), (2) all prepayments in
full or in part received on the Mortgage Loans in such Mortgage
Pool during the related Prepayment Period, (3) the outstanding
principal balance of each Mortgage Loan that was repurchased
by the Seller or the Originator during the related Prepayment
Period or the NIMS Insurer (in the case of certain Mortgage
Loans 90 days or more delinquent), from such Mortgage Pool,
(4) the principal portion of any Substitution Amount paid with
respect to any replaced Mortgage Loan in such Mortgage Pool
during the related Prepayment Period allocable to principal and
(5) all Net Liquidation Proceeds, Insurance Proceeds, any
Subsequent Recovery and any other recoveries collected with
respect to the Mortgage Loans in such Mortgage Pool during the
related Prepayment Period to the extent allocable to principal,
minus (b) the Pool Percentage of any other costs, expenses or
liabilities reimbursable to the Master Servicer, the Securities
Administrator, the Servicer, the Custodian or (up to the specified
dollar limitation provided in the Trust Agreement) the Trustee
from the Interest Remittance Amount described in clause (b) of
the definition thereof and not reimbursed therefrom or

otherwise.

PTCE 95-60 .......cooooiiiiiiiiniinieeiceeeceee Prohibited Transaction Class Exemption 95-60.

PTE ..o Prohibited Transaction Exemption granted by the U.S.
Department of Labor.

Purchase Price ..., An amount equal to the sum of (a) 100% of the aggregate

outstanding principal balance of the Mortgage Loans plus
accrued interest thereon at the applicable Mortgage Rate, (b) the
fair market value of all other property being purchased (reduced,
in the case of REO Property, by (1) reasonably anticipated
disposition costs and (2) any amount by which the fair market
value as so reduced exceeds the outstanding principal balance of
the related Mortgage Loan plus accrued interest thereon at the
applicable Mortgage Rate), (c) any unreimbursed servicing
advances and (d) any Swap Termination Payment payable to the
Swap Counterparty due to the exercise of the Master Servicer’s
option to purchase the Mortgage Loans.

Qualifying Substitute Mortgage Loan............... Any Mortgage Loan substituted for a Deleted Loan by the Seller
or the Originator in connection with its substitution for a Deleted
Loan following a breach of representation or warranty with
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Rate of Payment ......

Rating Agencies .......

Realized Loss ...........

Regulation AB .........

Related Senior Principal Distribution Amount.

Related Senior Priority ............c.ccoocooiniininnn.

Relevant Depositary

Relief Act .................

Relief Act Reduction

respect to such Deleted Loan, as provided under “The Trust
Agreement—Representations and Warranties.”

The applicable rate of payment under the Swap Agreement set
forth in Annex C-1 to this prospectus supplement.

Each of Moody’s, Fitch and DBRS.

The excess of the outstanding principal balance of a Liquidated
Mortgage Loan over the related Net Liquidation Proceeds, to the
extent allocable to principal.

Subpart 229.1100 — Asset Backed Securities (Regulation AB),
17 C.F.R. §§229.1100-229.1123, as it may be amended from
time to time, and subject to such clarification and interpretation
as have been provided by the Commission in the adopting
release (Asset-Backed Securities, Securities Act Release No. 33-
8518, 70 Fed. Reg. 1,506, 1,531 (Jan. 7, 2005)) or by the staff of
the Commission, or as may be provided by the Commission or
its staff from time to time.

For each Mortgage Pool and for any Distribution Date on or
after the Stepdown Date and for as long as a Trigger Event is not
in effect, an amount equal to the lesser of (x) the aggregate Class
Principal Amount of the Group 1 Certificates (with respect to
Pool 1) or the aggregate Class Principal Amount of the Group 2
Certificates (with respect to Pool 2) immediately prior to that
Distribution Date and (y) the product of (a) the Senior Principal
Distribution Amount and (b) the related Senior Proportionate
Percentage, in each case for such date.

For (a) the Group 1 Certificates and (b) the Group 2 Certificates,
the priority of distributions described in clause I.(A)(iii) and
clause I.(B)(iii), respectively, under the heading “Description of
the Certificates—Distributions of Principal—Principal
Distribution Priorities.”

Citibank, N.A. as depositary for Clearstream Luxembourg, and
JPMorgan Chase Bank, National Association as depositary for
Euroclear, individually.

The Servicemembers Civil Relief Act, as amended, and similar
state or local laws.

Any reduction of the applicable Mortgage Rate by application of
the Relief Act.
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Residual Certificate ..............

Rolling Three Month Delinquency Rate ...........

Sale Agreement .....................

Sale and Assignment Agreem

Sale Date ............ccceuvveeeeeeenn.

Scheduled Notional Amount

Scheduled Payment ...............

Scheduled Principal Balance

Second Lien Mortgage Loans

ent ........cccoeeeeeenns

The Class R and Class LT-R Certificates.

For any Distribution Date, an amount equal to the average of the
Delinquency Rates for each of the three (or one and two, in the
case of the first and second Distribution Dates, respectively)
immediately preceding months.

Each of the seller’s warranties and servicing agreements
between Wells Fargo and LBB, pursuant to which LBB
purchased the Mortgage Loans directly from Wells Fargo.

The mortgage loan sale and assignment agreement dated as of
March 1, 2007, between the Seller and the Depositor.

The date on which a Mortgage Loan was purchased by the Seller
or LBB pursuant to the related Sale Agreement.

For each Distribution Date and the Swap Agreement, the amount
set forth in Annex C-1 to this prospectus supplement. The initial
Scheduled Notional Amount with respect to the Swap
Agreement will be approximately $808,398,000. For each
Distribution Date and the Interest Rate Cap Agreement, the
amount set forth in Annex C-2 to this prospectus supplement.
The initial Scheduled Notional Amount with respect to the
Interest Rate Cap Agreement will be approximately $989,000.

The monthly scheduled payment of interest and principal
specified in the related mortgage note for the Mortgage Loan.

For any Mortgage Loan as of any date of determination, an
amount generally equal to its outstanding principal balance as of
the Cut-off Date after giving effect to Scheduled Payments due
on or before such date, whether or not received, as reduced by
(1) the principal portion of all Scheduled Payments due on or
before the due date in the Collection Period immediately
preceding such date of determination, whether or not received,
and (2) all amounts allocable to unscheduled principal payments
received on or before the last day of the related Prepayment
Period immediately preceding such date of determination. The
Scheduled Principal Balance of a Liquidated Mortgage Loan
will be equal to zero.

Mortgage Loans secured by mortgages or deeds of trust or
similar security instruments creating a junior lien on the related
Mortgaged Property.
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Senior Principal Distribution Amount ..............

Senior Proportionate Percentage........................

Senior Target Amount

The Securities Act of 1933, as amended.

A Trust Account maintained on behalf of the Trust Fund by the
Securities Administrator.

Wells Fargo, in its capacity as securities administrator under the
Trust Agreement, or any successor thereto.

Lehman Brothers Holdings Inc.

The Class A1, Class A2, Class A3, Class A4, Class A5 and
Class A6 Certificates.

For any Distribution Date, the fraction, expressed as a
percentage, the numerator of which is the sum of the aggregate
Class Principal Amount of the Offered Subordinate Certificates,
the Class B Certificates and the Overcollateralization Amount
(which, for purposes of this definition only, will not be less than
zero), in each case after giving effect to distributions on such
Distribution Date, and the denominator of which is the
Aggregate Pool Balance for such Distribution Date.

For any Distribution Date on or after the Stepdown Date and for
so long as a Trigger Event is not in effect, an amount equal to
the lesser of (x) the Principal Distribution Amount for both
Mortgage Pools and (y) the amount, if any, by which (A) the
aggregate Class Principal Amount of the Senior Certificates
immediately prior to that Distribution Date exceeds (B) the
Senior Target Amount.

For Pool 1 and for any Distribution Date, the fraction, expressed
as a percentage, the numerator of which is the Principal
Remittance Amount for Pool 1 for such Distribution Date and
the denominator of which is the aggregate of the Principal
Remittance Amounts for Pool 1 and Pool 2 for such Distribution
Date.

For Pool 2 and for any Distribution Date, the fraction, expressed
as a percentage, the numerator of which is the Principal
Remittance Amount for Pool 2 for such Distribution Date and
the denominator of which is the aggregate of the Principal
Remittance Amounts for Pool 1 and Pool 2 for such Distribution
Date.

For any Distribution Date, an amount equal to the lesser of (a)
the product of (1) approximately 63.30% and (2) the Aggregate
Pool Balance for such Distribution Date determined as of the
last day of the related Collection Period and (b) the amount, if
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Servicer ...........

Servicer Remittance Date ..............ccc.cccoeevvennn.

Servicing Account .............cccoeeeeviiiniiieniiienieee,

Servicing Agreement ................coeceeviienieenieennne.

Servicing Fee ..

Servicing Fee Rate ..............ccoccoviiiniiininnnnne.

Six-Month LIBOR ....................coooviiiiiieee,

Sponsor ...........

Stepdown Date

any, by which (1) the Aggregate Pool Balance for such
Distribution Date determined as of the last day of the related
Collection Period exceeds (2) the Overcollateralization Floor.

On the Closing Date, Wells Fargo.

The 18th day of each month (or if the 18th day is not a Business
Day, the next succeeding Business Day).

A custodial account maintained by the Servicer established in
the name of the Trustee and for the benefit of Certificateholders.

The servicing agreement, dated as of March 1, 2007, between
the Seller and the Servicer and acknowledged by the Master
Servicer and the Trustee.

With respect to each Distribution Date and each Mortgage Loan,
a monthly fee payable to the Servicer out of interest collections
received at any time attributable to the monthly payment from
the related Mortgage Loan equal to the product of (a) one-
twelfth of the Servicing Fee Rate and (b) the Scheduled
Principal Balance of each Mortgage Loan as of the first day of
the related Collection Period.

The applicable annual rate with respect to the Servicer set forth
under “Fees and Expenses of the Trust Fund.”

The average of the interbank offered rates for six-month U.S.
dollar deposits in the London market, calculated as provided in
the related mortgage note.

Adjustable Rate Mortgage Loans providing for semi-annual
adjustment of the related Mortgage Rate based on Six-Month
LIBOR.

The Secondary Mortgage Market Enhancement Act of 1984, as
amended.

Lehman Brothers Holdings Inc.

The earlier of (x) the first Distribution Date following the
Distribution Date on which the Class Principal Amounts of the
Senior Certificates have each been reduced to zero or (y) the
later of (1) the Distribution Date in April 2010 and (2) the first
Distribution Date on which the Senior Enhancement Percentage
(calculated for this purpose after giving effect to payments or
other recoveries in respect of the Mortgage Loans during the
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Subordinate Certificates...............ccccccvvvvreviiinnnn.

Subordinate Maximum Interest Rate ................

Subordinate Net Funds Cap ...............c...c..........

Subordinate Priority

Subsequent Recovery

Substitution Amount

related Collection Period, but before giving effect to distribution

on any Certificates on such Distribution Date) is greater than or
equal to approximately 36.70%.

The Class M1, Class M2, Class M3, Class M4, Class M5, Class
M6, Class M7, Class M8, Class M9, Class B1, Class B2, Class
B3, Class X, Class LT-R and Class R Certificates.

For (i) the Group 1 Certificates, for each Distribution Date after
the Distribution Date on which the aggregate Class Principal
Amount of the Group 2 Certificates has been reduced to zero;
(ii) the Group 2 Certificates, for each Distribution Date after the
Distribution Date on which the aggregate Class Principal
Amount of the Group 1 Certificates has been reduced to zero
and (iii) the Offered Subordinate Certificates and the Class B
Certificates, the weighted average of the Pool 1 Maximum
Interest Rate and the Pool 2 Maximum Interest Rate for such
Distribution Date, weighted on the basis of (i) in the case of any
Distribution Date on or before the date on which the aggregate
Class Principal Amount of the Senior Certificates related to any
Mortgage Pool has been reduced to zero, the Pool Subordinate
Amount for each Mortgage Pool and (ii) for any Distribution
Date thereafter, such weighting will be on the basis of the Pool
Balance of each Mortgage Pool.

For any Distribution Date the weighted average of the Pool 1
Net Funds Cap and Pool 2 Net Funds Cap, weighted on the basis
of the Pool Subordinate Amount for each Mortgage Pool;
provided, however, that on any Distribution Date after the
aggregate Class Principal Amount of the Senior Certificates
related to any Mortgage Pool has been reduced to zero, such
weighting will be on the basis of the Pool Balance of each
Mortgage Pool.

To the Class M1, Class M2, Class M3, Class M4, Class M5,
Class M6, Class M7, Class M8, Class M9, Class B1, Class B2
and Class B3 Certificates, sequentially, in that order.

Any amount recovered with respect to a Liquidated Mortgage
Loan for which a Realized Loss has been incurred after
liquidation and disposition of such Mortgage Loan.

Generally equal to the amount, if any, by which the Scheduled
Principal Balance of a Mortgage Loan required to be removed
from a Mortgage Pool due to a breach of a representation or
warranty or defective documentation exceeds the principal
balance of the related substitute Mortgage Loan, p/us unpaid
interest accrued thereon, any unpaid Advances or servicing
advances, unpaid Servicing Fees (and related interest) and the
costs and damages incurred by the Trust Fund in respect of such
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Supplemental Interest Trust ...........c...c.ccee...

Swap Agreement ............ccccceevueeriieeniieeniieenieennnes

Swap Counterparty ...........cccocceeeerieeneenieneene

Swap Counterparty Trigger Event ....................

Swap Default

removed Mortgage Loan as a result of violations of any

applicable federal, state or local predatory or abusive lending
law with respect to such Mortgage Loan.

The separate trust created under the Trust Agreement that will
hold the Swap Agreement and the Interest Rate Cap Agreement.

The interest rate swap agreement entered into on the Closing
Date between the Trustee, on behalf of the Supplemental Interest
Trust, and the Swap Counterparty, for the benefit of the Offered
Certificates and the Class B Certificates, including the credit
support annex thereto.

Swiss Re Financial products Corporation, or any successor
thereto.

The occurrence of any of the following events: (i) a Swap
Default with respect to which the Swap Counterparty is a
Defaulting Party, (ii) a Termination Event (other than a
Termination Event for Illegality or Tax Event) with respect to
which the Swap Counterparty is the sole Affected Party or (iii)
an Additional Termination Event with respect to which the Swap
Counterparty is the sole Affected Party.

The events of default under the Swap Agreement consisting of
the following standard events under the ISDA Master
Agreement:

e “Failure to Pay,”

e “Breach of Agreement” (except that Section 5(a)(ii) will not
apply to the Swap Counterparty with respect to its failure to
comply with certain downgrade provisions in the Swap
Agreement),

e  “Credit Support Default,”

e  “Misrepresentation,”

o  “Cross Default,”

e  “Bankruptcy” and
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Swap Early Termination ....................c..cooce.

Swap Termination Payment ...............................

Target Amount ......

Targeted Overcollateralization Amount ...........

Tax Counsel ...........

Termination Event

o “Merger without Assumption,”

as provided in Sections 5(a)(i), 5(a)(ii), 5(a)(iii), 5(a)(iv),
5(a)(vi), 5(a)(vii) and 5(a)(viii) of the ISDA Master Agreement,
respectively.

Notwithstanding Sections 5(a)(i) and 5(a)(iii) of the ISDA
Master Agreement, any failure of the Swap Counterparty to
comply with its obligations to post collateral under the Swap
Agreement will not be an event of default unless the Swap
Counterparty’s applicable short-term or long-term credit rating
by any Rating Agency falls below the applicable levels specified
in the Swap Agreement, the applicable periods specified in the
Swap Agreement have elapsed and such failure has not been
remedied in the period specified in the Swap Agreement after
notice has been given.

The occurrence of an Early Termination Date under the
Swap Agreement.

Any termination payment that either the Supplemental Interest
Trust or the Swap Counterparty may be liable to make to the
other upon any Swap Early Termination.

For any Distribution Date, an amount equal to the Aggregate
Pool Balance as of such Distribution Date minus the Targeted
Overcollateralization Amount for such Distribution Date.

For any Distribution Date prior to the Stepdown Date, equal to
approximately $12,295,170 (approximately 1.45% of the Cut-off
Date Balance). For any Distribution Date on or after the
Stepdown Date and provided a Trigger Event is not in effect, an
amount equal to the greater of (i) the lesser of (a) approximately
$12,295,170 (approximately 1.45% of the Cut-off Date Balance)
and (b) approximately 2.90% of the Aggregate Pool Balance
after giving effect to distributions on such Distribution Date and
(ii) the Overcollateralization Floor. With respect to any
Distribution Date on or after the Stepdown Date and provided a
Trigger Event is in effect, an amount equal to the Targeted
Overcollateralization Amount for the immediately preceding
Distribution Date.

McKee Nelson LLP.

The events under the Swap Agreement consisting of the
following standard events under the ISDA Master Agreement:
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Trigger Event ..................

Trust Accounts ................

Trust Agreement .............

Trust Fund .......................

Trustee .......cccoovvvvvvvvvveennns

Underwriter .....................

Underwriting Agreement

Underwriting Guidelines

o  “Illegality” (which generally relates to changes in law
causing it to become unlawful for either party to perform its
obligations under the Swap Agreement),

e “Tax Event” (which generally relates to either party to the
Swap Agreement receiving a payment under the Swap
Agreement from which an amount has been deducted or
withheld for or on account of taxes), and

e “Tax Event Upon Merger” (which generally relates to either
party to the Swap Agreement making a payment under the
Swap Agreement from which an amount has been deducted
or withheld for or on account of taxes resulting from a
merger),

as described in Sections 5(b)(i), 5(b)(ii) and 5(b)(iii) of the
ISDA Master Agreement, respectively.

A Trigger Event will have occurred if on any Distribution Date,
either a Delinquency Event or a Cumulative Loss Trigger Event
is in effect for such Distribution Date.

The Certificate Account, the Collection Account, the Servicing
Account, the Interest Rate Swap Account, the Interest Rate Cap
Account and the Basis Risk Reserve Fund.

The trust agreement dated as of March 1, 2007, among the
Depositor, the Master Servicer, the Credit Risk Manager, the
Securities Administrator and the Trustee.

The trust fund created pursuant to the Trust Agreement,
consisting primarily of those assets set forth in the first
paragraph under the heading “Description of the Certificates—
General.”

U.S. Bank National Association in its capacity as trustee under
the Trust Agreement, or any successor thereto.

Lehman Brothers Inc.

Collectively, the underwriting agreement and the terms
agreement between the Depositor and the Underwriter.

The underwriting guidelines established by the Originator, in
accordance with which the Mortgage Loans have been
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Unpaid Basis Risk Shortfall .............................

Upper Tier REMIC ...

Wells Fargo

originated or acquired by the Originator.

For any class of Offered Certificates or the Class B Certificates
on any Distribution Date, the aggregate of all Basis Risk
Shortfalls for such class remaining unpaid from all previous
Distribution Dates, together with interest thereon at the
applicable Interest Rate, computed without regard to the
applicable Net Funds Cap, but limited to a rate no greater than
the applicable Maximum Interest Rate.

The upper tier REMIC comprising the Trust Fund.

Wells Fargo Bank, N.A.
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Annex A
Certain Characteristics of the Mortgage Loans

The following tables set forth certain information as of the Cut-off Date for the Pool 1 Mortgage Loans and
Pool 2 Mortgage Loans, in each case having the stated characteristics shown in the tables in each range. As used in
these tables, the “non-zero weighted average” of any characteristic of the Mortgage Loans will not include in such
weighted average those Mortgage Loans which do not have that characteristic (or for which that characteristic cannot be
determined). (The sum of the amounts of the aggregate Scheduled Principal Balances and the percentages in the
following tables may not equal the totals due to rounding.)
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Annex B-2
Principal Amount Decrement Tables
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Annex C-1

Swap Agreement Scheduled Notional Amounts and Rates of Payment

Distribution Date occurring in:

APTil 2007 .o
May 2007 ....oeeiieieeieeieeeeeeeeee e
June 2007 ....cocoovvenieiiiiiieeeee
July 2007 .ceeeeeeeeeeeeeeeeeee e
August 2007 .....ooveiiieieeeeeeeee

September 2007

October 2007.....cuveveeieiiieiieeeeeeeeeiaes

November 2007
December 2007

January 2008 ........ccovvvveriieniieieeieene
February 2008 .........ccccoveevieienieiienenns
March 2008.........cocevenineriienceeeeneee
April 2008 ........ccvieieieiieieee e
May 2008 .....oooiiiieeieeieeeeeeeee e
June 2008 ......cocviiiiiiiie e
July 2008.......ceeeeeeieeeeeeeee e
August 2008......c.oooiiieieeeeee

September 2008

October 2008........oevveveiiiiieiiieeeeeeeines

November 2008
December 2008

January 2009 .......ccceevvieiiienieeieeiene
February 2009........cccceevvieieienieieeens
March 2009 ..o
April 2009........ccveieieieeee e
May 2009 .....cooiiiiiiieeieeeeeeeeee e
June 2009 .......ccocevieiiniieeeee
July 2009.....cciieieeee e
August 2009.......coooiiiieeeeee

September 2009

October 2009.........coovvvvevivieeeeieeeeee.

November 2009
December 2009

January 2010 .....cccoeeviiieiiieieeieeeene
February 2010.......cccceeevveeiiiienieiienne
March 2010 ......ccovenenininiienceenee
APril 2010 ...
May 2010 ....cceociiiiinieieiieeeneeeeee
June 2010 ..o,
July 2010,
August 2010 ....cooieiieieee

September 2010

October 2010.........covvvveeiiiiiiieieeeeee,

November 2010
December 2010

January 2011 ..oovveviiiiiiieeie e
February 2011 ....cccoeovvvieieiieieeeee,
March 2011 ..ooiieiieieeeeeeeee
April 2011 oo,
May 2011 oo

Scheduled Notional Amount ($):

Rate of Payment (%):

0.00
808,398,000.00
784,034,000.00
760,390,000.00
737,444,000.00
715,176,000.00
693,564,000.00
672,593,000.00
652,241,000.00
632,489,000.00
613,323,000.00
594,721,000.00
576,589,000.00
554,119,000.00
531,819,000.00
509,773,000.00
487,896,000.00
466,444,000.00
445,245,000.00
424,472,000.00
404,036,000.00
384,025,000.00
364,522,000.00
345,529,000.00
279,900,000.00
244.626,000.00
213,847,000.00
190,444,000.00
172,129,000.00
157,629,000.00
146,012,000.00
136,515,000.00
128,800,000.00
122,440,000.00
116,420,000.00
110,739,000.00
105,313,000.00
100,140,000.00

95,222,000.00
90,558,000.00
86,064,000.00
81,909,000.00
77,839,000.00
74,024,000.00
70,378,000.00
66,901,000.00
63,680,000.00
60,542,000.00
57,574,000.00
54,691,000.00

S-C-1-1

0.00
542
5.36
5.28
5.20
5.12
5.04
4.98
4.92
4.88
4.84
4.81
4.78
4.76
4.74
4.73
4.73
4.72
4.71
4.71
4.71
4.71
4.71
4.72
4.72
4.73
4.74
4.75
4.76
4.77
4.78
4.79
4.80
4.81
4.82
4.83
4.84
4.85
4.86
4.87
4.88
4.89
4.90
491
4.91
4.92
4.93
4.93
4.94
4.95



Distribution Date occurring in:

June 2011 .o
July 201 1.
August 2011 ..o

September 2011

October 201 1..ccevveiiiiiieieeeee e,

November 2011
December 2011

January 2012 ...cooiiiiiiiiiiiieecee
February 2012 .....cccoviiviiiiiiieces
March 2012 ..o

July 2012 e
August 2012

September 2012

October 2012...ceveveiiiiiieiiieeeeeee,

November 2012
December 2012

January 2013 ..o
February 2013 .....cocoviiiiiieie
March 2013 ..o
April 2013 and thereafter

Scheduled Notional Amount ($):

Rate of Payment (%):

52,063,000.00
49,519,000.00
47,060,000.00
44,770,000.00
42,566,000.00
40,446,000.00
38,496,000.00
36,546,000.00
34,765,000.00
33,069,000.00
31,416,000.00
29,865,000.00
28,390,000.00
26,987,000.00
25,654,000.00
24,386,000.00
23,182,000.00
22,037,000.00
20,948,000.00
19,914,000.00
18,930,000.00
17,995,000.00

0.00

S-C-1-2

4.96
4.97
4.97
4.98
4.99
4.99
5.00
5.01
5.01
5.02
5.02
5.03
5.03
5.04
5.05
5.05
5.06
5.06
5.07
5.08
5.08
5.09
0.00



Interest Rate Cap Agreement Scheduled Notional Amounts and Strike Rate

Distribution Date occurring in:

APTIL 2007 .t
May 2007 ..c..oeeeieeiieeeete e
JUne 2007 ....ooviiieiieie e
JULY 2007 it
August 2007 ....ooeeeeieiieeeeeee e
September 2007 .......oovverieiieieeieeeeee e
October 2007.....cccveeeiieeiie et
November 2007........covveerieenieeiieenie e
December 2007 .......coovveeeiieeiieeiienieeeie e
January 2008 .......cccooviiiiiiiee
February 2008 .........cccovveviieieeienieieeie e
March 2008 ........ccceevieriieiieieeeereeie e
APTIL 2008 ...t
May 2008 ......oooieeiiieieeie e
June 2008 ......ooviiiiiiiie e
July 2008......cceieeieeieeeeee e
August 2008.......oooieieiee e
September 2008 .........ccoooieiieierieeeeee e
October 2008.........ccoevieeiieeieeeiee e
November 2008.........cccceeriierieeriierie e
December 2008 .........c.coocvveiieenieeiieeee e
January 2009 ......cccoeeoieeiiieiiieeie e
February 2009 ........ccccovvevieeciieieiieceee e
March 2009 .......c.cccevieriieiieieereceee e
APIIL 2009 ..o
May 2009 ..o
June 2009 .....oooiiiiiiiie e
July 2009
August 2009........ooiiie e
September 2009 .........ccoooivieiieieeeeees
October 2009.......cc.ocvivieiieieeiecie e
November 2009........cccovvvvierieerieeieeiee e
December 2009 ........c.coocvieeiieiiieiecie e
January 2010 .....ccoceeviiieiieieeie e
February 2010 ........cccvevviveievieieeieeie e
March 2010 ......c.ccveviieireieriieieeiecee e
APTIL 2010 e
May 2010 ..o
June 2010 c.eeiiiiiiiiie e
July 2010
August 2010 ..o
September 2010 .......occveiiiieiieieeeeeees
October 2010......cccuieiiieieeeeiecee e
November 2010........cccveviierieerieeieeiee e
December 2010 ......ccvevieeierieieeieeiesieie e,
January 2011 .oooeeeiieiieieec e
February 2011 .....ccoovieiieiicieeeeee e,
March 2011 ..oeieieieeee e
ATl 2011 e
May 2011 oo

Annex C-2

Scheduled Notional Amount ($):

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
989,000.00
2,380,000.00
3,782,000.00
5,175,000.00
18,340,000.00
24,026,000.00
28,693,000.00
31,619,000.00
33,372,000.00
34,266,000.00
34,531,000.00
34,356,000.00
33,821,000.00
33,031,000.00
32,236,000.00
31,434,000.00
30,644,000.00
29,863,000.00
29,088,000.00
28,317,000.00
27,569,000.00
26,800,000.00
26,070,000.00
25,336,000.00
24,617,000.00
23,910,000.00
23,193,000.00
22,506,000.00
21,827,000.00
21,174,000.00

S-C-2-1

Strike Rate (%):

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50
6.50



Distribution Date occurring in: Scheduled Notional Amount ($): Strike Rate (%):

JUNE 2011 oo 20,504,000.00 6.50
July 2011 19,858,000.00 6.50
August 2011 ..o 19,234,000.00 6.50
September 2011 ....ocevevieiiieieeeeeee e 18,610,000.00 6.50
October 2011 ....oiieiiieeeeeeeeeeeeeeeeeeeeee e 18,005,000.00 6.50
November 201 1.......ooovvivvieeieecieeeeeeeeeeeeee 17,417,000.00 6.50
December 2011 .....evvveieiiiiiiiieeeeeeeeeeee e 16,825,000.00 6.50
January 2012 ..o 16,270,000.00 6.50
February 2012 ......cccoiiiiiieieieeeeeee e 15,708,000.00 6.50
March 2012 .......oeeeiiieeieeeeeeeee e 15,156,000.00 6.50
April 2012 and thereafter...........cccooevevvenneennnnne. 0.00 0.00

S-C-2-2



PROSPECTUS

Structured Asset Securities Corporation

Depositor
Asset-Backed Certificates
Asset-Backed Notes
(Issuable in Series)

Each Trust Fund:

e may periodically issue asset-backed pass-through certificates or asset backed notes, in each case in one or more series
with one or more classes; and

o will be established to hold assets transferred to it by Structured Asset Securities Corporation, including:

e mortgage loans, including closed-end and/or revolving home equity loans or specified balances thereof,
including loans secured by one- to four- family residential properties, manufactured housing, shares in
cooperative corporations, multifamily properties and mixed use residential and commercial properties;

e home improvement installment sales contracts and installment loan agreements which may be unsecured,
secured by mortgages primarily on one- to four-family residential properties, or secured by purchase money
security interests in the related home improvements;

* mortgage backed certificates insured or guaranteed by Fannie Mae, Freddie Mac or Ginnie Mae;
e private mortgage backed certificates, as described in this prospectus; and

e payments due on those mortgage loans and mortgage backed certificates.

The assets in your trust fund will be specified in the prospectus supplement for your trust fund, while the types of
assets that may be included in a trust fund, whether or not included in your trust fund, are described in greater detail in this
prospectus.

The Securities:
e will be offered for sale pursuant to a prospectus supplement;

e will evidence beneficial ownership of, or be secured by, the assets in the related trust fund and will be paid only from
the trust fund assets described in the related prospectus supplement; and

e may have one or more forms of credit enhancement.

The securityholders will receive distributions of principal and interest that are dependent upon the rate of
payments, including prepayments, on the mortgage loans, mortgage backed certificates and other assets in the trust fund.

The prospectus supplement will state whether the securities are expected to be classified as indebtedness and
whether the trust will make a REMIC election for federal income tax purposes.

The Attorney General of the State of New York has not passed on or endorsed the merits of this offering. Any
representation to the contrary is unlawful.

Neither the Securities and Exchange Commission nor any state securities commission has approved these
securities or determined that this prospectus is accurate or complete. Any representation to the contrary is a
criminal offense.

LEHMAN BROTHERS
The date of this prospectus is March 26, 2007



Introduction

Each trust fund will periodically issue asset-backed pass-through certificates or asset-backed notes, in each
case in one or more series with one or more classes. The securities will be offered for sale by this prospectus and
the related prospectus supplement. The securities of each series will consist of the offered securities of the series,
together with any other asset-backed pass-through certificates or asset-backed notes of the series which are not
offered publicly.

Each series of certificates will represent in the aggregate the entire beneficial ownership interest in, and
each series of notes will represent indebtedness of, a trust fund to be established by Structured Asset Securities
Corporation, also known as the depositor. Each trust fund will consist primarily of one or more pools of the
following types of assets:

® mortgage loans, including closed-end and/or revolving home equity loans or specified balances
thereof, including loans secured by one- to four- family residential properties, manufactured housing,
shares in cooperative corporations, multifamily properties and mixed use residential and commercial
properties;

® home improvement installment sales contracts and installment loan agreements which may be
unsecured, secured by mortgages primarily on one- to four-family residential properties, or secured by
purchase money security interests in the related home improvements;

® mortgage backed certificates insured or guaranteed by Fannie Mae, Freddie Mac or Ginnie Mae;
® private mortgage backed certificates; and

® payments due on those mortgage loans and mortgage backed certificates.

These assets will be acquired by the depositor from one or more affiliated or unaffiliated sellers. See “The
Sponsor,” “The Depositor” and “The Trust Funds.” The trust fund assets may also include, if applicable,
reinvestment income, reserve funds, cash accounts, swaps and other derivative instruments, and various forms of
credit enhancement as described in this prospectus and will be held in trust for the benefit of the related
securityholders pursuant to: (1) with respect to each series of certificates, a trust agreement, pooling and servicing
agreement or other agreement or (2) with respect to each series of notes, an indenture, in each case as more fully
described in this prospectus and in the related prospectus supplement. Information regarding the offered securities
of a series, and the general characteristics of the trust fund assets, will be set forth in the related prospectus
supplement.

Each series of securities will include one or more classes. Each class of securities of any series will
represent the right, which right may be senior or subordinate to the rights of one or more of the other classes of the
securities, to receive a specified portion of payments of principal or interest or both on the trust fund assets in the
related trust fund in the manner described in this prospectus under “Description of the Securities” and in the related
prospectus supplement. A series may include one or more classes of securities entitled to principal distributions,
with disproportionate, nominal or no interest distributions, or to interest distributions, with disproportionate,
nominal or no principal distributions. A series may include two or more classes of securities which differ as to the
timing, sequential order, priority of payment, pass-through rate or amount of distributions of principal or interest or
both.

The depositor’s only principal obligations with respect to a series of securities will be pursuant to
representations and warranties made by the depositor, except as provided in the related prospectus supplement.
Each servicer and the master servicer, if any, for any series of securities will be named in the related prospectus
supplement. The principal obligations of a master servicer will be pursuant to its contractual servicing obligations,
which include its limited obligation to make advances in the event of delinquencies in payments on the related
mortgage loans if the servicer of a mortgage loan fails to make that advance. See “Servicing of Loans.”



If specified in the related prospectus supplement, the trust fund for a series of securities may include credit
enhancement by means of excess interest, overcollateralization, subordination of one or more classes of securities,
loss allocation and limited cross-collateralization features. In addition, credit enhancement may also be provided by
means of any one or any combination of a financial guaranty insurance policy, mortgage pool insurance policy,
letter of credit, special hazard insurance policy, reserve fund, swap agreement or other derivative instrument or any
other type of credit enhancement specified in the related prospectus supplement, even if not specified in this
prospectus. See “Credit Support.”

The rate of payment of principal of each class of securities entitled to a portion of principal payments on
the trust fund assets will depend on the priority of payment of the class and the rate and timing of principal payments
on the trust fund assets, including by reason of prepayments, defaults, liquidations and repurchases of mortgage
assets. A rate of principal payments lower or faster than that anticipated may affect the yield on a class of securities
in the manner described in this prospectus and in the related prospectus supplement. See “Yield, Prepayment and
Maturity Considerations.”

With respect to each series of securities, one or more separate elections may be made to treat the related
trust fund or a designated portion thereof as a REMIC for federal income tax purposes. If applicable, the prospectus
supplement for a series of securities will specify which class or classes of the securities will be considered to be
regular interests in the related REMIC and which class of securities or other interests will be designated as the
residual interest in the related REMIC. See “Material Federal Income Tax Considerations” in this prospectus.

The offered securities may be offered through one or more different methods, including offerings through
underwriters, as more fully described under “Plan of Distribution” in this prospectus and under “Underwriting” in
the related prospectus supplement.

There will be no secondary market for the offered securities of any series before the offering thereof. There
can be no assurance that a secondary market for any of the offered securities will develop or, if it does develop, that
it will continue. The offered securities will not be listed on any securities exchange, unless so specified in the
related prospectus supplement. See “Risk Factors” in this prospectus and in the related prospectus supplement.
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Risk Factors

The following information, which you should carefully consider, identifies certain significant sources of
risk associated with an investment in the offered securities. You should also carefully consider the
information set forth under “Risk Factors” in the prospectus supplement. In addition, you should consider
the potential effects on the mortgage loans or on particular classes of offered certificates if several of the risks
described below and in the related prospectus supplement occur in combination.

Mortgage Loans Originated According to

Non-Agency Underwriting Guidelines May

Have Higher Expected Delinquencies

If specified in the related prospectus supplement, the mortgage
loans may have been originated according to underwriting
guidelines that do not comply with Fannie Mae or Freddie Mac
guidelines. These types of mortgage loans are sometimes referred
to as “subprime,” “non-prime” or “non-conforming” mortgage
loans. Whereas “prime” loans are typically made to borrowers
who have a strong credit history and can demonstrate a capacity
to repay their loans, subprime loans are typically made to
borrowers who are perceived as deficient in either or both of these
respects. The borrowers may have imperfect credit histories,
ranging from minor delinquencies to bankruptcy, or relatively
high ratios of monthly mortgage payments to income or relatively
high ratios of total monthly credit payments to income. While
lenders consider a borrower’s credit history when determining
whether a loan is other than prime, they also consider the
mortgage loan characteristics, such as loan-to-value ratio, or
attributes of the property that may cause the loan to carry elevated
credit risk.

Compared with prime loans, subprime loans typically have higher
loan-to-value ratios, reflecting the greater difficulty that subprime
borrowers have in making down payments and the propensity of
these borrowers to extract equity during refinancing. Historically,
subprime borrowers pay higher rates of interest, go into
delinquency more often, and have their properties foreclosed at a
higher rate than either prime borrowers or borrowers of mortgage
loans originated in accordance with Fannie Mae or Freddie Mac
guidelines. A significant portion of the mortgage loans in the
trust fund may have been classified in these relatively low (i.e.,
relatively higher risk) credit categories.

Rising unemployment, higher interest rates, or a decline in
housing prices generally or in certain regions of the United States
may have a greater effect on the delinquency, foreclosure,
bankruptcy and loss experience of subprime mortgage loans and
other mortgage loans of relatively low credit quality than on
mortgage loans originated under stricter guidelines. We cannot
assure you that the values of the mortgaged properties have
remained or will remain at levels in effect on the dates of
origination of the related mortgage loans. These risks are
magnified with respect to adjustable payment mortgage loans,
interest-only mortgage loans, loans with balloon payments and
loans which provide for negative amortization. See “—Changes
in U.S. Economic Conditions May Adversely Affect the
Performance of Mortgage Loans, Particularly Adjustable
Payment Loans of Various Types” for a discussion of risks



Aspects of the Mortgage Loan Origination
Process May Result in Higher Expected
Delinquencies

related to economic conditions generally and adjustable payment
mortgage loans.

Consequently, mortgage loans originated according to
underwriting guidelines that are not as strict as Fannie Mae or
Freddie Mac guidelines may be likely to experience rates of
delinquency, foreclosure and bankruptcy that are higher, and that
may be substantially higher, than those experienced by mortgage
loans underwritten in accordance with higher standards.

“Alt-A” Mortgage Loans: If specified in the related prospectus
supplement, the trust fund may include mortgage loans originated
according to “Alternative-A” or “Alt-A” underwriting guidelines.
Although Alt-A loans are typically made to borrowers who have a
strong credit history and can demonstrate a capacity to repay their
loans, Alt-A mortgage loans may have some of the characteristics
and risks of subprime mortgage loans described above. In
particular, Alt-A mortgage loans (1) are often originated under
underwriting guidelines with more limited and reduced
documentation requirements, (2) have higher loan-to-value ratios
than prime loans, (3) are more likely to be secured by properties
not primarily occupied by the related borrower than prime loans
and (4) often have prepayment penalties. You should consider
the risks discussed above if the trust fund contains Alt-A
mortgage loans.

See “Loan Underwriting Procedures and Standards” in this
prospectus and see the prospectus supplement for a description of
the characteristics of the related mortgage loans and for a
general description of the underwriting guidelines applied in
originating the related mortgage loans.

Various factors in the process of originating the mortgage loans in
the trust fund may have the effect of increasing delinquencies and
defaults on the mortgage loans. These factors may include any or
all of the following:

Appraisal quality: During the mortgage loan underwriting
process, appraisals are generally obtained on each prospective
mortgaged property. The quality of these appraisals may vary
widely in accuracy and consistency. Because in most cases the
appraiser is selected by the mortgage loan broker or lender, the
appraiser may feel pressure from that broker or lender to provide
an appraisal in the amount necessary to enable the originator to
make the loan, whether or not the value of the property justifies
such an appraised value. Inaccurate or inflated appraisals may
result in an increase in the number and severity of losses on the
mortgage loans.

Stated income underwriting guidelines: Most underwriting
guidelines applied in the origination of mortgage loans have
several different levels of documentation requirements applicable
to prospective borrowers. There has recently been an increasing
number of mortgage loans originated under “stated income”



programs, which permit an applicant to qualify for a mortgage
loan based upon monthly income as stated on the mortgage loan
application, if the applicant meets certain criteria. Typically no
verification of monthly income is required under stated income
programs, which increases the risk that these borrowers have
overstated their income and may not have sufficient income to
make their monthly mortgage loan payments. You should
consider the risk that a higher number of mortgage loans
originated under stated income programs may result in increased
delinquencies and defaults on the mortgage loans in the trust
fund.

Underwriting guideline exceptions: Although mortgage
originators generally underwrite mortgage loans in accordance
with their pre-determined loan underwriting guidelines, from time
to time and in the ordinary course of business, originators will
make exceptions to these guidelines. Loans originated with
exceptions may result in a higher number of delinquencies and
loss severities than loans originated in strict compliance with the
designated underwriting guidelines.

Non-owner occupied properties: Mortgage Loans secured by
properties acquired by investors for the purposes of rental income
or capital appreciation, or properties acquired as second homes,
tend to have higher severities of default than properties that are
regularly occupied by the related borrowers. In a default, real
property investors who do not reside in the mortgaged property
may be more likely to abandon the related mortgaged property,
increasing the severity of the default.

Broker and correspondent origination versus retail origination:
Mortgage loans that have been originated on behalf of the
originators by unaffiliated brokers or correspondents rather than
directly by the originators themselves may experience a higher
rate of delinquencies and defaults. In particular, a substantial
number of subprime mortgage loans are originated by brokers
rather than directly by the related originators.

Fraud: Fraud committed in the origination process may increase
delinquencies and defaults on the mortgage loans. For example, a
borrower may present fraudulent documentation to a lender
during the mortgage loan underwriting process, which may
enable the borrower to qualify for a higher balance or lower
interest rate mortgage loan than the borrower would otherwise
qualify for. In addition, increasingly frequent incidences of
identity theft involving borrowers, particularly in the case of
mortgage loans originated by brokers and under streamlined
origination programs, may result in an increased number of
fraudulent mortgage loans that are not secured by a mortgaged
property. To the extent that the trust fund includes any mortgage
loans originated electronically over the Internet, these
originations are more likely to be fraudulent. You should
consider the potential effect of fraud by borrowers, brokers and
other third parties on the yield on your securities.



Changes in U.S. Economic Conditions May
Adversely Affect the Performance of
Mortgage Loans, Particularly Adjustable
Payment Loans of Various
Types

Self-employed borrowers: Self-employed borrowers may be
more likely to default on their mortgage loans than salaried or
commissioned borrowers and generally have less predictable
income. In addition, many self-employed borrowers are small
business owners who may be personally liable for their business
debt. Consequently, you should consider that a higher number of
self-employed borrowers may result in increased defaults on the
mortgage loans in the trust fund.

First time borrowers: First time home buyers are often younger,
have shorter credit histories, are more highly leveraged and have
less experience with undertaking mortgage debt and maintaining
a residential property than other borrowers. The presence of
loans with first time buyers in the mortgage pool may increase the
number of defaults on the mortgage loans.

Although the aspects of the mortgage loan origination process
described above may be indicative of the performance of the
mortgage loans, information regarding these factors may not be
available for the mortgage loans in the trust fund, unless specified
in the prospectus supplement.

See “Loan Underwriting Procedures and Standards” in this
prospectus and see the prospectus supplement for a description of
the characteristics of the related mortgage loans and for a
general description of the underwriting guidelines applied in
originating the related mortgage loans.

Recently, an increasingly large proportion of residential mortgage
loans originated in the United States have been adjustable
payment mortgage loans, including loans that have interest-only
or negative amortization features. Mortgage loans that are
referred to generally as adjustable payment or adjustable rate
mortgage loans may include any of the following types of loans:

e mortgage loans whose interest rate adjusts on the basis of a
variable index plus a margin, with the initial adjustment
typically occurring six months after origination of the
related mortgage loan and adjustments occurring every six
months thereafter; these loans may or may not have a low
introductory interest rate;

e  “hybrid” mortgage loans, whose interest rate is fixed for the
initial period specified in the related mortgage note, and
thereafter adjusts periodically based on the related index;

e  “interest-only” mortgage loans, which provide for payment
of interest at the related mortgage interest rate, but no
payment of principal, for the period specified in the related
mortgage note; thereafter, the monthly payment is increased
to an amount sufficient to amortize the principal balance of



the mortgage loan over the remaining term and to pay
interest at the applicable mortgage interest rate;

e  “negative amortization” mortgage loans, which may have a
low introductory interest rate, and thereafter have a
mortgage interest rate which adjusts periodically based on
the related index; however, the borrower is only required to
make a minimum monthly payment which may not be
sufficient to pay the monthly interest accrued, resulting in
an increase to the principal balance of the mortgage loan by
the amount of unpaid interest; and

e  “option ARMs,” which combine several of the features
described above and permit the borrower to elect whether
to make a monthly payment sufficient to pay accrued
interest and amortize the principal balance, make an
interest-only payment or make a minimum payment that
may be insufficient to pay accrued interest (with the unpaid
interest added to the principal balance of the loan).

If specified in the related prospectus supplement, the trust fund
may include significant concentrations of these types of
adjustable payment mortgage loans, which present special default
and prepayment risks.

The primary attraction to borrowers of these adjustable payment
mortgage loan products is that initial monthly mortgage loan
payments can be significantly lower than fixed rate or level pay
mortgage loans under which the borrower pays both principal and
interest at an interest rate fixed for the life of the mortgage loan.
As a result, many borrowers are able to incur substantially greater
mortgage debt using one of these adjustable payment mortgage
loan products than if they used a standard amortizing fixed rate
mortgage loan.

In addition, a substantial number of these adjustable payment
mortgage loans have been originated in regions of the United
States that have seen substantial residential housing price
appreciation over the past few years, such as California and major
metropolitan areas in other states. Many borrowers in these
markets have used adjustable payment mortgage loan products to
purchase homes that are comparatively larger or more expensive
than they would otherwise have purchased with a fixed rate
mortgage loan with relatively higher monthly payments. These
borrowers may have taken out these mortgage loan products in
the expectation that either (1) their income will rise by the time
their fixed rate period or interest-only period expires, thus
enabling them to make the higher monthly payments, or (2) in an
appreciating real estate market, they will be able to sell their
property for a higher price or will be able to refinance the
mortgage loan before the expiration of the fixed rate or interest-
only period.

Borrowers with adjustable payment mortgage loans will likely be
exposed to increased monthly payments (1) when the mortgage
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interest rate adjusts upward from a low introductory rate to the
rate computed in accordance with the applicable index and
margin, (2) if interest rates rise significantly, (3) in the case of
interest-only mortgage loans, from the large increases in monthly
payments when the interest-only terms expire and the monthly
payments on these loans are recalculated to amortize the
outstanding principal balance over the remaining term or (4) in
the case of loans with negative amortization features, from the
large increases in monthly payments when the payments are
recalculated to amortize the outstanding principal balance.

When evaluating a mortgage loan application from a prospective
borrower for an adjustable payment or interest-only mortgage
loan, many mortgage originators determine the amount of loan
that borrower can afford based on the borrower’s initial scheduled
monthly payments, or the scheduled monthly payments on the
first mortgage interest rate reset date, rather than based on the
adjusted monthly payments as of future mortgage interest reset
dates (in the case of adjustable rate mortgage loans) or the
principal amortization date (in the case of interest-only mortgage
loans). Unless otherwise specified in the related prospectus
supplement, mortgage loan characteristics and debt-to-income
ratios set forth in the prospectus supplement will reflect the
scheduled mortgage loan payments due or being made as of the
“cut-off date,” and will not reflect the mortgage loan payment
resets that will occur during the life of the mortgage loan. These
origination practices may increase the sensitivity of mortgage
loan performance and defaults to changes in U.S. economic
conditions.

As the fixed interest rates on hybrid mortgage loans expire and
convert to adjustable rates, borrowers may find that the new
minimum monthly payments are considerably higher, and they
may not be able to make those payments. Furthermore, in recent
years, mortgage interest rates have been at historically low levels.
Although short-term interest rates have increased from their
lowest levels, long-term interest rates have remained low. If
mortgage interest rates rise, borrowers will experience increased
monthly payments on their adjustable rate mortgage loans.

In addition, without regard to changes in interest rates, the
monthly payments on mortgage loans with interest-only or
negative amortization features will increase substantially when
the principal must be repaid.

Any of these factors, or a combination of these factors, could
cause mortgage loan defaults to increase substantially.

Borrowers who intend to avoid increased monthly payments by
refinancing their mortgage loans may find that lenders may not in
the future be willing or able to offer these adjustable payment
mortgage loan products, or to offer these products at relatively
low interest rates. A decline in housing prices generally or in
certain regions of the United States could also leave borrowers
with insufficient equity in their homes to permit them to
refinance. In addition, if the recent rapid increase in house prices
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ceases or housing prices decline, borrowers who intend to sell
their properties on or before the expiration of the fixed rate
periods or interest-only periods on their mortgage loans may find
that they cannot sell their properties for an amount equal to or
greater than the unpaid principal balance of their loans, especially
in the case of negative amortization mortgage loans. These
events could cause borrowers to default on their mortgage loans.

Rising unemployment and slow wage growth in certain regions of
the United States or generally could also impact the ability of
many borrowers with adjustable payment mortgage loans to make
the higher monthly payments resulting from the expiration of
fixed rate periods or interest-only periods, or from increases in
interest rates. If borrowers become unemployed in a slowing
economy, or if they find that expected increases in personal
income have not occurred, they may be unable to make the higher
monthly mortgage payments.

It is likely that borrowers with adjustable payment mortgage
loans will over the next several years be required to spend a larger
proportion of their income to service their mortgage debt. This
increase could, in the absence of strong wage growth, come at the
expense of other expenditures by these borrowers, particularly
consumer spending. It is possible that a decline in consumer
spending could cause the U.S. economy to slow or decline, which
could give rise to increased unemployment and falling property
values. These factors would negatively impact the ability of
many borrowers to meet their increased monthly mortgage
payments as described above. As a consequence, defaults on
adjustable payment mortgage loans may increase significantly.

Any of the factors described above, alone or in combination,
could adversely affect the yield on your securities. Depending
upon the type of security purchased and the price paid, the
adverse yield effect could be substantial.

These risks are magnified with respect to mortgage loans made on
the basis of relatively low credit standards. See “—Mortgage
Loans Originated According to Non-Agency Underwriting
Guidelines May Have Higher Expected Delinquencies” for a
discussion of risks related to mortgage loans that are sometimes
referred to as “subprime,” “non-conforming” or “alt-A,” or are
otherwise originated in accordance with credit standards that do
not conform to those of Fannie Mae or Freddie Mac.

Several types of adjustable payment mortgage loans discussed
above, in particular “option ARMs” and interest-only mortgage
loans, have only been originated in any significant numbers in
relatively recent years. Consequently, there is no material
statistical information showing payment and default trends under
a variety of macroeconomic conditions. In particular, it is unclear
how these mortgage loan products will perform in a declining
housing market or under other negative macroeconomic
conditions.
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Prepayment Premiums May Affect a
Borrowers Ability to Sell a Mortgaged
Property or Refinance a Mortgage Loan,
and May Affect the Yields on Your
Securities

The Subprime Mortgage Loan Market has
Experienced Increasing Levels of
Delinquencies and Defaults; the Rate of
Defaults May Be Higher Where Other
Risk Factors Are Present............ccccceueeuneene

See “—Risks Related to Mortgage Loans with Interest-Only
Payments” and “—Risks Related to Mortgage Loans that Provide
for Negative Amortization” for further discussion of mortgage
loans with interest-only or negative amortization features,
respectively.

Many residential mortgage loans, particularly adjustable rate
mortgage loans, negative amortization mortgage loans and
subprime mortgage loans, require the payment of a prepayment
premium in connection with voluntary prepayments of the
mortgage loan made during the period specified in the related
mortgage note. These prepayment premiums may discourage
borrowers from refinancing their mortgage loans, and in many
cases, may discourage borrowers from selling the related
mortgage property, during the applicable period. Borrowers who
wish to refinance their properties to take advantage of lower
interest rates, or who want to sell their mortgaged property, may
not be able to afford the prepayment premium and may be more
likely to default. You should consider the effect of these
prepayment premiums on borrowers and the resulting effect on
the yields of your securities.

In recent months, the rate of payment delinquencies and defaults
by borrowers under subprime mortgage loans has increased
significantly. Delinquencies and defaults may continue at these
relatively high rates for some period of time, or may increase
further. You should consider the heightened risk associated with
purchasing offered certificates backed by pools of subprime
mortgage loans, and that your investment in those certificates
may perform worse than you anticipate.

See “Mortgage Loans Originated According to Non-Agency
Underwriting Guidelines May have Higher Expected
Delinquencies” above.

This risk is compounded if subprime borrowers have financed
their homes with adjustable rate mortgage loans or other
alternative mortgage loan products that in many cases have
allowed them to purchase homes that they might otherwise have
been unable to afford. As described under “Changes in U.S.
Economic Conditions May Adversely Affect the Performance of
Mortgage Loans, Particularly Adjustable Payment Loans of
Various Types” above, many of these products feature relatively
low monthly payments during an initial period that increase (in
some cases significantly) over the loan term.

In addition, as discussed under “Prepayment Premiums May
Affect a Borrowers Ability to Sell a Mortgaged Property or
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Information Regarding Historical
Performance of Mortgage Loans May Not
Be Indicative of the Performance of the
Loans in the Trust Fund..........c.ccceueeueeuneene

Risks Related to Mortgage Loans with
Interest-Only Payments

Refinance a Mortgage Loan, and May Affect the Yields on Your
Securities” above, many subprime loans also include prepayment
premiums, which may have the effect of preventing a borrower
from selling the related mortgage property or refinancing into a
more affordable mortgage loan.

In addition, a borrower whose home has declined in value since
origination of the mortgage loan may be left with insufficient
equity in the home, and may be unable to afford to refinance.

Where two or more of these factors are combined, the rate of
delinquencies and defaults in a pool of mortgage loans may be
significantly higher than anticipated.

A variety of factors may affect the performance of any pool of
mortgage loans during any particular period of time. In addition,
differing loan characteristics or external factors may cause the
performance of the mortgage loans included in the trust fund to
differ from the performance of other loans of a similar type.
When examining data regarding the historical performance of
pools of mortgage loans, prospective investors should consider,
among other things:

e differences in loan type;

e the relative seasoning of the pools;

e differences in interest rates, credit quality and any of various
other material pool characteristics, both at formation of a
pool and over time;

e the extent to which the loans in a pool have prepayment
penalties;

e whether the loans were originated by different lenders, and
the extent to which the underwriting guidelines differed; and

e  whether the loans were serviced by different servicers.

In particular, prospective investors should consider that, both in
the case of comparable pools of mortgage loans and of the
mortgage loans in the trust fund, historical loan performance
during a period of rising home values may differ significantly
from the future performance of similar loans during a period of
stable or declining home values.

If specified in the related prospectus supplement, some of the
mortgage loans to be included in the trust fund may provide for
payment of interest at the related mortgage interest rate, but no
payment of principal, for the period following origination
specified in the related prospectus supplement. Following the
applicable interest-only period, the monthly payment with respect
to each of these mortgage loans will be increased to an amount
sufficient to amortize the principal balance of the mortgage loan
over the remaining term and to pay interest at the applicable
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Risks Related to Mortgage Loans
that Provide for Negative Amortization...

mortgage interest rate.

If applicable, the presence of these mortgage loans in the trust
fund will, absent other considerations, result in longer weighted
average lives of the related securities than would have been the
case had these loans not been included in the trust fund. In
addition, borrowers may view the absence of any obligation to
make a payment of principal during the interest-only period
following origination specified in the related prospectus
supplement as a disincentive to prepayment. Conversely,
however, borrowers may be more likely to refinance their
mortgage loans when the related interest-only period expires,
resulting in increased prepayments.

After a borrower’s monthly payment has been increased to
include principal amortization, and assuming the borrower does
not refinance the related mortgage loan, delinquency or default
may be more likely.

See also “—Changes in U.S. Economic Conditions May
Adversely Affect the Performance of Mortgage Loans,
Particularly Adjustable Payment Loans of Various Types” for a
discussion of risks related to interest-only mortgage loans and
economic conditions.

If specified in the related prospectus supplement, the trust fund
may include mortgage loans that provide for so-called “negative
amortization.” Negative amortization mortgage loans generally
provide the borrower with a low initial introductory interest rate.
Thereafter, the mortgage interest rate is calculated at the index
specified in the related mortgage note plus the applicable margin.
However, the borrower is only required to make (or may elect to
make) for the period specified in the related mortgage note a
minimum monthly payment on the mortgage loan that may be
sufficient to amortize the principal balance of the mortgage loan
over the remaining term but not to pay all accrued interest, or may
be insufficient to pay accrued interest and not amortize the
principal balance at all.

At the end of this initial period, and periodically thereafter, the
borrower’s minimum monthly payment is adjusted to reflect the
prevailing interest rate, consisting of the current applicable index
plus the applicable margin, plus a principal amount sufficient to
amortize the mortgage loan over the remaining applicable term.
Typically, the borrower’s monthly payment will not be increased
or decreased by more than a periodic cap and is subject to a
maximum interest rate, as specified in the related mortgage note.
Nevertheless, although each year’s recalculated monthly payment
will be based on the prevailing rate of the applicable index at the
time of the annual payment adjustment date, this index may
continue to adjust up or down throughout the course of the year.

During a period of rising interest rates, as well as before the

annual adjustment to the minimum monthly payment made by the
borrower, the amount of interest accruing on the principal balance
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Early or Multiple Payment Defaults
May Be Indicative of Higher Rates
of Delinquencies and Losses in the
Future

of the related mortgage loan may exceed the amount of the
scheduled monthly payment. As a result, a portion of the accrued
interest on the related mortgage loan may become deferred
interest that will be added to its principal balance and will also
bear interest at the applicable interest rate.

In addition, the amount by which a monthly payment may be
adjusted on an annual payment adjustment date is generally
limited and may not be sufficient to amortize fully the unpaid
principal balance of a negative amortization mortgage loan over
its remaining term to maturity.

Generally, under the circumstances and at the intervals provided
in the related mortgage note, the monthly payment due on a
negative amortization mortgage loan will be “recast” without
regard to the related payment cap in order to provide for payment
of the outstanding balance of the mortgage loan over its
remaining term.

In summary, then, as interest rates increase (or, in some cases,
even if market interest rates remain stable), the principal balance
of a negative amortization mortgage loan will increase over time,
thereby increasing the monthly payments to be paid by the
borrower when principal must be repaid, making refinancing
more difficult and increasing the potential adverse effect of
macroeconomic trends. See “—Changes in U.S. Economic
Conditions May Adversely Affect the Performance of Mortgage
Loans, Particularly Adjustable Payment Loans of Various Types”
above.

In addition, any deferral of interest on negative amortization
mortgage loans will result in a reduction of the amount of interest
available to be distributed as interest to the securities. If specified
in the related prospectus supplement, the reduction in interest
collections may be offset, in part, by applying certain
prepayments received on the mortgage loans to interest payments
on the securities. In that case, the excess of any deferred interest
on the mortgage loans over the prepayments received on the
mortgage loans, or net deferred interest, will be allocated among
the classes of securities in an amount equal to the excess of the
interest accrued on each such class at its applicable interest rate
over the amount of interest that would have accrued if the
applicable interest rate for each class had been equal to a rate
adjusted for net deferred interest on the related mortgage loans, as
described in the related prospectus supplement. Any such
allocation of net deferred interest could, as a result, affect the
weighted average maturity of the affected class of securities.

As specified in the related prospectus supplement, a certain
number of mortgage loans included in the trust fund may be
delinquent as of the applicable cut-off date or may have been
delinquent in payment in the last twelve months on one or more
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Mortgage Loans with High Original Loan-to-
Value Ratios May Present a Greater Risk
of Loss

Special Default Risk of Second
Lien Mortgage Loans

due dates.

Prior delinquencies and, in particular, first or early payment
defaults, may be an indication of underwriting errors in assessing
the financial means and/or credit history of the borrower or of an
adverse change in the financial status of the borrower. These
mortgage loans are likely to experience rates of delinquency,
foreclosure and bankruptcy that are higher, and that may be
substantially higher, than those experienced by mortgage loans
whose borrowers have more favorable payment histories.

As specified in the related prospectus supplement, some of the
mortgage loans included in the trust fund may have original loan-
to-value ratios of greater than 80%. Mortgage loans with high
loan-to-value ratios, particularly those in excess of 100%, may be
more likely to experience default and foreclosure than mortgage
loans with low original loan-to-value ratios.

Moreover, mortgage loans with high original loan-to-value ratios
are more likely to be subject to a judicial reduction of the loan
amount in bankruptcy or other proceedings than mortgage loans
with lower original loan-to-value ratios. If a court relieves a
borrower’s obligation to repay amounts otherwise due on a
mortgage loan, none of the servicers or the master servicer will be
required to advance funds in respect of relieved amounts, and any
related loss may reduce the amount available to be paid to
securityholders. In such event, holders of subordinate classes of
securities may suffer losses.

If the related prospectus supplement specifies that the trust fund
includes mortgage loans that are secured by second liens on the
related mortgaged properties, these second lien mortgage loans
will be subordinate to the rights of the mortgagee under the
related first mortgages. Generally, the holder of a second lien
mortgage loan will be subject to a loss of its mortgage if the
holder of the first mortgage is successful in foreclosure of its
mortgage, because no second liens or encumbrances survive such
a foreclosure. In addition, due to the priority of the first
mortgage, the holder of the second lien mortgage may not be able
to control the timing, method or procedure of any foreclosure
action relating to the mortgaged property. Furthermore, any
liquidation, insurance or condemnation proceeds received on the
second lien mortgage will be available to satisfy the outstanding
balance of the mortgage loan only to the extent that the claim of
the related first mortgage has been satisfied in full, including any
foreclosure costs. Accordingly, if liquidation proceeds are
insufficient to satisfy the mortgage loan secured by the second
lien and all prior liens in the aggregate, and if the credit
enhancement provided by any excess interest and
overcollateralization (if applicable) has been exhausted or is
otherwise unavailable to cover the loss, securityholders will bear
the risk of delay in payments while any deficiency judgment
against the borrower is sought and the risk of loss if the
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Risks Related to Simultaneous Second Liens

and Other Borrower Debt

Geographic Concentration of
Mortgage Loans

deficiency judgment is not pursued, cannot be obtained or is not
realized for any other reason.

At the time of origination of any first lien mortgage loans in the
trust fund, the originators or other lenders may also have made
second lien loans to the same borrowers that will not be included
in the trust fund. In addition, other borrowers whose first lien
loans are included in the trust fund may have obtained secondary
mortgage financing following origination of the first lien loans.
In addition, borrowers may increase their aggregate indebtedness
substantially by assuming consumer debt of various types.
Consequently, investors should consider that borrowers who have
less equity in their homes, or who have substantial mortgage and
consumer indebtedness, may be more likely to default and may be
more likely to submit to foreclosure proceedings.

In addition, the nature of any second lien may influence the
prepayment characteristics of the first lien included in the trust
fund. Borrowers may be more likely to refinance and prepay the
first lien when any secondary mortgage financing becomes due in
full, and consequently investors should be aware that the rate of
prepayment of the first lien mortgage loans in the trust fund may
be affected by any associated second lien loans.

The mortgage loans to be included in the trust fund may be
concentrated in one or more states, as specified in the related
prospectus supplement. The rate of delinquencies, defaults and
losses on the mortgage loans may be higher than if fewer of the
mortgage loans were concentrated in those states because the
following conditions will have a disproportionate impact on the
mortgage loans in general:

e Weak economic conditions in those states, which may or
may not affect real property values, may affect the ability of
borrowers to repay their loans on time.

e Declines in the residential real estate market in those states
may reduce the values of properties located in those states,
which would result in an increase in the loan-to-value ratios
of the related mortgage loans.

e Properties in California, Florida and the Gulf of Mexico
coast, in particular, may be more susceptible than homes
located in other parts of the country to certain types of
uninsurable hazards, such as hurricanes, as well as
earthquakes, floods, wildfires, mudslides and other natural
disasters.

e  Predatory lending laws or other laws which tend to restrict
the availability of credit in certain cities, counties or states
may limit a borrower’s refinancing options and increase the
chances of default and foreclosure.
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Natural disasters affect regions of the United States from time to
time, and may result in increased losses on mortgage loans in
those regions, or in insurance payments that will constitute
prepayments of principal of those mortgage loans.
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Balloon Loans

Default Risk on High Balance Mortgage

Loans

Special Risks Associated with Multifamily and

Mixed Use Mortgage Loans

For additional information regarding the geographic
concentration of the mortgage loans to be included in the trust

fund, see the geographic distribution table or tables in the

prospectus supplement.

If specified in the related prospectus supplement, the mortgage
loans to be included in the trust fund may include balloon loans.
Balloon loans pose a special payment risk because the borrower
must pay a large lump sum payment of principal at the end of the
loan term. If the borrower is unable to pay the lump sum or
refinance such amount, you may suffer a loss if the collateral for
the loan is insufficient and the other forms of credit enhancement
are insufficient or unavailable to cover the loss.

If specified in the related prospectus supplement, a certain
percentage of the mortgage loans included in the trust fund may
have a principal balance as of the cut-off date in excess of
$1,000,000. You should consider the risk that the loss and
delinquency experience on these high balance loans may have a
disproportionate effect on the trust fund as a whole.

If specified in the related prospectus supplement, mortgage loans
in the trust fund may be secured by liens on multifamily
properties and mixed residential/commercial properties. Mixed
use loans and multifamily loans may have a greater likelihood of
delinquency and foreclosure, and therefore a greater likelihood of
loss, than mortgage loans secured by single-family residential
properties. The ability of a borrower to repay a single-family
loan typically depends primarily on the borrower’s household
income rather than on the capacity of the property to produce
income, and (other than in geographic areas where employment is
dependent upon a particular employer or industry) the borrower’s
income tends not to reflect directly the value of their property. A
decline in the income of a borrower on a loan secured by a single
family property may therefore adversely affect the performance
of the loan, but may not affect the liquidation value of that
property. In contrast, the ability of a borrower to repay a loan
secured by an income-producing property typically depends
primarily on the successful operation and management of that
property rather than on any independent income or assets of the
borrower and thus, in general, the value of the income-producing
property also is directly related to the net operating income
derived from that property. In some cases, the borrower may
have no material assets other than the mortgaged property.
Consequently, if the net operating income of the property is
reduced (for example, if rental or occupancy rates decline,
competition increases or real estate tax rates or other operating
expenses increase), the borrower’s ability to repay the loan may
be impaired, and the liquidation value of the related property also
may be adversely affected. In addition, in some cases the loans
will have been made on a nonrecourse basis, so that in the event
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Combination or “Layering” of Multiple Risk
Factors May Significantly Increase Your
Risk of Loss

of default by the borrower, the only source of repayment will be
the proceeds of liquidation of the related property.

There are various risks associated with multifamily and mixed
use loans. In general, factors such as location, changing
demographics or traffic patterns, increases in operating expenses,
competitive factors and economic conditions generally, may
affect the value of a commercial or mixed use property. Factors
such as the management skill, experience and financial resources
of the operator (which may be other than the borrower), national
and regional economic conditions and other factors may affect the
ability of borrowers to make payments when due. Hospitals,
nursing homes and other health care properties may receive a
substantial portion of their revenues from government programs,
which are subject to statutory and regulatory changes and funding
limitations. In addition, you should consider the following risks:

Multifamily Loans. The performance of a multifamily loan and
the value of the related mortgaged property may be affected by
factors such as local and regional economic conditions, the
physical condition of the property, the types of services and
amenities provided, the tenant population (for example,
predominantly students or elderly persons, or workers in a
particular industry), availability of alternative rental properties,
changes in the surrounding neighborhood, management, the level
of mortgage interest rates, dependence upon government rent
subsidies, any applicable rent control laws and state and local
regulations.

The risk that a mortgaged property may be, or become,
contaminated with hazardous materials is greater with respect to
mixed use loans than with respect to residential mortgage loans.
See “— Environmental Risks” below.

Although the various risks discussed in this prospectus and the
accompanying prospectus supplement are generally described
separately, prospective investors in any class of securities should
consider the potential effects on those securities of the interplay
of multiple risk factors. Where more than one significant risk
factor is present, the risk of loss to an investor may be
significantly increased.

For example, a particular mortgage loan pool may include loans
that not only have relatively high loan-to-value ratios but also
provide for negative amortization, or were originated
concurrently with second lien loans not included in the trust fund.
Many of these loans may also have been originated in regions that
are experiencing home price depreciation. An investor in
subordinated securities may be particularly exposed to such a
potential combination of risks.

There are many other circumstances in which layering of multiple
risks with respect to an asset pool and the related securities may
magnify the effect of those risks. In considering the potential
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Credit Scoring Models May Not
Provide an Accurate Risk Assessment of
Borrowers

Environmental Risks

effects of layered risks, prospective investors should carefully
review the descriptions of the pooled assets and the securities
offered in the accompanying prospectus supplement.

Credit scoring models are intended to provide a means for
evaluating information about a prospective borrower. Credit
scores are obtained from credit reports provided by various credit
reporting organizations, each of which may employ differing
computer models and methodologies. A credit score is designed
to assess a borrower’s credit history at a single point in time,
using objective information currently on file for the borrower at a
particular credit reporting organization. Information utilized to
create a credit score may include, among other things, payment
history, delinquencies on accounts, levels of outstanding
indebtedness, length of credit history, types of credit, and
bankruptcy experience. However, a credit score purports only to
be a measurement of the relative degree of risk a borrower
represents to a lender. A borrower with a higher credit score is
statistically expected to be less likely to default in payment than a
borrower with a lower credit score.

In addition, credit scores were developed to indicate a level of
default probability over a two-year period, which does not
correspond to the life of a mortgage loan. Furthermore, credit
scores were not developed specifically for use in connection with
mortgage loans, but for consumer loans in general, and assess
only the borrower’s past credit history. Therefore, a credit score
does not take into consideration differences between mortgage
loans and consumer loans generally, or the specific characteristics
of the related mortgage loan, such as the loan-to-value ratio, the
collateral for the mortgage loan, or the debt-to-income ratio. We
cannot assure you that the credit scores of the borrowers will be
an accurate predictor of the likelihood of repayment of the related
mortgage loans or that any borrower’s credit score would not be
lower if obtained as of the date of the related prospectus
supplement.

Real property pledged as security for a mortgage loan may be
subject to certain environmental risks. Under the laws of certain
states, contamination of a property may give rise to a lien on the
property to assure the costs of cleanup. In several states, such a
lien has priority over the lien of an existing mortgage against the
related property. In addition, under the laws of some states and
under the federal Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (“CERCLA”), a lender
may be liable, as an “owner” or “operator,” for the costs of
addressing releases or threatened releases of hazardous substances
that require remedy at a property, if agents or employees of the
lender have become sufficiently involved in the operations of the
borrower, regardless of whether or not the environmental damage
or threat was caused by a prior owner. A lender also risks such
liability on foreclosure of the mortgage. Any such lien arising
with respect to a mortgaged property would adversely affect the
value of that mortgaged property and could make impracticable
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Mortgage Loan Interest Rates
May Limit Interest Rates on
the Variable Rate Securities

the foreclosure on that mortgaged property in the event of a
default by the related borrower. In addition, some environmental
laws impose liability for releases of asbestos into the air. Third
parties may seek recovery from owners or operators of real
property for personal injury associated with exposure to asbestos.

The securities generally will have either fixed or variable interest
rates. However, as specified in the related prospectus
supplement, the interest rates on your securities may be subject to
certain limitations, generally based on the weighted average
interest rates of the mortgage loans in the trust fund or as
otherwise described in the related prospectus supplement, net of
certain allocable fees and expenses of the trust fund and any
payments owed on derivative instruments. The mortgage loans to
be included in the trust fund will have interest rates that either are
fixed or adjust based on a variable index, as described in the
related prospectus supplement.

Any adjustable rate mortgage loans in the trust fund may also
have periodic maximum and minimum limitations on adjustments
to their interest rates, and may have the first adjustment to their
interest rates a number of years after their first payment dates. In
addition, adjustable rate mortgage loans generally have lifetime
maximum interest rates. As a result, your variable rate securities
may accrue less interest than they would accrue if their interest
rates were solely based on the specified index plus the specified
margin.

A variety of factors could limit the interest rates and adversely
affect the yields to maturity on the variable rate securities. Some
of these factors are described below.

e The interest rates for your securities may adjust monthly
based on the one-month LIBOR index or another index,
while the interest rates on the mortgage loans to be included
in the trust fund may either adjust less frequently, adjust
based on a different index or not adjust at all. Consequently,
the limits on the interest rates on these securities may
prevent increases in the interest rates for extended periods in
a rising interest rate environment.

e  The interest rates on adjustable rate mortgage loans may
respond to economic and market factors that differ from
those that affect the one-month LIBOR index or the index
applicable to your variable rate securities. It is possible that
the interest rates on any adjustable rate mortgage loans may
decline while the interest rates on the related securities are
stable or rising. It is also possible that the interest rates on
any adjustable rate mortgage loans and the interest rates on
the related securities may both decline or increase during the
same period, but that the interest rates on your securities
may decline or may increase more slowly or rapidly.
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Potential Inadequacy of Credit
Enhancement

e To the extent that fixed rate or adjustable rate mortgage
loans are subject to default or prepayment, the interest rates
on the related securities may be reduced as a result of the net
funds cap limitations described in the related prospectus
supplement.

See “Yield, Prepayment and Maturity Considerations” in this
prospectus and see the prospectus supplement for a description of
the interest rates applicable to your securities and for a general
description of the interest rates of the related mortgage loans.

If specified in the related prospectus supplement, the features of
subordination and loss allocation, excess interest,
overcollateralization and limited cross-collateralization, together
with any primary mortgage insurance and financial guaranty
insurance policies, are intended to enhance the likelihood that
holders of more senior classes of securities will receive regular
payments of interest and principal, but are limited in nature and
may be insufficient to cover all losses on the related mortgage
loans.

Subordination and Allocation of Losses. 1f the applicable
subordination is insufficient to absorb losses, then securityholders
will likely incur losses and may never receive all of their principal
payments. You should consider that

e if you buy a subordinate security and losses on the related
mortgage loans exceed the total principal amount of any
securities subordinate to your securities (if any), plus, if
applicable to the trust fund and as specified in the related
prospectus supplement, any excess interest and any
overcollateralization that has been created, the principal
amount of your securities will be reduced proportionately
with the principal amounts of the other securities of your
class by the amount of that excess; and

e if specified in the related prospectus supplement, after the
total principal amount of the subordinate securities has been
reduced zero, losses on the mortgage loans may reduce the
principal amounts (or notional amounts) of the senior
securities.

Losses on the related mortgage loans will reduce the loss
protection provided by the subordinate securities to the senior
securities and will increase the likelihood that the senior securities
will not receive all of their expected principal payments.

If the securities have the benefit of overcollateralization and
excess interest, and if overcollateralization is maintained at the
required amount and the related mortgage loans generate interest
in excess of the amount needed to pay interest and principal on
your securities, the fees and expenses of the trust fund and any
payments owed to a derivatives counterparty, then excess interest
may be used to pay you and the other securityholders of the
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related securities the amount of any reduction in the aggregate
principal balance of the mortgage loans caused by application of
losses. These payments will generally be made in order of
seniority. We cannot assure you, however, that any excess
interest will be generated and, in any event, unless otherwise
specified in the related prospectus supplement, no interest will be
paid to you on the amount by which the principal amount of your
securities was reduced because of the application of losses.

See “Credit Support” in this prospectus and see the descriptions
of credit enhancement, subordination and application of realized
losses in the prospectus supplement.

Excess Interest and Overcollateralization. 1f the securities have
the benefit of excess interest and overcollateralization, as
specified in the related prospectus supplement, then in order to
create and maintain overcollateralization, it will be necessary that
the mortgage loans generate more interest than is needed to pay
interest on the related securities, as well as any fees and expenses
of the trust fund and any payments owed to a derivative
counterparty. If the securities have the benefit of excess interest
and/or overcollateralization, we expect that the mortgage loans
will generate more interest than is needed to pay those amounts,
at least during certain periods, because the weighted average of
the interest rates on the mortgage loans is expected to be higher
than the weighted average of the interest rates on the related
securities plus the weighted average aggregate expense rate. Any
remaining interest generated by the mortgage loans will be used
to absorb losses on the mortgage loans and to maintain
overcollateralization. In addition, on the closing date, the total
scheduled principal balance of the mortgage loans may exceed the
total principal amount of the securities. This excess is referred to
as “overcollateralization” and will be available to absorb losses.
We cannot assure you, however, that the mortgage loans will
generate enough excess interest to maintain this
overcollateralization level as set by the applicable rating agencies.
In addition, there may be no amounts available from any interest
rate derivative agreement described in the related prospectus
supplement to cover shortfalls. The following factors will affect
the amount of excess interest that the related mortgage loans will
generate:

e Prepayments. Every time a mortgage loan is prepaid in
whole or in part, total excess interest after the date of
prepayment will be reduced because that mortgage loan will
no longer be outstanding and generating interest or, in the
case of a partial prepayment, will be generating less interest.
The effect of this reduction on your securities will be
influenced by the amount of prepaid loans and the
characteristics of the prepaid loans. Prepayment of a
disproportionately high number of high interest rate
mortgage loans would have a greater negative effect on
future excess interest.

e Defaults, Delinquencies and Liquidations. If the rates of
delinquencies, defaults or losses on the mortgage loans turn
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out to be higher than expected, excess interest available for
overcollateralization or to absorb losses will be reduced.
Every time a mortgage loan is liquidated or charged off,
excess interest will be reduced because that mortgage loan
will no longer be outstanding and generating interest.

See “Credit Support” in this prospectus and see the descriptions
of excess interest and overcollateralization in the prospectus
supplement.

Limited Cross-Collateralization. The trust fund may contain two
or more separate mortgage pools, as specified in the related
prospectus supplement. Principal payments on the senior
securities will depend, for the most part, on collections on the
mortgage loans in the related pool. However, as specified in the
related prospectus supplement, the senior securities may have the
benefit of credit enhancement in the form of subordination from
one or more of the other pools. That means that even if the rate
of losses on mortgage loans in the pool related to your class of
senior securities is low, losses in an unrelated pool may reduce
the loss protection for your securities.

Interest Rate Derivative Agreements. 1f specified in the related
prospectus supplement, any amounts received under any interest
rate cap or swap agreement will generally be applied as described
in the related prospectus supplement to pay interest shortfalls and,
if applicable, to maintain overcollateralization and cover losses.
However, we cannot assure you that any amounts will be received
under that interest rate derivative agreement, or that any such
amounts that are received will be sufficient to maintain any
required overcollateralization or to cover interest shortfalls and
losses on the mortgage loans.

See “Credit Support” in this prospectus and see the description
of any interest rate cap agreement or swap agreement, as
applicable, in the prospectus supplement.

Primary Mortgage Insurance. 1f specified in the related
prospectus supplement, some of the first lien mortgage loans
which have original loan-to-value ratios greater than 80% may be
covered by existing borrower-paid primary mortgage insurance
policies. The existing borrower-paid primary mortgage insurance
policies will generally have the effect of reducing the original
loan-to-value ratios of those covered mortgage loans to 60%.

In addition, if specified in the related prospectus supplement, one
or more loan-level primary mortgage insurance policies may be
acquired on behalf of the trust fund from primary mortgage
insurance providers, providing the initial insurance coverage
specified in the related prospectus supplement for those first lien
mortgage loans with original loan-to-value ratios greater than
80%.

These loan-level primary mortgage insurance policies will
generally have the effect of reducing the original loan-to-value
ratios of those covered mortgage loans to approximately 60%.
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Effect of Creditworthiness of
Primary Mortgage Insurers on

Ratings of Securities

Risks Related to any Interest
Rate Swap Agreement

However, these policies will only cover first lien mortgage loans
and will be subject to various other limitations and exclusions. In
addition, borrower-paid primary mortgage insurance may be
subject to cancellation by the related borrower. As a result,
coverage may be rescinded or denied on some mortgage loans.
Primary mortgage insurance providers will generally curtail the
insured payments on a foreclosed mortgage loan if the related
servicer does not foreclose that mortgage loan within a limited
time period determined by the insurance provider. In addition,
because the amount of coverage under these policies depends on
the loan-to-value ratio of the related mortgaged property at the
inception of these policies, a decline in the value of the related
mortgaged property will not result in increased coverage, and the
trust fund may still suffer a loss on a covered mortgage loan.
Accordingly, these primary mortgage insurance policies will
provide only limited protection against losses on the mortgage
loans.

See “Credit Support—Insurance” and “Description of Mortgage
and Other Insurance—Mortgage Insurance on the Loans” in this
prospectus and see the descriptions of any primary mortgage
insurance policies in the prospectus supplement.

If the related prospectus supplement specifies that one or more
loan-level primary mortgage insurance policies have been
acquired on behalf of the trust fund from one or more primary
mortgage insurance providers, then the ratings assigned to your
securities by the applicable rating agencies will be based in part
on the financial strength ratings assigned to the insurer or insurers
providing the primary mortgage insurance coverage described
above. However, these financial strength ratings assigned to the
insurer or insurers could be qualified, reduced or withdrawn at
any time. In addition, you should consider that a credit rating
does not assure you that the insurer or insurers will not default on
their obligations.

Any qualification, reduction or withdrawal of the financial
strength ratings assigned to the insurer or insurers could result in
reduction of the ratings assigned to your securities, which could
in turn affect the liquidity and market value of your securities.

See “Credit Support—Insurance” and “Description of Mortgage
and Other Insurance—Mortgage Insurance on the Loans” in this
prospectus and see the descriptions of any primary mortgage
insurance providers in the prospectus supplement.

If the related prospectus supplement specifies that the trust fund
or related supplemental interest trust includes one or more interest
rate swap agreements, then any net swap payment payable to the
swap counterparty under the terms of those interest rate swap
agreements will reduce amounts available for payment to
securityholders, and may reduce payments of interest on the
securities. If the rate of prepayments on the mortgage loans is
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Effect of Creditworthiness of
Swap Counterparty on
Ratings of Securities

Special Risks for Certain Classes of
Securities

faster than anticipated, the scheduled notional amounts on which
payments due under the interest rate swap agreements are
calculated may exceed the total principal balance of the mortgage
loans, thereby increasing the relative proportion of interest
collections on the mortgage loans that must be applied to make
swap payments to the swap counterparty and, under certain
circumstances, requiring application of principal received on the
mortgage loans to make net swap payments to the swap
counterparty. Therefore, a rapid rate of prepayments during
periods in which the trust fund makes net payments to a swap
counterparty could adversely affect the yields on the securities.

If the related prospectus supplement specifies that the trust fund
includes one or more interest rate swap agreements, in the event
that the trust fund, after application of all interest and principal
received on the related mortgage loans, cannot make the required
swap payments to the swap counterparty, a swap termination
payment as described in the related prospectus supplement may
be owed to the swap counterparty. Any termination payment
payable to the swap counterparty in the event of early termination
of any interest rate swap agreement will likely reduce amounts
available for payment to securityholders.

If the related prospectus supplement specifies that the trust fund
includes one or more interest rate swap agreements, the ratings on
your securities will be dependent in part upon the credit ratings of
the swap counterparty or its credit support provider. If a credit
rating of the swap counterparty or its credit support provider is
qualified, reduced or withdrawn, or if the swap counterparty or its
credit support provider defaults on its obligations, and a substitute
counterparty or credit support provider is not obtained in
accordance with the terms of the interest rate swap agreement, the
ratings of your securities may be qualified, reduced or withdrawn.
In such event, the value and marketability of those securities will
be adversely affected.

See the descriptions of any interest rate swap agreement and the
swap counterparty in the prospectus supplement.

The related prospectus supplement may specify that certain
classes of securities are interest-only or principal-only securities.
These securities will have yields to maturity (or early
termination)—the yield you will receive if you hold a security
until it has been paid in full—that are highly sensitive to
prepayments on the related mortgage loans.

If you purchase any of these classes of securities, you should

consider the risk that you may receive a lower than expected yield
under the following circumstances:
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Special Risks Associated with Underlying
Securities

e in the case of any interest-only securities, a faster than
expected rate of prepayments on the mortgage loans in the
trust fund; and

e in the case of any principal-only securities, a slower than
expected rate of prepayments on the mortgage loans in the
trust fund.

Prepayments on the mortgage loans, including liquidations,
purchases and insurance payments, could result in the failure of
investors in any interest-only securities to fully recover their
initial investments. Prepayments on the mortgage loans may
occur as a result of solicitations of the borrowers by mortgage
loan providers, including the seller and its affiliates and any
master servicer or servicer.

Exercise by a party that has a right to purchase the mortgage
loans, as described in the related prospectus supplement, will
adversely affect the yields on any interest-only securities.

If specified in the related prospectus supplement, the trust fund
may include other publicly- or privately-offered securities,
representing beneficial ownership interests in separate trust funds.
As described in the prospectus supplement, these underlying
securities may be senior securities or subordinate securities, and
may not have the benefit of credit enhancement.

Losses on the underlying securities will not be transferred to,
allocated to or shared by any other underlying trust fund. Each
allocation of a realized loss to a class of underlying securities will
reduce both the amount of interest that will accrue on that class
and the amount of principal that will be distributable on that class.
Therefore, the aggregate amount of payments on your securities,
the yield to maturity of your securities and the rate of payments of
principal on your securities may be affected by the rate and the
timing of realized losses on the assets of the trust funds
represented by the underlying securities. To the extent that the
amount of realized losses experienced on the assets of the trust
funds represented by the underlying securities reduces
distributions in respect of the underlying securities, the yield on
your securities may be lower than anticipated.

Certain parties may have the option to purchase the mortgage
loans and other property in the related underlying trust funds once
the underlying mortgage loans decline to a fixed percentage of the
initial principal balance. As specified in the prospectus
supplement, some or all of the underlying securities (by principal
balance) may be issued from underlying trust funds that have paid
down or are approaching the level necessary to exercise of these
optional termination rights. In the event that any such party
exercises its right to purchase the related mortgage loans, the
related underlying securities will be retired. This retirement of
underlying securities will have the same effect as a prepayment of
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Military Action and Terrorist
Attacks

Unpredictability and Effect of

Prepayments

all of the related mortgage loans in the related underlying trust
fund.

The effects that military action by U.S. forces in Iraq,
Afghanistan or other regions, terrorist attacks in the United States
or other incidents and related military action may have on the
performance of the mortgage loans in the trust fund or on the
values of mortgaged properties cannot be determined at this time.
Investors should consider the possible effects on delinquency,
default and prepayment experience of the related mortgage loans.
Federal agencies and non-government lenders may defer, reduce
or forgive payments and delay foreclosure proceedings in respect
of loans to borrowers affected in some way by possible future
events. In addition, the activation of additional U.S. military
reservists or members of the National Guard may significantly
increase the proportion of mortgage loans whose mortgage rates
are reduced by application of the Servicemembers Civil Relief
Act or similar state or local laws. The amount of interest
available for payment to securityholders will be reduced by any
reductions in the amount of interest collectible as a result of
application of the Servicemembers Civil Relief Act or similar
state or local laws and no servicer, master servicer nor any other
party will be required to fund any interest shortfall caused by any
such reduction.

The rate of prepayments on the mortgage loans will be sensitive
to prevailing interest rates. Generally, if prevailing interest rates
decline, mortgage loan prepayments may increase due to the
availability of refinancing at lower interest rates. If prevailing
interest rates rise, prepayments on the mortgage loans may
decrease.

Borrowers may prepay their mortgage loans in whole or in part at
any time; however, some or all of the mortgage loans to be
included in the trust fund may require the payment of a
prepayment premium in connection with any voluntary
prepayments in full, and certain voluntary prepayments in part,
made during periods ranging from the periods specified in the
related prospectus supplement. These prepayment premiums may
discourage borrowers from prepaying their mortgage loans during
the applicable period.

Prepayments on the mortgage loans may occur as a result of
solicitations of the borrowers by mortgage loan originators,
including the seller and its affiliates, the servicer or servicers, as
applicable, and any master servicer. In addition, the availability
of newer mortgage products with more flexible payment terms or
that require lower monthly payments, such as “option ARMs,”
may result in an increase in the number of borrowers who prepay
their mortgage loans to take advantage of new products.

The timing of prepayments of principal may also be affected by

liquidations of or insurance payments on the mortgage loans. In
addition, Lehman Brothers Holdings Inc., as a seller of the
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Delay in Receipt of Liquidation
Proceeds; Liquidation
Proceeds May Be Less than
Mortgage Balance

Originators and Servicers May Be Subject
to Litigation, Governmental Proceedings
or Adverse Economic Conditions .............

mortgage loans to the depositor, or the party from which Lehman
Brothers Holdings Inc. acquired a particular mortgage loan, or
such other seller as specified in the related prospectus
supplement, may be required to purchase mortgage loans from the
trust fund in the event that certain breaches of representations and
warranties made with respect to the mortgage loans are not cured.
These purchases will have the same effect on securityholders as
prepayments of mortgage loans.

A prepayment of a mortgage loan will usually result in a payment
of principal on the securities:

e Ifyou purchase securities at a discount, especially any
principal-only securities, and principal prepayments on the
related mortgage loans are received at a rate slower than you
anticipate, then your yield may be lower than you anticipate.

e Ifyou purchase securities at a premium, especially any
interest-only securities, and principal prepayments on the
related mortgage loans are received at a rate faster than you
anticipate, then your yield may be lower than you anticipate.

The prepayment experience of the mortgage loans to be included
in the trust fund may differ significantly from that of other first
and second lien residential mortgage loans.

See “Yield, Prepayment and Maturity Considerations” in this
prospectus and prospectus supplement for a description of factors
that may influence the rate and timing of prepayments on the
mortgage loans.

Substantial delays could be encountered in connection with the
liquidation of delinquent mortgage loans. Further, reimbursement
of advances made by a servicer and liquidation expenses such as
legal fees, real estate taxes and maintenance and preservation
expenses may reduce the portion of liquidation proceeds payable
to securityholders. If a mortgaged property fails to provide
adequate security for the related mortgage loan, you could incur a
loss on your investment if the applicable credit enhancement is
insufficient to cover the loss.

The mortgage lending and servicing business involves the
collection of numerous accounts and compliance with various
federal, state and local laws that regulate consumer lending.
Lenders and servicers may be subject from time to time to various
types of claims, legal actions (including class action lawsuits),
investigations, subpoenas and inquiries in the course of their
business. It is impossible to predict the outcome of any particular
actions, investigations or inquiries or the resulting legal and
financial liability. In addition, recent adverse economic
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The Servicers’ Collections
Procedures May Affect the Timing of
Collections on the Mortgage Loans..........

Risks Relating to Defaults or
Resignation of the Master Servicer
or Servicer

conditions in the residential housing market have resulted in
serious financial difficulties for, and in some cases, bankruptcy
of, numerous mortgage originators and servicers, particularly
those involved with subprime loans.

If any legal or governmental proceeding were determined
adversely to an originator or servicer of mortgage loans included
in a trust fund and were to have a material adverse effect on its
financial condition, or if the servicer or originator experiences
serious financial difficulties, the ability of the affected servicer to
service the mortgage loans in accordance with the applicable
servicing agreement, or the ability of the affected originator to
fulfill its obligation to repurchase or substitute for defective
mortgage loans, could be impaired.

In particular, the yield on your securities may be adversely
affected if such events impact an originator of mortgage loans in
the related trust fund. An originator is generally required to
repurchase or substitute for mortgage loans for material breaches
of representations and warranties made by it with respect to the
mortgage loans, or if described in your prospectus supplement, in
the event of early payment defaults. The inability to repurchase
or substitute for such defective loans or for early payment
defaults would likely cause the mortgage loans to experience
higher rates of delinquencies, defaults and losses.

In order to reduce borrower defaults, the servicer or servicers may
from time to time use servicing and collections practices that have
the effect of accelerating or deferring prepayments or borrower
defaults of mortgage loans. The servicers may generally waive,
modify or vary any term of any mortgage loan, or postpone strict
compliance by the borrower with any term of any mortgage loan,
so long as that waiver, modification or postponement is not
materially adverse to the trust fund. For example, qualifying
borrowers might be permitted to skip a payment or be offered
other benefits that have the effect of deferring or otherwise
altering the timing of the trust fund’s receipt of interest or
principal payments.

See “Servicing of Loans” in this prospectus.

If the master servicer or servicer were to default in their
obligations under the related master servicing or servicing
agreement, the trustee or the seller may attempt to terminate the
defaulting party. However, certain aspects of the servicing of
mortgage loans are subject to various interpretations of what
actions are “accepted” or “market standard” practices, and the
parties’ determination of what servicing actions are in the best
interest for the securityholders may, at such times, be in
disagreement between the trustee, the sponsor and the seller on
the one hand, and the master servicer or servicer, as applicable,
on the other. As a consequence, if the trustee or the seller
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Delinquencies Due to Servicing
Transfers

Risks Relating to Optional or Mandatory
Purchases of Securities

attempts to terminate a defaulting master servicer or servicer, the
master servicer or servicer may challenge that termination. While
such a dispute is being resolved, the performance of the servicing
function of the master servicer or servicer may continue to suffer
and may adversely affect the mortgage loans.

If the master servicer or servicer were to become a debtor in a
bankruptcy proceeding, it could seek to reject its obligations
under the relevant agreements under the bankruptcy laws, thus
forcing the trustee to appoint a successor servicer or master
servicer.

If the master servicer or servicer resigns or is in default and the
cost of servicing the mortgage loans has increased, the trustee
may not be able to find a successor master servicer or servicer
willing to service the loans for the master servicing fee or
servicing fee specified in the relevant governing agreement.
These circumstances might cause the trustee to seek authority
from securityholders to increase the applicable fee to an amount
necessary to provide acceptable compensation to the then current
master servicer or servicer or any replacement master servicer or
servicer. If that approval was not granted by securityholders,
under the law generally applicable to trusts the trustee could seek
approval for such an increase from a court if such increase were
necessary for the preservation or continued administration of the
trust. Any increase in the master servicing fee or servicing fee
would reduce amounts available for distribution to
securityholders, particularly holders of subordinate securities.

Servicing of mortgage loans may be transferred in the future to
other servicers in accordance with the provisions of the trust
agreement or sale and collection agreement, as applicable, and the
related servicing agreement as a result of, among other things, (1)
the occurrence of unremedied events of default in servicer
performance under a servicing agreement or (2) the exercise by
the seller of its right to terminate a servicer without cause.

All transfers of servicing involve some risk of disruption in
collections due to data input errors, misapplied or misdirected
payments, inadequate borrower notification, system
incompatibilities and other reasons. As a result, the affected
mortgage loans may experience increased delinquencies and
defaults, at least for a period of time, until all of the borrowers are
informed of the transfer and the related servicing mortgage files
and records and all the other relevant data has been obtained by
the new servicer. There can be no assurance as to the extent or
duration of any disruptions associated with the transfer of
servicing or as to the resulting effects on the yields on the
securities.

See “Servicing of Loans” in this prospectus.

If specified in the related prospectus supplement, one or more
classes of the related series of securities may be purchased, in
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Rights of a NIMS Insurer May
Affect Securities

whole or in part, at the option of the depositor, the servicer or
master servicer, or another designated person or entity, at
specified times and purchase prices, and under particular
circumstances, or may be subject to mandatory purchase or
redemption.

In the event that any of those parties exercises its right to
purchase the related securities, the purchase of the related
securities will have the same effect as a prepayment of the related
mortgage loans in the trust fund. If you purchase securities at a
premium, especially any interest-only securities, and the related
securities are purchased as described above sooner than you
anticipate, then your yield may be lower than you anticipate.
Similarly, if you purchase securities at a discount, especially any
principal-only securities, and the related securities are purchased
as described above later than you anticipate (or not purchased at
all), then your yield may be lower than you anticipate.

See “Description of the Securities—Optional Purchase of
Securities” and “—Other Purchases” in this prospectus.

If specified in the related prospectus supplement, it may be
anticipated that one or more insurance companies, referred to as
the “NIMS Insurer,” may issue a financial guaranty insurance
policy covering certain payments to be made on any net interest
margin securities to be issued by a separate trust or other special
purpose entity and to be secured by all or a portion of the
securities specified in the related prospectus supplement. If such
an insurance policy is issued, the trust agreement and the
servicing agreements for this transaction will provide that, unless
there exists a continuance of any failure by the NIMS Insurer to
make a required payment under the policy insuring the net
interest margin securities or there exists an insolvency proceeding
by or against the NIMS Insurer, the NIMS Insurer, if any, will be
entitled to exercise, among others, the following rights, without
the consent of the holders of the securities, and the holders of the
securities may exercise these rights only with the prior written
consent of the NIMS Insurer: (1) the right to provide notices of
servicer or master servicer defaults and the right to direct the
trustee and the master servicer to terminate the rights and
obligations of the master servicer and the servicers, respectively,
under the trust agreement and the servicing agreements in the
event of a default by any master servicer or servicer, (2) the right
to remove the trustee or any co-trustee pursuant to the trust
agreement and (3) the right to direct the trustee to make
investigations and take actions pursuant to the trust agreement. In
addition, unless the NIMS Insurer defaults or there exists an
insolvency proceeding as described above, the NIMS Insurer’s
consent will be required prior to, among other things, (1) the
waiver of any default by any master servicer, any servicer or the
trustee, (2) the appointment of any successor trustee or any co-
trustee or (3) any amendment to the trust agreement or any
servicing agreement. The NIMS Insurer will also have additional
rights under the trust agreement and in each the servicing
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Violation of Various Federal, State and Local
Laws May Result in Losses on the
Mortgage Loans

agreement.

Investors in the related securities should note that any insurance
policy issued by the NIMS Insurer will not cover, and will not
benefit in any manner whatsoever, those securities. Furthermore,
the rights granted to the NIMS Insurer, if any, may be extensive
and the interests of the NIMS Insurer may be inconsistent with,
and adverse to, the interests of the holders of those securities.
The NIMS Insurer has no obligation or duty to consider the
interests of the holders of the securities in connection with the
exercise or non-exercise of the NIMS Insurer’s rights.

The NIMS Insurer’s exercise of the rights and consents set forth
above may negatively affect the securities and the existence of the
NIMS Insurer’s rights, whether or not exercised, may adversely
affect the liquidity of the securities, relative to other asset-backed
securities backed by comparable mortgage loans and with
comparable payment priorities and ratings.

Applicable state laws generally regulate interest rates and other
charges, require certain disclosure, and require licensing of
brokers and lenders. In addition, other state laws, public policy
and general principles of equity relating to the protection of
consumers, unfair and deceptive practices and debt collection
practices may apply to the origination, servicing and collection of
mortgage loans.

Mortgage loans are also subject to various federal laws,
including:

e the federal Truth-in-Lending Act and Regulation Z
promulgated thereunder, which require certain disclosures to
borrowers regarding the terms of their mortgage loans;

e the Equal Credit Opportunity Act and Regulation B
promulgated thereunder, which prohibit discrimination on the
basis of age, race, color, sex, religion, marital status, national
origin, receipt of public assistance or the exercise of any right
under the Consumer Credit Protection Act, in the extension
of credit; and

e the Fair Credit Reporting Act, which regulates the use and
reporting of information related to the borrower’s credit
experience.

Violations of certain provisions of these federal laws may limit
the ability of the servicers to collect all or part of the principal of
or interest on the related mortgage loans and in addition could
subject the trust fund to damages and administrative enforcement.

The related seller of the mortgage loans will represent in the

mortgage loan sale agreement described in the related prospectus
supplement that each mortgage loan was originated in compliance

35



Predatory Lending Laws, High Cost
Loans

with applicable federal, state and local laws and regulations. In
the event of a breach of this representation, that seller will be
obligated to cure the breach or repurchase or replace the affected
mortgage loan in the manner described in the related prospectus
supplement and under “The Agreements—Repurchase and
Substitution of Non-Conforming Loans” in this prospectus.

Various federal, state and local laws have been enacted that are
designed to discourage predatory lending practices. The federal
Home Ownership and Equity Protection Act of 1994, commonly
known as HOEPA, prohibits inclusion of certain provisions in
mortgage loans that have mortgage rates or origination costs in
excess of prescribed levels, and requires that borrowers be given
certain disclosures prior to the origination of mortgage loans.
Some states have enacted, or may enact, similar laws or
regulations, which in some cases impose restrictions and
requirements greater than those in HOEPA.

In addition, under the anti-predatory lending laws of some states,
the origination of certain mortgage loans (including loans that are
not classified as “high cost” loans under applicable law) must
satisfy a net tangible benefits test with respect to the related
borrower. This test may be highly subjective and open to
interpretation. As a result, a court may determine that a mortgage
loan does not meet the test even if the related originator
reasonably believed that the test was satisfied.

Failure to comply with these laws, to the extent applicable to any
of the mortgage loans, could subject the trust fund, as an assignee
of the related mortgage loans, to monetary penalties and could
result in the borrowers rescinding the affected mortgage loans.
Lawsuits have been brought in various states making claims
against assignees of high cost loans for violations of state law.
Named defendants in these cases have included numerous
participants within the secondary mortgage market, including
some securitization trusts.

The seller will represent that the trust fund does not include any
mortgage loans that are subject to HOEPA or that would be
classified as “high cost” loans under any similar state or local
predatory or abusive lending law. There may be mortgage loans
in the trust fund that are subject to the state or local requirement
that the loan provide a net tangible benefit (however
denominated) to the borrower; the seller will represent that these
mortgage loans are in compliance with applicable requirements.
If it is determined that the trust fund includes loans subject to
HOEPA or otherwise classified as high cost loans, or which do
not comply with applicable net tangible benefit requirements, the
seller will be required to repurchase the affected loans and to pay
any liabilities incurred by the trust fund due to any violations of
these laws. If the loans are found to have been originated in
violation of predatory or abusive lending laws and the seller does
not repurchase the affected loans and pay any related liabilities,
securityholders could incur losses.
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Regulations Applicable to Home
Improvement Loans

If specified in the related prospectus supplement, the mortgage
loans to be included in the trust fund may include home
improvement loans. Home improvement loans are also subject to
the regulations of the Federal Trade Commission and other
similar federal and state statutes and holder in due course rules
described herein, which protect the homeowner from defective
craftsmanship or incomplete work by a contractor. These laws
permit the obligor to withhold payment if the work does not meet
the quality and durability standards agreed to by the homeowner
and the contractor. The holder in due course rules have the effect
of subjecting any assignee of the seller in a consumer credit
transaction, such as the related trust fund with respect to the
loans, to all claims and defenses which the obligor in the credit
sale transaction could assert against the seller of the goods.
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Bankruptcy or Insolvency Proceedings Could
Delay or Reduce Payments on the
Securities

Limited Ability to Resell
Securities

Limited Obligations

Ratings on the Securities Are
Dependent on Assessments by the
Rating Agencies

Losses on loans from violation of these lending laws that are not
otherwise covered by the enhancement for a series will be borne
by the holders of one or more classes of securities for the related
series.

Each transfer of a mortgage loan to Lehman Brothers Holdings
Inc. (or to such other seller specified in the related prospectus
supplement), from the seller to the depositor and, in connection
with the issuance of any asset-backed notes, from the depositor to
the issuing entity, will be intended to be an absolute and
unconditional sale of that mortgage loan and will be reflected as
such in the applicable documents. However, in the event of the
bankruptcy or insolvency of a prior owner of a mortgage loan, a
trustee in bankruptcy or a receiver or creditor of the insolvent
party could attempt to recharacterize the sale of that mortgage
loan by the insolvent party as a borrowing secured by a pledge of
the mortgage loan. Such an attempt, even if unsuccessful, could
result in delays in payments on the securities. If such an attempt
were successful, it is possible that the affected mortgage loans
could be sold in order to liquidate the assets of the insolvent
entity. In the case of the bankruptcy or insolvency of the
applicable seller, there can be no assurance that the proceeds of
such a liquidation would be sufficient to repay the securities in
full.

The underwriter will not be required to assist in resales of the
securities, although it may do so. A secondary market for any
class of securities may not develop. If a secondary market does
develop, it might not continue or it might not be sufficiently
liquid to allow you to resell any of your securities.

The assets of the trust fund are the sole source of payments on the
related securities. The securities are not the obligations of any
other entity. None of the sponsor, the seller, the depositor, any
underwriter, the trustee, any administrator, any master servicer,
any servicer or any of their affiliates will have any obligation to
replace or supplement the credit enhancement, or take any other
action to maintain the applicable ratings of the securities. If
credit enhancement is not available, holders of securities may
suffer losses on their investments.

The ratings on the securities depend primarily on an assessment
by the rating agencies of the mortgage loans and other assets of
the trust fund, any credit enhancement and the ability of the
servicers and the master servicer to service the loans. The ratings
of the securities by the rating agencies:

e only address the likelihood of receipt by holders of
securities of distributions in the amount of scheduled
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The Securities May Not Be Suitable
Investments

payments on the mortgage loans;

e do not take into consideration any of the tax aspects
associated with the securities;

¢ do not address the possibility that, as a result of principal
prepayments, the yield on your securities may be lower
than anticipated;

e do not address the payment of any basis risk shortfalls
with respect to the securities; and

e do not comment as to the market price or suitability of the
securities for a particular investor.

Ratings are not recommendations to buy, sell or hold the
securities. A rating may be changed or withdrawn at any time by
the assigning rating agency.

The securities may not be a suitable investment if you require a
regular or predictable schedule of payment, or payment on any
specific date. Because the mortgage loans in the trust fund may
include a substantial proportion of loans as to which the
borrowers have blemished credit histories (including prior
bankruptcy proceedings) or loans whose future performance is
difficult to predict, such as adjustable payment mortgage loans,
interest-only loans, and for the other factors relating to the
mortgage loans discussed above, the yields and the aggregate
amount and timing of distributions on your securities may be
subject to substantial variability from period to period and over
the lives of the securities. An investment in these types of
securities involves significant risks and uncertainties and should
only be considered by sophisticated investors who, either alone or
with their financial, tax and legal advisors, have carefully
analyzed the mortgage loans and the securities and understand the
risks. In addition, investors should not purchase classes of
securities that are susceptible to special risks, such as subordinate
securities, interest-only securities and principal-only securities,
unless the investors have the financial ability to absorb a
substantial loss on their investment.

39



Description of the Securities
General

The asset-backed certificates (the “Certificates™) of each series (including any class of certificates not
offered hereby) will represent the entire beneficial ownership interest in the trust fund created pursuant to the related
Agreement (as defined herein). A series of Securities may also include asset-backed notes (the “Notes,” and together
with the Certificates, the “Securities”) that will represent indebtedness of the related trust fund and will be issued
pursuant to an indenture. See “The Agreements.”

Each series of Securities will consist of one or more classes of Securities, one or more of which may:

® accrue interest based on a fixed rate (“Fixed Rate Securities”);
® accrue interest based on a variable or adjustable rate (“Floating Rate Securities”);

® be entitled to principal payments from the accreted interest from specified classes of Accrual
Securities (“Accretion Directed Securities”). An Accretion Directed Security also may receive
principal payments from principal paid on the underlying assets of the trust fund for the related
series;

e provide for interest otherwise payable on certain securities to be paid as principal on one or more
classes of Accretion Directed Securities, and the amount of interest accrued on those accrual
securities is instead added to the principal balance of these accrual security (“Accrual Securities”);

® be entitled to a greater percentage of interest on the Loans underlying or comprising the Primary
Assets for the series than the percentage of principal on the Loans to which the Securities are entitled
(“Interest Weighted Securities”);

® be entitled to principal, but no interest (“Principal Only Securities”);

® Dbe entitled to a greater percentage of principal on the Loans underlying or comprising the Primary
Assets for the series than the percentage of interest on the Loans to which the Securities are entitled
(“Principal Weighted Securities”);

® De entitled to interest, but no principal (“Interest Only Securities”);

® have components to a class of Securities where each component may have different principal and/or
interest payment characteristics but together constitute a single class “Component Securities”). Each
component of a class of Component Securities may be identified as falling into one or more of the
categories in this description of Securities;

® be entitled to principal (or has a notional principal balance that is designed to decline) using a
predetermined principal balance schedule (a “Planned Balance”) specified in the prospectus
supplement, derived by assuming two constant prepayment rates for the Loans backing the related
Securities (“Planned Amortization Certificates” or “PACs”);

® be entitled to principal (or has a notional principal balance that is designed to decline) using a
predetermined principal balance schedule (a “Targeted Balance”) specified in the prospectus
supplement, derived by assuming a single constant prepayment rate for the Loans backing the related
Securities (“Targeted Amortization Certificates” or “TACs”);

® be entitled to principal (or has a notional principal balance that is designed to decline) using a
predetermined principal balance schedule (a “Scheduled Balance”) specified in the prospectus
supplement, but is not designated or structured as a PAC or a TAC (“Scheduled Securities”);
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® be subordinate to one or more other classes of Securities in respect of receiving distributions of
principal and interest, to the extent and under the circumstances specified in the prospectus
supplement (“Subordinate Securities”); and/or

® have other entitlements or characteristics described in this prospectus, or a combination of certain of
the entitlements and characteristics described above and elsewhere in this prospectus.

If specified in the prospectus supplement, distributions on one or more classes of a series of Securities may
be limited to collections from a designated portion of the assets in the related trust fund (each portion of Assets, an
“Asset Group”).

Each class of Securities offered by this prospectus and the prospectus supplement (the “Offered
Securities”) will be issued in the minimum original principal amount or notional amount for Securities of each class
specified in the prospectus supplement. The transfer of any Offered Securities may be registered, and those
Securities may be exchanged, without the payment of any service charge. The classes of Securities of a series may
be issued in fully registered, certificated form (“Definitive Securities) or issued in book-entry form only (“Book-
Entry Securities”) Book-Entry Securities in specified minimum denominations and integral multiples thereof, as
provided in the prospectus supplement. See “— Book-Entry Registration.”

Distributions on the Securities
General

Distributions on the Securities of each series will be made by or on behalf of the trustee from the Available
Distribution Amount for that series, on each Distribution Date, as specified in the prospectus supplement.
Distributions (other than the final distribution) will be made to the persons in whose names the Securities are
registered on the close of business on the record date specified in the prospectus supplement. Payments will be made
by check mailed to the registered owners at their addresses appearing on the Security Register, or by wire transfer
(at the expense of the securityholder requesting payment by wire transfer) in certain circumstances described in the
prospectus supplement; provided, however, that the final distribution in retirement of a Security will be made only
upon presentation and surrender of the Security at the corporate trust office of the trustee or as otherwise specified in
the prospectus supplement. Advance notice of the final distribution on a Security will be mailed to the
securityholders.

Distributions of interest on Securities entitled to receive interest will be made periodically at the intervals
and Interest Rates specified or determined in accordance with the prospectus supplement. The interest rate for a
class of securities may be subject to an available funds cap, net weighted average rate cap or other limitation
described in the prospectus supplement. Shortfalls in interest payments to securityholders due to application of such
a limitation will be referred to as “basis risk shortfalls” or such other term as is used in the applicable prospectus
supplement, and, will be payable to securityholders on future distribution dates only if so specified in the prospectus
supplement, and then only to the extent of funds available for such distributions as specified in the related
prospectus supplement. Interest on the Securities will be calculated generally either on the basis of a 360-day year
consisting of twelve 30-day months, or on the basis of a 360-day year and the actual number of days elapsed in each
accrual period, as specified in the related prospectus supplement.

If the Primary Assets for a series of Securities have adjustable or variable interest rates, then the rate at
which interest accrues on the principal balance of the Securities or on a class in the series (the “Interest Rate””) may
also vary, due to changes in prevailing interest rates and due to prepayments on Loans comprising or underlying the
Primary Assets. If the Primary Assets for a series have fixed interest rates, then the Interest Rate on Securities of a
series may be fixed, or may vary, to the extent prepayments cause changes in the weighted average interest rate of
the Primary Assets. If the Primary Assets have lifetime or periodic adjustment caps on their respective rates, then
the Interest Rate on the Securities of the related series may also reflect those caps.

A series of Securities may include one or more classes of Floating Rate Securities. The Interest Rate of a

Floating Rate Security will be a variable or adjustable rate, which may be subject to a maximum floating rate, a
minimum floating rate, or both, as specified in the prospectus supplement. For each class of Floating Rate Securities,
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the prospectus supplement will set forth the initial Floating Rate (or the method of determining it), the period during
which the Floating Rate applies, and the formula, Index, or other method by which the Floating Rate for each period
will be determined.

If the Interest Rate of a Floating Rate Security is determined based upon an Index, the Index will be one of
the following:

CMT;

CODI;

COFI;

COSI;

Fed Funds Rate;

FHLB Index;

GBP LIBOR;

LIBOR;

LIBORSWAP;

MTA;

National Average Contract Mortgage Rate;
National Monthly Median COFI;
Prime Rate;

SIBOR;

SWAPLIBOR; and

T-Bill.

Each of these indices is described in more detail under “The Trust Funds—The Mortgage Loans—General”
below.

Distributions of principal on each class of Securities in a series will be made on a pro rata or random lot
basis among all of the Securities of the class, or as otherwise specified in the prospectus supplement.

The funds in the Distribution Account (together with any amounts transferred from any Reserve Fund or
applicable credit support) may be insufficient to make the full distribution to securityholders on a Distribution Date.
In this case, the funds available for distribution to the securityholders of each class will be distributed in accordance
with their respective interests. However, as described in the prospectus supplement, holders of Securities will
receive their current distributions and past amounts due but unpaid to them before holders of Subordinate Securities
are paid (in each case, these amounts are calculated as described in the prospectus supplement). The difference
between the amount that the securityholders would have received if there had been sufficient eligible funds available
for distribution and the amount actually distributed will be included in the calculation of the amount that the
securityholders are entitled to receive on the next Distribution Date.

For a description of the reports to be furnished to securityholders concerning a distribution, see “The
Agreements — Reports to Securityholders.”

Single Class Securities Generally

With respect to a series of Securities that is not a Multi-Class Series, distributions on the Securities on each
Distribution Date will generally be allocated to each Security entitled to payment on the basis of the undivided
percentage interest (the “Percentage Interest”) evidenced by the Security, or on the basis of the Security’s
outstanding principal amount or notional amount (subject to any subordination of the rights of any classes of
Subordinate Securities to receive current distributions), as specified in the prospectus supplement. See “—
Subordinate Securities” below.

If specified in the prospectus supplement, a series of Securities may include one or more classes that are

Interest Weighted Securities, Principal Weighted Securities, or both. Unless otherwise specified in the prospectus
supplement, payments received from the Primary Assets will be allocated on the basis of the Percentage Interest of
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each class in the principal component of the distributions, the interest component of the distributions, or both, and
will be further allocated on a pro rata basis among the Securities within each class. The method or formula for
determining the Percentage Interest of a Security will be set forth in the prospectus supplement.

Multi-Class Series

A series of Securities may include Floating Rate Securities, Accrual Securities, Accretion Directed
Securities, Scheduled Securities, Planned Amortization Certificates, Targeted Amortization Certificates, and/or
classes of Subordinate Securities and Senior Securities (a “Multi-Class Series™). For a series of Securities that is not
a Multi-Class Series, each class is designated to receive a particular portion of future principal or interest cash flows
on the Primary Assets. This designation does not change over the term of the Securities unless the series has a
subordination feature in one or more classes of Subordinate Securities that protects one or more classes of Senior
Securities in the event of failure of timely payment of the Primary Assets. Each Security of a Multi-Class Series will
have a principal amount or a notional amount and a specified Interest Rate (that may be zero). Interest distributions
on a Multi-Class Series will be made on each Security entitled to an interest distribution on each Distribution Date at
the Interest Rate specified in or determined in accordance with the prospectus supplement, to the extent funds are
available in the Distribution Account, subject to any subordination of the rights of any classes of Subordinate
Securities to receive current distributions. See “ — Subordinate Securities” below and “Credit Support —
Subordinate Securities; Subordination Reserve Fund.”

Distributions of interest on Accrual Securities will begin only after the related accretion termination date
specified in the prospectus supplement. On each Distribution Date on or before the accretion termination date,
interest on the Accrual Securities accrues, and the amount of interest accrued is added on each Distribution Date to
the principal balance of the Security. On each Distribution Date after the accretion termination date, interest
distributions will be made on classes of Accrual Securities on the basis of the current Compound Value of the class.
The “Compound Value” of a class of Accrual Securities equals the initial aggregate principal balance of the class,
plus accrued and undistributed interest added to the class through the immediately preceding Distribution Date, less
any principal distributions previously made to reduce the aggregate outstanding principal balance of the class.

Distributions of principal will be allocated among the classes of a Multi-Class Series in the order of priority
and amount specified in the prospectus supplement. Generally, the “Principal Distribution Amount” for a Multi-
Class Series on any Distribution Date will be equal to the sum of (1) the accrual distribution amount for any Accrual
Securities, (2) the Minimum Principal Distribution Amount and (3) the percentage, if any, of the excess cash flow
specified in the prospectus supplement. The “Minimum Principal Distribution Amount” is the amount, if any, by
which the outstanding principal balance of the Securities of a series (before giving effect to any payment of principal
on that Distribution Date) exceeds the aggregate value of the Primary Assets as of that Distribution Date.

Subordinate Securities

A series of Securities may include one or more classes of Subordinate Securities that provide some or all of
the credit support for the Senior Securities in the series. The rights of holders of some classes of securities (the
“Subordinate Securities”) to receive distributions will be subordinate in right and priority to the rights of holders of
senior securities of the series (the “Senior Securities”) but only to the extent described in the prospectus supplement.
If the Primary Assets are divided into separate Asset Groups, evidenced by separate classes, credit support may be
provided by a cross-support feature. This feature requires that distributions be made to Senior Securities prior to
making distributions on Subordinate Securities backed by assets in another Asset Group within the trust fund.
Unless rated in one of the four highest rating categories by at least one nationally recognized statistical rating
organization (each, a “Rating Agency”), Subordinate Securities will not be offered by this prospectus or the
prospectus supplement. See “Credit Support — Subordinate Securities; Subordination Reserve Fund.”

Optional Termination
If specified in the prospectus supplement for a series of Securities, the depositor, the servicer or master
servicer, or any other designated entity may, at its option, purchase or direct the sale of a portion of the Primary

Assets of the trust fund, or cause an early termination of the trust fund by repurchasing all of the Primary Assets
from the trust fund or directing the sale of the Primary Assets. This termination may occur on a date on or after the
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date on which either (1) the Aggregate Asset Principal Balance of the Primary Assets is less than a specified
percentage of the initial Aggregate Asset Principal Balance, or (2) the aggregate principal amount of the Securities
(or of certain classes in a series) is less than a specified percentage of their initial aggregate principal amount, as
described in the prospectus supplement.

. “Asset Principal Balance” means, for any Loan at the time of determination, its outstanding principal
balance as of the Cut-off Date, reduced by all amounts distributed to securityholders (or used to fund the
Subordination Reserve Fund, if any) and reported as allocable to principal payments on the Loan.

. “Aggregate Asset Principal Balance” means, at the time of determination, the aggregate of the Asset
Principal Balances of all the Loans in a trust fund.

The optional termination described in this section will be in addition to terminations that may result from
other events. See “The Agreements — Event of Default; Rights Upon Event of Default” and “— Termination.”

Optional Redemption of Securities

If specified in the prospectus supplement for a series, any class of Securities of that series may be subject to
redemption at the option of the holder, provided that any such right of redemption will be limited such that the
Securities of that class will not constitute redeemable securities for purposes of the Investment Company Act of
1940.

Optional Purchase of Securities

The prospectus supplement for a series of Securities may provide that one or more classes of the series may
be purchased, in whole or in part, at the option of the depositor, the servicer or master servicer, or another
designated person or entity, at specified times and purchase prices, and under particular circumstances. Notice of
any purchase must be given by the trustee prior to the optional purchase date, as specified in the prospectus
supplement.

Other Purchases

If specified in the prospectus supplement for a series, any class of Securities in the series may be subject to
purchase, in whole or in part, at the request of the holders of that class or to mandatory redemption or purchase by
the depositor, the servicer or master servicer, or another designated entity. The terms and conditions of any
redemption or mandatory purchase with respect to a class of Securities will be described in the prospectus
supplement.

The depositor may also have the option to obtain for any series of Securities, one or more guarantees or
other instruments from a company or companies acceptable to the Rating Agencies. As specified in the prospectus
supplement, these instruments may provide for one or more of the following for any series of Securities:

e call protection for any class of Securities of a series;
® a guarantee of a certain prepayment rate of some or all of the Loans underlying the series; or

® certain other guarantees described in the prospectus supplement.

Exchangeable Securities

General

If specified in the related prospectus supplement, a series of Securities may include one or more classes that
are exchangeable securities. In any of these series, the holders of one or more of the classes of exchangeable

securities will be entitled, after notice and payment to the trustee of an administrative fee, to exchange all or a
portion of those classes for proportionate interests in one or more of the other classes of exchangeable securities.
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If a series includes exchangeable securities as described in the related prospectus supplement, all of these
classes of exchangeable securities will be listed in the prospectus supplement. The classes of Securities that are
exchangeable for one another will be referred to in the related prospectus supplement as “related” to each other, and
each related grouping of exchangeable securities will be referred to as a “combination.” Each combination of
exchangeable securities will be issued by the related trust fund and, in the aggregate, will represent a distinct
combination of uncertificated interests in the trust fund. At any time after their initial issuance, any class of
exchangeable securities may be exchanged for the related class or classes of exchangeable securities. In some cases,
multiple classes of exchangeable securities may be exchanged for one or more classes of related exchangeable
securities.

The descriptions in the related prospectus supplement of the Securities of a series that includes
exchangeable securities, including descriptions of principal and interest distributions, registration and denomination
of Securities, credit enhancement, yield and prepayment considerations and tax, ERISA and legal investment
considerations, also will apply to each class of exchangeable securities. The related prospectus supplement will
separately describe the yield and prepayment considerations applicable to, and the risks of investment in, each class
of exchangeable securities in a combination. For example, separate decrement tables and yield tables, if applicable,
will be included for each class of a combination of exchangeable securities.

Exchanges

If a holder elects to exchange its exchangeable securities for related exchangeable securities, the following
three conditions must be satisfied:

® the aggregate principal balance of the exchangeable securities received in the exchange, immediately
after the exchange, must equal the aggregate principal balance, immediately prior to the exchange, of
the exchanged securities (for purposes of this condition, an interest-only class will have a principal
balance of zero);

® the aggregate amount of interest payable on each Distribution Date with respect to the exchangeable
securities received in the exchange must equal the aggregate amount of interest payable on that
Distribution Date with respect to the exchanged securities; and

® the class or classes of exchangeable securities must be exchanged in the applicable proportions, if
any, described in the related prospectus supplement.

There are different types of combinations that can exist. Any individual series of securities may have
multiple types of combinations. Some examples of combinations of exchangeable securities that differ in their
interest characteristics include:

® A class of exchangeable securities with an interest rate that varies directly with changes in an index
and a class of exchangeable securities with an interest rate that varies indirectly with changes in an
index may be exchangeable for a class of exchangeable securities with a fixed interest rate. In this
case, the classes with interest rates that vary with an index would produce, in the aggregate, an
annual interest amount equal to that generated by the class with a fixed interest rate. In addition, the
aggregate principal balance of the two classes with interest rates that vary with an index would equal
the principal balance of the class with the fixed interest rate.

® An interest-only class and a principal only class of exchangeable securities may be exchangeable,
together, for a class that is entitled to both principal and interest payments. The principal balance of
the principal and interest class would be equal to the principal balance of the exchangeable principal
only class, and the interest rate on the principal and interest class would be a fixed rate that, when
applied to the principal balance of this class, would generate an annual interest amount equal to the
annual interest amount of the exchangeable interest-only class.

® Two classes of principal and interest classes with different fixed interest rates may be exchangeable,
together, for a class that is entitled to both principal and interest payments, with a principal balance
equal to the aggregate principal balance of the two exchanged classes, and a fixed interest rate that,
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when applied to the principal balance of the exchanged for classes, would generate an annual interest
amount equal to the aggregate amount of annual interest of the two exchanged classes.

In some series, a securityholder may be able to exchange its exchangeable securities for other exchangeable
securities that have different principal payment characteristics. Examples of these types of combinations include:

® A class of exchangeable securities that accretes all of its interest for a specified period, with the
accreted amount added to the principal balance of the accreting class, and a class of exchangeable
securities that receives principal payments from these accretions may be exchangeable, together, for
a single class of exchangeable securities that receives payments of interest continuously from the
first distribution date on which it receives interest until it is retired.

® A class of exchangeable securities that is a Scheduled Security, Planned Amortization Certificate or
Targeted Amortization Certificate, and a class of exchangeable securities that only receives principal
payments on a distribution date if scheduled payments have been made on the Scheduled Security,
Planned Amortization Certificate or Targeted Amortization Certificate, as applicable, may be
exchangeable, together, for a class of exchangeable securities that receives principal payments
without regard to the schedule from the first distribution date on which it receives principal until it is
retired.

A number of factors may limit the ability of an exchangeable securityholder to effect an exchange. For
example, the securityholder must own, at the time of the proposed exchange, the class or classes necessary to make
the exchange in the necessary proportions. If a securityholder does not own the necessary classes or does not own
the necessary classes in the proper proportions, the securityholder may not be able to obtain the desired class of
exchangeable securities. The securityholder desiring to make the exchange may not be able to purchase the
necessary class from the then-current owner at a reasonable price, or the necessary proportion of the needed class
may no longer be available due to principal payments or prepayments that have been applied to that class.

Procedures

The related prospectus supplement will describe the procedures that must be followed to make an
exchange. A securityholder will be required to provide notice to the trustee five business days prior to the proposed
exchange date or as otherwise specified in the related prospectus supplement. The notice must include the
outstanding principal or notional amount of the securities to be exchanged and to be received, and the proposed
exchange date. When the trustee receives this notice, it will provide instructions to the securityholder regarding
delivery of the securities and payment of the administrative fee. A securityholder’s notice to the trustee will become
irrevocable on the second business day prior to the proposed exchange date. Any exchangeable securities in book-
entry form will be subject to the rules, regulations and procedures applicable to DTC’s book-entry securities.

If the related prospectus supplement describes exchange proportions for a combination of classes of
exchangeable securities, these proportions will be based on the original, rather than the outstanding, principal or
notional amounts of these classes.

The first payment on an exchangeable security received in an exchange will be made on the Distribution
Date in the month following the month of the exchange or as otherwise described in the related prospectus
supplement. This payment will be made to the securityholder of record as of the applicable record date.

Book-Entry Registration

If provided for in the prospectus supplement, one or more classes of the Offered Securities of any series
will be issued as Book-Entry Securities, and each of these classes will be represented by one or more single
Securities registered in the name of a nominee for the depository, The Depository Trust Company (“DTC”) and, if
provided in the prospectus supplement, additionally through Clearstream Banking Luxembourg (“Clearstream”) or
The Euroclear System (“Euroclear”). Each class of Book-Entry Securities will be issued in one or more certificates
or notes, as the case may be, that equal the initial principal amount of the related class of Offered Securities and will
initially be registered in the name of Cede & Co.

46



No person acquiring an interest in a Book-Entry Security (each, a “Beneficial Owner”) will be entitled to
receive a Definitive Security, except as set forth under “Book-Entry Procedures—Definitive Securities” in Annex A
of this prospectus. Unless and until Definitive Securities are issued for the Book-Entry Securities under the limited
circumstances described in the related prospectus supplement or in Annex A hereto, all references to actions by
securityholders with respect to the Book-Entry Securities will refer to actions taken by DTC, Clearstream or
Euroclear upon instructions from their Participants (as defined in Annex A hereto), and all references herein to
distributions, notices, reports and statements to securityholders with respect to the Book-Entry Securities will refer
to distributions, notices, reports and statements to DTC, Clearstream or Euroclear, as applicable, for distribution to
Beneficial Owners by DTC in accordance with the procedures of DTC and if applicable, Clearstream and Euroclear.

For a description of the book-entry registration procedures applicable to Book-Entry Securities, see “Book-
Entry Procedures” in Annex A of this prospectus.

The Trust Funds

General

The Notes will be secured by a pledge of the assets of the trust fund, or an individual Asset Group, and the
Certificates will represent beneficial ownership interests in the assets of the trust fund, or an individual Asset Group,
each as specified in the prospectus supplement. The Securities will be non-recourse obligations of the trust fund.
Holders of the Notes may only proceed against the assets of the trust fund as collateral in the case of a default, and
then only to the extent provided in the indenture, and may not proceed against any assets of the depositor or its
affiliates, or assets of the trust fund not pledged to secure the Notes.

The trust fund for each series of Securities will be held by the trustee for the benefit of the related
securityholders, and will consist of:

® amounts due and payable with respect to the Primary Assets as of the cut-off date designated in the
prospectus supplement (the “Cut-off Date”);

e amounts held from time to time in the Collection Account, the Securities Administration Account
and the Distribution Account established for a series of Securities;

® Mortgaged Properties that secured a Mortgage Loan and that are acquired on behalf of the
securityholders by foreclosure, deed in lieu of foreclosure or repossession;

® any Reserve Fund established pursuant to the Agreement for a series of Securities, if specified in the
prospectus supplement;

® any Servicing Agreements relating to Mortgage Loans in the trust fund, to the extent that these
agreements are assigned to the trustee;

® any primary mortgage insurance policies, FHA insurance, or VA guarantee relating to Mortgage
Loans in the trust fund;

® any pool insurance policy, special hazard insurance policy, bankruptcy bond or other credit support
relating to the series;

® any interest rate swap agreement, interest rate cap agreement, currency swap or currency option,
market value swap or similar derivative instrument;

® investments held in any fund or account or any guaranteed investment contract and income from the
reinvestment of these funds, if specified in the prospectus supplement; and

® any other asset, instrument or agreement relating to the trust fund and specified in the prospectus
supplement.
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The prospectus supplement may specify that a certain amount or percentage of a Primary Asset will not be
sold by the depositor or seller of the Primary Asset, but will be retained by that party (the “Retained Interest”).
Therefore, amounts received with respect to a Retained Interest in an Agency Certificate, a Private Mortgage-
Backed Security or a Loan comprising the Primary Assets for a series will not be included in the trust fund but will
be payable to the seller of the respective asset, or to the master servicer (if any), servicer, depositor or another party,
free and clear of the interest of securityholders under the Agreements.

The “Primary Assets” in the trust fund for a series of Securities may consist of any combination of the
following, to the extent and as specified in the prospectus supplement:

® Mortgage Loans;
® Manufactured Home Loans;
® Home Improvement Loans;

® mortgage pass-through certificates representing a fractional, undivided interest in Loans or
collateralized mortgage obligations secured by Loans (“Private Mortgage-Backed Securities”™);

® Ginnie Mae certificates (which may be Ginnie Mae I certificates or Ginnie Mae II certificates);
® Fannie Mae certificates; and

® Freddie Mac certificates.

To the extent provided in the related prospectus supplement, a trust fund that primarily consists of
Mortgage Loans and/or Home Improvement Loans may also include loans (“Assistance Loans”) made by the United
States Small Business Administration or other government agency to borrowers who have incurred property damage
or loss in connection with a federally recognized disaster. As specified in the related prospectus supplement,
Assistance Loans may be secured by senior or junior liens on collateral of the types described in the prospectus
supplement, or unsecured. Assistance Loans may have fixed or adjustable interest rates, may require repayment
monthly or at other intervals, and have other payment characteristics as described in the related prospectus
supplement. Additional information regarding Assistance Loans, to the extent material to prospective investors, will
be provided in the related prospectus supplement. Such information will include, among other things, the weighted
average principal balances, interest rates and terms to maturity of the Assistance Loans, collateral types and lien
priority (if applicable), and geographic concentration.

Mortgage Loans, Manufactured Home Loans, Assistance Loans and Home Improvement Loans are referred
to in this prospectus as “Loans.” Private Mortgage-Backed Securities will evidence a beneficial ownership interest
in underlying assets that will consist of Agency Certificates or Loans. Loans that comprise the Primary Assets will
be purchased by the depositor directly or through an affiliate in the open market or in privately negotiated
transactions. Some, none or all of the Loans may have been originated by an affiliate of the depositor. See “The
Agreements — Assignment of Primary Assets.”

Ginnie Mae certificates, Fannie Mae certificates and Freddie Mac certificates are referred to in this
prospectus as “Agency Certificates.”

The Mortgage Loans
General

The Primary Assets in a trust fund for a series of Securities may include mortgage loans, including closed-
end and/or revolving home equity loans or specified balances thereof, secured by properties of the types described in
this prospectus (“Mortgage Loans”). No non-performing assets will be included as Primary Assets in a trust fund.
Generally, but not in all cases, the originators of the Mortgage Loans are savings and loan associations, savings
banks, commercial banks, credit unions, insurance companies, or similar institutions supervised and examined by a
Federal or State authority or by mortgagees approved by the Secretary of Housing and Urban Development pursuant
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to sections 203 and 211 of the National Housing Act. An affiliate of the depositor may have originated some of the
Mortgage Loans.

The Mortgage Loans in a trust fund may include Conventional Loans, housing loans insured by the FHA
(“FHA Loans”) or VA Loans, with the following interest rate and payment characteristics:

® fixed interest rate Mortgage Loans;
® adjustable rate Mortgage Loans, which may include any of the following types of Mortgage Loans:

¢ Mortgage Loans whose interest rate adjusts on the basis of a variable Index plus a margin, with
the initial adjustment typically occurring less than a year after origination of the related
mortgage loan and adjustments occurring periodically thereafter;

¢ “hybrid” Mortgage Loans, whose interest rate is fixed for the initial period specified in the
related mortgage note (typically for a period of a year or more after origination), and thereafter
adjusts periodically based on the related Index;

¢ “interest-only” Mortgage Loans, which provide for payment of interest at the related mortgage
interest rate, but no payment of principal, for the period specified in the related mortgage note;
thereafter, the monthly payment is increased to an amount sufficient to amortize the principal
balance of the Mortgage Loan over the remaining term and to pay interest at the applicable
interest rate borne by such Mortgage Loan (“Mortgage Rates”);

¢ ‘“negative amortization” Mortgage Loans, which may have a low introductory interest rate, and
thereafter have a mortgage interest rate which adjusts periodically based on the related Index;
however, the borrower is only required to make a minimum monthly payment which may not be
sufficient to pay the monthly interest accrued, resulting in an increase to the principal balance of
the Mortgage Loan by the amount of unpaid interest; and

¢ “option ARMSs,” which combine several of the features described above and permit the borrower
to elect whether to make a monthly payment sufficient to pay accrued interest and amortize the
principal balance, make an interest-only payment or make a minimum payment that may be
insufficient to pay accrued interest (with the unpaid interest added to the principal balance of the
Mortgage Loan);

® “balloon” Mortgage Loans, which provide for (1) equal monthly scheduled payments of principal
and interest (a “Scheduled Payment”) that will not reduce the scheduled principal balance of the
Mortgage Loan to zero at its maturity date and (2) a larger monthly payment due at its maturity date
equal to the unpaid scheduled principal balance of that Mortgage Loan;

® “GPM Loans,” which provide for fixed level payments or graduated payments, with an amortization
schedule (1) requiring the mortgagor’s monthly installments of principal and interest to increase at a
predetermined rate annually for a predetermined period after which the monthly installments become
fixed for the remainder of the mortgage term, (2) providing for deferred payment of a portion of the
interest due monthly during that period of time; or (3) providing for recoupment of the interest
deferred through negative amortization, whereby the difference between the scheduled payment of
interest on the mortgage note and the amount of interest actually accrued is added monthly to the
outstanding principal balance of the mortgage note;

® “GEM Loans,” which are fixed rate, fully amortizing mortgage loans providing for monthly
payments based on a 10- to 30-year amortization schedule, with further provisions for scheduled
annual payment increases for a number of years with the full amount of those increases being applied
to principal, and with further provision for level payments thereafter;

® Buy-Down Loans;
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o “Bi-Weekly Loans,” which are fixed-rate, conventional, fully-amortizing Mortgage Loans secured by
first mortgages on one- to four-family residential properties that provide for payments of principal
and interest by the borrower once every two weeks;

® “Reverse Mortgage Loans,” which generally provide either for an initial advance to the borrower at
origination followed by, in most cases, fixed monthly advances for the life of the loan, or for periodic
credit line draws by the borrower at the borrower’s discretion, and which provide that no interest or
principal is payable by the borrower until maturity, which generally does not occur until the borrower
dies, sells the home or moves out; interest continues to accrue and is added to the outstanding amount
of the loan;

® any combination of the foregoing; or

® Mortgage Loans with other payment characteristics as described in this prospectus and the
prospectus supplement.

The Mortgage Loans may also include:

® “Cooperative Loans,” which are evidenced by promissory notes secured by a lien on the shares
issued by private, non-profit, cooperative housing corporations (“Cooperatives”) and on the related
proprietary leases or occupancy agreements granting exclusive rights to occupy individual housing
units in a building owned by a Cooperative (“Cooperative Dwellings”);

® “Condominium Loans,” which are secured by a mortgage on an individual housing unit (a
“Condominium Unit”) in which the owner of the real property (the “Condominium”) is entitled to the
exclusive ownership and possession of his or her individual Condominium Unit and also owns a
proportionate undivided interest in all parts of the Condominium Building (other than the individual
Condominium Units) and all areas or facilities, if any, for the common use of the Condominium
Units, together with the Condominium Unit’s appurtenant interest in the common elements.
Condominium Units may include “Condotels,” which are Condominium Units that are typically
located in a resort or “destination” area that are individually owned, with amenities designed
primarily for short-term use. Generally, the related borrower or an independent rental management
company engaged by the borrower coordinates the rental of the related Condotel for the periods that
the borrower is not resident;

® Mixed Use or Multifamily Mortgage Loans; or

e “Home Equity Loans,” which are closed-end and/or revolving home equity loans or balances thereof
secured by mortgages primarily on single family properties that may be subordinated to other
mortgages on the same Mortgaged Property.

Generally, the Mortgage Loans are secured by mortgages or deeds of trust or other similar security
instruments creating a first lien or (if so specified in the prospectus supplement) a junior lien on the real property
securing a Mortgage Loan (the “Mortgaged Property”). In some cases, the Mortgage Loans may be secured by
security instruments creating a lien on borrowers’ leasehold interests in real property, if the depositor determines the
Mortgage Loans are commonly acceptable to institutional mortgage investors. A Mortgage Loan secured by a
leasehold interest in real property is secured not by a fee simple interest in the Mortgaged Property but rather by a
leasehold interest under which the mortgagor has the right, for a specified term, to use the related real estate and the
residential dwelling or dwellings located on the real estate. Generally, a Mortgage Loan will be secured by a
leasehold interest only if the use of leasehold estates as security for mortgage loans is customary in the area, the
lease is not subject to any prior lien that could result in termination of the lease, and the term of the lease ends at
least five years beyond the maturity date of the Mortgage Loan.

The Mortgaged Properties may include Single Family Properties (i.e., one- to four-family residential
housing, including Condominium Units and Cooperative Dwellings), Multifamily Properties (i.e., multifamily
residential rental properties or cooperatively-owned properties consisting of five or more dwelling units) or mixed
use properties. The Single Family Properties and Multifamily Properties may consist of detached individual
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dwellings, townhouses, duplexes, triplexes, quadriplexes, row houses, individual units in planned unit developments
and other attached dwelling units.

Each Mortgaged Property will be located on land owned in fee simple by the borrower or on land leased by
the borrower for a term at least five years greater than the term of the related Mortgage Loan unless otherwise
specified in the prospectus supplement. Attached dwellings may include owner-occupied structures where each
borrower owns the land upon which the unit is built, with the remaining adjacent land owned in common or
dwelling units subject to a proprietary lease or occupancy agreement in a cooperatively owned apartment building.
The proprietary lease or occupancy agreement securing a Cooperative Loan is generally subordinate to any blanket
mortgage on the related Cooperative apartment building and/or on the underlying land. Additionally, in the case of a
Cooperative Loan, the proprietary lease or occupancy agreement is subject to termination and the Cooperative
shares are subject to cancellation by the Cooperative if the tenant-stockholder fails to pay maintenance or other
obligations or charges owed to the Cooperative by the tenant-stockholder. See “Legal Aspects of Loans.”

The prospectus supplement will disclose the aggregate principal balance of Mortgage Loans secured by
Mortgaged Properties that are owner-occupied. Unless otherwise specified in the prospectus supplement, the sole
basis for a representation that a given percentage of the Mortgage Loans are secured by Single-Family Property that
is owner-occupied will be either (1) a representation by the mortgagor at origination of the Mortgage Loan that
either the borrower will use the underlying Mortgaged Property for a period of at least six months every year or that
the borrower intends to use the Mortgaged Property as a primary residence, or (2) a finding that the address of the
Mortgaged Property is the borrower’s mailing address, as reflected in the servicer’s records. To the extent specified
in the prospectus supplement, the Mortgaged Properties may include non-owner occupied investment properties and
vacation and second homes. Mortgage Loans secured by investment properties and Multifamily Property may also
be secured by an assignment of leases and rents and operating or other cash flow guarantees relating to the Loans.

The characteristics of the Mortgage Loans comprising or underlying the Primary Assets for a series may
vary if credit support is provided in levels satisfactory to the Rating Agencies that rate a series of Securities.
Generally, the following selection criteria apply to Mortgage Loans included in the Primary Assets:

® cach first lien Mortgage Loan must have an original term to maturity of not less than 10 years and
not more than 40 years, and each second lien Mortgage Loan must have an original term to maturity
of not less than five years and not more than 30 years;

® no Mortgage Loan may be included that, as of the Cut-off Date, is more than 59 days delinquent as to
payment of principal or interest; and

® no Mortgage Loan (other than a Cooperative Loan) may be included unless a title insurance policy
or, in lieu thereof, an attorney’s opinion of title, and a standard hazard insurance policy (which may
be a blanket policy) is in effect with respect to the Mortgaged Property securing the Mortgage Loan.

The initial “Loan-to-Value Ratio” of any Mortgage Loan represents the ratio of the principal amount of the
Mortgage Loan outstanding at the origination of the loan divided by the fair market value of the Mortgaged
Property, as shown in the appraisal prepared in connection with origination of the Mortgage Loan (the “Appraised
Value”). In the case of a Mortgage Loan to finance the purchase of a Mortgaged Property, the fair market value of
the Mortgaged Property is the lesser of the purchase price paid by the borrower or the Appraised Value of the
Mortgaged Property.

Multifamily Properties are generally subject to the following requirements:

® no Mortgage Loan may be delinquent for more than 59 days within the 12-month period ending with
the Cut-off Date;

® 1o more than two payments may be 59 days or more delinquent during a three-year period ending on
the Cut-off Date;

® Mortgage Loans with respect to any single borrower may not exceed 5% of the aggregate principal
balance of the Loans comprising the Primary Assets as of the Cut-off Date; and
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® the debt service coverage ratio for each Mortgage Loan (calculated as described in the prospectus
supplement) will not be less than 1.1:1.

As specified in the prospectus supplement, “ARMs” or “Adjustable Rate Mortgages,” which provide for
periodic adjustments in the interest rate component of the Scheduled Payment in accordance with an Index, will
provide for a fixed initial Mortgage Rate for one or more Scheduled Payments. Thereafter, the Mortgage Rates will
adjust periodically based, subject to the applicable limitations, on changes in the relevant Index described in the
prospectus supplement, to a rate equal to the Index plus the Gross Margin, which is a fixed percentage spread over
the Index established contractually for each ARM at the time of its origination. An ARM may be convertible into a
fixed-rate Mortgage Loan. To the extent specified in the prospectus supplement, any ARM that is converted may be
subject to repurchase by the servicer.

Adjustable mortgage rates can cause payment increases that some borrowers may find difficult to make.
However, each of the ARMs may provide that its mortgage rate may not be adjusted to a rate above the applicable
lifetime mortgage rate cap (the “Lifetime Mortgage Rate Cap”), if any, or below the applicable lifetime minimum
mortgage rate (the “Minimum Mortgage Rate”), if any, for the ARM. In addition, certain of the ARMs provide for
limitations on the maximum amount by which their mortgage rates may adjust for any single adjustment period (the
“Maximum Mortgage Rate Adjustment”). Some ARMs are payable in self-amortizing payments of principal and
interest. Other ARMs (“Negatively Amortizing ARMs”) instead provide for limitations on changes in the Scheduled
Payment to protect borrowers from payment increases due to rising interest rates.

These limitations can result in Scheduled Payments that are greater or less than the amount necessary to
amortize a Negatively Amortizing ARM by its original maturity at the mortgage rate in effect during any particular
adjustment period. In the event that the Scheduled Payment is not sufficient to pay the interest accruing on a
Negatively-Amortizing ARM, then the amount of interest accrued on the Stated Principal Balance thereof will
exceed the amount of interest paid by the mortgagor in any month (such excess, “Deferred Interest””) which is added
to the principal balance of the ARM, resulting in negative amortization, and will be repaid through future Scheduled
Payments. If specified in the prospectus supplement, Negatively-Amortizing ARMs may provide for the extension
of their original stated maturity to accommodate changes in their mortgage rate. The prospectus supplement will
specify whether the ARMs comprising or underlying the Primary Assets are Negatively Amortizing ARM:s.

The adjustable or variable index (the “Index”) applicable to any ARM comprising the Primary Assets may
be one of the following indices:

e U.S. Dollar LIBOR (“LIBOR”), which is the average of the London Interbank Offer Rate, a rate at
which banks in London, England lend U.S. dollars to other banks in the U.S. dollar wholesale or
interbank money markets for a specified duration.

e EURIBOR (“EURIBOR”), which is the average of the Euro Interbank Offer Rate, a rate at which
banks offer to lend Euros to other banks in the Euro wholesale or interbank money markets for a
specified duration.

e GBP LIBOR (“GBP LIBOR”), which is the average of the British Pounds Sterling London Interbank
Offer Rate, a rate at which banks in London, England lend British Pounds Sterling to other banks in
the British Pounds Sterling wholesale or interbank money markets for a specified duration.

® [ondon Interbank Offer Swap Rate (“LIBORSWAP”), a rate which is the difference between the
negotiated and fixed rate of a swap, with the spread determined by characteristics of market supply
and creditor worthiness.

e SIBOR (“SIBOR”), which is the average of the Singapore Interbank Offer Rate, a rate at which
banks in Asia lend U.S. dollars to other banks in the Singapore wholesale or interbank money
markets for a specified duration.

®  Constant Maturity Treasury (“CMT”) Indices, which is an average yield on United States Treasury
securities adjusted to a specified constant maturity, as by the Federal Reserve Board.
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® Treasury Bill (“T-Bill”) Indices, which is a rate based on the results of auctions that the U.S.
Department of Treasury holds for its Treasury bills, notes or bonds or is derived from its daily yield
curve.

® Federal Funds Rate (“Fed Funds Rate”), which is the interest rate that banks charge each other on
overnight loans made between them, as determined by the Federal Reserve Bank.

® Prime Rate (“Prime Rate”) Index, which is an index based on the interest rate that banks charge to
their most credit-worthy customers for short-term loans. The Prime Rate may differ among financial
institutions.

®  Monthly Treasury Average (“MTA”), which is a per annum rate equal to the 12-month average
yields on United States Treasury securities adjusted to a constant maturity of one year, as published
by the Federal Reserve Board.

® Cost of Funds Index (“COFI”), which is a weighted average cost of funds for savings institutions that
are member institutions of various federal banking districts, most commonly by 11" District
members of the Federal Home Loan Bank of San Francisco.

e National Monthly Median Cost of Funds Index (“National Monthly Median COFI”), which is the
median COFI of all federal banking districts, or the midpoint value, of institutions” COFI ratios.

® Cost of Savings Index (“COSI”), which is a weighted average of the rates of interest on the deposit
accounts of the federally insured depository institution subsidiaries of Golden West Financial
Corporation, which operates under the name World Savings.

e (ertificate of Deposit Indices (“CODI”), which are indices based on the averages of the nationally
published secondary market interest rates on nationally traded certificates of deposit, as published by
the Federal Reserve Board. The certificates of deposit are issued by banks and other financial
institutions and pay a fixed rate of interest for specified maturities.

e National Average Contract Mortgage Rate (“National Average Contract Mortgage Rate”), which is
an index based on a weighted average rate of initial mortgage interest rates paid by home buyers for
conventional fixed and adjustable rate single-family homes reported by a sample of mortgage lenders
for loans closed for the last five working days of the month. The weightings are determined by the
type, size and location of the lender and is reported monthly by the Federal Housing Finance Board.

® Federal Home Loan Bank Index (“FHLB Index”), which is which is the average interest rate that
member banks pay when they borrow money from a Federal Home Loan Bank.

The Indices described above which are applicable to the Primary Assets for a trust fund will be disclosed in
the related prospectus supplement.

Certain of the Mortgage Loans may be Reverse Mortgage Loans, which are fixed or variable rate Mortgage
Loans that do not provide for monthly payments of principal and interest by the borrower. Instead, these Mortgage
Loans will provide generally either for the accrual of interest on a monthly basis and the repayment of principal,
interest and, in some cases, certain amounts calculated by reference to the value, or the appreciation in value of the
related Mortgaged Property, or for payment in lieu of interest of an amount calculated by reference to the
appreciation in value of the related Mortgaged Property, in each case upon the occurrence of specified maturity
events. Maturity events generally include:

® the death of the borrower, or the last living of two co-borrowers;

® the borrower, or the last living of two co-borrowers, ceasing to use the related Mortgaged Property as
his or her principal residence; or

® the sale of the related Mortgaged Property.

53



The maturity of this type of Mortgage Loan may be accelerated upon the occurrence of certain events, such
as deterioration in the condition of the Mortgaged Property.

As more fully described in the related prospectus supplement, interest on each revolving credit line Home
Equity Loan may be computed and payable monthly on the average daily outstanding principal balance of the Home
Equity Loan. Principal amounts on the revolving credit line Home Equity Loans may be drawn down (up to a
maximum amount as set forth in the related prospectus supplement) or repaid under each revolving credit line Home
Equity Loan from time to time. If specified in the related prospectus supplement, new draws by borrowers under the
revolving credit line Home Equity Loans will automatically become part of the trust fund for a series. As a result,
the aggregate balance of the revolving credit line Home Equity Loans will fluctuate from day to day as new draws
by borrowers are added to the trust fund and principal payments are applied to the balances on the revolving credit
line Home Equity Loans. The amounts of draws and payments on the revolving credit line Home Equity Loans will
usually differ each day. The full principal amount of a closed-end Home Equity Loan is advanced at origination of
the Home Equity Loan and generally is repayable in equal, or substantially equal, installments of an amount
sufficient to fully amortize the Home Equity Loan at its stated maturity. As more fully described in the related
prospectus supplement, interest on each Home Equity Loan is calculated on the basis of the outstanding principal
balance of the loan multiplied by its Home Equity Loan rate and further multiplied by a fraction described in the
related prospectus supplement. The original terms to stated maturity of the Home Equity Loans generally will not
exceed 360 months, but may be greater than 360 months if so specified in the related prospectus supplement. If
described in the related prospectus supplement, under either a revolving credit line Home Equity Loan or a closed-
end Home Equity Loan, a borrower may choose an interest-only payment option and is obligated to pay only the
amount of interest that accrues on the loan during the billing cycle. An interest-only payment option may be
available for a specified period before the borrower must begin paying at least the minimum monthly payment of a
specified percentage of the average outstanding balance of the Home Equity Loan.

The prospectus supplement for each series of Securities will provide information about the Mortgage
Loans, as of the Cut-off Date, including:

(1) the percentage of Mortgage Loans (by principal balance as of the Cut-off Date) that are
secured by Single Family Property, Multifamily Property, Cooperative Dwellings, investment property and
vacation or second homes and if applicable, any other type of Mortgage Loan;

2) the aggregate outstanding principal balance and average outstanding principal balance of
the Mortgage Loans;

3) the weighted average Mortgage Rate of the Mortgage Loans, and, in the case of ARMs,
the weighted average of the current mortgage rates and the Lifetime Mortgage Rate Caps, if any;

4 if applicable, the aggregate of any capitalized or uncapitalized accrued interest on the
Mortgage Loans;

(5) the range of the age or seasoning of the Mortgage Loans, including the weighted average
thereof;

(6) the weighted average term-to-stated maturity of the Mortgage Loans and the range of

remaining terms-to-stated maturity;
7 the Servicer distribution, if different Servicers are servicing the Mortgage Loans;
() the amortization period,;
9) the purpose of the Mortgage Loan;

(10) the range of Loan-to-Value Ratios for the Mortgage Loans and if applicable, combined
Loan-to-Value Ratios;
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(1D the relative percentage (by outstanding principal balance as of the Cut-off Date) of
Mortgage Loans that are ARMs, Cooperative Loans, Conventional Loans, FHA Loans and VA Loans;

(12) the percentage of Mortgage Loans (by outstanding principal balance as of the Cut-off
Date) that are not covered by primary mortgage insurance policies;

(13) any pool insurance policy, special hazard insurance policy or bankruptcy bond or other
credit support relating to the Mortgage Loans;

(14) the geographic distribution of the Mortgaged Properties securing the Mortgage Loans;
(15) the number and range of any prepayment premiums or any other similar fees;

(16) the originator distribution of originators that originated 10% or more of the Mortgage
Loans, if more than one originator originated the Mortgage Loans in the trust fund;

(17) the level and type of origination documentation provided for the Mortgage Loans; and
(18) the range of credit scores applicable to the borrowers of the related Mortgage Loans.

If information of the type described above respecting the Mortgage Loans is not known to the depositor at
the time the Securities are initially offered, approximate or more general information of the nature described above
will be provided in the prospectus supplement and any additional information will be set forth in a Current Report
on Form 8-K to be available to investors on the date of issuance of the related series and to be filed with the
Commission within four days after the initial issuance of the Securities.

Balloon Loans

A borrower’s ability to pay the balloon amount at maturity, which may be a substantial amount, will
typically depend on the borrower’s ability to obtain refinancing of the related mortgage loan or to sell the mortgaged
property prior to the maturity of the balloon loan. The ability to obtain refinancing will depend on a number of
factors prevailing at the time refinancing or sale is required, including without limitation real estate values, the
borrower’s financial situation, the level of available mortgage loan interest rates, the borrower’s equity in the related
mortgaged property, tax laws, prevailing general economic conditions and the terms of any related first lien
mortgage loan.

Simple Interest Loans

If specified in the related prospectus supplement, a portion of the Loans underlying a series of securities
may be simple interest loans. A simple interest loan provides the amortization of the amount financed under the
loan over a series of equal monthly payments, except, in the case of a balloon mortgage loan, the final payment.
Each monthly payment consists of an installment of interest which is calculated on the basis of the outstanding
principal balance of the loan multiplied by the stated loan rate and further multiplied by a fraction, with the
numerator equal to the number of days in the period elapsed since the preceding payment of interest was made and
the denominator equal to the number of days in the annual period for which interest accrues on the loan. As
payments are received under a simple interest loan, the amount received is applied first to interest accrued to the
date of payment and then the remaining amount is applied to pay any unpaid fees and then to reduce the unpaid
principal balance. Accordingly, if a borrower pays a fixed monthly installment on a simple interest loan before its
scheduled due date, the portion of the payment allocable to interest for the period since the preceding payment was
made will be less than it would have been had the payment been made as scheduled, and the portion of the payment
applied to reduce the unpaid principal balance will be correspondingly greater. On the other hand, if a borrower
pays a fixed monthly installment after its scheduled due date, the portion of the payment allocable to interest for the
period since the preceding payment was made will be greater than it would have been had the payment been made as
scheduled, and the remaining portion, if any, of the payment applied to reduce the unpaid principal balance will be
correspondingly less. If each scheduled payment under a simple interest loan is made on or prior to its scheduled
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due date, the principal balance of the loan will amortize more quickly than scheduled. However, if the borrower
consistently makes scheduled payments after the scheduled due date, the loan will amortize more slowly than
scheduled. If a simple interest loan is prepaid, the borrower is required to pay interest only to the date of
prepayment. The variable allocations among principal and interest of a simple interest loan may affect the
distributions of principal and interest on the securities, as described in the accompanying prospectus supplement.

Monthly payments on most Loans are computed and applied on an actuarial basis. Monthly payments on
actuarial loans are applied first to interest, generally in an amount equal to one-twelfth of the applicable loan rate
times the unpaid principal balance, with any remainder of the payment applied to principal.

Home Improvement Loans

The Primary Assets in a trust fund for a series of Securities may consist, in whole or part, of home
improvement installment sales contracts and installment loan agreements (“Home Improvement Loans”) originated
by a home improvement contractor in the ordinary course of business. As specified in the related prospectus
supplement, the Home Improvement Loans will either be unsecured or secured by the mortgages which are
generally subordinate to other mortgages on the same mortgaged property or by purchase money security interest in
the home improvements financed thereby. The Home Improvement Loans may be fully amortizing or provide for a
balloon payment, may have fixed interest rates or adjustable interest rates and may provide for other payment
characteristics as described below and in the related prospectus supplement.

The home improvements securing the Home Improvement Loans may include, among other things, but will
not be limited to, replacement windows, house siding, new roofs, swimming pools, satellite dishes, kitchen and

bathroom remodeling goods and solar heating panels.

If applicable, the initial loan-to-value ratio of a Home Improvement Loan will be computed in the manner
described in the related prospectus supplement.

The prospectus supplement for each series of Securities will provide information about the Home
Improvement Loans, as of the Cut-off Date, including:

(1) the percentage of Home Improvement Loans that are secured or unsecured;

) the aggregate outstanding principal balance and average outstanding principal balance of
the Home Improvement Loans;

3) the weighted average interest rate of the Home Improvement Loans,;

4 the range of the age or seasoning of the Home Improvement Loans, including the
weighted average thereof;

(5) the weighted average term-to-stated maturity of the Home Improvement Loans and the
range of remaining terms-to-stated maturity;

(6) the Servicer distribution, if different Servicers are servicing the Home Improvement
Loans;

(7 the amortization period,;

(®) the purpose of the Home Improvement Loan;

) the range of Loan-to-Value Ratios for the Home Improvement Loans and if applicable,

combined Loan-to-Value Ratios;
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(10) the originator distribution of originators that originated 10% or more of the Home
Improvement Loans, if more than one originator originated the Home Improvement Loans in the trust fund;

(11 the level and type of origination documentation provided for the Home Improvement
Loans; and

(12) the range of credit scores applicable to the borrowers of the related Home Improvement
Loans.

If information of the type described above respecting the Home Improvement Loans is not known to the
depositor at the time the Securities are initially offered, approximate or more general information of the nature
described above will be provided in the prospectus supplement and any additional information will be set forth in a
Current Report on Form 8-K to be available to investors on the date of issuance of the related series and to be filed
with the Commission within four days after the initial issuance of the Securities.

Multifamily and Mixed Use Mortgage Loans

The Mortgage Loans may include Mortgage Loans secured by first or junior mortgages, deeds of trust or
similar security instruments on, or installment contracts for the sale of, fee simple or leasehold interests in
multifamily residential property (“Multifamily Mortgage Loans”), and/or mixed residential and commercial property
(“Mixed Use Mortgag