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The Trust

The trust will consist primarily of a pool of subprime, fully amortizing and balloon, fixed-rate
and adjustable-rate mortgage loans secured by first and second liens on residential
properties.

Offered Certificates

The following classes of certificates are offered pursuant to this prospectus supplement:
® 4 classes of Class A Certificates and
¢ 10 classes of Offered Mezzanine Certificates.

Credit Enhancement

Credit enhancement for all of these certificates will be provided by excess interest,
overcollateralization and subordination.

You should consider carefully the risk factors beginning on page S-13 in this
prospectus supplement. This prospectus supplement may be used to offer and sell
the certificates offered hereby only if accompanied by the prospectus.

Neither the Securities and Exchange Commission nor any state securities commission
has approved or disapproved the offered certificates or determined that this prospectus
supplement or the prospectus is accurate or complete. Any representation to the
contrary is a criminal offense.

We intend to apply for a listing of the Class A1 Certificates on the Irish Stock Exchange.
There can be no assurance that this listing will be obtained. The issuance and settlement of
the certificates is not conditioned on the listing of Class A1 Certificates on the Irish Stock
Exchange.

Credit Suisse First Boston LLC and Countrywide Securities Corporation will buy the
Class A and Offered Mezzanine Certificates from the depositor at a price equal to
approximately 99.80% of the aggregate certificate principal balance of the offered
certificates, before deducting expenses estimated to be approximately $650,000. The
underwriters will sell the offered certificates from time to time in negotiated transactions at
varying prices to be determined at the time of sale.

Delivery of the offered certificates will be made in book-entry form through the facilities of
The Depository Trust Company, Clearstream Banking société anonyme Luxembourg and
the Euroclear System on or about June 6, 2005.

Credit Suisse First Boston
Countrywide Securities Corporation

June 1, 2005



Important Notice about information presented in this prospectus supplement and the
accompanying prospectus

Y ou should rely only on theinformation contained in thisdocument. We have not authorized
anyoneto provide you with different information. You should not assume that theinformation in
this prospectus supplement or the prospectusis accur ate as of any date other than the date on the
front of this document.

We provide information to you about the offered certificates in two separate documents that progressively
provide more detail:

o the accompanying prospectus, which provides general information, some of which may not apply to
this series of certificates; and

o this prospectus supplement, which describes the specific terms of this series of certificates.

This prospectus supplement and the accompanying prospectus include cross-references to captionsin
these materials where you can find further related discussions. The following table of contents provides
pages on which these captions are located. Y ou can find an index of defined terms on page S-146 of this
prospectus supplement.

We have filed preliminary information regarding the trust’ s assets and the certificates with the Securities

and Exchange Commission. The information contained in this document supersedes all of that
preliminary information, which was prepared by the underwriters for prospective investors.
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SUMMARY

e Thissummary highlights selected infor mation from this document and does not contain all of
theinformation that you need to consider in making your investment decision. To under stand
the terms of the offering of the certificates, read car efully this entire document and the
accompanying pr ospectus.

e Thissummary providesan overview of certain calculations, cash flow priorities and other
information to aid your under standing and is qualified by the full description of these
calculations, cash flow prioritiesand other information in this prospectus supplement and the
accompanying prospectus. Some of the infor mation consists of forwar d-looking statements
relating to future economic performance or projectionsand other financial items. Forward-
looking statements are subject to avariety of risksand uncertainties that could cause actual
resultsto differ from the projected results. Thoserisks and uncertaintiesinclude, among others,
general economic and business conditions, regulatory initiatives and compliance with
governmental regulations, and various other matters, all of which are beyond our control.
Accordingly, what actually happens may be very different from what we predict in our
forwar d-looking statements.

LRSS T S Asset Backed Securities Corporation Home Equity

Loan Trust, Series WMC 2005-HES.
SECUNTIES. ..ttt ettt et ettt e e e e e e e e e e e e s e areeees Asset Backed Pass-Through Certificates, Series
WMC 2005-HES.

(D] 0101 | (o] (R Asset Backed Securities Corporation.

SEIEN .o DLJMortgage Capital, Inc.

S A/ o = S Countrywide Home Loans Servicing LP.

OFQINALON ...t WMC Mortgage Corp.

THUSLEE oottt e e e e e e es Wells Fargo Bank, N.A.

Yield Maintenance Agreement

COUNENPAITY....cceeveeereercer e eee e Credit Suisse First Boston International.

Swap Agreement Counterparty.........ccccceeereeene Credit Suisse First Boston International .

Loan Performance AdViSOr ........ccceeeveveveeivennnne MortgageRamp Inc.

Mortgage POOl ..........ccooeiieeeee e On the closing date the trust will acquire

approximately 5,702 fixed-rate and adjustable-rate
mortgage loans (which are referred to in this
prospectus supplement as the mortgage loans) with
an aggregate principal balance of approximately
$1,077,666,720 as of the cut-off date, secured by
first and second liens on residential properties.

CUL-Off DAL, ..cvveee ettt June 1, 2005.
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Closing Date....................

Distribution Date.............

Determination Date.........

Servicer Remittance Date .........ooeeeveeeeeeeeeveeeene

Assumed Final Distribution Date........ccccccvveeeenn.

Form of offered certificateS ......ooovvvvvevvveereeeienns

Minimum denominations

On or about June 6, 2005.

Beginning on July 25, 2005, and thereafter on the
25" day of each month, or if the 25" day isnot a
business day, on the next business day.

The 15" day of the calendar month in which a
distribution date occurs or, if such 15 day isnot a
business day, the business day immediately
preceding such 15" day.

The 21% day of each month or, if such 21% day is
not a business day, the business day immediately
following such date.

June 25, 2035. The actual final distribution date
could be substantialy earlier.

Book-entry.

With respect to all classes of offered certificates,
other than the Class A1 Certificates, $25,000 and
integral multiples of $1 in excess thereof. With
respect to the Class A1 Certificates, $100,000 and
integral multiples of $1 in excess thereof.
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The Certificates

Pass
Initial Principal Through Initial Rating

Class Balance® Rate (S& P/Fitch/M oody’ Y DBRS) Designation

Offered

Certificates:
Al $417,810,000 Floating® AAA/AAA/AaalAAA Senior
AlA $46,420,000 Floating® AAA/AAA/AaalAAA Senior
A2 $304,100,000 Floating® AAA/AAA/AaalAAA Senior
A2A $76,022,000 Floating® AAA/AAA/AaalAAA Senior
M1 $38,796,000 Floating® AA+IAA+AaL/AA(High) Mezzanine
M2 $35,024,000 Floating® AAIAA+AE2/AA(High) Mezzanine
M3 $21,015,000 Floating® AAIAA/ASSIAA Mezzanine
M4 $19,398,000 Floating® AA-IAA-IAT/AA(Low) Mezzanine
M5 $16,704,000 Floating® A+/A+/A2/A(High) Mezzanine
M6 $17,782,000 Floating® A/A/A3IA Mezzanine
M7 $14,549,000 Floating® A-/A-/Baal/A(Low) Mezzanine
M8 $13,471,000 Floating® BBB+/BBB+/Baa2/BBB(High) Mezzanine
M9 $10,777,000 Floating® BBB/BBB/Baa3/BBB Mezzanine
M10 $7,005,000 Floating®® BBB-/BBB-/Bal/BBB(Low) Mezzanine

Total Offered

Certificates: $1,038,873,000

Non-Offered

Certificates:
M11 $10,777,000 Floating® BB+/BB+/Ba2/BB(High) Mezzanine
M12 $11,851,000 Floating® BB/BB/Not Rated/BB Mezzanine
X N/A® N/A Not Rated Subordinate
P $100 N/A® Not Rated Prepayment

Premium
Only

R N/A® N/A Not Rated Residual

Total Non-Offered

Certificates: $22,628,100

Total Certificates: $1,061,501,100

D
2

3

(4)
©)

(6)

The certificates are subject to a variance of no more than 5% prior to their issuance.

The pass-through on this class of certificates may change from distribution date to distribution date based on
changesin the level of an index, and will not be subject to a cap unlessthereis a default in payments required
to be made by the swap counterparty. This pass-through rate on this class will increase on the first distribution
date after the servicer isfirst permitted to exercise the optional termination of the trust. See “Description of
the Certificates—Pass-Through Rates’ in this prospectus supplement.

The pass-through rate on this class of certificates may change from distribution date to distribution date based
on changesin the level of an index, is subject to acap and will increase on the first distribution date after the
servicer isfirst permitted to exercise the optional termination of the trust. See “Description of the
Certificates—Pass-Through Rates’ in this prospectus supplement.

These certificates will not have a certificate principal balance.

The Class P Certificates will not be entitled to distributions in respect of interest. The Class P Certificates will
be entitled to al prepayment premiums or charges received in respect of the mortgage loans.

The Class R Certificates will not have a certificate principal balance and are the class of certificates
representing the residual interestsin the trust.
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Designations

Each class of certificates will have
different characteristics, some of which are
reflected in the following general designations.

o Offered Certificates

Class A Certificates and Offered
Mezzanine Certificates.

e Class A Certificates

Class A1 Certificates, Class A1A
Certificates, Class A2 Certificates and
Class A2A Certificates.

e  Senior Certificates
Class A Certificates.

¢ Mezzanine Certificates

Class M1 Certificates, Class M2
Certificates, Class M3 Certificates,
Class M4 Certificates, Class M5
Certificates, Class M6 Certificates,
Class M7 Certificates, ClassM8
Certificates, Class M9 Certificates,
Class M 10 Certificates, ClassM 11
Certificates and Class M 12 Certificates.

o Offered Mezzanine Certificates
Mezzanine Certificates, other than the
Class M 11 Certificates and Class M 12
Certificates.

e LIBOR Certificates

Class A Certificates and Mezzanine
Certificates.

e Subordinate Certificates
Mezzanine Certificates, Class X
Certificates and Class R Certificates.
e Residual Certificates

Class R Certificates.

o Book-Entry Certificates

Class A Certificates and Mezzanine
Certificates.

e Physical Certificates

Class X Certificates, Class P Certificates
and Class R Certificates.

Mortgage L oans

On the closing date the trust will acquire
amortgage pool that generally consists of first
and second lien, fully amortizing and balloon,
fixed-rate and adjustable-rate mortgage loans,
referred to in this prospectus supplement as the
mortgage loans.

The mortgage loans will be divided into
two subgroups. subgroup 1, which will consist
of mortgage loans that have original principal
bal ances that may or may not conform to Fannie
Mae or Freddie Mac guidelines; and subgroup 2,
which will consist of mortgage loans that have
original principal balances that conform to
Fannie Mae or Freddie Mac guidelines.

The mortgage loans in the aggregate
have the following characteristics (with al
figures being approximate):

Mortgage Loans with Prepayment
Premiums

(by principal balance): 70.67%
Range of Origina Term 120 months
to Stated Maturity: to
360 months
Weighted Average Remaining
Term to Stated Maturity: 339 months
Range of Origina $11,000
Principal Balances: to
$1,119,200
Average Original
Principal Balance: $189,269
Range of Outstanding $7,456
Principal Balances: to
$1,119,200
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Average Outstanding

Principal Balance: $188,998

Current Range of 4.990 %

Loan Rates: to
12.750 %

Current Weighted Average

L oan Rate: 7.041%

Current Weighted Average

Net Loan Rate: 6.541%

Weighted Average Gross

Margin of the

Adjustable-Rate Mortgage

Loans: 6.313%

Weighted Average

Maximum Loan Rate

of the Adjustable-Rate

Mortgage L oans: 13.213%

Weighted Average Initia

Periodic Rate Adjustment Cap

of the Adjustable-Rate

Mortgage L oans: 2.901%

Weighted Average Time

Until Next Adjustment Date

of the Adjustable-Rate

Mortgage Loans: 24 months

First Lien Mortgage L oans: 90.32%

Geographic Concentrations

in Excess of 5%:

Cdlifornia 50.47%

Florida 6.51%

New Y ork 5.14%

Fixed-rate Mortgage 17.98%

Loans:

Payments on the Offered Certificates
Interest Payments

Theinitial pass-through rates for the
LIBOR Certificates will be calculated at the per
annum rate of one-month LIBOR plus the
related margin indicated below, subject to the

limitations described in this prospectus
supplement.

In addition, if the servicer failsto
exercise the option to terminate the trust on the
earliest permitted date as described below under
“—QOptiona Termination”, the pass-through
rates on the LIBOR Certificates will then
increase to the per annum rate of one-month
LIBOR plusthe related “post-call” margin
indicated below, subject to the limitations
described in this prospectus supplement.

Initial  Post-Call
Class of Certificates ~ Margin Margin
ClassAl 0.160%  0.320%
ClassAlA 0.270%  0.540%
ClassA2 0.250%  0.500%
Class A2A 0.270%  0.540%
ClassM1 0.430%  0.645%
ClassM2 0.440%  0.660%
ClassM3 0.480%  0.720%
Class M4 0.600%  0.900%
ClassM5 0.650%  0.975%
ClassM6 0.700%  1.050%
ClassM7 1.150%  1.725%
ClassM8 1.300%  1.950%
ClassM9 1.700%  2.550%
ClassM10 2500%  3.750%
ClassM11 3.000%  4.500%
ClassM12 3.000%  4.500%
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We refer you to “ Description of the Certificates
—Pass-Through Rates’ in this prospectus
supplement for additional information.

Interest payable on the certificates
accrues during an accrual period. The accrual
period for the LIBOR Certificates for any
distribution date is the period from the previous
distribution date or, in the case of the first
accrual period, from the closing date, to the day
prior to the current distribution date. Interest
will be calculated for the LIBOR Certificates on
the basis of the actual number of daysin the
accrual period, based on a 360-day year.

On each distribution date, you will be
entitled to (i) interest at the applicable pass-
through rate on your outstanding certificate
principal balance immediately prior to that
distribution date and (ii) any interest due on a
prior distribution date that was not paid plus
interest on such amount of unpaid interest.

Swap Agreement

Thetrust will enter into a swap
agreement between the trustee and the
counterparty to the swap agreement described in
this prospectus supplement on the closing date.
On the business day prior to adistribution date
while the Class A1 Certificates remain
outstanding, the trust will be obligated to make a
payment to the swap counterparty at a rate equal
to the sum of one-month LIBOR and the
applicable margin on the Class A1 Certificates
plus the swap fee rate (subject to the applicable
net wac cap for such distribution date), and the
swap counterparty will be obligated to make a
payment for the benefit of the holders of the
Class Al Certificates at arate equal to one-
month LIBOR plus the applicable margin on the
Class A1 Certificates (which is not subject to the
applicable net wac cap for such distribution
date), in each case, on a scheduled notional
amount equal to the lesser of (a) the certificate
principal balance of the Class A1 Certificates
and (b) the aggregate principal balance of the
subgroup 1 mortgage loans as of the last day of
the related due period. Payments under the swap
agreement will be made on anet basis.

We refer you to “ Description of the Certificates
—The Swap Agreement” in this prospectus
supplement for additional information.

Yield Maintenance Agreements

Thetrust will enter into three yield
mai ntenance agreements between the trustee and
the counterparty to the yield maintenance
agreements described in this prospectus
supplement on the closing date. On any
distribution date on or after the August 2005
distribution date and on or prior to the
distribution date in September 2008 or April
2008, as applicable, payments may be made to
the trust under a yield maintenance agreement.
Generally, payments made to the trustee under a
yield maintenance agreement will be deposited
into areserve fund account (which isreferred to
in this prospectus supplement as the Net WAC
Reserve Fund). Amounts on deposit in the Net
WAC Reserve Fund from payments under the
Yield Maintenance Agreements will be available
to make distributions on the LIBOR Certificates,
other than the Class A1 Certificates, in respect
of basis risk shortfall amounts, to the extent
described in this prospectus supplement.

We refer you to “ Descriptions of the
Certificates—Distributions of Interest—The
Yield Maintenance Agreements’ in this
prospectus supplement for more detail.

Principal Payments

Principal will be distributed to holders
of the LIBOR Certificates on each distribution
date in the amounts described in this prospectus
supplement under “Description of the
Certificates—Allocation of Available Funds.”

The amount of principal distributable on
the LIBOR Certificates on any distribution date
will be determined by:

o fundsactually received or advanced on the
mortgage loans that are available to make
principal distributions on the certificates;
and
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e the amount of excessinterest availableto
pay principal on the LIBOR Certificates as
described below.

The manner of distributing principal
among the classes of LIBOR Certificates will
differ, as described in this prospectus
supplement, depending generally upon whether
adistribution date occurs before the distribution
date in July 2008 or on or after that date, and
depending upon the loss and delinquency
performance of the mortgage loans.

We refer you to “ Description of the
Certificates’ in this prospectus supplement for
additional information.

Advances

The servicer will make cash advances to
cover delinquent payments of principal and
interest on the mortgage loans to the extent the
servicer reasonably believes that the cash
advances are recoverable from future payments
on those mortgage loans. In the event that a
balloon loan is not paid in full on its maturity
date, the servicer will be obligated to make
advances with respect to the assumed monthly
payments that would have been due on such
balloon loan based upon the original
amortization schedule for the loan, unless the
servicer determines that the advance would not
be recoverable. 1n no event will the servicer be
obligated to advance the balloon payment due on
any balloon loan. Advances are intended to
maintain aregular flow of scheduled interest and
principal payments on the certificates and are
not intended to guarantee or insure against
losses.

We refer you to “ The Pooling Agreement—
Advances’ in this prospectus supplement for
additional information.

Optional Termination

The servicer may purchase al of the
mortgage loans, together with any rea estate
propertiesin respect of such mortgage loans
acquired by the trust, and retire the certificates
when the current principal balance of the

mortgage loansis equal to or less than 10% of
the aggregate principal balance of the mortgage
loans as of the cut-off date.

We refer you to “ The Pooling Agreement—
Termination” and “ Description of the
Certificates—Pass-Through Rates’ in this
prospectus supplement for additional
information.

Credit Enhancement
1. Subordination

The rights of the holders of the
Subordinate Certificates to receive distributions
will be subordinated, to the extent described in
this prospectus supplement, to the rights of the
holders of the Class A Certificates.

In addition, the rights of the holders of
the Mezzanine Certificates with alower
payment priority will be subordinated to the
rights of holders of the Mezzanine Certificates
with a higher payment priority, in each case, to
the extent described in this prospectus
supplement.

Subordination is intended to enhance the
likelihood of regular distributions of interest and
principal on the more senior certificates and to
afford those certificates protection against
realized losses on the mortgage loans.

We refer you to “ Description of the
Certificates—Credit Enhancement” in this
prospectus supplement for additional
information.

2. Overcollater alization

As of the closing date, the aggregate
principal balance of the mortgage loans as of the
cut-off date will exceed the aggregate principal
balance of the LIBOR Certificates and the
Class P Certificates in an amount equal to
approximately 1.50% of the aggregate principal
bal ance of the mortgage loans as of the cut-off
date. Thisfeatureisreferredto as
overcollateralization. The mortgage loans
owned by the trust bear interest each month in
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an amount that in the aggregate is expected to
exceed the amount needed to pay monthly
interest on the LIBOR Certificates and to pay
the fees and expenses of the trust. This excess
interest will be applied, if necessary, to pay
principal on the LIBOR Certificates in order to
maintain the required level of
overcollateralization. Therequired level of
overcollateralization may decrease over time.
We cannot assure you that sufficient excess
interest will be generated by the mortgage loans
to maintain the required level of
overcollateralization.

We refer you to “ Description of the
Certificates—Overcollateralization Provisions’
in this prospectus supplement for additional
information.

3. Excess I nterest

The mortgage loans owned by the trust
bear interest each month in an amount that in the
aggregate is expected to exceed the amount
needed to pay monthly interest on the LIBOR
Certificates and to pay the fees and expenses of
thetrust. The excess interest from the mortgage
loans each month will be available to maintain
overcollateralization at required levels and to
absorb realized losses on the mortgage loans as
described in the pooling and servicing
agreement.

We refer you to “ Description of the
Certificates—Allocation of Available Funds’

and “ —Overcollateralization Provisions’ in this
prospectus supplement for additional
information.

4, Allocation of L osses

If on any distribution date there is not
sufficient excess interest or overcollateralization
to absorb realized |osses on the mortgage loans
as described under “Description of the
Certificates—Overcollateralization Provisions’
in this prospectus supplement, then realized
losses on the mortgage loans will be allocated to
the Mezzanine Certificates and to the extent
described below, the Class A1A and Class A2A
Certificates. If realized losses on the mortgage
loans are allocated to the Mezzanine

Certificates, they will be allocated first to the
class of Mezzanine Certificates with the highest
numerical designation and then to the class of

M ezzanine Certificates with the next highest
numerical designation. As further described
herein, after the aggregate certificate principal
balance of the Mezzanine Certificates is reduced
to zero, realized losses on mortgage loansin
subgroup 1 and subgroup 2 may be allocated to
the Class A1A and Class A2A Certificates,
respectively. The pooling and servicing
agreement does not permit the allocation of
realized losses on the mortgage loans to the
Class A1, Class A2 or Class P Certificates;
however, investorsin Class Al and Class A2
Certificates should realize that under certain loss
scenarios there will not be enough principal and
interest on the mortgage loans on a distribution
date to pay the Class Al and Class A2
Certificates all interest and principal amounts to
which those certificates are then entitled.

Any realized losses allocated to a class
of Mezzanine Certificates or the Class A1A or
Class A2A Certificates will generally cause a
permanent reduction to its certificate principal
balances. However, the amount of any realized
losses alocated to the M ezzanine Certificates or
the Class A1A or Class A2A Certificates may be
reimbursed to the holders of these certificates
according to the priorities set forth under
“Description of the Certificates—
Overcollateralization Provisions’ in this
prospectus supplement.

We refer you to “ Description of the Certificates
—Allocation of Losses; Subordination” inthis
prospectus supplement for additional
information.

Tax Status

For federal income tax purposes, the
trust (other than the yield maintenance
agreements, the swap agreement, the
supplemental interest account and the Net WAC
Reserve Fund) will be treated as multiple real
estate mortgage investment conduits (REMICs).
The LIBOR Certificates will represent
ownership of regular interests in the master
REMIC, along with contractual rights and
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obligations. The REMIC regular interests will
generally be treated as representing ownership
of debt for federal income tax purposes. Holders
of these certificates will be required to include
asincome all interest and original issue
discount, if any, on such certificatesin
accordance with the accrual method of
accounting regardless of the certificateholders
usual methods of accounting. The ClassAl
Certificates may be treated as having an
ownership interest in the swap agreement and
the supplemental interest account. The Class
A1A, Class A2, Class A2A and Mezzanine
Certificates may be treated as having an
ownership interest in the yield maintenance
agreements and the Net WAC Reserve Fund.
For federal income tax purposes, the Class R
Certificates will represent ownership of residua
interestsin the REMICs.

We refer you to “ Federal Income Tax
Conseguences’ in this prospectus supplement
and “ Material Federal Income Tax
Considerations” in the prospectus for additional
information.

ERISA Considerations

We expect that the offered certificates
may be purchased by or with plan assets of a
pension or other employee benefit plan subject
to the Employee Retirement Income Security
Act of 1974 or similar plans subject to Section
4975 of the Internal Revenue Code of 1986, as
amended. A fiduciary of a benefit plan must
determine that the purchase of a certificateis
consistent with its fiduciary duties under
applicable law and does not result in a
nonexempt prohibited transaction under
applicable law. However, the ClassAl
Certificates may only be acquired by, or on
behalf of, a“qualified plan investor” as
described in this prospectus supplement under
“ERISA Considerations—ERISA
Considerations With Respect to the Swap
Aqgreement.”

We refer you to ¥ ERISA Considerations’ in this
prospectus supplement and “ ERISA
Considerations’ in the prospectus for additional
information.

Legal Investment

The offered certificates will not
constitute “mortgage related securities’ for
purposes of the Secondary Mortgage Market
Enhancement Act of 1984, as amended.

We refer you to “ Legal Investment
Considerations’ in this prospectus supplement
and “ Legal Investment” in the prospectus for
additional information.
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RISK FACTORS

Thefollowing infor mation, which you should car efully consider, identifies certain significant
sour ces of risk associated with an investment in the certificates. Y ou should also car efully consider
theinformation set forth under “ Risk Factors’ in the prospectus.

The underwriting standards of the originator are not as stringent as those of Fannie Mae and
Freddie M ac, which may result in losses

The originator’ s underwriting standards are primarily intended to assess the value of the
mortgaged property and to evaluate the adequacy of that property as collateral for the mortgage loan and
the applicant’ s credit standing and ability to repay. The originator provides loans primarily to borrowers
who do not qualify for loans conforming to Fannie Mae and Freddie Mac guidelines but who generally
have equity in their property. While the primary consideration in underwriting a mortgage loan is the
value and adequacy of the mortgaged property as collateral, the originator also considers, among other
things, a mortgagor’ s credit history, repayment ability and debt service-to-income ratio, as well asthe
type and use of the mortgaged property. The originator’s underwriting standards do not prohibit a
mortgagor from obtaining secondary financing at the time of origination of the first lien, which secondary
financing would reduce the equity the mortgagor would otherwise have in the related mortgaged property
asindicated in the originator’ s loan-to-value ratio determination.

The mortgage loans may have been made to mortgagors with imperfect credit histories, ranging
from minor delinquencies to bankruptcy or mortgagors with relatively high ratios of monthly mortgage
payments to income or relatively high ratios of total monthly credit payments to income.

As aresult of these underwriting standards, the mortgage loans in the mortgage pool are likely to
experience rates of delinquency, foreclosure and bankruptcy that are higher, and that may be substantially
higher, than those experienced by mortgage loans underwritten in a more traditional manner.

Furthermore, changes in the values of mortgaged properties may have a greater effect on the
delinquency, foreclosure, bankruptcy and loss experience of the mortgage loans in the mortgage pool than
on mortgage loans originated in a more traditional manner. We cannot assure you that the values of the
related mortgaged properties have remained or will remain at the levelsin effect on the dates of
origination of the related mortgage loans.

The balloon loansin the mortgage pool have a greater degree of risk of default

Approximately 10.89% of the mortgage loans (by aggregate principal balance of the mortgage
loans as of the cut-off date) will not fully amortize over their terms to maturity and, thus, will require
principal payments at their stated maturity, which may be substantially greater than the monthly payments
otherwise due on such mortgage loans (i.e., balloon payments). Mortgage |oans with balloon payments
involve a greater degree of risk because the ability of a mortgagor to make a balloon payment typically
will depend on the mortgagor’ s ability either to timely refinance the mortgage loan or to timely sell the
mortgaged property. The ability of a mortgagor to refinance the mortgage loan or sell the related
mortgaged property will be affected by a number of factors, including:

o thelevel of available mortgage interest rates at the time of refinancing or sale;
o the mortgagor’s equity in the related mortgaged property;

e prevailing general economic conditions; and
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the availability of credit for residential properties generally.

Unpredictability of prepayments may adver sely affect your yield

Borrowers may prepay their mortgage loansin whole or in part at any time. We cannot predict
the rate at which borrowers will repay their mortgage loans. A prepayment of a mortgage loan will result
in accelerated payments of principal on the certificates.

If you purchase your certificates at a discount and principal is repaid slower than you
anticipate, then your yield may be lower than you anticipate.

If you purchase your certificates at a premium and principal is repaid faster than you
anticipate, then your yield may be lower than you anticipate.

The rate of prepayments on the mortgage loans will be sensitive to prevailing interest rates.
Generaly, if interest rates decline, mortgage loan prepayments may increase due to the
availability of fixed-rate mortgage loans or other adjustable-rate mortgage loans at lower
interest rates. Conversely, if prevailing interest rates rise significantly, the prepayments on the
mortgage loans may decrease.

Approximately 73.14% of the subgroup 1 mortgage loans and approximately 67.65% of the
subgroup 2 mortgage loans (in each case, by aggregate principal balance of the related
subgroup as of the cut-off date) require the mortgagor to pay a chargein certain instances if
the mortgagor prepays the mortgage loan during a stated period, which may be from
inception to 60 months from the date of origination of that mortgage loan. A prepayment
charge may or may not discourage a mortgagor from prepaying the mortgage loan during the
applicable period.

The originator or the seller, as applicable, may be required to purchase mortgage loans from
the trust in the event certain breaches of representations and warranties occur and have not
been cured. In addition, the servicer or the holder of the Class X Certificates, as applicable,
has the option to purchase mortgage loans that become 90 days or more delingquent, subject to
certain limitations and conditions described in this prospectus supplement and the pooling
and servicing agreement. These purchases will have the same effect on the holders of the
offered certificates as a prepayment of the mortgage loans.

If the rate of default and the amount of losses on the mortgage loansis higher than you
expect, then your yield may be lower than you expect.

The overcollateralization provisions may result in an accelerated rate of principal
distributions to holders of the more senior classes of offered certificates.

See “Yield, Prepayment and Maturity Considerations’ in this prospectus supplement for a description of
factors that may influence the rate and timing of prepayments on the mortgage |oans.

Credit enhancement for the offered certificates may be inadequate

The credit enhancement features described in this prospectus supplement are intended to enhance
the likelihood that holders of the Class A Certificates, and to alimited extent, the holders of the
Mezzanine Certificates, will receive regular payments of interest and principal, as applicable. However,
we cannot assure you that the applicable credit enhancement will adequately cover any shortfalsin cash
available to pay your certificates as aresult of delinquencies or defaults on the mortgage loans. |If
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delinquencies or defaults occur on the mortgage loans, neither the servicer nor any other entity will
advance scheduled monthly payments of interest and principal on delinquent or defaulted mortgage loans
if such advances are not likely to be recovered.

If substantial losses occur as aresult of defaults and delinquent payments on the mortgage loans,
you may suffer losses.

Excessinterest generated by the mortgage loans may be insufficient to maintain
over collater alization

We expect the mortgage |oans to generate more interest than is needed to pay interest owed on
the Class A Certificates and Mezzanine Certificates and to pay certain fees and expenses of the trust. Any
excess interest generated by the mortgage loans will then be used to absorb losses that occur on the
mortgage loans. After these financia obligations of the trust are covered, the available excess interest
generated by the mortgage loans will be used, if necessary, to maintain overcollateralization. We cannot
assure you, however, that enough excess interest will be generated to maintain the required level of
overcollateralization. The factors described below will affect the amount of excessinterest that the
mortgage loans will generate.

o Every time amortgage loan is prepaid in full or in part, excess interest may be reduced
because the mortgage loan will no longer be outstanding and generating interest or, in the
case of apartia prepayment, will be generating less interest.

e Every time amortgage loan is liquidated or written off, excess interest may be reduced
because such mortgage loan will no longer be outstanding and generating interest.

o If therates of delinquencies, defaults or losses on the mortgage |oans turn out to be higher
than expected, excess interest will be reduced by the amount necessary to compensate for any
shortfallsin cash available on the applicable date to make required distributions on the
certificates.

o Approximately 77.50% and 87.55% of the subgroup 1 and subgroup 2 mortgage loans,
respectively, by aggregate principal balance of the mortgage |oans of the related subgroup as
of the cut-off date, are adjustable-rate mortgage loans. The first adjustment of the loan rates
for approximately 71.10%, 1.49% and 4.57% of the subgroup 1 mortgage loans and
approximately 79.53%, 2.99% and 4.70% of the subgroup 2 mortgage loans in each case, by
aggregate principal balance of the mortgage loans of the related subgroup as of the cut-off
date, will not occur for two, three or five years, respectively, after the date of origination. As
aresult, the pass-through rates on the LIBOR Certificates may increase relative to the interest
rates on the mortgage loans, or may remain constant as the interest rates on the mortgage
loans decline. In either case, this would require that more of the interest generated by the
mortgage loans be applied to cover interest on the LIBOR Certificates.

Mortgage loan rates may adver sely affect theyield on the LIBOR Certificates

The LIBOR Certificates, other than the Class A1 Certificates, unless a swap default has occurred
and is continuing, accrue interest at pass-through rates based on the one-month LIBOR index plus
specified margins, but are subject to alimit. The limit on the pass-through rates on such LIBOR
Certificatesis based on the weighted average of the interest rates on the related mortgage loans net of
certain fees and expenses of thetrust. The loan rates on the mortgage |oans are either fixed-rate or adjust
based on a six-month LIBOR index after aninitial fixed-rate period. All of the adjustable-rate mortgage
loans have periodic and maximum limitations on adjustmentsto their interest rates. Asaresult, the
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LIBOR Certificates, other than the Class A1 Certificates, unless a swap default has occurred and is
continuing, may accrue lessinterest than they would accrue if their pass-through rates were based solely
on the one-month LIBOR index plus the specified margins.

A variety of factors could limit the pass-through rates on the LIBOR Certificates, other than the
Class A1 Certificates, unless a swap default has occurred and is continuing, and may adversely affect the
yields to maturity on such LIBOR Certificates. Some of these factors are described below.

e The pass-through rates for the LIBOR Certificates adjust monthly while the loan rates on the
mortgage loans either do not adjust or may adjust less frequently. Consequently, the rate cap
on the LIBOR Certificates, other than the Class A1 Certificates, unless a swap default has
occurred and is continuing, may limit increases in the pass-through rates for extended periods
in arising interest rate environment.

e Six-month LIBOR may change at different times and in different amounts than one-month
LIBOR. Asaresult, it is possible that the six-month LIBOR rate applicable to the adjustable-
rate mortgage loans may decline while the one-month LIBOR rate applicable to the LIBOR
Certificatesis stable or rising, increasing the likelihood that the pass-through rate applicable
to one or more classes of LIBOR Certificates, other than the Class Al Certificates, unless a
swap default has occurred and is continuing, isthe cap rate. It is also possible that the six-
month LIBOR rate applicable to the adjustable-rate mortgage loans and the one-month
LIBOR rate applicable to the LIBOR Certificates may decline or increase during the same
period, but one-month LIBOR may decline more slowly or increase more rapidly.

If the pass-through rates on the LIBOR Certificates, other than the Class A1 Certificates, unless a
swap default has occurred and is continuing, are limited for any distribution date, the resulting basis risk
shortfalls may be recovered by the holders of these classes of certificates on such distribution date or on
future distribution dates to the extent that there is sufficient cashflow generated under the yield
maintenance agreements (with respect to the Class A1A, Class A2, Class A2A and Mezzanine
Certificates) and if there are available funds remaining after distributions on the LIBOR Certificates,
payments to the swap counterparty and the payment of certain fees and expenses of the trust. No
assurances can be given that such additional funds will be available. In addition, payments under the
yield maintenance agreements are subject to the credit risk of the cap counterparty.

Yield on the Class Al Certificates will be adver sely affected if payments under the Swap Agreement
are not made

The Class A1 Certificates accrue interest at a pass-through rate based upon the one-month LIBOR
index plus a specified margin and are not subject to any limitations on rate based upon the weighted
average of the net mortgage rates of the related mortgage loans as are the other classes of LIBOR
Certificates. The portion of interest distributions to the Class A1 Certificates, if any, representing interest
accrualsin excess of arate of interest equal to the Subgroup 1 Net WAC Rate (as defined herein under
“Description of the Certificates—Pass-Through Rates’) will come from payments under the Swap
Agreement. Consequently, holders of the Class A1 Certificates are subject to the credit risk of the swap
counterparty. If the swap counterparty fails to make payments under the swap agreement, the pass-
through rate applicable to holders of the Class A1 Certificates will be limited and will not exceed the
Subgroup 1 Net WAC Rate, which may adversely affect your yield.

S-16



The mezzanine certificates involve additional risks

The weighted average lives of, and the yields to maturity on, the ClassM1, Class M2, Class M3,
Class M4, Class M5, Class M6, Class M7, Class M8, Class M9, Class M 10, Class M11 and Class M12
Certificates will be progressively more sensitive in that order to the rate and timing of mortgagor defaults
and the severity of ensuing losses on the mortgage loans. If the actual rate and severity of losses on the
mortgage loans is higher than those assumed by an investor in such certificates, the actual yield to
maturity of those certificates may be lower than the yield anticipated by such investor. The timing of
losses on the mortgage loans will also affect an investor’s actual yield to maturity, even if the rate of
defaults and severity of losses over the life of the mortgage pool are consistent with an investor’s
expectations. In general, the earlier aloss occurs, the greater the effect on an investor’ syield to maturity.
Realized losses on the mortgage loans, to the extent they exceed the amount of excess interest and the
amount of overcollateralization following distributions of principa on the related distribution date, will
reduce the certificate principal balance of the class of Mezzanine Certificates then outstanding with the
lowest payment priority for interest distributions. As aresult of these reductions, less interest will accrue
on that class of Mezzanine Certificates than would otherwise be the case. Once arealized lossis
alocated to a Mezzanine Certificate, no amounts will generally be distributable with respect to the written
down amount, except as described herein. However, the amount of any realized losses allocated to the
Mezzanine Certificates may be paid to the holders of the Mezzanine Certificates according to the
priorities set forth under “Description of the Certificates—Overcollateralization Provisions” in this
prospectus supplement. Unless the aggregate certificate principal balance of the Class A Certificates has
been reduced to zero, the Mezzanine Certificates will not be entitled to any principal distributions until at
least July 2008 or alater date as provided in this prospectus supplement or during any period in which
delinguencies or losses on the mortgage |oans exceed certain levels. Asaresult, the weighted average
lives of those certificates will be longer than would otherwise be the case if distributions of principa were
allocated among all of the certificates at the sametime. Asaresult of the longer weighted average lives
of such certificates, the holders of those certificates have a greater risk of suffering aloss on their
investments.

Yields on the mezzanine certificates ar e sensitive to prepayments and losses

The multiple class structure of the Mezzanine Certificates causes the yield of such classes to be
particularly sensitive to changes in the rates of prepayment of the mortgage loans. Because distributions
of principal will be made to such certificates according to the priorities described in this prospectus
supplement, the yield to maturity on such certificateswill be sensitive to the rates of prepayment on the
mortgage loans experienced both before and after the commencement of principal distributions on those
classes. Theyield to maturity on those certificates will also be extremely sensitive to losses due to
defaults on the mortgage loans (and the timing thereof), to the extent the losses are not covered by excess
interest, overcollateralization or a class of Mezzanine Certificates with alower payment priority.
Furthermore, as described in this prospectus supplement, the timing of receipt of principal and interest by
the Mezzanine Certificates may be adversely affected by losses even if such classes of certificates are
subsequently reimbursed for such losses.

The Class A1A and Class A2A Certificatesinvolve additional risks

After the Mezzanine Certificates are reduced to zero, realized losses on the subgroup 1 and
subgroup 2 mortgage loans, to the extent they exceed available excess interest and overcollateralization
on the related distribution date, will reduce the certificate principal balance of the Class A1A and
Class A2A Certificates, respectively. Asaresult of any such reduction, less interest will accrue on those
classes than otherwise would be the case. Once arealized lossis allocated to the Class A1A or
Class A2A Certificates, as applicable, no amounts will be distributable with respect to the written down
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amount. However, the amount of realized losses allocated to the Class A1A or Class A2A Certificates, as
applicable, may be reimbursed to the holders thereof according to the priorities set forth under
“Description of the Certificates—Overcollateralization Provisions’ in this prospectus supplement. In
addition, the Class A1A Certificates will not receive any distributions of principal on and after any
distribution date after which cumulative realized losses exceed certain levels or on which they are
alocated realized losses, unless the Class A1 Certificates have been paid in full. The Class A2A
Certificates will not receive any distributions of principal on and after any distribution date on which they
are allocated realized losses, unless the Class A2 Certificates, have been paid in full.

Prepayment interest shortfallsand relief act shortfalls may reduce your yield

When a mortgage loan is prepaid, the borrower is charged interest on the amount prepaid only up
to the date on which the prepayment is made, rather than for an entire month. This may resultin a
shortfall in interest collections available for payment on the next distribution date. The servicer is
required to cover a portion of the shortfall in interest collections that are attributable to voluntary
prepayments in full on the mortgage loans, but only up to the amount of the servicer’s servicing fee for
the related calendar month.

In addition, certain shortfallsin interest collections arising from the application of the
Servicemembers Civil Relief Act or comparable state or local laws (together, for purposes of this
prospectus supplement, the “Relief Act”) may occur (the “Relief Act Interest Shortfalls’). The Relief Act
provides relief to borrowers who enter active military service and to borrowers in reserve status who are
called to active duty after the origination of their mortgage loan. These borrowers may not be charged
interest on a mortgage loan in excess of 6% per annum during the period of the borrower’ s active duty.
These shortfalls are not required to be paid by the borrower at any future time, will not be advanced by
the servicer, and, to the extent excess interest isinsufficient, will reduce accrued interest on each class of
certificateson apro rata basis. In addition, the Relief Act imposes certain limitations that would impair
the servicer’s ability to foreclose on an affected mortgage loan during the borrower’ s period of active
service and, under some circumstances, during an additional period thereafter.

In response to the terrorist attacks in the United States on September 11, 2001 and the current
situation in Irag, the United States has initiated military operations and has placed a substantial number of
military reservists and members of the National Guard on active duty status. It is possible that the
number of reservists and members of the National Guard placed on active duty statusin the near future
may increase. These operations will increase the likelihood that Relief Act Interest Shortfalls may occur.

On any distribution date, any Relief Act Interest Shortfalls and any prepayment interest shortfalls
to the extent not covered by compensating interest paid by the servicer will be alocated, first, to the
excess interest, and thereafter, to the interest otherwise due with respect to the LIBOR Certificateson a
pro rata basis based on the respective amounts of interest accrued on those certificates for the distribution
date. If Relief Act Interest Shortfalls or prepayment interest shortfalls are allocated to the offered
certificates, the amount of interest paid on those certificates will be reduced, adversely affecting the yield
on these certificates.

Cash flow considerations and risks could cause payment delays and losses

Substantial delays could be encountered in connection with the liquidation of delinquent
mortgage loans. Furthermore, an action to obtain a deficiency judgment is regulated by statutes and rules,
and the amount or availability of a deficiency judgment may be limited by law. In the event of a default
by a borrower, these restrictions may impede the ability of the servicer to foreclose on or to sell the
mortgaged property or to obtain a deficiency judgment. In addition, reimbursement of advances made on
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amortgage loan and liquidation expenses such as legal fees, real estate taxes, hazard insurance, inspection
fees and maintenance and preservation expenses, may reduce the portion of liquidation proceeds payable
to you.

In the event that

e amortgaged property fails to provide adequate security for the mortgage |oan,
e any overcollateralization and excessinterest isinsufficient to cover such shortfalls, and
e the subordination of certain classes are insufficient to cover such shortfalls,

you may incur aloss on your investment in the certificates.
High loan-to-valueratiosincreaserisk of loss

Mortgage loans with high loan-to-value ratios may present a greater risk of loss than mortgage
loans with lower loan-to-value ratios. Approximately 35.03% of the mortgage loans, based on the
aggregate scheduled principal balance of the mortgage loans as of the cut-off date, had |oan-to-value
ratios at origination in excess of 80.00%, but not more than 100.00%. Additionally, the originator’s
determination of the value of a mortgaged property used in the cal culation of the loan-to-val ues ratios of
the mortgage loans may differ from the actual value of such mortgaged properties. None of the mortgage
loans in the mortgage pool were covered by a primary mortgage insurance policy at origination.

Therearerisksrelating to mortgage loans secured by second liens

Approximately 16.75% and 1.05% of the subgroup 1 and subgroup 2 mortgage loans,
respectively (by aggregate principal balance of the mortgage loans in the related subgroup as of the cut-
off date), are secured by a second lien that is subordinate to the rights of the mortgagee under afirst
mortgage loan on the related mortgaged property. The weighted average combined loan-to-value ratio of
the subgroup 1 and subgroup 2 mortgage loans secured by a second lien is approximately 99.30% and
99.67%, respectively. The proceeds from any liquidation, insurance or condemnation proceeding will be
available to satisfy the outstanding principal balance of such subordinate mortgage loans only to the
extent that the claims of the senior mortgage loans have been satisfied in full, including any foreclosure
costs. In certain circumstances where the servicer determines that it would be uneconomical to foreclose
on the mortgaged property, the servicer may modify or waive any term of the mortgage loan, including
accepting alesser amount than stated in the mortgage note in satisfaction of the mortgage note or charge-
off the entire outstanding principal balance of the related mortgage loan. The foregoing consideration
will be particularly applicable to subordinate mortgage loans that have high combined loan-to-value ratios
because the servicer is more likely to determine that foreclosure would be uneconomical. 'Y ou should
consider the risk that to the extent losses on second lien mortgage loans are not covered by available
credit enhancement, such losses will be borne by the holders of the certificates.

Interest only mortgage loans have a greater degree of risk of default

Approximately 35.70% of the subgroup 1 mortgage loans and approximately 22.22% of the
subgroup 2 mortgage loans, (in each case, by aggregate principal balance of the mortgage loans of the
related subgroup as of the cut-off date), do not provide for any payments of principal for five years after
origination. These mortgage loans may involve a greater degree of risk because, if the related mortgagor
defaults, the outstanding principal balance of that mortgage loan will be higher than for a mortgage loan
that commences amortizing on its first payment date.
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A decreasein the value of mortgaged property may increasetherisk of loss

There are several factors that could adversely affect the value of a mortgaged property and cause
the outstanding bal ance of the related mortgage |oan, together with any senior financing, to equal or
exceed the value of that mortgaged property. Among the factors that could adversely affect the value of a
mortgaged property are:

o anoverdl declinein the residential real estate market in the areas in which the mortgaged
properties are located;

e adeclinein the general condition of the mortgaged properties as a result of failure of
borrowers to maintain adequately the mortgaged properties; or

o natural disastersthat are not necessarily covered by insurance, including earthquakes,
mudslides, hurricanes, wildfires, floods and eruptions.

If adeclinein the value of the mortgaged properties occurs, the actual rates of delinquencies, foreclosure
and losses on the mortgage |oans could be higher than those currently experienced in the mortgage
lending industry in general and you could suffer aloss.

Geographic concentration may increasetherisk of loss
Thefollowing chart lists the states with the highest concentrations of mortgage loans in excess of

5% of the mortgage pool, based on the aggregate principal balance of the mortgage loans in the mortgage
pool as of the cut-off date:

CaliforNia.....cceeeeeeeeeeeeee e, 50.47%
NEW YOrK ...ocveee e, 6.51%
Florida.....ooooeeeeeeee e, 5.14%

Property in Californiamay be particularly susceptible to certain types of uninsurable hazards,
such as earthquakes, floods, mudslides and other natural disasters.

In addition, the conditions below will have a disproportionate impact on the mortgage loans in
general:

e Economic conditions in the states listed above which may or may not affect real property
values may affect the ability of borrowers to repay their loans on time.

o Declinesintheresidential real estate marketsin the states listed above may reduce the values
of properties |located in those states, which would result in an increase in the loan-to-value
ratios.

e Any increasein the market value of properties located in the states listed above would reduce
the loan-to-value ratios and could, therefore, make aternative sources of financing available
to the borrowers at lower interest rates, which could result in an increased rate of prepayment
of the mortgage loans.

Violation of variousfederal, state and local laws may result in losses on the mortgage loans

Applicable state laws generally regulate interest rates and other charges, require certain
disclosures, and require licensing of mortgage loan originators. In addition, other state and local laws,
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public policy and genera principles of equity relating to the protection of consumers, unfair and deceptive
practices and debt collection practices may apply to the origination, servicing and collection of the
mortgage loans.

The mortgage loans are also subject to federal laws, including:

e theFederal Truth-in-Lending Act and Regulation Z promulgated thereunder, which require
certain disclosures to the borrowers regarding the terms of the mortgage loans;

o the Equal Credit Opportunity Act and Regulation B promulgated thereunder, which prohibit
discrimination on the basis of age, race, color, sex, religion, marital status, national origin,
receipt of public assistance or the exercise of any right under the Consumer Credit Protection
Act, in the extension of credit; and

o the Fair Credit Reporting Act, which regulates the use and reporting of information related to
the borrower’ s credit experience.

Violations of certain provisions of these local, state and federal laws may limit the ability of the
servicer to collect all or part of the principal of or interest on the mortgage loans and in addition could
subject the trust to damages and administrative enforcement. In particular, the originator’ s failure to
comply with certain requirements of the Federal Truth-in-Lending Act, asimplemented by Regulation Z,
could subject the trust and other assignees of the mortgage loans to monetary penalties, and result in the
obligors' rescinding of the mortgage loans against the trust.

The seller will represent in the pooling and servicing agreement that any and all requirements of
any federal, state or local law (including applicable predatory and abusive lending laws) applicable to the
origination of each mortgage loan have been complied with. In the event of a breach of that
representation, the seller will be obligated to cure such breach or repurchase or replace the affected
mortgage loan in the manner described in this prospectus supplement.

Given that the mortgage lending and servicing business involves the compliance with numerous
local, state and federal lending laws, lenders and servicers, including the originator from which the seller
purchased the mortgage |oans, are subject to numerous claims, legal actions (including class action
lawsuits), investigations, subpoenas and inquiries in the ordinary course of business. It isimpossibleto
determine the outcome of any such actions, investigations or inquiries and the resultant legal and financial
liability with respect thereto. If any finding were to have a material adverse effect on the financial
condition or results of the originator or on the validity of the mortgage loans, losses on the certificates
could result.

The sdler and the originator may not be able to repur chase defective mortgage loans

The seller and the originator have each made various representations and warranties related to the
mortgage loans. Those representations are summarized in “The Pooling Agreement—Assignment of the
Mortgage Loans’ in this prospectus supplement.

If the seller or the originator failsto cure a material breach of its representations and warranties
with respect to any mortgage loan in atimely manner, then the seller or the originator would be required
to repurchase or substitute the defective mortgage loan. It is possible that the seller or the originator may
not be capable of repurchasing or substituting any defective mortgage loans, for financial or other
reasons. Theinability of the seller or the originator to repurchase or substitute defective mortgage loans
would likely cause the mortgage |oans to experience higher rates of delinquencies, defaults and losses. As
aresult, shortfalls in the distributions due on the certificates could occur.
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The certificates are obligations of thetrust only

The certificates will not represent an interest in or obligation of the depositor, the servicer, the
originator, the seller, the trustee, the underwriters, the counterparty to the yield maintenance agreements,
the counterparty to the swap agreement, the loan performance advisor or any of their respective affiliates.
Neither the offered certificates nor the mortgage loans will be guaranteed or insured by any governmental
agency or instrumentality, or by the depositor, the servicer, the originator, the seller, the trustee, the
underwriters, the counterparty to the yield maintenance agreements, the counterparty to the swap
agreement, the loan performance advisor or any of their respective affiliates. Proceeds of the assets
included in the trust will be the sole source of payments on the offered certificates, and there will be no
recourse to any entity in the event that those proceeds are insufficient or otherwise unavailable to make all
payments provided for under the offered certificates.

Lack of liquidity

Weintend to apply for alisting of the Class A1 Certificates on the Irish Stock Exchange. There
can be no assurance that thislisting will be obtained. If the Class A1 Certificates are not listed on a
securities exchange and you want to sell your certificates, you will have to locate a purchaser that is
willing to purchase them.

The underwriters intend to make a secondary market in the Offered Certificates, but have no
obligation to do so. Thereis no assurance that a secondary market will develop or, if it develops, that it
will continue. Conseguently, you may not be able to sell your certificates readily or at prices that will
enable you to realize your desired yield. The market values of the certificates are likely to fluctuate; these
fluctuations may be significant and could result in significant losses to you.

The secondary markets for asset-backed securities have experienced periods of illiquidity and can
be expected to do so in the future. Illiquidity can have a severely adverse effect on the prices of securities
that are especially sensitive to prepayment, credit, or interest rate risk, or that have been structured to
meet the investment requirements of limited categories of investors.

The offered certificates are not suitableinvestmentsfor all investors

The Offered Certificates are not suitable investments for any investor that requires aregular or
predictable schedule of payments or payment on any specific date. The offered certificates are complex
investments that should be considered only by investors who, either alone or with their financial, tax and
legal advisors, have the expertise to analyze the prepayment, reinvestment, default and market risk, the
tax consequences of an investment, and the interaction of these factors.

Thelack of physical certificates may cause delaysin payments and cause difficulty in pledging or
selling the offered certificates

The Offered Certificates will not be issued in physical form. Certificateholderswill be able to
transfer certificates only through DTC, participating organizations, indirect participants and certain banks.
The ability to pledge a certificate to a person that does not participate in DTC may be limited because of
the lack of aphysical certificate. In addition, certificateholders may experience some delay in receiving
distributions on these certificates because the trustee will not send distributions directly to them. Instead,
the trustee will send al distributionsto DTC, which will then credit those distributions to the participating
organizations. Those organizations will in turn credit accounts certificateholders have either directly or
indirectly through indirect participants.
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Coallections on the mortgage loans may be delayed or reduced if the servicer becomes insolvent

In the event of a bankruptcy or insolvency of Countrywide Home Loans Servicing LP, the
bankruptcy trustee or receiver may have the power to prevent Wells Fargo Bank, N.A., astrustee, or the
certificateholders from appointing a successor servicer. Regardless of whether a successor servicer is
appointed, any termination of Countrywide Home Loans Servicing LP, as servicer (whether due to
bankruptcy or insolvency or otherwise), could adversely affect the servicing of the mortgage loans,
including the delinquency experience of the mortgage loans.

If servicing istransferred, delinquencies may increase

Primary servicing of all of the mortgage loans will be transferred from an interim servicer to
Countrywide Home Loans Servicing LP on or after the closing date. It is expected that these transfers
will be completed on or about June 24, 2005. Servicing transfers can result in atemporary increase in
delinquencies on the transferred loans, which in turn may result in delaysin distribution on the Offered
Certificates and/or losses on the Offered Certificates.

S23



THE MORTGAGE POOL

Certain information with respect to the mortgage loans is set forth in this prospectus supplement.
Prior to the closing date, mortgage |oans may be substituted therefor. Certain of the mortgage loans may
prepay in full, or may be determined not to meet the eligibility requirements for the final pool of the
mortgage loans acquired by the trust on the closing date. The Depositor believes that the information set
forth in this prospectus supplement is representative of the characteristics of the mortgage pool asit will
be constituted at the closing date, although certain characteristics of the mortgage loans may vary.

General

Asset Backed Securities Corporation Home Equity Loan Trust, Series WMC 2005-HES5 (the
“Trust”) will generally consist of apool (the “Mortgage Pool”) of closed-end, first and second lien, fully
amortizing and balloon, fixed-rate and adjustable-rate mortgage |oans (the “Mortgage Loans’). The
Mortgage Loans will be divided into two subgroups: subgroup 1, which will consist of Mortgage L oans
with original principal balances that may or may not conform to the guidelines of Fannie Mae or Freddie
Mac (“Subgroup 1") and subgroup 2, which will consist of Mortgage Loans with original principal
bal ances that conform to the guidelines of Fannie Mae or Freddie Mac (“Subgroup 2”). The Mortgage
L oans have original terms to maturity of not greater than 30 years and an aggregate principal balance as
of June 1, 2005 (the “ Cut-off Date") of approximately $1,077,666,720.

All mortgage loan statistics set forth in this prospectus supplement are based on Cut-off Date
Principal Balances, interest rates, terms to stated maturity, mortgage loan counts and similar statistics as
of the close of business on the Cut-off Date of the mortgage loans expected to be deposited into the Trust
on June 6, 2005 (the “Closing Date”). The “Principal Balance” of a Mortgage Loan as of any dateis
equal to the principal balance of the Mortgage Loan at its origination, less the sum of scheduled and
unscheduled payments received or advanced in respect of principal made on the Mortgage Loan. All
weighted averages specified in this prospectus supplement are based on the Principal Balances of the
Mortgage Loans as of the Cut-off Date, as adjusted for the scheduled principal payments due on or before
that date, whether or not received, but only giving effect to prepayments received on or prior to May 20,
2005 (the “ Cut-off Date Principal Balance”). References to percentages of the Mortgage Loans mean
percentages based on the Cut-off Date Pool Principal Balance, unless otherwise specified. The “ Cut-off
Date Pool Principal Balance” isequal to the aggregate Cut-off Date Principal Balance of the Mortgage
Loans, plus or minus a permitted variance of five percent. The “Pool Balance” is equal to the aggregate
Principal Balances of the Mortgage L oans as of any date of determination. Percentages in the Mortgage
Pool tables that follow may not add to 100.00% due to rounding.

The Mortgage L oans are subject to the “due-on-sale” provisions included therein which, among
other things, may provide that the Mortgage L oan is assumable by a creditworthy purchaser of the related
Mortgaged Property (as defined herein).

Substantially all of the Mortgage L oansin the Mortgage Pool have scheduled monthly payments
due on the first day of the month (with respect to each Mortgage Loan, a“Due Date”).

The Mortgage L oans were originated or acquired by WM C Mortgage Corp. (the “Originator”) in
the ordinary course of business.

The Mortgage L oans were previously acquired by the Seller directly from the Originator pursuant
to one or more mortgage |oan purchase and interim servicing agreements among the Originator and the
Seller (collectively, the “Mortgage Loan Purchase Agreement”). The Seller will assign the Mortgage
Loans and all of its rights under the Mortgage L oan Purchase Agreement to the Depositor pursuant to one
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or more assignment and assumption agreements. Pursuant to a pooling and servicing agreement, dated as
of June 1, 2005, among the Seller, the Depositor, the Servicer, the Loan Performance Advisor and the
Trustee (the “Pooling Agreement”), the Depositor will cause the Mortgage L oans to be assigned to the
Trust for the benefit of the certificateholders. Under a reconstitution agreement, dated as of the Closing
Date, among the Originator, the Seller and the Depositor (the “Reconstitution Agreement”) the
Originator, will make, as of the Closing Date, certain representations and warranties to the Trust relating
to, among other things, the due execution and enforceability of the Mortgage Loan Purchase Agreement
and the Reconstitution Agreement and certain characteristics of the Mortgage Loans sold by it. In
addition, the Originator will represent and warrant in the Reconstitution Agreement that as of the Closing
Date, no Mortgage Loan has been delinquent for more than 30 days in the 12 months prior to April 29,
2005. Subject to certain limitations set forth in the Reconstitution Agreement, the Originator will be
obligated to repurchase, or substitute a similar mortgage loan for, any related Mortgage Loan as to which
(i) there exists deficient documentation or an uncured breach of any such representation or warranty, if
such breach of any such representation or warranty materialy and adversely affects the interests of the
certificateholdersin such related Mortgage Loan and (ii) the related mortgagor fails to make its May 2005
scheduled monthly payment. Subject to certain limitations set forth in the Pooling Agreement, the Seller
will be obligated to repurchase, or substitute a similar loan for, any Mortgage L oan as to which there
exists an uncured breach of certain representations and warranties made by the Seller in the Pooling
Agreement, as described in “ The Pooling Agreement—Assignment of Mortgage Loans” in this
prospectus supplement. The Seller is selling the Mortgage Loans to the Depositor without recourse and
will have no obligation with respect to the certificates in its capacity as Seller other than the repurchase or
substitution obligations described in this prospectus supplement. The Depositor is also selling the
Mortgage L oans without recourse and will have no obligation with respect to the certificatesin its
capacity as Depositor. The Originator will have no obligation with respect to the certificates other than
the repurchase or substitution obligations of the Originator, described in this prospectus supplement.

M ortgage Pool Statistics

The Mortgage Loans consist of adjustable-rate Mortgage Loans with an aggregate Cut-off Date
Principal Balance of approximately $883,946,353 and fixed-rate Mortgage L oans with an aggregate Cut-
off Date Principal Balance of approximately $193,720,367.

Approximately 70.67% of the Mortgage Loans provide for payment by the borrower of a
prepayment charge in limited circumstances on certain prepayments. Each such Mortgage Loan provides
for the payment of a prepayment premium on certain partial prepayments and prepayments in full made
within a stated number of months that is between inception and 60 months from the date of origination of
that Mortgage Loan. The amount of the prepayment premium is provided in the related mortgage note
and is generally equal to up to six months’ interest on any amounts prepaid in excess of 20% of the
original Principal Balance of the related Mortgage Loan in any 12-month period but varies by state. The
holders of the Class P Certificates will be entitled to all prepayment premiums received on the Mortgage
Loans, and those amounts will not be available for distribution on the other classes of certificates. Under
certain circumstances, as described in the Pooling Agreement, the Servicer may waive the payment of any
otherwise applicable prepayment premium. Investors should conduct their own analysis of the effect, if
any, that the prepayment premiums, and decisions by the Servicer with respect to the waiver thereof, may
have on the prepayment performance of the Mortgage Loans. The Depositor makes no representations as
to the effect that the prepayment premiums, and decisions by the Servicer with respect to the waiver
thereof, may have on the prepayment performance of the Mortgage L oans.

The Mortgage L oans are secured by mortgages or deeds of trust or other similar security
instruments (each, a“Mortgage”) creating first and/or second liens on residential properties consisting of
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attached or detached, one- to four-family dwelling units, individual condominium units and manufactured
housing (each, a“Mortgaged Property”).

Approximately 90.32% of the Mortgage Loans are secured by first liens on the related Mortgaged
Property. Approximately 9.68% of the Mortgage Loans are secured by a mortgage that is subordinate to a
senior mortgage loan on the related Mortgaged Property.

The adjustable-rate Mortgage L oans provide for semi-annual adjustment to the loan rate (the
“Loan Rate") thereon and for corresponding adjustments to the monthly payment amount due thereon, in
each case on each adjustment date applicable thereto (each such date, an “ Adjustment Date”). Thefirst
Adjustment Date for approximately 71.10%, 1.49% and 4.57% of the Subgroup 1 Mortgage L oans and
approximately 79.53%, 2.99% and 4.70% of the Subgroup 2 Mortgage L oans will not occur until two,
three and five years, respectively, after the date of origination, in each case by aggregate Principal
Balance of the related subgroup. On each Adjustment Date for each adjustable-rate Mortgage L oan, the
L oan Rate thereon generally will be adjusted to equal the sum, rounded to the nearest or next highest
multiple of 0.125%, of six-month LIBOR and a fixed percentage amount (the “ Gross Margin”). The
Loan Rate on each adjustable-rate Mortgage L oan will not increase or decrease on the first related
Adjustment Date by more than a stated percentage specified in the related mortgage note (the “Initial
Periodic Rate Cap”) and will not increase or decrease by more than a stated percentage specified in the
related mortgage note on any Adjustment Date thereafter (the “ Periodic Rate Cap”). The adjustable-rate
Mortgage L oans have a weighted average Initial Periodic Rate Cap of approximately 2.901% per annum
and aweighted average Periodic Rate Cap of approximately 1.002% per annum. The Loan Rate on each
adjustable-rate Mortgage L oan will not exceed a specified maximum Loan Rate over the life of such
Mortgage Loan (the “Maximum Loan Rate”) or decrease to less than a specified minimum Loan Rate
over the life of such Mortgage Loan (the “Minimum Loan Rate”). Except for the Interest Only Mortgage
L oans described below, effective with the first monthly payment due on each adjustable-rate Mortgage
L oan after each related Adjustment Date, the monthly payment amount will be adjusted to an amount that
will amortize fully the outstanding Principal Balance of the related Mortgage Loan over its remaining
term, and to pay interest at the Loan Rate as so adjusted. Due to the application of the Periodic Rate Caps
and the Maximum Loan Rates, the Loan Rate on each such adjustable-rate Mortgage L oan, as adjusted on
any related Adjustment Date, may be less than the sum of the Index and the related Gross Margin,
rounded as described in this prospectus supplement. None of the Mortgage L oans permits the related
mortgagor to convert the adjustable L oan Rate thereon to afixed Loan Rate. See“—The Index” in this
prospectus supplement.

Approximately 35.70% of the Subgroup 1 Mortgage Loans and approximately 22.22% of the
Subgroup 2 Mortgage Loans, in each case by aggregate Principal Balance of the related subgroup, do not
provide for any payments of principal for aperiod of five years after the date of origination (the “Interest
Only Mortgage Loans"). Generally, after the interest-only period for any Interest Only Mortgage L oan,
the monthly payment due after each Adjustment Date will be adjusted to an amount that will fully
amortize the outstanding Principal Balance over the related remaining term.

The weighted average remaining term to stated maturity of the Mortgage Loans is approximately
339 months as of the Cut-off Date. None of the Mortgage Loans had a first Due Date prior to October
2004 or after June 2005 or will have aremaining term to stated maturity of less than 116 months or
greater than 359 months as of the Cut-off Date. The latest maturity date of any Mortgage Loanis May
2035.

Approximately 35.03% of the Mortgage Loans had aloan-to-valueratio (“LTV") at origination in

excess of 80.00%. No Mortgage Loan had an LTV at origination in excess of 100.00%, and the weighted
average LTV of thefirst lien Mortgage Loans at origination, based on the Cut-off Date Principal Balance,
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was approximately 80.83%. The weighted average combined LTV of the second lien Mortgage L oans at
origination, based on the Cut-off Date Principal Balance, was approximately 99.32%. None of the
Mortgage Loans in the Mortgage Pool will be covered by a primary mortgage insurance policy.

TheLTV of afirst lien mortgage loan at any given time is a fraction, expressed as a percentage,
the numerator of which isthe principal balance of the mortgage loan at the date of origination and the
denominator of which is (@) in the case of a purchase money mortgage loan, the lesser of the sales price of
the related mortgaged property and its appraised value determined in an appraisal obtained by the
originator at origination of the mortgage loan or (b) in the case of a refinancing mortgage loan, the
appraised value of the mortgaged property at the time of such refinance. The LTV of asecond lien
mortgage loan at any given timeis afraction, expressed as a percentage of (i) the sum of (@) the principal
balance of such mortgage loan at the date of origination plus (b) the outstanding bal ance of the senior
mortgage loan at the date of origination of such mortgage loan over (ii)(a) in the case of a purchase
money mortgage loan, the lesser of the sales price of the related Mortgaged Property and its appraised
value determined in an appraisal obtained by the originator at origination of such mortgage loan or (b) in
the case of arefinancing mortgage loan, the appraised value of the Mortgaged Property at the time of such
refinance.

No assurance can be given that the value of any Mortgaged Property has remained or will remain
a the level that existed on the appraisal or sales date. If residential real estate values overal orin a
particular geographic area decline, the LTV s might not be areliable indicator of the rates of
delinquencies, foreclosures and losses that could occur on the Mortgage L oans.

S-27



The M ortgage Pool

Original Principal Balances of the Mortgage L oans

% of Aggregate Original

Original Number of Original Principal Balance of
Principal Balance ($) Mortgage L oans Principal Balance M ortgage L oans
1-25,000......c0ceiiieeereeeeireseesre e 233 $ 4,528,119.00 0.42%
25,001 - 50,000......cccceiiereireereirenreere s 622 23,458,813.00 2.17
50,001 - 75,000 ......cccccvieirirereecreeere e 651 40,472,780.00 3.75
75,001 - 100,000.....cc0ccemeieereireereireeeeirenns 596 52,340,697.00 4.85
100,001 - 125,000......cc0ccrveiverreerenreereernenns 436 49,251,698.00 4,56
125,001 - 150,000.......cccveverrreerieirreeeens 367 50,502,603.00 4.68
150,001 - 175,000......cccccrveerrireerenreereeinenns 290 46,922,784.00 4,35
175,001 - 200,000.......cccveereireevenreereernenns 328 61,963,009.00 5.74
200,001 - 250,000 .......cccceirerrenrreereeereranes 567 127,441,218.00 11.81
250,001 - 300,000.......ccccmerereeeriireereirens 463 127,862,646.00 11.85
300,001 - 400,000.......cc0ceeererreirenreenrerrens 622 215,581,784.00 19.98
400,001 - 500,000.......ccccevueeerirerreirieireenns 268 119,550,894.00 11.08
500,001 - 600,000.......cccccveerrrreeiriireerereenns 136 74,513,247.00 6.90
600,001 - 700,000.......cc0ccveererrreireireerenienns 85 54,946,558.00 5.09
700,001 OF Qreater .....coveueereeireeeeneereererenes 38 29,874,800.00 2.77
o) = | T 5,702 $1,079,211,650.00 100.00%

The average Principal Balance of the Mortgage L oans at origination was approximately $189,2609.

Cut-off Date Principal Balances of the M ortgage L oans’

% of Aggregate Principal
Balance of Mortgage L oans

Cut-off Date Number of Cut-off Date Outstanding
Principal Balance ($) Mortgage L oans Principal Balance as of Cut-off Date
1-25,000.....cc0iiiieeereeee e 234 $ 4,528,922.43 0.42%
25,001 - 50,000......cccceiiieeereiieeeseeee s 624 23,519,492.08 2.18
50,001 - 75,000......c.cccciimeerririireieeeriereenens 648 40,235,806.51 3.73
75,001 - 100,000.......cccuereereirereniereereerenens 596 52,249,657.07 4.85
100,001 - 125,000......cccceeirerrrerenreeeereenns 440 49,671,490.65 4.61
125,001 - 150,000......cccccvmirerreerenreereesnenns 364 50,063,844.12 4.65
150,001 - 175,000......cccccvmirerreeeenreereereenns 290 46,873,034.47 4.35
175,001 - 200,000......ccccvvevrerreerenreeeereenns 327 61,691,705.85 5.72
200,001 - 250,000......cccccceererrerrenrieniereens 570 128,017,938.35 11.88
250,001 - 300,000.......ccccmererrereireereirens 460 126,933,369.79 11.78
300,001 - 400,000......ccccccerrrrrerrenreeriereens 623 215,714,736.36 20.02
400,001 - 500,000........ccevrrrrrereerreeeireenens 267 118,982,862.86 11.04
500,001 - 600,000......ccccccverrrrreeirenreeieieenne 136 74,442,933.48 6.91
600,001 - 700,000.......cc0ccurerrrrreriireeieirenns 85 54,897,242.08 5.09
700,001 OF greater ......cccoveeeeereereneneererernenens 38 29,843,683.59 2,77
o) = | T 5,702 $1,077,666,719.69 100.00%

The average Cut-off Date Principal Balance of the Mortgage L oans was approximately $188,998.
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FICO Scoresfor the Mortgage L oans’

% of Aggregate Principal
Balance of Mortgage L oans

Number of Cut-off Date Outstanding
FICO Score Mortgage L oans Principal Balance as of Cut-off Date
500 ittt 3 $ 848,507.06 0.08%
BOL =525, 134 27,058,310.43 251
526 - 5500t s 151 29,312,822.99 2.72
B51 = 575 258 54,252,511.97 5.03
576 - 600.......cccieieeireireeieere e 623 96,705,549.12 8.97
B0L - B25......oiuiceeerecee et 1,042 184,898,821.15 17.16
626 - 650......cceeireiriereireeece e 1,094 209,310,632.88 19.42
B51 - 675, 960 191,647,280.64 17.78
676 - 700......ccieieceeirecreeieeere et srens 612 119,263,898.70 11.07
B 7 396 75,636,569.60 7.02
726 = 750...cui et saens 208 46,017,497.38 4.27
43 Y £ T 152 28,846,644.56 2.68
T76-800.......ciiieeeirecrecieeteeeeire e iresrens 55 11,698,245.05 1.09
801 -825......iiececeeeeceee e 14 2,169,428.16 0.20
o) = | O 5,702 $1,077,666,719.69 100.00%

The weighted average FICO score of the Mortgagors of the Mortgage Loans as of the Cut-off Date was approximately 644.

Original Termsto Stated Maturity of the Mortgage L oans’

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Original Term (months) Mortgage L oans Principal Balance as of Cut-off Date
120 e 7 $ 372,639.77 0.03%
121 - 180t 1,772 109,928,853.94 10.20
181 - 240 21 1,786,929.46 0.17
241 - 300......ccirieieeee e 2 444,791.00 0.04
301 - 360....c.cirerieieieee e 3,900 965,133,505.52 89.56
TOtal: e 5,702 $1,077,666,719.69 100.00%

The weighted average original term of the Mortgage L oans was approximately 341 months.

Remaining Termsto Stated Maturity of the Mortgage L oans’

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Remaining Term (months) Mortgage L oans Principal Balance as of Cut-off Date
180 Or 1€SS....uiveveeeieiese e 1,779 $ 110,301,493.71 10.24%
181 - 348, 23 2,231,720.46 0.21
349 - 360......cceeiriee s 3,900 965,133,505.52 89.56
TOtal e 5,702 $1,077,666,719.69 100.00%

The weighted average remaining term of the Mortgage L oans was approximately 339 months.
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Property Types of the Mortgage L oans

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Property Type Mortgage L oans Principal Balance as of Cut-off Date
Single Family........ccoovivevecciececcseee 3,987 $ 751,116,758.72 69.70%
PUD — Detached* .........cooveeeieeveecriciens 630 127,152,135.63 11.80
CondominNiUM ......cccceeieecieereieeireseecie s 578 97,025,685.12 9.00
2-A FamMily....ccooeoireeere e 262 62,536,936.31 5.80
PUD — Attached* ............. e ———— 244 39,780,424.99 3.69
Manufactured HOUSING .......ccovvverenerueenee 1 54,778.92 0.01
o) = | T 5,702 $1,077,666,719.69 100.00%

PUD refersto ahome or “unit” in a Planned Unit Development.

Occupancy Status of the Mortgage L oans’

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Occupancy Status Mortgage L oans Principal Balance as of Cut-off Date
Primary ....coooeeeeveeneeneeeesee e 5,375 $1,021,932,081.41 94.83%
INVESIMENE ..o 165 27,968,240.23 2.60
Second Home 162 27,766,398.05 2.58
10 - | TR 5,702 $1,077,666,719.69 100.00%

Occupancy as represented by the Mortgagor at the time of origination.

Purpose of the Mortgage L oans

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Purpose Mortgage L oans Principal Balance as of Cut-off Date
3,331 $ 561,525,056.68 52.11%
2,205 483,636,149.78 44.88
166 32,505,513.23 3.02
5,702 $1,077,666,719.69 100.00%
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Original Loan-to-Value Ratios of the Mortgage L oans

% of Aggregate Principal
Balance of Mortgage

Original L oan-to-Value Number of Cut-off Date L oans Outstanding
Ratio (%) M ortgage L oans Principal Balance as of Cut-off Date
50.00 0F |€SS.....ccvvivieeecreciecresreecre st 87 $ 11,620,010.69 1.08%
50.01 - 60.00...... 76 16,290,380.53 151
60.01 - 70.00...... 196 47,229,540.86 4.38
70.01 - 80.00...... 2,500 625,060,490.59 58.00
80.01-90.00...... 794 195,037,756.54 18.10
90.01 - 100.00.... 2,049 182,428,540.48 16.93
o) = | T 5,702 $1,077,666,719.69 100.00%

*  Theweighted average original loan-to-value ratio of the first lien Mortgage Loans as of the Cut-off Date was approximately
80.83%. The weighted average combined loan-to-value ratio of the second lien Mortgage L oans as of the Cut-off Date was
approximately 99.32%.

Geographic Distribution of the Mortgaged Properties

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
L ocation Mortgage L oans Principal Balance as of Cut-off Date
2,135 $ 543,919,706.29 50.47%
300 70,206,308.77 6.51
369 55,361,754.54 5.14
259 44,087,602.30 4.09
257 42,266,073.56 3.92
387 39,555,726.06 3.67
185 35,807,972.07 3.32
180 26,955,652.45 2.50
Washington.........cccoeeeveeneneieneeereseeseeas 179 26,622,859.75 2.47
Arizona 170 25,593,850.17 2.37
Other@ ... 1,281 167,289,213.73 15.52
o) = | T 5,702 $1,077,666,719.69 100.00%

@ The greatest ZIP Code geographic concentration of Mortgage Loans, by Cut-off Date Principal Balance, was approximately
0.49% in the 91342 ZIP Code.

@ Thisrow includes 34 other states and the District of Columbia with under 2% concentrations individually.
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Documentation Level of the Mortgage Loans

% of Aggregate Principal
Balance of Mortgage L oans

Number of Cut-off Date Outstanding
Documentation Level Mortgage L oans Principal Balance as of Cut-off Date
Full Documentation ...........coeeevvenveeeeinenns 2,680 $ 457,860,102.64 42.49%
Stated Documentation - Assets Verified... 1,547 261,299,486.08 24.25
Limited Documentation............ccccevevernenne 708 166,723,645.04 15.47
Stated Documentation 605 158,133,675.32 14.67
Lite Documentation ..........ceeeeeeveereeiveinnnns 134 25,032,758.89 2.32
Full/Alternative Documentation .... 28 8,617,051.72 0.80
o) = | T 5,702 $1,077,666,719.69 100.00%

*  For adescription of each documentation level, see “ The Originator—WMC Mortgage Corp.” in this prospectus supplement.

Current Loan Rates of the M ortgage L oans*

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Current Loan Rate (%) M ortgage L oans Principal Balance as of Cut-off Date
5.000 0F [€SS....ccviiriiieceecieee et 8 $  2,993,650.62 0.28%
5.001 - 5.500 175 53,573,189.08 497
5.501 - 6.000 618 184,587,461.99 17.13
6.001 - 6.500 800 217,130,971.48 20.15
6.501 - 7.000 961 239,384,366.58 22.21
7.001 - 7.500 539 116,679,134.22 10.83
7.501 - 8.000 461 88,050,342.52 8.17
8.001 - 8.500 310 41,286,436.48 3.83
8.501 - 9.000...... 279 32,865,144.03 3.05
9.001 - 9.500...... 239 22,332,675.74 2.07
9.501 - 10.000....... 492 31,811,442.67 2.95
10.001 - 10.500 244 14,946,574.99 1.39
10.501 - 11.000 360 22,291,996.63 2.07
11.001 - 11.500 149 6,412,514.91 0.60
11.501 - 12.000 42 1,963,655.79 0.18
12.001 - 12.500 24 1,274,202.34 0.12
12.501 - 13.000 1 82,959.62 0.01
o) = | T 5,702 $1,077,666,719.69 100.00%

*  Theweighted average Loan Rate of the Mortgage L oans as of the Cut-off Date was approximately 7.041% per annum.
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Maximum Loan Rates of the Mortgage L oans

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Maximum Loan Rate (%) Mortgage L oans Principal Balance as of Cut-off Date
Not Applicable........cccooovveeiciieereiceee, 2,215 $ 193,720,367.10 17.98%
11.001 - 11.500 8 2,993,650.62 0.28
11.501 - 12.000 159 51,232,201.12 4,75
12.001 - 12.500 563 170,814,447.40 15.85
12.501 - 13.000 718 196,333,215.87 18.22
13.001 - 13.500 825 211,602,944.92 19.64
13.501 - 14.000 474 106,821,601.12 9.91
14.001 - 14.500 376 78,115,751.34 7.25
14.501 - 15.000 158 29,502,517.30 2.74
15.001 - 15.500 110 20,902,701.25 1.94
15.501 - 16.000 54 9,516,334.54 0.88
16.001 - 16.500 33 5,060,278.01 0.47
16.501 - 17.000 5 738,187.65 0.07
17.001 - 17.500.....c.cccccrieeeirreeeereeee e 4 312,521.45 0.03
I ) = | N 5,702 $1,077,666,719.69 100.00%

*  The weighted average Maximum Loan Rate of the Mortgage L oans that are adjustable-rate mortgage |oans as of the Cut-off
Date was approximately 13.213% per annum.

Gross Margins of the Mortgage Loans

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
GrossMargins (%) Mortgage L oans Principal Balance as of Cut-off Date
Not Applicable........cccocovveevieirecreiceee, 2,215 $ 193,720,367.10 17.98%
0.501 - 1.000 1 40,304.64 0.00
2.001 - 2.500 1 187,621.16 0.02
2.501 - 3.000 1 226,297.76 0.02
3.501 - 4.000 1 172,000.00 0.02
4.001 - 4.500 5 1,352,966.32 0.13
4.501 - 5.000 155 37,595,967.10 3.49
5.001 - 5.500 452 134,235,274.14 12.46
5.501 - 6.000 693 186,244,096.72 17.28
6.001 - 6.500 752 201,351,912.70 18.68
6.501 - 7.000 677 162,714,633.04 15.10
7.001 - 7.500 370 89,187,809.30 8.28
7.501 - 8.000 319 62,260,211.83 5.78
8.001 - 8.500 29 4,475,659.87 0.42
8.501 - 9.000 20 2,881,753.39 0.27
9.001 - 9.500 8 752,724.16 0.07
9.501 - 10.000.......ccertreererrerreereresieesennenas 3 267,120.46 0.02
10 | 5,702 $1,077,666,719.69 100.00%

*  The weighted average Gross Margin of the Mortgage L oans that are adjustable-rate mortgage loans as of the Cut-off Date
was approximately 6.313% per annum.
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Next Adjustment Date for the Mortgage L oans

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Rate Change Date M ortgage L oans Principal Balance as of Cut-off Date
Not Applicable........cccooovveeiciieereiceee, 2,215 $ 193,720,367.10 17.98%
August 2005........... 1 172,336.47 0.02
September 2005.... 2 513,720.22 0.05
October 2005 ......... 11 2,981,594.25 0.28
November 2006 .... 2 306,831.66 0.03
December 2006..........cccveveeeeeieeeeesreeeeieene 3 604,050.45 0.06
January 2007 .......ccccvevveeeieienieneeee e 15 4,006,958.35 0.37
February 2007 .......ccoveoereerreesee e 70 18,918,872.90 1.76
March 2007 .......ccocveeeveeereeee e 324 75,266,351.22 6.98
APIil 2007 ..o 2,780 705,558,108.43 65.47
May 2007 .......coeeiieeerieeeeee e 10 2,441,935.19 0.23
February 2008........cccovrvrrereereenereeene 4 638,825.64 0.06
March 2008.........ccceeeevreereereireeceesre e 16 2,627,270.57 0.24
APril 2008......ccoceereerrerieesee e 84 20,060,970.12 1.86
January 2010......cccccvevveiieieieieeee e 2 488,154.31 0.05
February 2010.......ccccovoereererresec e 4 1,565,596.49 0.15
March 2010........cccceveevieerieirecreeceesre e 15 4,793,324.97 0.44
APril 2010....c.ciieeeeeeeeeere e 142 42,285,451.35 3.92
May 2010......ccccreerrerniriresiee e 2 716,000.00 0.07
o) - 5,702 $1,077,666,719.69 100.00%
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Product Type of the Mortgage L oans

% of Aggregate Principal

Number of Balance of Mortgage L oans
Mortgage Cut-off Date Outstanding
Product Type Loans Principal Balance as of Cut-off Date
228 ARMW oo, 2,289 $ 510,930,564.94 47.41%
2/28 ARM - Balloon 40/30 ................... 38 11,324,383.99 1.05
327 ARM® e 100 22,303,847.87 2.07
3/27 ARM - Balloon 40/30“ .................. 2 569,243.46 0.05
5I25 ARM® e 64 14,999,656.50 1.39
5/25 ARM - Balloon 40/309 ................... 4 859,126.43 0.08
6 Month Libor.......cccovveieieiriceece s 14 3,667,650.94 0.34
Balloon 30/15 - Fixed® ..o, 1,689 102,922,997.58 9.55
Balloon 40/30 - Fixed® .........ccccoovvvrrvnns 4 1,680,570.77 0.16
Fixed-10Yr 7 372,639.77 0.03
Fixed-15Yr 83 7,005,856.36 0.65
Fixed-20Yr 21 1,786,929.46 0.17
Fixed-25Yr 2 444,791.00 0.04
Fixed-30Yr 409 79,506,582.16 7.38
IO ARM 2/289 ... 877 284,848,159.27 26.43
10 ARM 3/2719 2 453,975.00 0.04
10 ARM 5/25(1) 97 33,989,744.19 315
TOtaAl: e 5,702 $1,077,666,719.69 100.00%

@ 2/28 ARM refersto a Mortgage Loan for which the Loan Rate is fixed for two years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

@ 2/28 ARM- Balloon 40/30 refers to a Mortgage Loan for which the Loan Rate is fixed for two years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

®  3/27 ARM refersto a Mortgage Loan for which the Loan Rate is fixed for three years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon the six-month
LIBOR index.

@ 3/27 ARM — Balloon 40/30 refers to a Mortgage Loan for which the Loan Rate is fixed for three years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

®  5/25 ARM refersto aMortgage Loan for which the Loan Rate is fixed for five years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

© 525 ARM — Balloon 40/30 refers to a Mortgage L oan for which the Loan Rate is fixed for five years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

)

®
©

(10)

(11

Balloon 30/15 — Fixed refersto a 15 year Mortgage L oan with an amortization term equal to 360 months.
Balloon 40/30 — Fixed refers to a 30 year Mortgage L oan with an amortization term equal to 480 months.

10 ARM 2/28 refersto a Mortgage L oan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first two years
and then adjusts semi-annually based upon the six-month LIBOR index.

10 ARM 3/27 refersto a Mortgage Loan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first three years
and then adjusts semi-annually based upon the six-month LIBOR index.

10 ARM 5/25 refersto a Mortgage L oan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first five years
and then adjusts semi-annually based upon the six-month LIBOR index.
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Original Term to Expiration of Prepayment Penalty

% of Aggregate Principal
Balance of Mortgage

Original Number of Monthsto Number of Cut-off Date L oans Outstanding
Expiration Mortgage L oans Principal Balance as of Cut-off Date
1,911 $ 316,070,934.90 29.33%
238 56,756,257.37 5.27
3,075 621,973,691.41 57.71
477 82,665,836.01 7.67
1 200,000.00 0.02
5,702 $1,077,666,719.69 100.00%

Credit Grade of the Mortgage L oans’

% of Aggregate Principal

Number of Balance of Mortgage L oans
Mortgage Cut-off Date Outstanding
Credit Grade Loans Principal Balance as of Cut-off Date
2,117 $506,023,522.00 46.96%
2,321 339,623,059.85 3151
639 105,466,062.12 9.79
294 61,498,088.99 571
281 55,817,351.33 5.18
50 9,238,635.40 0.86
5,702 $1,077,666,719.69 100.00%

*  For adescription of each credit grade, see “ The Originator— WMC Mortgage Corp.” in this prospectus supplement.

Lien Position of the Mortgage L oans

% of Aggregate Principal
Balance of Mortgage

Number of Cut-off Date L oans Outstanding
Lien Position Mortgage L oans Principal Balance as of Cut-off Date
FIrst Lien .o 3,979 $ 973,299,110.21 90.32%
SeCONA LI€N ..vvviieeiirreieeceeeses e 1,723 104,367,609.48 9.68
TOtal: o 5,702 $1,077,666,719.69 100.00%
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Subgroup 1 Mortgage L oans

Original Principal Balances of the Subgroup 1 Mortgage L oans

% of Aggregate Original

Number of Original Principal Principal Balance of
Original Subgroup 1 Balance of Subgroup 1 Subgroup 1 Mortgage

Principal Balance (%) M ortgage L oans M ortgage L oans Loans
1-25,000......c0ceeieeeereeeeireeeese e 211 $ 4,081,283.00 0.69%
25,001 - 50,000......cccceiiiieiriiieeresreeie e 557 20,922,741.00 3.53
50,001 - 75,000......cccceiierririreeireirieresrens 525 32,560,287.00 5.49
75,001 - 100,000.......cccoevurreeireerenne. 437 38,077,633.00 6.42
100,001 - 125,000.......cccovevveereennnne. 230 25,903,385.00 437
125,001 - 150,000......ccccvvevvrrvrerenne. 143 19,711,850.00 3.32
150,001 - 175,000......ccccvevveerrerennn. 20 14,466,718.00 2.44
175,001 - 200,000.......cccovvvvervrerenne. 83 15,701,555.00 2.65
200,001 - 250,000.......ccccevvecveerrenans 120 26,900,908.00 453
250,001 - 300,000.......ccceeveverirrenenns 79 21,841,685.00 3.68
300,001 - 400,000........ceeveevrerrenene 272 100,046,586.00 16.86
400,001 - 500,000........cceeurerrrrierrenne 256 114,393,599.00 19.28
500,001 - 600,000........ccccvevvrerrenans 136 74,513,247.00 12.56
600,001 - 700,000.......ccceevveeererrinenns 84 54,296,558.00 9.15
700,001 Or greater .......cccvvevevvercvnreenns 38 29,874,800.00 5.04
o) - 3,261 $593,292,835.00 100.00%

*  Theaverage Principal Balance of the Subgroup 1 Mortgage Loans at origination was approximately $181,936.

Cut-off Date Principal Balances of the Subgroup 1 Mortgage Loans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Cut-off Date Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Principal Balance ($) Mortgage L oans Mortgage L oans as of Cut-off Date
1- 25,000, ... 212 $ 4,083,092.56 0.69%
25,001 - 50,000........cccertrirererieieieeinirerenens 559 20,988,629.20 354
50,001 - 75,000.......ccccurtrirerrnrererereiririrennas 522 32,339,825.06 5.46
75,001 - 100,000........ccccerererererirrennnas 437 38,021,877.40 6.42
100,001 - 125,000.......ccccerererererrennas 231 25,994,011.84 4.39
125,001 - 150,000.......cccceererererrennnas 142 19,560,145.25 3.30
150,001 - 175,000.......cccuererererrennas 0] 14,445,721.26 244
175,001 - 200,000.........cc0cvrererrirenenes 83 15,684,187.71 2.65
200,001 - 250,000........c.ccerurerervrrennnes 120 26,871,552.17 454
250,001 - 300,000.......c.cccerurervrrerenenes 79 21,815,957.88 3.68
300,001 - 400,000.......c.ccererermrrrrennnns 272 99,935,593.93 16.87
400,001 - 500,000........ccoeererirernnene 256 114,230,755.77 19.28
500,001 - 600,000..........ccourererrerenenes 136 74,442,933.48 12.56
600,001 - 700,000.........cccrurererrarenenes 84 54,248,219.59 9.16
700,001 or greater .......ccoceeeeeeeeneennes 38 29,843,683.59 5.04
TOtal: e 3,261 $592,506,186.69 100.00%

*  The average Cut-off Date Principal Balance of the Subgroup 1 Mortgage L oans was approximately $181,695.
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FICO Scoresfor the Subgroup 1 Mortgage Loans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
FICO Score Mortgage L oans Mortgage L oans as of Cut-off Date
2 $  728,879.92 0.12%
73 15,106,639.47 255
78 14,224,973.45 2.40
117 26,331,365.18 4.44
357 52,017,097.51 8.78
642 111,281,883.81 18.78
620 111,184,147.99 18.77
526 100,884,199.23 17.03
360 67,896,578.64 11.46
229 40,445,952.40 6.83
136 30,220,042.19 5.10
82 14,374,372.18 243
31 6,579,066.86 111
8 1,230,987.86 0.21
10 - | TR 3,261 $592,506,186.69 100.00%

*  The weighted average FICO score of the Mortgagors of the Subgroup 1 Mortgage L oans as of the Cut-off Date was
approximately 645.

Original Termsto Stated Maturity of the Subgroup 1 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Original Term (months) Mortgage L oans Mortgage L oans as of Cut-off Date
120 e 1 $ 39,209.08 0.01%
121 - 180 1,620 100,904,081.06 17.03
181 - 240 11 456,829.79 0.08
301 - 360 1,629 491,106,066.76 82.89
TOtal: i 3,261 $592,506,186.69 100.00%

*  The weighted average original term of the Subgroup 1 Mortgage Loans was approximately 329 months.

Remaining Termsto Stated Maturity of the Subgroup 1 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Remaining Term (months) M ortgage L oans Mortgage L oans as of Cut-off Date
180 OF 1€SS....eveeeeiirrieeie e 1,621 $100,943,290.14 17.04%
181 - 348 11 456,829.79 0.08
349 - 360......corirree e 1,629 491,106,066.76 82.89
TOtal: o 3,261 $592,506,186.69 100.00%

*  Theweighted average remaining term of the Subgroup 1 Mortgage L oans was approximately 327 months.
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Property Types of the Subgroup 1 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Property Type Mortgage L oans Mortgage L oans as of Cut-off Date
Single Family......cccoovvveiveiiniee 2,326 $430,019,599.81 72.58%
PUD — Detached* 396 82,258,531.24 13.88
Condominium........... 302 43,994,598.57 7.43
2-4 Family.............. 111 22,067,279.56 3.72
PUD - Attached* 125 14,111,398.59 2.38
Manufactured Housing ........c.ccccceeeee 1 54,778.92 0.01
TOtal: e 3,261 $592,506,186.69 100.00%

*

PUD refersto ahome or “unit” in a Planned Unit Development.

Occupancy Status of the Subgroup 1 Mortgage Loans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Occupancy Status Mortgage L oans Mortgage L oans as of Cut-off Date
Primary .....ccccooenvrneniennnseeeeenens 3,103 $567,008,160.89 95.70%
Second HOME........cccovinenenieieccinineens 82 13,326,371.91 225
INVESIMENt ... 76 12,171,653.89 2.05
TOtal: o 3,261 $592,506,186.69 100.00%

*

Occupancy as represented by the Mortgagor at the time of origination.

Purpose of the Subgroup 1 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Pur pose Mortgage L oans Mortgage L oans as of Cut-off Date
PUrChase. ......c.cooevirrreeceeee 2,029 $306,770,530.13 51.78%
1,140 265,992,569.28 44.89
92 19,743,087.28 3.33
3,261 $592,506,186.69 100.00%
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Original L oan-to-Value Ratios of the Subgroup 1 Mortgage L oans”

% of Aggregate Principal
Balance of Subgroup 1

Number of Cut-off Date Principal Mortgage L oans
Original Loan-to-Value Subgroup 1 Balance of Subgroup 1 Outstanding
Ratio (%) Mortgage L oans Mortgage L oans asof Cut-off Date
50.00 O [€SS.....cvviviciiiiirireeeecceens 33 $ 388215441 0.66%
50.01 - 60.00 33 8,104,700.44 137
60.01 - 70.00 79 22,707,228.35 3.83
70.01 - 80.00 995 311,118,778.11 52.51
80.01 - 90.00 380 107,820,102.31 18.20
90.01 - 100.00.......0ceeerererereeieerieereresienenas 1,741 138,873,223.07 23.44
TOtAl: o 3,261 $592,506,186.69 100.00%

*  Theweighted average original |oan-to-value ratio of the first lien Subgroup 1 Mortgage Loans as of the Cut-off Date was
approximately 81.12%. The weighted average combined loan-to-value ratio of the second lien Subgroup 1 Mortgage Loans
as of the Cut-off Date was approximately 99.30%.

Geogr aphic Distribution of the Subgroup 1 Mortgaged Properties?

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
L ocation M ortgage L oans Mortgage L oans as of Cut-off Date
CaliforNia......ccovceeeeececececeecece e 1,362 $359,215,116.07 60.63%
NEW YOIK .vveeiieeiceeceeceeee et 152 33,838,119.96 5.71
i 194 24,002,857.67 4.05
228 20,465,550.17 3.45
147 19,580,872.58 3.30
138 18,610,414.20 3.14
99 14,016,581.20 2.37
941 102,776,674.84 17.35
3,261 $592,506,186.69 100.00%

@ The greatest ZIP Code geographic concentration of Subgroup 1 Mortgage Loans, by Cut-off Date Principal Balance, was

approximately 0.62% in the 91350 ZIP Code.
@ Thisrow includes 37 other states and the District of Columbiawith under 2% concentrations individually.
Documentation Level of the Subgroup 1 Mortgage Loans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Documentation Level M ortgage L oans Mortgage L oans as of Cut-off Date
Full Documentation ...........ccceeeeeeeiieeeene 1,497 $241,777,462.41 40.81%
Stated Documentation - Assets Verified... 931 131,846,894.99 22.25
Limited Documentation 471 115,159,914.98 19.44
Stated Documentation...... 252 79,696,558.66 13.45
Lite Documentation ..........cccceeeeeveeieceeeeennns 90 16,628,627.48 2.81
Full/Alternative Documentation ............... 20 7,396,728.17 1.25
o) = | T 3,261 $592,506,186.69 100.00%

*  For adescription of each documentation level, see “ The Originator—WMC Mortgage Corp.” in this prospectus supplement.
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Current Loan Rates of the Subgroup 1 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Current Loan Rate (%) Mortgage L oans Mortgage L oans as of Cut-off Date
5.000 0F |E€SS....cccvvitieeectecieee et 4 $ 2,002,474.16 0.34%
5.001 - 5.500 74 30,467,837.05 5.14
5.501 - 6.000 268 105,101,293.45 17.74
6.001 - 6.500 342 116,677,622.95 19.69
6.501 - 7.000 338 109,867,743.87 18.54
7.001 - 7.500 190 48,748,105.84 8.23
7.501 - 8.000...... 185 36,400,417.57 6.14
8.001 - 8.500...... 208 25,849,409.19 4.36
8.501 - 9.000...... 223 23,846,117.89 4.02
9.001 - 9.500...... 218 19,838,487.69 3.35
9.501 - 10.000 448 29,497,194.42 4,98
10.001 - 10.500 227 14,115,673.32 2.38
10.501 - 11.000 335 21,045,441.46 3.55
11.001 - 11.500 141 6,014,663.40 1.02
11.501 - 12.000 37 1,805,673.92 0.30
12.001 - 12.500 22 1,145,070.89 0.19
12.501 - 13.000 1 82,959.62 0.01
o) - | 3,261 $592,506,186.69 100.00%

The weighted average Loan Rate of the Subgroup 1 Mortgage Loans as of the Cut-off Date was approximately 7.247% per
annum.

Maximum Loan Rates of the Subgroup 1 Mortgage L oans'

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Maximum L oan Rate (%) Mortgage L oans Mortgage L oans as of Cut-off Date

Not Applicable.......ccccoeiviniiiieceee 1,784 $133,296,140.88 22.50%
11.001 - 11.500 4 2,002,474.16 0.34
11.501 - 12.000 70 29,606,273.13 5.00
12.001 - 12.500 249 98,471,955.71 16.62
12.501 - 13.000 312 106,591,636.02 17.99
13.001 - 13.500 295 100,227,703.28 16.92
13.501 - 14.000 170 46,722,233.78 7.89
14.001 - 14.500 143 32,505,151.56 5.49
14.501 - 15.000 84 16,838,586.67 2.84
15.001 - 15.500 68 12,908,318.54 2.18
15.501 - 16.000 44 7,770,417.57 131
16.001 - 16.500 29 4,514,586.29 0.76
16.501 - 17.000 5 738,187.65 0.12
17.001 - 17.500 4 312,521.45 0.05
TOtaAl: e 3,261 $592,506,186.69 100.00%

The weighted average Maximum Loan Rate of the Subgroup 1 Mortgage L oans that are adjustable-rate mortgage loans as of
the Cut-off Date was approximately 13.192% per annum.
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Gross Margins of the Subgroup 1 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding as
GrossMargins (%) Mortgage L oans Mortgage L oans of Cut-off Date

Not Applicable.......cccooevvrirninnereeen 1,784 $133,296,140.88 22.50%

0.501 - 1.000......ccocieeeerieeeeeceese e 1 40,304.64 0.01

3.501 - 4.000......cccmeeereeieereereeee e 1 172,000.00 0.03

4,001 - 4.500......ccciiieeiceeeeeee e 1 415,910.17 0.07

4501 - 5.000......ccccmmieerieieereeeene e 46 17,232,195.46 291

5.001 - 5.500......cccoiieiiiieeeseeee e 217 81,708,375.27 13.79

5.501 - 6.000......c..coeeueereeiereceere e 293 99,867,364.22 16.86

6.001 - 6.500.......ccceceeieeieeeseeeee e 287 98,835,682.81 16.68

6.501 - 7.000......c.ccoeeeerreeeereeeeere e 220 68,457,336.37 11.55

7.001 - 7.500......c0ccceeeeieee et 134 41,243,912.26 6.96

7.501 - 8.000......c.cmeueereeieereceeere e 217 42,859,706.73 7.23

8.001 - 8.500.......cccicieeereeieeieeeeee e 29 4,475,659.87 0.76

8.501 - 9.000......c..cceeereireeieereeeeere e 20 2,881,753.39 0.49

9.001 - 9.500.......ccoceeeieieee e 8 752,724.16 0.13

9.501 - 10.000......cc0ceemeeireereereereeresreenens 3 267,120.46 0.05

o) - 3,261 $592,506,186.69 100.00%

The weighted average Gross Margin of the Subgroup 1 Mortgage L oans that are adjustable-rate mortgage |oans as of the

Cut-off Date was approximately 6.330% per annum.

Next Adjustment Date for the Subgroup 1 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Rate Change Date Mortgage L oans Mortgage L oans as of Cut-off Date
Not Applicable.......ccccoeiveniiiiieeencne 1,784 $133,296,140.88 22.50%
September 2005........cooeoeveiirireceeens 2 513,720.22 0.09
October 2005 .......ccoiieeeeveeeieeeeee e 4 1,531,095.06 0.26
December 2006..........ccverveeeeireiceeireeeeinenns 1 289,743.93 0.05
January 2007 .......cccceeerenieneneenene e 6 2,075,831.80 0.35
February 2007 ........cooveiereennrenee e 38 12,090,773.40 2.04
March 2007 .......coooeeeeeceecee e 153 40,697,081.04 6.87
APIil 2007 ..o 1,169 365,165,229.00 61.63
May 2007 .....ccoeeerirerieeeeee e 4 951,338.75 0.16
February 2008........ccoovrrirereireeerereeeee 2 208,382.38 0.04
March 2008.........ccceeeeeeeeeceeiie e 7 1,137,625.76 0.19
APril 2008.......ccoeeririieniiesieee e 26 7,493,279.20 1.26
February 2010.......ccccooeeevenenereeeeneseene 4 1,565,596.49 0.26
March 2010.........ccceeeeveeeieeecreceese e 5 2,400,841.29 0.41
F N o1 20 1 56 23,089,507.49 3.90
o) = | T 3,261 $592,506,186.69 100.00%




Product Type of the Subgroup 1 Mortgage L oans

% of Aggregate

Number of Principal Balance of
Subgroup 1 Cut-off Date Principal Subgroup 1 Mortgage L oans
Mortgage Balance of Subgroup 1 Qutstanding
Product Type Loans Mortgage L oans as of Cut-off Date
228 ARM ™ e, 865 $226,291,049.34 38.19%
2/28 ARM - Balloon 40/30 ................. 11 4,913,282.77 0.83
327TARM® e 34 8,629,687.34 1.46
5/25 ARM @ 18 5,817,966.22 0.98
6 Month Libor.......cccoocvveviecieeciee e, 6 2,044,815.28 0.35
Balloon 30/15 - Fixed® ........cooovvvveerrn. 1,575 97,840,191.94 16.51
Balloon 40/30 - Fixed® ........ccccovvvvrvnnnes 1 638,334.55 0.11
FiXed - 10 Yl 1 39,209.08 0.01
Fixed-15VYr...... 45 3,063,889.12 0.52
Fixed-20Yr...... 11 456,829.79 0.08
Fixed-30Yr.......... 151 31,257,686.40 5.28
IO ARM 2/28 495 190,065,665.81 32.08
10 ARM 3/27® 1 209,600.00 0.04
IOARM 5/25@ o, 47 21,237,979.05 358
B 10 = T 3,261 $592,506,186.69 100.00%

@ 2/28 ARM refersto a Mortgage Loan for which the Loan Rate is fixed for two years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

@ 2/28 ARM — Balloon 40/30 refers to a Mortgage L oan for which the Loan Rate is fixed for two years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

®  3/27 ARM refersto aMortgage Loan for which the Loan Rate is fixed for three years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

@ 5/25 ARM refersto aMortgage Loan for which the Loan Rateis fixed for five years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon the six-month
LIBOR index.

®  Balloon 30/15 — Fixed refers to a 15 year Mortgage L.oan with an amortization term equal to 360 months.

©®  Balloon 40/30 — Fixed refers to a 30 year Mortgage Loan with an amortization term equal to 480 months.

@)

®

©

10 ARM 2/28 refersto a Mortgage Loan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first two years
and then adjusts semi-annually based upon the six-month LIBOR index.

10 ARM 3/27 refersto a Mortgage L oan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first three years
and then adjusts semi-annually based upon the six-month LIBOR index.

10 ARM 5/25 refersto a Mortgage L oan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first five years
and then adjusts semi-annually based upon the six-month LIBOR index.
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Original Term to Expiration of Prepayment Penalty of the Subgroup 1 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 1 Mortgage
Original Number of Monthsto Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Expiration Mortgage L oans Mortgage L oans as of Cut-off Date
Not Applicable.......cccooevvrirninnereeen 1,108 $159,140,809.28 26.86%
T = 12t 113 29,417,197.47 4.96
13- 24 e 1,800 363,467,982.28 61.34
25 =36 et 239 40,280,197.66 6.80
B0 ... 1 200,000.00 0.03
10 - | TR 3,261 $592,506,186.69 100.00%
Credit Grade of the Subgroup 1 Mortgage L oans'
% of Aggregate
Principal Balance of
Number of Cut-off Date Principal Subgroup 1 Mortgage
Subgroup 1 Balance of Subgroup 1 L oans Outstanding
Credit Grade M ortgage L oans Mortgage L oans as of Cut-off Date
AA s 966 $260,178,925.68 43.91%
A s 1,638 213,725,232.45 36.07
A s 362 58,702,970.31 9.91
Bt e 125 26,838,475.93 453
B e 137 27,290,495.24 4.61
C e 33 5,770,087.08 0.97
TOtal: e 3,261 $592,506,186.69 100.00%

For a description of each credit grade, see “The Originator— WMC Mortgage Corp.” in this prospectus supplement.

Lien Position of the Subgroup 1 Mortgage L oans

Cut-off Date

% of Aggregate
Principal Balance of

Number of Principal Balance of Subgroup 1 Mortgage
Subgroup 1 Subgroup 1 Mortgage L oans Outstanding
Lien Position M ortgage L oans Loans as of Cut-off Date
FIrStLIeN .o 1,654 $493,247,374.40 83.25%
SeCONd LI€N .vveeeeiirrrieeiceeesesee 1,607 99,258,812.29 16.75
TOtal: o 3,261 $592,506,186.69 100.00%
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Original Principal Balances of the Subgroup 2 Mortgage L oans

Subgroup 2 Mortgage L oans

% of Aggregate Original

Number of Original Principal Balance Principal Balance
Original Subgroup 2 of Subgroup 2 Mortgage of Subgroup 2
Principal Balance (%) Mortgage L oans Loans M ortgage L oans
1-25,000......c0ceeieeeereeeeireeeese e 22 $  446,836.00 0.09%
25,001 - 50,000......cccceiiiieiriirieie e 65 2,536,072.00 0.52
50,001 - 75,000......cccceerireererreeireireeinienns 126 7,912,493.00 1.63
75,001 - 100,000.....cc0cciiieeriirieresreeiesiene 159 14,263,064.00 2.94
100,001 - 125,000......cc0ccveevrirrereireereeieenns 206 23,348,313.00 4.80
125,001 - 150,000......cccccieverirriienrierierenane 224 30,790,753.00 6.34
150,001 - 175,000......ccccviecrrirrereireereeinenns 200 32,456,066.00 6.68
175,001 - 200,000......cccccvveerirrieeireerierenne 245 46,261,454.00 9.52
200,001 - 250,000.......ccccmererreiriireereirens 447 100,540,310.00 20.69
250,001 - 300,000 ......cceccueerieieerririeiesieane 384 106,020,961.00 21.82
300,001 - 400,000.......ccccmerereeereereeireirens 350 115,535,198.00 23.78
400,001 - 500,000.......ccoevrrreresrirrierereneas 12 5,157,295.00 1.06
600,001 - 700,000......ccc0cevereereereeresrennnens 1 650,000.00 0.13
o) = | O 2441 $485,918,815.00 100.00%

The average Principal Balance of the Subgroup 2 Mortgage Loans at origination was approximately $199,065.

Cut-off Date Principal Balances of the Subgroup 2 Mortgage Loans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Cut-off Date Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Principal Balance (%) Mortgage L oans Mortgage L oans as of Cut-off Date
1- 25,000, ... 22 $  445,829.87 0.09%
25,001 - 50,000........cccurimerereririerereiirerenens 65 2,530,862.88 0.52
50,001 - 75,000........ccccurtrerermrrrierereenirerenens 126 7,895,981.45 1.63
75,001 - 100,000........c0ctmererrririerereeirerenens 159 14,227,779.67 293
100,001 - 125,000.........ceeueerrrrereerererernennns 209 23,677,478.81 4.88
125,001 - 150,000.........c0evererrermeenerenrenenens 222 30,503,698.87 6.29
150,001 - 175,000.......cccueueueerrerererererireeenns 200 32,427,313.21 6.68
175,001 - 200,000.........c0evererrermeenererrrrenes 244 46,007,518.14 9.48
200,001 - 250,000........ccccururerrrremereerererinens 450 101,146,386.18 20.85
250,001 - 300,000........ccoummmmererereneirirerenens 381 105,117,411.91 21.67
300,001 - 400,000........ccocrererrererereirererenens 351 115,779,142.43 23.86
400,001 - 500,000........cccemeiririrereererrirnenes 11 4,752,107.09 0.98
600,001 - 700,000..........cccrureerrereeerererinnnns 1 649,022.49 0.13
TOAl: e 2,441 $485,160,533.00 100.00%

The average Cut-off Date Principal Balance of the Subgroup 2 Mortgage L oans was approximately $198,755.
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FICO Scoresfor the Subgroup 2 Mortgage Loans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
FICO Score Mortgage L oans Mortgage L oans as of Cut-off Date
1 $ 119,627.14 0.02%
61 11,951,670.96 2.46
73 15,087,849.54 311
141 27,921,146.79 5.76
266 44,688,451.61 9.21
400 73,616,937.34 15.17
474 98,126,484.89 20.23
434 90,763,081.41 18.71
252 51,367,320.06 10.59
167 35,190,617.20 7.25
72 15,797,455.19 3.26
70 14,472,272.38 2.98
24 5,119,178.19 1.06
6 938,440.30 0.19
Lo L5: EROOOON 2441 $485,160,533.00 100.00%

The weighted average FICO score of the Mortgagors of the Subgroup 2 Mortgage Loans as of the Cut-off Date was
approximately 643.

Original Termsto Stated Maturity of the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Original Term (months) Mortgage L oans Mortgage L oans as of Cut-off Date
6 $ 333,430.69 0.07%
152 9,024,772.88 1.86
10 1,330,099.67 0.27
2 444,791.00 0.09
2,271 474,027,438.76 97.71
TOtAl: o s 2,441 $485,160,533.00 100.00%

The weighted average origina term of the Subgroup 2 Mortgage Loans was approximately 356 months.
Remaining Termsto Stated Maturity of the Subgroup 2 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Remaining Term (months) Mortgage L oans Mortgage L oans as of Cut-off Date
158 $ 9,358,203.57 1.93%
12 1,774,890.67 0.37
2,271 474,027,438.76 97.71
2,441 $485,160,533.00 100.00%

The weighted average remaining term of the Subgroup 2 Mortgage L oans was approximately 354 months.
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Property Types of the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Property Type Mortgage L oans Mortgage L oans as of Cut-off Date
Single Family.......cocooovrenniieneeeene 1,661 $321,097,158.91 66.18%
CondominiuM .......ccoeeerenireeieeeceeine 276 53,031,086.55 10.93
PUD — Detached® ........ccccoovvinerecrinienenn 234 44,893,604.39 9.25
2-A FaMily....ccoveeeieeeisei e 151 40,469,656.75 8.34
PUD — Attached* ..........cccooveincennceen 119 25,669,026.40 5.29
LI S 2,441 $485,160,533.00 100.00%

*

PUD refersto ahome or “unit” in a Planned Unit Development.

Occupancy Status of the Subgroup 2 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Occupancy Status Mortgage L oans M ortgage L oans as of Cut-off Date
2,272 $454,923,920.52 93.77%
89 15,796,586.34 3.26
80 14,440,026.14 2.98
2,441 $485,160,533.00 100.00%

Occupancy as represented by the Mortgagor at the time of origination.

Purpose of the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Purpose M ortgage L oans Mortgage L oans as of Cut-off Date
PUrChase........cccovveieireereeeee e 1,302 $254,754,526.55 52.51%
1,065 217,643,580.50 44.86
74 12,762,425.95 2.63
LI | 2441 $485,160,533.00 100.00%
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Original Loan-to-Value Ratios of the Subgroup 2 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Original Loan-to-Value Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Ratio (%) Mortgage L oans Mortgage L oans as of Cut-off Date
50.00 O [€SS.....cvviviciiiiirireeeecceens 54 $ 7,737,856.28 1.59%
50.01 - 60.00 43 8,185,680.09 1.69
60.01 - 70.00 117 24,522,312.51 5.05
70.01 - 80.00 1,505 313,941,712.48 64.71
80.01 - 90.00 414 87,217,654.23 17.98
90.01 - 100.00........ceeirirerereerririeereresieeenas 308 43,555,317.41 8.98
TOAl: oo 2,441 $485,160,533.00 100.00%

The weighted average original loan-to-value ratio of the first lien Subgroup 2 Mortgage Loans as of the Cut-off Date was
approximately 80.53%. The weighted average combined loan-to-value ratio of the second lien Subgroup 2 Mortgage Loans
as of the Cut-off Date was approximately 99.67%.

Geogr aphic Distribution of the Subgroup 2 Mortgaged Properties?

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
L ocation M ortgage L oans M ortgage L oans as of Cut-off Date
CaliforNia.....ccov e 773 $184,704,590.22 38.07%
New York ... 148 36,368,188.81 7.50
175 31,358,896.87 6.46
113 25,714,327.33 5.30
121 25,477,188.10 5.25
110 22,685,200.98 4.68
159 19,090,175.89 3.93
102 17,765,416.77 3.66
86 15,840,223.67 3.26
60 12,477,615.65 2.57
71 11,577,268.97 2.39
50 11,253,713.47 2.32
473 70,847,726.27 14.60
o) = | 2,441 $485,160,533.00 100.00%

@ The greatest ZIP Code geographic concentration of Subgroup 2 Mortgage Loans, by Cut-off Date Principal Balance, was
approximately 0.75% in the 22193 ZIP Code.

@ Thisrow includes 30 other states and the District of Columbia with under 2% concentrations individually.
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Documentation Level of the Subgroup 2 Mortgage L oans*

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Documentation L evel M ortgage L oans Mortgage L oans as of Cut-off Date
Full Documentation ...........cccceveveeeiieeeenns 1,183 $216,082,640.23 44.54%
Stated Documentation - Assets Verified... 616 129,452,591.09 26.68
Stated Documentation...........c.ccccveeereruenns 353 78,437,116.66 16.17
Limited Documentation... 237 51,563,730.06 10.63
Lite Documentation ...........ccceeeeveeieveeeenns 44 8,404,131.41 1.73
Full/Alternative Documentation................ 8 1,220,323.55 0.25
TOLAL: oo 2,441 $485,160,533.00 100.00%

*  For adescription of each documentation level, see “The Originator— WMC Mortgage Corp.” in this prospectus supplement.

Current Loan Rates of the Subgroup 2 M ortgage L oans*

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Current Loan Rate (%) Mortgage L oans Mortgage L oans as of Cut-off Date
5.000 0F |E€SS.....ccviivicrecreciecre et 4 $ 991,176.46 0.20%
5.001 - 5.500 101 23,105,352.03 4,76
5.501 - 6.000 350 79,486,168.54 16.38
6.001 - 6.500 458 100,453,348.53 20.71
6.501 - 7.000 623 129,516,622.71 26.70
7.001 - 7.500 349 67,931,028.38 14.00
7.501 - 8.000 276 51,649,924.95 10.65
8.001 - 8.500 102 15,437,027.29 3.18
8.501 - 9.000 56 9,019,026.14 1.86
9.001 - 9.500 21 2,494,188.05 0.51
9.501 - 10.000........ 44 2,314,248.25 0.48
10.001 - 10.500 17 830,901.67 0.17
10.501 - 11.000 25 1,246,555.17 0.26
11.001 - 11.500 8 397,851.51 0.08
11.501 - 12.000 5 157,981.87 0.03
12.001 - 12.500......cccccieeeireeeeereeeeeresinns 2 129,131.45 0.03
Lo L5: ETOOOON 2,441 $485,160,533.00 100.00%

The weighted average Loan Rate of the Subgroup 2 Mortgage Loans as of the Cut-off Date was approximately 6.788% per

annum.
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Maximum Loan Rates of the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Maximum L oan Rate (%) Mortgage L oans Mortgage L oans as of Cut-off Date

Not Applicable........ccooeovevinnienieieenn 431 $ 60,424,226.22 12.45%
11.001 - 11.500 4 991,176.46 0.20
11.501 - 12.000 89 21,625,927.99 4.46
12.001 - 12.500 314 72,342,491.69 14.91
12.501 - 13.000 406 89,741,579.85 18.50
13.001 - 13.500 530 111,375,241.64 22.96
13.501 - 14.000 304 60,099,367.34 12.39
14.001 - 14.500 233 45,610,599.78 9.40
14.501 - 15.000 74 12,663,930.63 2.61
15.001 - 15.500 42 7,994,382.71 1.65
15.501 - 16.000 10 1,745,916.97 0.36
16.001 - 16.500 4 545,691.72 0.11
Lo L5: EROOOON 2441 $485,160,533.00 100.00%

The weighted average Maximum Loan Rate of the Subgroup 2 Mortgage L oans that are adjustable-rate mortgage loans as of

the Cut-off Date was approximately 13.236% per annum.

Gross Margins of the Subgroup 2 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
GrossMargins (%) M ortgage L oans Mortgage L oans as of Cut-off Date

Not Applicable.........ccceivinineicneice 431 $ 60,424,226.22 12.45%

2.001 - 2.500 1 187,621.16 0.04

2.501 - 3.000 1 226,297.76 0.05

4.001 - 4.500 4 937,056.15 0.19

4.501 - 5.000 109 20,363,771.64 4.20

5.001 - 5.500 235 52,526,898.87 10.83

5.501 - 6.000 400 86,376,732.50 17.80

6.001 - 6.500 465 102,516,229.89 21.13

6.501 - 7.000 457 94,257,296.67 19.43

7.001 - 7.500 236 47,943,897.04 9.88

7.501 - 8.000 102 19,400,505.10 4.00

10 = RS 2441 $485,160,533.00 100.00%

The weighted average Gross Margin of the Subgroup 2 Mortgage L oans that are adjustable-rate mortgage |oans as of the

Cut-off Date was approximately 6.294% per annum.
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Next Adjustment Date for the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Rate Change Date Mortgage L oans M ortgage L oans as of Cut-off Date
Not Applicable........ccooeovevinnienieieenn 431 $ 60,424,226.22 12.45%
August 2005........ccceeerieeenienseeenesee s 1 172,336.47 0.04
October 2005 .......cooeeeeeeeeieeeceeeeese e 7 1,450,499.19 0.30
November 2006 .........ccoveeeeveeeeeeeeieseeiens 2 306,831.66 0.06
December 2006..........ccceeveeeeeireeceeireeeeieens 2 314,306.52 0.06
January 2007 .......cccoueeevvueieneeneseeesienseenes 9 1,931,126.55 0.40
February 2007 .......ccovvieveenrirenecseeene 32 6,828,099.50 141
March 2007 .......cccovveeveeeieie e 171 34,569,270.18 7.13
APIil 2007 ..o 1,611 340,392,879.43 70.16
May 2007 ......ccooreerreerereeesieeseeenesreeseens 6 1,490,596.44 0.31
February 2008........ccoovrrenereireeerreeeee 2 430,443.26 0.09
March 2008.........cocevueeveeeieie e 9 1,489,644.81 0.31
ApPril 2008.......ccceereeiririreseeeeeese e 58 12,567,690.92 2.59
January 2010.......cccoveeevvreeneeereeeeesien e 2 488,154.31 0.10
March 2010.........coceeveveeerieeecreeeesre e 10 2,392,483.68 0.49
APFil 2010....c.ccieieieeeeeesee e 86 19,195,943.86 3.96
May 2010......c.coeeiiiierieeeeee e 2 716,000.00 0.15
o) - 2,441 $485,160,533.00 100.00%
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Product Type of the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Product Type M ortgage L oans Mortgage L oans as of Cut-off Date
2128 ARM W et 1,424 $284,639,515.60 58.67%
2/28 ARM - Balloon 40/30@ ........o......... 27 6,411,101.22 1.32
327 ARM @ e 66 13,674,160.53 2.82
3/27 ARM - Balloon 40/30@ ... 2 569,243.46 0.12
5I25ARM ® e, 46 9,181,690.28 1.89
5/25 ARM - Balloon 40/30® ................... 4 859,126.43 0.18
B MONEN LiDOT ..o 8 1,622,835.66 0.33
Balloon 30/15 - Fixed ® ..o 114 5,082,805.64 1.05
Balloon 40/30 - Fixed® .....ooovveveren 3 1,042,236.22 0.21
Fixed- 10 Yr 6 333,430.69 0.07
Fixed - 15Yr 38 3,041,967.24 0.81
Fixed- 20 Yr 10 1,330,099.67 0.27
Fixed - 25 Yr 2 444,791.00 0.09
Fixed- 30 Yr.......... 258 48,248,895.76 9.94
10 ARM 2/28©) 382 94,782,493.46 19.54
IOARM 3279 e 1 244.375.00 0.05
IOARM 5/25™) e, 50 12,751,765.14 263
B e 2 O 2,441 $485,160,533.00 100.00%

@

@

®

@

®

©

M
®

©

(10)

(11

2/28 ARM refersto aMortgage Loan for which the Loan Rate is fixed for two years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

2/28 ARM — Balloon 40/30 refers to a Mortgage Loan for which the Loan Rate is fixed for two years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

3/27 ARM refers to a Mortgage Loan for which the Loan Rate is fixed for three years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

3/27 ARM- Balloon 40/30 refersto a Mortgage Loan for which the Loan Rate is fixed for three years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

5/25 ARM refersto a Mortgage Loan for which the Loan Rate is fixed for five years after the origination of that
Mortgage Loan. Thereafter, the Loan Rate on that Mortgage Loan adjusts semi-annually based upon the six-month
LIBOR index.

5/25 ARM — Balloon 40/30 refers to a Mortgage Loan for which the Loan Rate is fixed for five years after the
origination of that Mortgage Loan. Thereafter, the Loan Rate on that Mortgage L oan adjusts semi-annually based upon
the six-month LIBOR index. Thisisa 30 year Mortgage L oan with an amortization term equal to 480 months.

Balloon 30/15 — Fixed refersto a 15 year Mortgage L oan with an amortization term equal to 360 months.
Balloon 40/30 — Fixed refers to a 30 year Mortgage L oan with an amortization term equal to 480 months.

10 ARM 2/28 refersto a Mortgage L oan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first two years
and then adjusts semi-annually based upon the six-month LIBOR index.

10 ARM 3/27 refersto a Mortgage Loan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first three years
and then adjusts semi-annually based upon the six-month LIBOR index.

10 ARM 5/25 refersto a Mortgage L oan that pays interest only for five years after the origination of that Mortgage
Loan and becomes fully amortizing thereafter. The Loan Rate on that Mortgage Loan is fixed for the first five years
and then adjusts semi-annually based upon the six-month LIBOR index.

S-52



Original Term to Expiration of Prepayment Penalty of the Subgroup 2 Mortgage L oans

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Original Number of Monthsto Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Expiration Mortgage L oans Mortgage L oans as of Cut-off Date
803 $156,930,125.62 32.35%
125 27,339,059.90 5.64
1,275 258,505,709.13 53.28
238 42,385,638.35 8.74
2,441 $485,160,533.00 100.00%

Credit Grade of the Subgroup 2 Mortgage L oans’

% of Aggregate
Principal Balance of

Number of Cut-off Date Principal Subgroup 2 Mortgage
Subgroup 2 Balance of Subgroup 2 L oans Outstanding
Credit Grade M ortgage L oans Mortgage L oans as of Cut-off Date
1,151 $245,844,596.32 50.67%
683 125,897,827.40 25.95
277 46,763,091.81 9.64
169 34,659,613.06 7.14
144 28,526,856.09 5.88
17 3,468,548.32 0.71
2,441 $485,160,533.00 100.00%

For adescription of each credit grade, see “The Originator— WMC Mortgage Corp.” in this prospectus supplement.

Lien Position of the Subgroup 2 Mortgage L oans

Cut-off Date

% of Aggregate
Principal Balance of

Number of Principal Balance of Subgroup 2 Mortgage
Subgroup 2 Subgroup 2 Mortgage L oans Outstanding
Lien Position M ortgage L oans Loans as of Cut-off Date
First Lien ........ 2,325 $480,051,735.81 98.95%
Second Lien 116 5,108,797.19 1.05
10 2441 $485,160,533.00 100.00%
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The lndex

The index with respect to the adjustable-rate Mortgage Loans is the average of interbank offered
rates for six-month U.S. dollar deposits in the London market based on quotations of major banks, and
most recently available as of a day specified in the related note as published by The Wall Street Journal
(the “Index”). If the Index becomes unpublished or is otherwise unavailable, the Servicer will select an
aternative index that is based upon comparable information.

Listed below are historical values of certain average yields, which are related to the Index. The
monthly averages shown are intended only to provide an historical summary of the movementsin the
Index and may not be indicative of future rates. The values shown below have been obtained from
Bloomberg L.P. and may not be identical to the Index as published by a different source for the same
period.

Six-Month LIBOR Index

Month 2005 2004 2003 2002 2001 2000
JANUATY ..o 2.89119% 1.18801% 1.37293% 1.93418% 5.53091% 6.21497%
February ..., 3.04672 1.18575 1.34338 2.03559 5.20247 6.32988
March.....ccocovvienncneee, 3.28152 1.15853 1.26429 2.23531 4.80858 6.41109
APHileiiee e 3.38366 1.28028 1.27931 2.20696 4.47553 6.53573
MaY ..o 3.48591 1.52145 1.23334 2.10051 4.08448 6.97661
JUNE....oiiriee e 1.81122 1.08146 2.00177 3.83006 6.96932
JULY s 1.89381 1.12332 1.90524 3.79111 6.91917
AUGUSL........ocoviiii 1.94065 1.19525 1.76385 3.57105 6.84009
September ........cceeenrrees 2.08716 1.18557 1.77994 3.00113 6.76557
OCtODEY ... 2.22685 1.20399 1.73677 2.34255 6.72617
November ..., 2.50011 1.24331 1.46164 2.10651 6.70534
December ..., 2.71039 1.23503 1.42222 1.98829 6.39865
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THE ORIGINATOR
General

The Mortgage Loans were previously purchased by the Seller from the Originator, which
originated or acquired the Mortgage Loans in the ordinary course of business. The Mortgage L oans will
be serviced by Countrywide Home Loans Servicing LP (the “ Servicer”).

WM C Mortgage Corp.

General. Theinformation set forth in the following paragraphs has been provided by WMC
Mortgage Corp., and none of the depositor, the underwriters, the servicer, the trustee, or any other person
makes any representation as to the accuracy or completeness of such information.

WMC Mortgage Corp. is a mortgage banking company incorporated in the State of California.
Established in 1955, WMC Mortgage Corp. has developed a national mortgage origination franchise, with
special emphasis on originating single-family, alternative non-prime mortgage loans in each of the
regions in which it competes. WMC Mortgage Corp. historically originated both prime-quality mortgage
loans and non-prime-quality mortgage loans. WMC M ortgage Corp. sold its prime mortgage loan
origination business in 1998 and originates prime mortgage loans only on avery limited basis. WMC
Mortgage Corp. was owned by a subsidiary of Weyerhaeuser Company until May 1997 when it was sold
to WMC Finance Co., a company owned principally by affiliates of a private investment firm. On June
14, 2004, GE Consumer Finance acquired WM C Finance Co.

Until March 2000, WM C Mortgage Corp. originated mortgage |oans through both wholesale and
retail channels, with wholesale originations accounting for approximately 85% of total origination volume
prior to March 2000. As of March 2000, WM C Mortgage Corp. changed its business model to underwrite
and process 100% of itsloans on the internet via“WMC Direct” resulting in a substantial reduction in
employees, underwriting centers and closing centers, and the elimination of all retail branches. In April
2005, WMC Mortgage Corp.’s headquarters relocated to Burbank, California from Woodland Hills,
California. A majority of its business operations are presently conducted at Burbank. WMC Mortgage
Corp. also has nine (9) regional officesin Dallas, Texas, Orangeburg, New Y ork, Orange County,
Cdlifornia, San Ramon, California, Woodland Hills, California, Jacksonville, Florida, Woburn
Massachusetts, Schaumburg, Illinois, and Bellevue, Washington. WMC Mortgage Corp.’s originations
come primarily through its broker relationships. As of May 16, 2005, WM C Mortgage Corp. had
approximately 2,250 employees, including approximately 534 business devel opment representatives and
associates who are responsible for recruiting and managing the independent broker network.

Underwriting Standards. The mortgage |oans have been originated generally in accordance with
the underwriting guidelines established by it (collectively, the “Underwriting Guidelines’). WMC
Mortgage Corp. aso originates certain other mortgage loans that are underwritten to the guidelines of
specific investors, which mortgage loans are not included among those sold to the trust as described
herein. The Underwriting Guidelines are primarily intended to (a) determine that the borrower has the
ability to repay the mortgage loan in accordance with its terms and (b) determine that the related
mortgaged property will provide sufficient value to recover the investment if the borrower defaults. On a
case-by-case basis WM C Mortgage Corp. may determine that, based upon compensating factors, a
prospective mortgagor not strictly qualifying under the underwriting risk category or other guidelines
described below warrants an underwriting exception. Compensating factors may include, but are not
limited to, low debt-to-income ratio (*Debt Ratio”), good mortgage payment history, an abundance of
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cash reserves, excess disposable income, stable employment and time in residence at the applicant’s
current address. It is expected that a substantial number of the mortgage loans to be included in the trust
will represent such underwriting exceptions.

The mortgage loans in the trust will fall within the following documentation categories
established by WMC Mortgage Corp.: Full Documentation, Full-Alternative Documentation, Limited
Documentation, Lite Documentation, Stated I|ncome Documentation and Stated Income/V erified Assets
(Streamlined) Documentation. In addition to single-family residences, certain of the mortgage loans will
have been underwritten (in many cases, as described above, subject to exceptions for compensating
factors) in accordance with programs established by WM C Mortgage Corp. for the origination of
mortgage loans secured by mortgages on condominiums, vacation and second homes, manufactured
housing, two- to four-family properties and other property types. In addition, WMC Mortgage Corp. has
established specific parameters for jumbo loans, which are designated in the Underwriting Guidelines as
mortgage loans with original principal balances in excess of $650,000. However, WMC Mortgage Corp.
sometimes increases the original principal balance limitsif borrowers meet other compensating credit
factors.

Under the Underwriting Guidelines, WMC Mortgage Corp. verifies the loan applicant’ s eligible
sources of income for all products, calculates the amount of income from eligible sources indicated on the
loan application, reviews the credit and mortgage payment history of the applicant and cal culates the Debt
Ratio to determine the applicant’s ability to repay the loan, and reviews the mortgaged property for
compliance with the Underwriting Guidelines. The Underwriting Guidelines are applied in accordance
with a procedure which complies with applicable federal and state laws and regulations and require,
among other things, (1) an appraisal of the mortgaged property which conformsto Uniform Standards of
Professional Appraisal Practice and (2) an audit of such appraisal by aWMC Mortgage Corp.-approved
appraiser or by WMC Mortgage Corp.’ sin-house collateral auditors (who may be licensed appraisers),
which audit may in certain circumstances consist of a second appraisal, afield review, adesk review or an
automated valuation model.

The Underwriting Guidelines permit mortgage loanswith LTVsand CLTVs (in the case of
mortgaged properties which secure more than one mortgage loan) of up to 100% (which is subject to
reduction depending upon credit-grade, loan amount and property type). In general, loans with greater
documentation standards are eligible for higher LTV and CLTV limits across al risk categories. Under
the Underwriting Guidelines, cash out on refinance mortgage loansis generally available, but the amount
isrestricted for C grade loans.

All mortgage loans originated or purchased under the Underwriting Guidelines are based on loan
application packages submitted through mortgage brokerage companies or on loan files (which include
loan application documentation) submitted by correspondents. Loan application packages submitted
through mortgage brokerage companies, containing in each case relevant credit, property and
underwriting information on the loan request, are compiled by the applicable mortgage brokerage
company and submitted to WMC Mortgage Corp. for approva and funding. The mortgage brokerage
companies receive a portion of the loan origination fee charged to the mortgagor at the timethe loanis
made and/or ayield-spread premium for services provided to the borrower. No single mortgage brokerage
company accounts for more than 3%, measured by outstanding principal balance, of the mortgage loans
originated by WMC Mortgage Corp.

The Underwriting Guidelines require that the documentation accompanying each mortgage loan
application include, among other things, atri-merge credit report on the related applicant from a credit
reporting company aggregator. The report typically contains information relating to such matters as credit
history with local and national merchants and lenders, installment debt payments and any record of
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defaults, bankruptcy, repossession, suits or judgments. In most instances, WMC Mortgage Corp. obtains a
tri-merge credit score independent from the mortgage loan application from a credit reporting company
aggregator. In the case of purchase money mortgage loans, WM C Mortgage Corp. generally validates the
source of funds for the down payment. In the case of mortgage loans originated under the Full
Documentation category, the Underwriting Guidelines require documentation of income (which may
consist of (1) averification of employment form covering a specified time period which varieswith LTV,
(2) two most recent pay stubs and one or two years of tax returns or W-2s, (3) verification of deposits
and/or (4) bank statements) and telephonic verification. Under the Full-Alternative Documentation
category, only one or two years of bank statements are required (depending upon the LTV) and telephonic
verification of employment, under the Limited Documentation category only 12 months of bank
statements (or a W-2 for the most current year and a current pay stub) are required, and under the Lite
Documentation category only six months of bank statements (or a current pay stub covering the six month
period) are required. For mortgage loans originated under the Stated Income/Verified Assets
(Streamlined) Documentation category, WM C Mortgage Corp. requires verification of funds equal to two
months of principal, interest, taxes and insurance, sourced and seasoned for at least sixty days. In the case
of mortgage loans originated under the Stated Income Documentation and Stated Income/Verified Assets
(Streamlined) Documentation categories, the Underwriting Guidelines require (1) that income be stated
on the application, accompanied by proof of self employment in the case of self-employed individuals, (2)
that aWMC Mortgage Corp. pre-funding auditor conduct tel ephonic verification of employment, or in the
case of self-employed individuals, telephonic verification of business line and (3) that stated income be
consistent with type of work listed on the application.

The general collateral requirements in the Underwriting Guidelines specify that a mortgaged
property not have a condition rating of lower than “average.” Deferred maintenance costs may generally
not exceed $1,500. Each appraisal includes a market data analysis based on recent sales of comparable
homesin the area. The general collateral requirementsin the Underwriting Guidelines specify conditions
and parameters relating to zoning, land-to-improvement ratio, special hazard zones, neighborhood
property value trends, whether the property site is too isolated, whether the property siteistoo closeto
commercia businesses, whether the property siteisrural, city or suburban, whether the property siteis
typical for the neighborhood in which it is located and whether the property siteis sufficient in size and
shape to support all improvements.

The Underwriting Guidelines are less stringent than the standards generally acceptable to Fannie
Mae and Freddie Mac with regard to the mortgagor’s credit standing, Debt Ratios, documentation
programs, and in certain other respects. Mortgagors who qualify under the Underwriting Guidelines may
have payment histories and Debt Ratios that would not satisfy Fannie Mae and Freddie Mac underwriting
guidelines and may have arecord of major derogatory credit items such as outstanding judgments or prior
bankruptcies. The Underwriting Guidelines establish the maximum permitted LTV for each loan type
based upon these and other risk factors.

WMC Mortgage Corp. requires that all mortgage |oans have title insurance and be secured by
liens on real property. WMC Mortgage Corp. also requires that fire and extended coverage casualty
insurance be maintained on the mortgaged property in an amount equal to the greater of full replacement
or the amount of all liens on such mortgaged property. In addition, flood insurance is obtained where
applicable and atax serviceis used to monitor the payment of property taxes on all loans.

Risk Categories. Under the Underwriting Guidelines, various risk categories are used to grade the
likelihood that the mortgagor will satisfy the repayment conditions of the mortgage loan. These risk
categories establish the maximum permitted LTV, maximum loan amount and the allowed use of loan
proceeds given the borrower’ s mortgage payment history, the borrower’ s consumer credit history, the
borrower’ s liens/charge-offs/bankruptcy history, the borrower’s Debt Ratio, the borrower’ s use of
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proceeds (purchase or refinance), the documentation type and other factors. In general, higher credit risk
mortgage loans are graded in categories that require lower Debt Ratios and permit more (or more recent)
major derogatory credit items such as outstanding judgments or prior bankruptcies. Tax liens are not
considered in determining risk category (but must be paid off or subordinated by the taxing authority in
all circumstances); and derogatory medical collections are not considered in determining risk category
and are not required to be paid off. The Underwriting Guidelines specify the following risk categories and
associated criteriafor grading the potential likelihood that an applicant will satisfy the repayment
obligations of a mortgage loan. However, as described above, the following are guidelines only, and
exceptions are made on a case-specific basis. In addition, variations of the following criteriaare
applicable under the programs established by WMC Mortgage Corp. for the origination of jumbo loansin
excess of $650,000 and for the origination of mortgage loans secured by mortgages on condominiums,
vacation and second homes, manufactured housing and two- to four-family properties. Jumbo loans are
originated under all documentation programs to borrowers with minimum Credit Scores of 620, a
maximum Debt Ratio of 45% and who satisfy other requirements as set forth in the Underwriting
Guidelines. WMC Mortgage Corp. sometimes has special |oan programs which increase the maximum
principal balance limit for jumbo loans provided the borrowers meet other credit criteria

Risk Category “ AA” .

M aximum loan amount: $500,000 for Full Documentation, Full-Alternative Documentation, Limited
Documentation and Lite Documentation; $500,000 for Stated | ncome Documentation and Stated
Income/Verified Asset (Streamlined) Documentation; $400,000 for Full Documentation, Full-Alternative
Documentation, Limited Documentation and Lite Documentation, non-owner-occupied mortgaged
property; $300,000 for Stated Income Documentation and Stated Income/V erified Assets (Streamlined)
Documentation, non-owner-occupied mortgaged property.

M ortgage payment history: No delinquency during the preceding 12 months.

Consumer credit history: Minimum Credit Score of 620, minimum 2 year credit history with activity
on at least one trade account in the last 12 months.

Liens/charge-offs:. All state and federal liens must be paid, up to $5,000 in collections and charge-offs
in the last 24 months (or $10,000 with a Credit Score of 660 or above) are allowed.

Bankruptcy: Permitted if discharged two years or more prior to loan application (for borrowers with a
Credit Score above 660, a shorter bankruptcy seasoning is allowed).

Notice of default (“NOD")/foreclosures. Permitted if discharged or cured two years or more prior to
loan application.

Maximum LTV: 100% for Full Documentation and Full-Alternative Documentation, owner-occupied
mortgaged property with a maximum loan amount of $500,000 and a Credit Score of 620 and above;
100% for Limited Documentation, Lite Documentation and Express Documentation, owner-occupied
mortgaged property with a maximum loan amount of $300,000 and a Credit Score of 640 and above;
100% for Stated Income Documentation and Stated Income/Verified Assets (Streamlined) Documentation
owner-occupied mortgaged property with a maximum loan amount of $300,000 and a Credit Score of 660
and above; 95% for Full Documentation, Full-Alternative Documentation, Limited Documentation and
Lite Documentation, owner-occupied mortgaged property with a maximum loan amount of $500,000 and
aminimum Credit Score of 640; 95% for Stated Income Documentation and Stated Income/Verified
Assets (Streamlined) Documentation, owner-occupied mortgaged property with a maximum loan amount
of $400,000 and a minimum Credit Score of 640; 90% for Full Documentation and Full-Alternative
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Documentation non-owner-occupied mortgaged property; 85% for Limited Documentation non-owner-
occupied mortgaged property; 80% for Lite Documentation, Stated Income Documentation and Stated
Income/Verified Assets (Streamlined) Documentation non-owner-occupied mortgaged property.

Maximum debt ratio: Limited to 55% for all documentation types except Stated Income Documentation and
Stated Income/V erified Assets (Streamlined) Documentation, which are limited to 50%.

Risk Category “ A" .

Maximum loan amount: $500,000 for Full Documentation and Full-Alternative Documentation; $400,000 for
Limited Documentation and Lite Documentation; $350,000 for Stated Income Documentation and Stated
Income/Verified Assets (Streamlined) Documentation; $300,000 for Full Documentation and Full-Alternative
Documentation, non-owner-occupied mortgaged property; $250,000 for Lite Documentation and Limited
Documentation, non-owner-occupied mortgaged property; $200,000 for Stated Income Documentation and Stated
Income/V erified Assets (Streamlined) Documentation, non-owner-occupied mortgaged property.

M ortgage payment history: Not more than one 30-day delinquency during the preceding 12 months,
and no 60-day delinquencies during the preceding 12 months (no 30-day delinquencies during preceding
12 months permitted for LTV of 95% or greater).

Consumer credit history: Minimum Credit Score of 600, minimum 2 year credit history with activity
on at least one trade account in the last 12 months.

Liens/charge-offs: All state and federal liens must be paid, up to $5,000 in collections and charge-offs
in the last 24 months ($10,000 with a Credit Score of 660 or higher) are allowed.

Bankruptcy: Permitted if discharged two years or more prior to loan application.

NODs/foreclosures. Permitted if discharged or cured two years or more prior to loan application.

Maximum LTV: 95% for Full Documentation, Full-Alternative Documentation and Limited
Documentation, owner-occupied mortgaged property; 90% for Lite Documentation, Stated Income
Documentation and Stated |ncome/V erified Assets (Streamlined) Documentation, owner-occupied
mortgaged property; 85% for Full Documentation, Express Documentation, Full-Alternative
Documentation and Limited Documentation non-owner-occupied mortgaged property; 80% for Lite
Documentation, non-owner-occupied mortgaged property; 75% for Stated Income Documentation and
Stated Income/Verified Assets (Streamlined) Documentation, non-owner-occupied mortgaged property.

Maximum debt ratio: Limited to 55% (50% for Stated Income Documentation or Stated
Income/Verified Assets (Streamlined) Documentation).

Risk Category “ A-" .

M aximum loan amount: $400,000 for Full Documentation, Full-Alternative Documentation, Lite
Documentation and Limited Documentation; $350,000 for Stated |ncome Documentation and Stated
Income/Verified Assets (Streamlined) Documentation; $300,000 for non-owner-occupied mortgaged
property Full Documentation and Full-Alternative Documentation, $250,000 for non-owner-occupied
mortgaged property Lite Documentation and Limited Documentation, and $200,000 for non-owner-
occupied Stated Income Documentation and Stated Income/V erified Assets (Streamlined)
Documentation.
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Mortgage payment history: Not more than two 30-day delinquencies during the preceding 12 months
(arolling 30-day delinquency counts as only one such delinquency) and no 60-day delinquencies during
the preceding 12 months; no 30-day delinquencies permitted for LTV of 90% or higher.

Consumer credit history: Minimum Credit Score of 580; minimum 2 year credit history with activity
on at least one trade account in the last 12 months.

Liens/charge-offs: All state and federal liens must be paid, up to $5,000 in collections and charge-offs
in the last 12 months (or $10,000 with a Credit Score of 660 or greater) months are allowed.

Bankruptcy: Permitted if discharged two years or more prior to loan application.

NODs/foreclosures: permitted if discharged or cured two years or more prior to application.

Maximum LTV: 95% for Full Documentation and Full-Alternative Documentation, owner-occupied
mortgaged property; 90% for Limited Documentation and Lite Documentation owner-occupied
mortgaged property; 80% for Stated Income Documentation and Stated Income/V erified Assets
(Streamlined) Documentation, owner-occupied mortgaged property; 85% for Full Documentation, Full-
Alternative Documentation and Limited Documentation, non-owner-occupied mortgaged property; 80%
for Lite Documentation non-owner-occupied mortgaged property; 75% for Stated |ncome Documentation
and Stated Income/V erified Assets (Streamlined) Documentation and non-owner-occupied mortgaged

property.

Maximum debt ratio: Limited to 50% (45% for LTV above 90% or Stated Income Documentation or
Stated Income/Verified Assets (Streamlined) Documentation.

Risk Category “ B+" .

M aximum loan amount: $400,000 for Full Documentation, Express Documentation, Full-Alternative
Documentation and Limited Documentation; $350,000 for Lite Documentation; $300,700 for Stated
Income Documentation and Stated Income/V erified Assets (Streamlined) Documentation; $250,000 for
non-owner-occupied Full Documentation and Full-Alternative Documentation; $200,000 for non-owner-
occupied Limited Documentation, Lite Documentation, Stated Income Documentation and Stated
Income/Verified Assets (Streamlined) Documentation.

M ortgage payment history: Not more than three (two for an LTV of 90% or greater) 30-day
delinquencies during the preceding 12 months (arolling 30-day delinquency counts as only one such
delinquency) and no 60-day delinquencies during the preceding 12 months.

Consumer credit history: Minimum Credit Score of 550, minimum 2 year credit history with activity
on at least one trade account in the last 12 months.

Liens/charge-offs: All state and federal liens must be paid, up to $5,000 in collections and charge-offs
in the last 24 months are allowed; any item in excess of $1,000 in the last 12 monthsis reviewed on case
by case basis.

Bankruptcy: Permitted if discharged 18 months or more prior to loan application.

NODs/foreclosures: Permitted if cured or discharged 18 months or more prior to application.
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Maximum LTV: 90% for Full Documentation, Full-Alternative Documentation, and Limited
Documentation owner-occupied mortgaged property; 80% for Lite Documentation owner-occupied
mortgaged property; 75% for Stated Income Documentation and Stated Income/Verified Assets
(Streamlined) Documentation owner-occupied mortgaged property; 75% for Full Documentation, Full-
Alternative Documentation and Limited Documentation, non-owner-occupied mortgaged property; 70%
for Lite Documentation and non-owner-occupied mortgaged property; 65% for Stated Income
Documentation, Stated Income/V erified Assets (Streamlined) Documentation and hon-owner-occupied
mortgaged property.

M aximum debt ratio: Limited to 50%.

Risk Category “B” .

Maximum loan amount: $400,000 for Full Documentation and Full-Alternative Documentation;
$350,000 for Limited Documentation; $300,700 for Lite Documentation, Stated |ncome Documentation,
Stated Income/Verified Assets (Streamlined) Documentation; $250,000 for non-owner-occupied Full
Documentation and Full-Alternative Documentation; $200,000 for non-owner-occupied Limited
Documentation, Lite Documentation, Stated |ncome Documentation and Stated Income/Verified Assets
(Streamlined) Documentation.

M ortgage payment history: One 60-day delinquency during the preceding 12 months.

Consumer credit history: Minimum Credit Score of 500 with a minimum credit history of 2 years and
minimum of one reported trade account with activity in last 12 months (minimum score of 520 required
for LTV of 85%).

Liens/charge-offs: All state and federal liens must be paid, up to $5,000 in collections and charge-offs
in the last 24 months are allowed; any item in excess of $1,000 in the last 12 monthsis reviewed on case
by case basis.

Bankruptcy: Permitted if discharged 12 months or more prior to loan application.

NODs/foreclosures: Permitted if cured or discharged 12 months or more prior to loan application.

Maximum LTV: 80% for Full Documentation, Full-Alternative Documentation and Limited
Documentation, owner-occupied mortgaged property (85% maximum LTV if the borrower has no 60-day
late payments on a mortgage loan in the preceding 12 months and a minimum Credit Score of 520); 75%
for Lite Documentation owner-occupied mortgaged property; 70% for Stated Income Documentation and
Stated Income/Verified Assets (Streamlined) Documentation owner-occupied mortgaged property; 70%
for Full Documentation, Full-Alternative Documentation and Limited Documentation non-owner-
occupied mortgaged property; 65% for Lite Documentation, Stated |ncome Documentation and Stated
Income/Verified Assets (Streamlined) Documentation non-owner-occupied mortgaged property.

Maximum debt ratio: Limited to 50%.

Risk Category “ C" .

Maximum L oan Amount: $335,000 for all documentation types (owner-occupied); $250,000 for non-
owner-occupied Full Documentation and Full-Alternative Documentation; $200,000 for Limited
Documentation and Lite Documentation. No non-owner-occupied Stated |ncome Documentation or
Stated Income/Verified Assets (Streamlined) Documentation program is available.
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M ortgage payment history: No more than two 60-day and one 90-day delinquencies are allowed in
the preceding 12 months (rolling 30-day |ates are accepted).

Consumer credit history: Minimum Credit Score of 500 with 2 year credit history and one reported
trade account with activity in the last 12 months.

Liens/charge-offs: All state and federal liens must be paid, up to $5,000 in collections and charge-offs
in the last 24 months are allowed; any item in excess of $1,000 in the last 12 monthsis reviewed on case
by case basis.

Bankruptcy: Permitted if discharged 12 months or more prior to loan application.

NODs/foreclosures: Permitted if discharged or cured 12 months or more prior to loan application.

Maximum LTV: 75% for Full Documentation, Full-Alternative Documentation and Limited
Documentation owner-occupied mortgaged property (80% maximum LTV if the borrower has no 90-day
late payments and no more than two 60-day late payments on a mortgage loan in the preceding 12
months); 70% for Lite Documentation, Stated |ncome Documentation and Stated Income/Verified Assets
(Streamlined) Documentation owner-occupied mortgaged property; 70% for Full Documentation, Full-
Alternative Documentation and Limited Documentation non-owner-occupied mortgaged property; 60%
for Lite Documentation non-owner-occupied mortgaged property. No non-owner-occupied Stated Income
Documentation or Stated Income/V erified Assets (Streamlined) Documentation program is available.

M aximum debt ratio: Limited to 50%.

The Underwriting Guidelines described above are a genera summary of WMC Mortgage Corp.’s
underwriting guidelines and do not purport to be a compl ete description of the underwriting standards of
WMC Mortgage Corp.

SERVICER
Countrywide Home L oans Servicing LP

The information set forth in this section of the prospectus supplement has been provided by the
Servicer. None of the Depositor, the Underwriters, the Seller, the Trustee, the Originator, the Loan
Performance Advisor or any of their respective affiliates or any other person has made or will make any
representation as to the accuracy or completeness of such information.

General

The principal executive offices of the Servicer are located at 7105 Corporate Drive, Plano, Texas
75024. The Servicer isaTexas limited partnership directly owned by Countrywide GP, Inc. and
Countrywide LP, Inc., each a Nevada corporation and a direct wholly owned subsidiary of Countrywide
Home Loans, Inc., aNew Y ork corporation (“ Countrywide Home Loans’). Countrywide Home Loansis a
direct wholly owned subsidiary of Countrywide Financial Corporation (formerly known as Countrywide
Credit Industries, Inc.), a Delaware corporation (“ Countrywide Financia”). Countrywide GP, Inc. owns a
0.1% interest in the Servicer and is the genera partner. Countrywide LP, Inc. owns a 99.9% interest in the
Servicer and isalimited partner.

Countrywide Home L oans established the Servicer in February 2000 to service mortgage loans
originated by Countrywide Home L oans that would otherwise have been serviced by Countrywide Home
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Loans. In January and February, 2001, Countrywide Home L oans transferred to the Servicer all of its
rights and obligations relating to mortgage loans serviced on behalf of Freddie Mac and Fannie Mae,
respectively. In October 2001, Countrywide Home Loans transferred to the Servicer al of itsrights and
obligations to the bulk of its non-agency loan servicing portfolio, including with respect to those
mortgage loans formerly serviced by Countrywide Home Loans. While Countrywide Home Loans
expects to continue to directly service a portion of itsloan portfolio, it is expected that the servicing rights
for most newly originated Countrywide Home L oans product will be transferred to the Servicer upon sale
or securitization of the related mortgage loans. The Servicer is engaged in the business of servicing
mortgage loans and will not originate or acquire loans, an activity that will continue to be performed by
Countrywide Home Loans. In addition to acquiring mortgage servicing rights from Countrywide Home
Loans, it is expected that the Servicer will service mortgage loans for non-Countrywide Home Loans
affiliated parties as well as subservice mortgage loans on behalf of other master servicers.

In connection with the establishment of the Servicer, certain employees of Countrywide Home
L oans became employees of the Servicer. The Servicer has engaged Countrywide Home Loans as a
subservicer to perform certain loan servicing activities on its behalf.

The Servicer is an approved mortgage loan servicer for Fannie Mage, Freddie Mac, Ginnie Mag,
HUD and VA and is licensed to service mortgage loansin each state where alicenseis required. Itsloan
servicing activities are guaranteed by Countrywide Financia and/or Countrywide Home L oans when
required by the owner of the mortgage loans.

The Servicer may perform any of its obligations under the Pooling Agreement through one or
more subservicers, which may include Countrywide Home Loans Inc. Notwithstanding any subservicing
arrangement, the Servicer will remain liable for its servicing duties and obligations under the Pooling
Agreement as if the Servicer alone were servicing the Mortgage L oans.

Countrywide Home L oans

Countrywide Home Loans is engaged primarily in the mortgage banking business, and as such,
originates, purchases, sells and services (either directly or through subsidiaries) mortgage |oans.
Countrywide Home L oans originates mortgage | oans through aretail branch system and through
mortgage loan brokers and correspondents nationwide. Loans originated, purchased, sold or serviced by
Countrywide Home Loans are principally first-lien, fixed or adjustable rate mortgage loans secured by
single-family residences. References in the remainder of this prospectus supplement to Countrywide
Home L oans should be read to include Countrywide Home L oans, and its consolidated subsidiaries,
including the Servicer.

The principal executive offices of Countrywide Home Loans are located at 4500 Park Granada,
Calabasas, California 91302.

Countrywide Home Loans services substantially al of the mortgage loans it originates or
acquires. In addition, Countrywide Home L oans has purchased in bulk the rights to service mortgage
loans originated by other lenders. Countrywide Home L oans has in the past and may in the future sell to
other mortgage bankers a portion of its portfolio of loan servicing rights.

Asof March 31, 2005, Countrywide Home Loans provided servicing for mortgage loans with an
aggregate principal balance of approximately $893.405 billion, substantially all of which are being
serviced for unaffiliated persons. As of March 31, 2005, Countrywide Home L oans provided servicing
for approximately $100.17 billion in subprime mortgage loans.
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Loan Servicing

The Servicer has established standard policies for the servicing and collection of mortgages. Servicing
includes, but is not limited to:

(a) collecting, aggregating and remitting mortgage loan payments;

(b) accounting for principal and interest;

(c) holding escrow (impound) funds for payment of taxes and insurance;

(d) making inspections as required of the mortgaged properties,

(e) preparation of tax related information in connection with the mortgage loans;

(f) supervision of delinquent mortgage loans;

(g) loss mitigation efforts;

(h) foreclosure proceedings and, if applicable, the disposition of mortgaged properties; and
(i) generally administering the mortgage loans, for which it receives servicing fees.

Billing statements with respect to mortgage loans are mailed monthly by the Servicer. The
statement details all debits and credits and specifies the payment due. Notice of changes in the applicable
loan rate are provided by the Servicer to the mortgagor with such statements.

Collection Procedures

When amortgagor fails to make a payment on a subprime mortgage loan, the Servicer attempts to
cause the deficiency to be cured by corresponding with the mortgagor. In most cases, deficiencies are
cured promptly. Pursuant to the Servicer’s subprime servicing procedures, the Servicer generally mailsto
the mortgagor a notice of intent to forecl ose after the loan becomes 31 days past due (two payments due
but not received) and, generally within 59 days thereafter, if the loan remains delinquent, institutes
appropriate legal action to foreclose on the mortgaged property. Foreclosure proceedings may be
terminated if the delinquency is cured. Mortgage loans to borrowers in bankruptcy proceedings may be
restructured in accordance with law and with aview to maximizing recovery of such loans, including any
deficiencies.

Once foreclosure isinitiated by the Servicer, aforeclosure tracking system is used to monitor the
progress of the proceedings. The system includes state specific parameters to monitor whether
proceedings are progressing within the time frame typical for the state in which the mortgaged property is
located. During the foreclosure proceeding, the Servicer determines the amount of the foreclosure bid
and whether to liquidate the mortgage loan.

If foreclosed, the mortgaged property is sold at a public or private sale and may be purchased by
Countrywide Home Loans. After foreclosure, the Servicer may liquidate the mortgaged property and
charge off the loan balance which was not recovered through liquidation proceeds.

Servicing and charge off policies and collection practices with respect to subprime mortgage

loans may change over time in accordance with, among other things, the Servicer’ s business judgment,
changesin the servicing portfolio and applicable laws and regul ations.
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Foreclosure and Delinquency Experience

The following table summarizes the delinquency and foreclosure experience, respectively, on the
dates indicated, of subprime mortgage loans serviced by Countrywide Home Loans. A subprime
mortgage loan is characterized as delinquent if the borrower has not paid the monthly payment due within
one month of the related due date. The delinquency and foreclosure percentages may be affected by the
size and relative lack of seasoning of the servicing portfolio because many of such loans were not
outstanding long enough to give rise to some or all of the periods of delinquency indicated in the chart
below. Accordingly, the information should not be considered as a basis for assessing the likelihood,
amount, or severity of delinguency or losses on the mortgage loans to be transferred to the trust, and no
assurances can be given that the delinquency or foreclosure experience presented in the table below will
be indicative of such experience on the mortgage loansto be transferred to the trust. The sum of the
columns below may not equal the total indicated due to rounding.

For purposes of the following table:
o the period of delinquency is based on the number of days payments are contractually past due;

e certain total percentages and dollar amounts may not equal the sum of the percentages and dollar
amounts indicated in the columns due to differences in rounding;

o the“Foreclosure Rate” isthe dollar amount of mortgage loansin foreclosure as a percentage of
the total principal balance of mortgage loans outstanding as of the date indicated; and

o the“Bankruptcy Rate” isthe dollar amount of mortgage loans for which the related borrower has

declared bankruptcy as a percentage of the total principal balance of mortgage loans outstanding
as of the date indicated.

Delinquency and For eclosur e Experience

Asof December 31, 2002 Asof December 31, 2003
Principal Balance Per centage Principal Balance Per centage

Total Portfolio .......cccccevevuennnns $ 23,376,785,559 100.00% $ 37,331,744,428 100.00%
Delinquency Percentage

30-59 Days ....ccovveerieeieeinnens $ 1,698,025,366 7.26% $ 2,321,525,725 6.22%
60-89 DayS.....ccoeveerreerireennns $ 603,338,252 2.58% $ 721,702,761 1.93%
90+ DayS ..ccveeeeeeree e $ 331,724,070 1.42% $ 252,964,195 0.68%
Sub-Total .....ccccveereeeeereee $ 2,633,087,689 11.26% $ 3,296,192,681 8.83%
Foreclosure Rate..................... $ 710,578,271 3.04% $ 765,232,333 2.05%
Bankruptcy Rate..................... $ 700,006,578 2.99% $ 723,728,241 1.94%
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Delinquency and For eclosur e Experience

As of December 31, 2004 Asof March 31, 2005
Principal Balance Per centage Principal Balance Per centage

Total Portfolio .........ccceeueneee. $ 91,001,908,561 100.00% $ 100,169,047,466 100.00%
Delinquency Percentage

30-59 Days.....ccceeeerieeienienine $ 5,810,905,853 6.39% $ 5,443,961,958 5.43%
60-89 Days......cceveerereernienne $ 1,842,655,057 2.02% $ 1,688,468,882 1.69%
90+ DayS...ccovvvieriee e $ 722,265,203 0.79% $ 771,103,289 0.77%
Sub-Total .....cccceevveveeeieren, $ 8,375,826,114 9.20% $ 7,903,534,129 7.89%
Foreclosure Rate............c......... $ 1,403,094,666 1.54% $ 1,709,016,995 1.71%
Bankruptcy Rate..................... $ 864,476,076 0.95% $ 968,513,435 0.97%

Historically, avariety of factors, including the appreciation of real estate values, have limited the
loss and delinguency experience on subprime mortgage loans. There can be no assurance that factors
beyond the control of Countrywide Home Loans, such as national or local economic conditions or a
downturn in the real estate markets of its lending areas, will not result in increased rates of delinquencies
and foreclosure losses in the future.

THE LOAN PERFORMANCE ADVISOR

MortgageRamp Inc. (the “Loan Performance Advisor”), a Delaware corporation, will monitor the
performance of and make recommendations to the Servicer with respect to the Mortgage Loans. The Loan
Performance Advisor shall rely upon the mortgage loan data provided to it by the Servicer and Trusteein
performing its monitoring and advisory functions. The Loan Performance Advisor shall be entitled to
receive afee until the termination of the Trust or until the removal of the Loan Performance Advisor.

DESCRIPTION OF THE CERTIFICATES

General

The Asset Backed Pass-Through Certificates, Series WMC 2005-HES will be issued pursuant to
the Pooling Agreement. Set forth below are summaries of the specific terms and provisions pursuant to
which the Offered Certificates will be issued. The following summaries do not purport to be complete
and are subject to, and are qualified in their entirety by reference to, the provisions of the Pooling
Agreement. When particular provisions or terms used in the Pooling Agreement are referred to, the actual
provisions (including definitions of terms) are incorporated by reference.

The Trust will issue

the Class A1 Certificates,
the Class A1A Certificates,
the Class A2 Certificates,
the Class A2A Certificates,
the Class M1 Certificates,
the Class M2 Certificates,
the Class M3 Certificates,
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the Class M4 Certificates,
the Class M5 Certificates,
the Class M6 Certificates,
the Class M7 Certificates,
the Class M8 Certificates,
the Class M9 Certificates,
the Class M 10 Certificates,
the Class M 11 Certificates,
the Class M 12 Certificates,
the Class X Certificates,
the Class P Certificates, and
the Class R Certificates.

The Class A1 Certificates, Class A1A Certificates, Class A2 Certificates and Class A2A
Certificates are referred to asthe “ Class A Certificates’ or the “ Senior Certificates.” The Class M1
Certificates, Class M2 Certificates, Class M3 Certificates, Class M4 Certificates, Class M5 Certificates,
Class M6 Certificates, Class M7 Certificates, Class M8 Certificates, Class M9 Certificates, Class M10
Certificates, Class M11 Certificates and Class M 12 Certificates are referred to as the “Mezzanine
Certificates.” The Mezzanine Certificates, other than the Class M 11 Certificates and Class M12
Certificates, are referred to as the “ Offered Mezzanine Certificates.” The Class R Certificates are referred
to asthe “Residual Certificates.” The Class X Certificates, Class P Certificates and Residual Certificates
arereferred to asthe “Physical Certificates.” The Mezzanine Certificates and the Physical Certificates,
other than the Class P Certificates, are referred to as the “ Subordinate Certificates.” The Class A
Certificates and the Mezzanine Certificates are referred to asthe “LIBOR Certificates.” Only the Senior
Certificates and the Offered Mezzanine Certificates are offered hereby (the “ Offered Certificates’).

The LIBOR Certificates will have theinitial Certificate Principal Balances specified in the table
beginning on page S-6, subject to a permitted variance of plus or minus five percent. The Class P
Certificates will have aninitial Certificate Principal Balance of $100 and will not bear interest. The Class
P Certificates will be entitled to all prepayment premiums received in respect of the Mortgage L oans, and
such amounts will not be available for distribution to the holders of the Offered Certificates. The ClassR
Certificates will not have an initial Certificate Principal Balance and will not bear interest.

The Offered Certificates will be issued in book-entry form as described below. All classes of
Offered Certificates, other than the Class A1 Certificates, will be issued in minimum denominations of
$25,000 original principal amount and integral multiples of $1 in excess thereof. The Class Al
Certificates, will be issued in minimum denominations of $100,000 original principa amount and integral
multiples of $1 in excess thereof. The assumed final maturity date (the “ Assumed Final Distribution
Date’) for the Offered Certificates, isthe Distribution Date in June 2035, which is the Distribution Date
in the month after the month of the latest maturing Mortgage L oan.

Distributions on the Offered Certificates will be made by the Trustee on the 25th day of each
month, or if such day is not a business day, on the first business day thereafter, commencing in July 2005
(each, a“Distribution Date"), to the persons in whose names such certificates are registered at the close of
business on the Record Date. The “Record Date” for any certificate issued in book-entry formisthe
business day immediately preceding such Distribution Date and the “ Record Date” for any Physical
Certificate or any Book-Entry Certificate that becomes a Definitive Certificate (as defined herein), will be
the last business day of the month immediately preceding the month in which the related Distribution
Date occurs.
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Book-Entry Certificates

The Class A Certificates and the Mezzanine Certificates will be book-entry certificates (the
“Book-Entry Certificates’). Persons acquiring beneficial ownership interestsin the Book-Entry
Certificates (“ Certificate Owner”) will hold such certificates through The Depository Trust Company
(“DTC”) in the United States, or Clearstream Banking société anonyme (“ Clearstream”) or the Euroclear
System (“Euroclear”) (in Europe) if they are participants of such systems, or indirectly through
organizations which are participantsin such systems. The Book-Entry Certificates will be issued in one
or more certificates that equal the aggregate Certificate Principal Balance of such certificates and will
initially be registered in the name of Cede & Co., the nominee of DTC. Clearstream and Euroclear will
hold omnibus positions on behalf of their participants through customers’ securities accountsin
Clearstream’ s and Euroclear’ s names on the books of their respective depositaries which in turn will hold
such positionsin customers' securities accounts in the depositaries’ names on the books of DTC.
Generally, Citibank, N.A. will act as depositary for Clearstream and JPMorgan Chase Bank will act as
depositary for Euroclear (in such capacities, individualy the “ Relevant Depositary” and collectively the
“European Depositaries’). Investors may hold such beneficial interests in the Book-Entry Certificatesin
the minimum denominations described above under “—General.” Except as described below, no person
acquiring a Book-Entry Certificate (each, a“beneficial owner”) will be entitled to receive a physical
certificate representing such certificate (a“ Definitive Certificate”). Unless and until Definitive
Certificates are issued, it is anticipated that the only certificateholder of the Offered Certificates will be
Cede & Co., asnominee of DTC. Certificate Ownerswill not be certificateholders as that term isused in
the Pooling Agreement. Certificate Owners are only permitted to exercise their rightsindirectly through
Participants and DTC.

The beneficial owner’s ownership of a Book-Entry Certificate will be recorded on the records of
the brokerage firm, bank, thrift institution or other financial intermediary (each, a“Financial
Intermediary”) that maintains the beneficial owner’s account for such purpose. In turn, the Financial
Intermediary’ s ownership of such Book-Entry Certificate will be recorded on the records of DTC (or of a
participating firm that acts as agent for the Financial Intermediary, whose interest will in turn be recorded
on the records of DTC, if the beneficial owner’s Financia Intermediary is not aDTC participant and on
the records of Clearstream or Euroclear, as appropriate).

Certificate Ownerswill receive al distributions of principal of and interest on the Book-Entry
Certificates from the Trustee through DTC and DTC participants. While the Book-Entry Certificates are
outstanding (except under the circumstances described below), under the rules, regulations and
procedures creating and affecting DTC and its operations (the “Rules’), DTC is required to make book-
entry transfers among Participants on whose behalf it acts with respect to the Book-Entry Certificates and
is required to receive and transmit distributions of principal of, and interest on, the Book-Entry
Certificates. Participants and indirect participants with whom Certificate Owners have accounts with
respect to Book-Entry Certificates are similarly required to make book-entry transfers and receive and
transmit such distributions on behalf of their respective Certificate Owners. Accordingly, athough
Certificate Owners will not possess certificates representing their respective interests in the Book-Entry
Certificates, the Rules provide a mechanism by which Certificate Owners will receive distributions and
will be able to transfer their interest.

Certificateholders will not receive or be entitled to receive certificates representing their
respective interests in the Book-Entry Certificates, except under the limited circumstances described
below. Unless and until Definitive Certificates are issued, certificateholders who are not Participants may
transfer ownership of Book-Entry Certificates only through Participants and indirect participants by
instructing such Participants and indirect participantsto transfer Book-Entry Certificates, by book-entry
transfer, through DTC for the account of the purchasers of such Book-Entry Certificates, which account is
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maintained with their respective Participants. Under the Rules and in accordance with DTC' s hormal
procedures, transfers of ownership of Book-Entry Certificates will be executed through DTC and the
accounts of the respective Participants at DTC will be debited and credited. Similarly, the Participants
and indirect participants will make debits or credits, as the case may be, on their records on behalf of the
selling and purchasing certificateholders.

Because of time zone differences, credits of securities received in Clearstream or Euroclear as a
result of atransaction with a Participant will be made during subsequent securities settlement processing
and dated the business day following the DTC settlement date. Such credits or any transactionsin such
securities settled during such processing will be reported to the relevant Euroclear or Clearstream
Participants on such business day. Cash received in Clearstream or Euroclear as aresult of sales of
securities by or through a Clearstream Participant (as defined below) or Euroclear Participant (as defined
below) to aDTC Participant will be received with value on the DTC settlement date but will be available
in the relevant Clearstream or Euroclear cash account only as of the business day following settlement in
DTC.

Transfers between Participants will occur in accordance with DTC rules. Transfers between
Clearstream Participants and Euroclear Participants will occur in accordance with their respective rules
and operating procedures.

Cross-market transfers between persons holding directly or indirectly through DTC, on the one
hand, and directly or indirectly through Clearstream Participants or Euroclear Participants, on the other,
will be effected in DTC in accordance with DTC rules on behalf of the relevant European international
clearing system by the Relevant Depositary; however, such cross market transactions will require delivery
of instructions to the relevant European international clearing system by the counterparty in such system
in accordance with its rules and procedures and within its established deadlines (European time). The
relevant European international clearing system will, if the transaction meets its settlement requirements,
deliver instructions to the Relevant Depositary to take action to effect final settlement on its behalf by
delivering or receiving securitiesin DTC, and making or receiving payment in accordance with normal
procedures for same day funds settlement applicable to DTC. Clearstream Participants and Euroclear
Participants may not deliver instructions directly to the European Depositaries.

DTC, whichisaNew Y ork-chartered limited purpose trust company, performs servicesfor its
participants, some of which (and/or their representatives) own DTC. In accordance with its normal
procedures, DTC is expected to record the positions held by each DTC participant in the Book-Entry
Certificates, whether held for its own account or as a nominee for another person. In general, beneficial
ownership of Book-Entry Certificates will be subject to the Rules, asin effect from time to time.

Clearstream, 42 Avenue J.F. Kennedy, L-2967 Luxembourg, is alimited liability company
incorporated under the laws of the Grand Duchy of Luxembourg. Clearstream isasubsidiary of
Clearstream International société anonyme (“ Clearstream International”), which was formed in January
2000 through the merger of Cedel International and Deutsche Boerse Clearing, a subsidiary of Deutsche
Boerse AG. In July 2002 Deutsche Boerse AG acquired Cedel International and its 50 percent interest in
Clearstream International stock.

Clearstream is registered as a bank in Luxembourg, and as such is subject to regulation by the
Banque central du Luxembourg, Luxembourg Central Bank, and the Commission de Surveillance de
Secteur Financier, the Luxembourg Commission for the Supervision of the Financial Sector.

Clearstream holds securities for its customers (“ Clearstream Participants’) and facilitates the
clearance and settlement of securities transactions by electronic book-entry transfers between their
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accounts. Clearstream provides various services, including safekeeping, administration, clearance and
settlement of internationally traded securities and securities lending and borrowing. Clearstream also
deals with domestic securities markets in several countries through established depository and custodial
relationships. Clearstream has established an electronic bridge with the Euroclear Operator in Brussels to
facilitate settlement of trades between systems.

Clearstream’ s customers are worldwide financial institutions including underwriters, securities
brokers and dealers, banks, trust companies and clearing corporations. Clearstream’s United States
customers are limited to securities brokers and dealers and banks. Currently, Clearstream has over 2,500
customers located in approximately 94 countries, including all major European countries, Canada, and the
United States. Indirect accessto Clearstream is available to other institutions which clear through or
maintain a custodial relationship with an account holder of Clearstream.

Euroclear was created in 1968 to hold securities for its participants (“ Euroclear Participants’) and
to clear and settle transactions between Euroclear Participants through simultaneous electronic book-entry
delivery against payment, thereby eliminating the need for physical movement of certificates and any risk
from lack of simultaneous transfers of securities and cash. Transactions may be settled in multiple
currencies, including United States dollars. Euroclear includes various other services, including securities
lending and borrowing and interfaces with domestic markets in several countries generally similar to the
arrangements for cross-market transfers with DTC described above. Euroclear is operated by Euroclear
Bank S A./N.V. (the “Euroclear Operator”), under contract with Euroclear Clearance System plc, a
United Kingdom corporation (the “Euroclear Clearance System”). All operations are conducted by the
Euroclear Operator, and all Euroclear securities clearance accounts and Euroclear cash accounts are
accounts with the Euroclear Operator, not the Euroclear Clearance System. The Euroclear Clearance
System establishes policy for Euroclear on behalf of Euroclear Participants. Euroclear Participants
include banks (including central banks), securities brokers and dealers and other professional financial
intermediaries. Indirect accessto Euroclear is also available to other firmsthat clear through or maintain
acustodia relationship with a Euroclear Participant, either directly or indirectly.

The Euroclear Operator is registered as a bank in Belgium, and as such is subject to the
supervision of the National Bank of Belgium and the Belgian Banking and Finance Commission.

Securities clearance accounts and cash accounts with the Euroclear Operator are governed by the
Terms and Conditions Governing Use of Euroclear and the related Operating Procedures of the Euroclear
System and applicable Belgian law (collectively, the “ Terms and Conditions’). The Terms and
Conditions govern transfers of securities and cash within Euroclear, withdrawals of securities and cash
from Euroclear, and receipts of payments with respect to securitiesin Euroclear. All securitiesin
Euroclear are held on afungible basis without attribution of specific certificates to specific securities
clearance accounts. The Euroclear Operator acts under the Terms and Conditions only on behalf of
Euroclear Participants, and has no record of or relationship with persons holding through Euroclear
Participants.

Distributions on the Book-Entry Certificates will be made on each Distribution Date by the
Trusteeto DTC. DTC will be responsible for crediting the amount of such payments to the accounts of
the applicable DTC participants in accordance with DTC’ s normal procedures. Each DTC participant
will be responsible for disbursing such payments to the beneficial owners of the Book-Entry Certificates
that it represents and to each Financial Intermediary for which it acts as agent. Each such Financial
Intermediary will be responsible for disbursing funds to the beneficial owners of the Book-Entry
Certificates that it represents.
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Under a book-entry format, beneficial owners of the Book-Entry Certificates may experience
some delay in their receipt of payments, since such payments will be forwarded by the Trustee to Cede &
Co. Distributions with respect to certificates held through Clearstream or Euroclear will be credited to the
cash accounts of Clearstream Participants or Euroclear Participants in accordance with the relevant
system’ srules and procedures, to the extent received by the Relevant Depositary. Such distributions will
be subject to tax reporting in accordance with relevant United States tax laws and regulations. Because
DTC can only act on behalf of Financial Intermediaries, the ability of a beneficial owner to pledge Book-
Entry Certificates to persons or entities that do not participate in the Depository system, or otherwise take
actions in respect of such Book-Entry Certificates, may be limited due to the lack of physical certificates
for such Book-Entry Certificates. In addition, issuance of the Book-Entry Certificates in book-entry form
may reduce the liquidity of such certificates in the secondary market since certain potential investors may
be unwilling to purchase certificates for which they cannot obtain physical certificates.

Monthly and annual reports on the Trust will be provided to Cede & Co., as nominee of DTC,
and may be made available by Cede & Co. to beneficial owners upon request, in accordance with the
rules, regulations and procedures creating and affecting the Depository, and to the Financial
Intermediaries to whose DTC accounts the Book-Entry Certificates of such beneficial owners are
credited.

DTC has advised the Trustee that, unless and until Definitive Certificates are issued, DTC will
take any action permitted to be taken by the holders of the Book-Entry Certificates under the Pooling
Agreement only at the direction of one or more Financia Intermediaries to whose DTC accounts the
Book-Entry Certificates are credited, to the extent that such actions are taken on behalf of Financial
Intermediaries whose holdings include such Book-Entry Certificates. Clearstream or the Euroclear
Operator, as the case may be, will take any other action permitted to be taken by a certificateholder under
the Pooling Agreement on behalf of a Clearstream Participant or Euroclear Participant only in accordance
with its relevant rules and procedures and subject to the ability of the Relevant Depositary to effect such
actions on its behalf through DTC. DTC may take actions, at the direction of the related Participants,
with respect to some Book-Entry Certificates which conflict with actions taken with respect to other
Book-Entry Certificates.

Definitive Certificates will be issued to beneficial owners of the Book-Entry Certificates, or their
nominees, rather than to DTC, only if (a) DTC advises the Trustee in writing that DTC is no longer
willing, qualified or able to discharge properly its responsibilities as nominee and depository with respect
to the Book Entry Certificates and the Trustee is unable to locate a qualified successor, (b) the Depositor,
with the consent of the applicable DTC participants, €l ects to terminate a book entry system through DTC
or (c) after the occurrence of an Event of Default, beneficial owners having Percentage Interests
aggregating not less than 51% of the Book-Entry Certificates advise the Trustee and DTC through the
Financial Intermediaries and the DTC participants in writing that the continuation of a book-entry system
through DTC (or a successor thereto) is no longer in the best interests of beneficial ownersand the DTC
participants consent to the termination of the book-entry system through DTC.

Upon the occurrence of any of the events described in the immediately preceding paragraph, the
Trustee will be required to notify all beneficial owners of the occurrence of such event and the availability
through DTC of Definitive Certificates. Upon surrender by DTC of the global certificate or certificates
representing the Book-Entry Certificates and instructions for re-registration, the Trustee will issue
Definitive Certificates, and thereafter the Trustee will recognize the holders of such Definitive
Certificates as certificateholders under the Pooling Agreement.

Although DTC, Clearstream and Euroclear have agreed to the foregoing procedures in order to
facilitate transfers of Book-Entry Certificates among participants of DTC, Clearstream and Euroclear,
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they are under no obligation to perform or continue to perform such procedures and such procedures may
be discontinued at any time. See“Annex |” to this prospectus supplement.

None of the Depositor, the Underwriters, the Seller, the Trustee, the Servicer, the Loan
Performance Advisor or the Originator will have any responsibility for any aspect of the records relating
to or payments made on account of beneficial ownership interests of the Book-Entry Certificates held by
Cede & Co., asnominee for DTC, or for maintaining, supervising or reviewing any records relating to
such beneficial ownership interests.

Glossary

The*Accrual Period” for the LIBOR Certificates for any Distribution Date will be the actual
number of days (based on a 360-day year) included in the period commencing on the immediately
preceding Distribution Date (or, in the case of the first such Accrual Period, commencing on the Closing
Date) and ending on the day immediately preceding such Distribution Date.

The “Aggregate Strip Amount” means, with respect to any Distribution Date, the sum of the
Subgroup 2 Strip Amount and the Subordinate Strip Amount for such Distribution Date.

An “Allocated Realized Loss Amount” with respect to any class of Mezzanine Certificates or the
Class A1A or Class A2A Certificates, as applicable, and any Distribution Date, is an amount equal to the
sum of (i) any Realized Loss alocated to that class of certificates on that Distribution Date and (ii) any
Allocated Realized Loss Amount for that class of certificates from the previous Distribution Date that has
not been reimbursed less any increases to the Certificate Principal Balance of that class as aresult of
Recoveries.

The“Basic Principal Distribution Amount” means with respect to any Distribution Date the
amounts in clauses (b)(i) — (iv) of the definition of Principal Distribution Amount.

The “Certificate Principal Balance” of any LIBOR Certificate or Class P Certificate immediately
prior to any Distribution Date will be equal to the Certificate Principal Balance thereof on the Closing
Date (the “Original Certificate Principal Balance”) reduced by the sum of (a) all amounts actually
distributed in respect of principal of such class and (b) with respect to the Mezzanine Certificates, Class
A1A Certificates and Class A2A Certificates, any reductionsin the Certificate Principal Balance thereof
deemed to have occurred in connection with allocations of Realized Losses on all prior Distribution
Dates; provided, however, that the Certificate Principal Balance of each class of certificates to which
Realized Losses have been allocated (including any such class of certificates for which the Certificate
Principal Balance has been reduced to zero) will be increased in an aggregate amount equal to the
Recoveries received in respect of any Distribution Date in order of seniority up to the amount of the
Allocated Realized Loss Amount owed to that class; provided further, that the Certificate Principal
Balance of Class A1A and Class A2A Certificates will only increase to the extent the Recovery relatesto
a Subgroup 1 or Subgroup 2 Mortgage Loan, respectively.

The*“Class A Principal Distribution Amount,” means, for any Distribution Date (a) prior to the
Stepdown Date or (b) on which a Trigger Event isin effect, an amount equal to the Principal Distribution
Amount for such Distribution Date. For any Distribution Date (a) on or after the Stepdown Date and
(b) on which a Trigger Event isnot in effect, an amount equal to the excess, if any, of (x) the aggregate
Certificate Principal Balance of the Class A Certificates immediately prior to such Distribution Date over
(y) the lesser of (A) the product of (1) approximately 56.70% and (2) the aggregate Principal Balance of
the Mortgage L oans as of the last day of the related Due Period and (B) the aggregate Principal Balance
of the Mortgage Loans as of the last day of the related Due Period minus $5,388,334.
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The“Class M1 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date) and (2) the Certificate Principal Balance of the Class M1 Certificates
immediately prior to such Distribution Date over (y) the lesser of (A) the product of (1) approximately
63.90% and (2) the aggregate Principal Balance of the Mortgage L oans as of the last day of the related
Due Period and (B) the aggregate Principal Balance of the Mortgage Loans as of the last day of the
related Due Period minus $5,388,334.

The“Class M2 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date) and (3) the Certificate Principal Balance of the Class M2 Certificates immediately
prior to such Distribution Date over (y) the lesser of (A) the product of (1) approximately 70.40% and
(2) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period and
(B) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period
minus $5,388,334.

The“Class M3 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M 1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date) and
(4) the Certificate Principal Balance of the Class M3 Certificates immediately prior to such Distribution
Date over (y) the lesser of (A) the product of (1) approximately 74.30% and (2) the aggregate Principal
Balance of the Mortgage Loans as of the last day of the related Due Period and (B) the aggregate
Principal Balance of the Mortgage Loans as of the last day of the related Due Period minus $5,388,334.

The “Class M4 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date) and (5) the Certificate Principal
Balance of the Class M4 Certificates immediately prior to such Distribution Date over (y) the lesser of
(A) the product of (1) approximately 77.90% and (2) the aggregate Principal Balance of the Mortgage
Loans as of the last day of the related Due Period and (B) the aggregate Principal Balance of the
Mortgage Loans as of the last day of the related Due Period minus $5,388,334.

The “Class M5 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
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Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M 3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
Amount on such Distribution Date) and (6) the Certificate Principal Balances of the Class M5 Certificates
immediately prior to such Distribution Date over (y) the lesser of (A) the product of (1) approximately
81.00% and (2) the aggregate Principal Balance of the Mortgage L oans as of the last day of the related
Due Period and (B) the aggregate Principal Balance of the Mortgage L oans as of the last day of the
related Due Period minus $5,388,334.

The“Class M6 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M 3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
Amount on such Distribution Date), (6) the Certificate Principal Balances of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date) and (7) the Certificate Principal Balance of the Class M6 Certificates immediately
prior to such Distribution Date over (y) the lesser of (A) the product of (1) approximately 84.30% and
(2) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period and
(B) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period
minus $5,388,334.

The“Class M7 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
Amount on such Distribution Date), (6) the Certificate Principal Balance of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date), (7) the Certificate Principal Balance of the Class M6 Certificates (after taking into
account the payment of the Class M6 Principal Distribution Amount on such Distribution Date) and
(8) the Certificate Principal Balance of the Class M7 Certificates immediately prior to such Distribution
Date over (y) the lesser of (A) the product of (1) approximately 87.00% and (2) the aggregate Principal
Balance of the Mortgage Loans as of the last day of the related Due Period and (B) the aggregate
Principal Balance of the Mortgage Loans as of the last day of the related Due Period minus $5,388,334.

The“Class M8 Principal Distribution Amount” is an amount equal to, with respect to any

Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
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Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M 3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
Amount on such Distribution Date), (6) the Certificate Principal Balance of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date), (7) the Certificate Principal Balance of the Class M6 Certificates (after taking into
account the payment of the Class M6 Principal Distribution Amount on such Distribution Date), (8) the
Certificate Principal Balance of the Class M7 Certificates (after taking into account the payment of the
Class M7 Principal Distribution Amount on such Distribution Date) and (9) the Certificate Principal
Balance of the Class M8 Certificatesimmediately prior to such Distribution Date over (y) the lesser of
(A) the product of (1) approximately 89.50% and (2) the aggregate Principal Balance of the Mortgage
Loans as of the last day of the related Due Period and (B) the aggregate Principal Balance of the
Mortgage Loans as of the last day of the related Due Period minus $5,388,334.

The“Class M9 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
Amount on such Distribution Date), (6) the Certificate Principal Balance of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date), (7) the Certificate Principal Balance of the Class M6 Certificates (after taking into
account the payment of the Class M6 Principal Distribution Amount on such Distribution Date), (8) the
Certificate Principal Balance of the Class M7 Certificates (after taking into account the payment of the
Class M7 Principal Distribution Amount on such Distribution Date), (9) the Certificate Principal Balance
of the Class M8 Certificates (after taking into account the payment of the Class M8 Principal Distribution
Amount on such Distribution Date) and (10) the Certificate Principal Balance of the Class M9 Certificates
immediately prior to such Distribution Date over (y) the lesser of (A) the product of (1) approximately
91.50% and (2) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related
Due Period and (B) the aggregate Principal Balance of the Mortgage Loans as of the last day of the
related Due Period minus $5,388,334.

The “Class M 10 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M 3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
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Amount on such Distribution Date), (6) the Certificate Principal Balance of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date), (7) the Certificate Principal Balance of the Class M6 Certificates (after taking into
account the payment of the Class M6 Principal Distribution Amount on such Distribution Date), (8) the
Certificate Principal Balance of the Class M7 Certificates (after taking into account the payment of the
Class M7 Principal Distribution Amount on such Distribution Date), (9) the Certificate Principal Balance
of the Class M8 Certificates (after taking into account the payment of the Class M8 Principal Distribution
Amount on such Distribution Date), (10) the Certificate Principal Balance of the Class M9 Certificates
(after taking into account the payment of the Class M9 Principal Distribution Amount on such
Distribution Date) and (11) the Certificate Principal Balance of the Class M10 Certificates immediately
prior to such Distribution Date over (y) the lesser of (A) the product of (1) approximately 92.80% and

(2) the aggregate Principal Balance of the Mortgage L oans as of the last day of the related Due Period and
(B) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period
minus $5,388,334.

The“Class M11 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
Amount on such Distribution Date), (6) the Certificate Principal Balance of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date), (7) the Certificate Principal Balance of the Class M6 Certificates (after taking into
account the payment of the Class M6 Principal Distribution Amount on such Distribution Date), (8) the
Certificate Principal Balance of the Class M7 Certificates (after taking into account the payment of the
Class M7 Principal Distribution Amount on such Distribution Date), (9) the Certificate Principal Balance
of the Class M8 Certificates (after taking into account the payment of the Class M8 Principal Distribution
Amount on such Distribution Date), (10) the Certificate Principal Balance of the Class M9 Certificates
(after taking into account the payment of the Class M9 Principal Distribution Amount on such
Distribution Date), (11) the Certificate Principal Balance of the Class M 10 Certificates (after taking into
account the payment of the Class M 10 Principal Distribution Amount on such Distribution Date) and
(12) the Certificate Principal Balance of the Class M 11 Certificates immediately prior to such Distribution
Date over (y) the lesser of (A) the product of (1) approximately 94.80% and (2) the aggregate Principal
Balance of the Mortgage Loans as of the last day of the related Due Period and (B) the aggregate
Principal Balance of the Mortgage Loans as of the last day of the related Due Period minus $5,388,334.

The “Class M12 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the excess, if any, of (x) the sum of (1) the aggregate Certificate Principal Balance of
the Class A Certificates (after taking into account the payment of the Class A Principal Distribution
Amount on such Distribution Date), (2) the Certificate Principal Balance of the Class M1 Certificates
(after taking into account the payment of the Class M1 Principal Distribution Amount on such
Distribution Date), (3) the Certificate Principal Balance of the Class M2 Certificates (after taking into
account the payment of the Class M2 Principal Distribution Amount on such Distribution Date), (4) the
Certificate Principal Balance of the Class M 3 Certificates (after taking into account the payment of the
Class M3 Principal Distribution Amount on such Distribution Date), (5) the Certificate Principal Balance
of the Class M4 Certificates (after taking into account the payment of the Class M4 Principal Distribution
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Amount on such Distribution Date), (6) the Certificate Principal Balance of the Class M5 Certificates
(after taking into account the payment of the Class M5 Principal Distribution Amount on such
Distribution Date), (7) the Certificate Principal Balance of the Class M6 Certificates (after taking into
account the payment of the Class M6 Principal Distribution Amount on such Distribution Date), (8) the
Certificate Principal Balance of the Class M7 Certificates (after taking into account the payment of the
Class M7 Principal Distribution Amount on such Distribution Date), (9) the Certificate Principal Balance
of the Class M8 Certificates (after taking into account the payment of the Class M8 Principal Distribution
Amount on such Distribution Date), (10) the Certificate Principal Balance of the Class M9 Certificates
(after taking into account the payment of the Class M9 Principal Distribution Amount on such
Distribution Date), (11) the Certificate Principal Balance of the Class M 10 Certificates (after taking into
account the payment of the Class M 10 Principal Distribution Amount on such Distribution Date), (12) the
Certificate Principal Balance of the Class M11 Certificates (after taking into account the payment of the
Class M 11 Principal Distribution Amount on such Distribution Date) and (13) the Certificate Principal
Balance of the Class M 12 Certificatesimmediately prior to such Distribution Date over (y) the lesser of
(A) the product of (1) approximately 97.00% and (2) the aggregate Principal Balance of the Mortgage
Loans as of the last day of the related Due Period and (B) the aggregate Principal Balance of the
Mortgage Loans as of the last day of the related Due Period minus $5,388,334.

The " Credit Enhancement Percentage” for any Distribution Date is the percentage obtained by
dividing (x) the sum of (i) the aggregate Certificate Principal Balance of the Mezzanine Certificates (after
giving effect to the distribution of the Principal Distribution Amount on such Distribution Date) and
(ii) the Overcollateralization Amount which for the purposes of this definition will not be less than zero
(after giving effect to the distribution of the Principal Distribution Amount on such Distribution Date) by
(y) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period.

A Mortgage Loan is “Delinguent” if any monthly payment due on a Due Date is not made by the
close of business on the next scheduled Due Date for such Mortgage Loan. A Mortgage Loanis*30 days
Delinguent” if such monthly payment has not been received by the close of business on the corresponding
day of the month immediately succeeding the month in which such monthly payment was due or, if there
was no such corresponding day (e.g., as when a 30-day month follows a 31-day month in which a
payment was due on the 31st day of such month), then on the last day of such immediately succeeding
month; and similarly for “60 days Delinquent” and “ 90 days Delinquent” etc.

A “Due Period” with respect to any Distribution Date is the period commencing on the second
day of the month immediately preceding the month in which such Distribution Date occurs and ending on
the first day of the month in which such Distribution Date occurs.

The “Interest Remittance Amount” with respect to any Distribution Date is that portion of the
Available Funds for such Distribution Date attributable to interest received or advanced with respect to
the Mortgage L oans and Compensating Interest paid by the Servicer with respect to the Mortgage L oans.

The “Monthly Interest Distributable Amount” for any Distribution Date and each class of LIBOR
Certificates will equal the amount of interest accrued during the related Accrual Period at the related Pass-
Through Rate on the Certificate Principal Balance for such Distribution Date, in each case, reduced by
any Net Prepayment Interest Shortfalls and Relief Act Interest Shortfalls allocated to such class (allocated
to each class based on its respective entitlements to interest irrespective of any Net Prepayment Interest
Shortfalls or Relief Act Interest Shortfalls for such Distribution Date).

The “Net Monthly Excess Cashflow” for any Distribution Date is equal to the sum of (a) any

Overcollateralization Release Amount and (b) the excess of (x) the Available Funds for such Distribution
Date and the amounts received from the Swap Counterparty for such Distribution Date over (y) the sum
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for such Distribution Date of (A) the Monthly Interest Distributable Amounts for the LIBOR Certificates,
(B) the Trust Swap Payment, (C) any Unpaid Interest Shortfall Amounts for the Class A Certificates,

(D) the Principal Remittance Amount, (E) the Aggregate Strip Amount and (F) any Swap Termination
Payment (only if the Swap Default is attributable to the Trust).

The “Overcollateralization Amount” for any Distribution Date is the amount, if any, by which
(x) the aggregate Principal Balance of the Mortgage Loans as of the last day of the related Due Period
exceeds (y) the aggregate Certificate Principal Balance of the LIBOR Certificates and the Class P
Certificates as of such Distribution Date (after giving effect to the distribution of the Basic Principal
Distribution Amount on such Distribution Date).

An “Overcollateralization Deficiency Amount” with respect to any Distribution Date equals the
amount, if any, by which the Overcollateralization Target Amount exceeds the Overcollateralization
Amount on such Distribution Date.

The “Overcollateralization Increase Amount” for any Distribution Date is the lesser of (x) the Net
Monthly Excess Cashflow for such Distribution Date and (y) the Overcollateralization Deficiency
Amount for such Distribution Date.

The “Overcollateralization Release Amount” means, with respect to any Distribution Date, the
lesser of (x) the Basic Principal Distribution Amount for such Distribution Date and (y) the excess, if any,
of (1) the Overcollateralization Amount for such Distribution Date (assuming that 100% of the Basic
Principal Distribution Amount is applied as a principal payment on such Distribution Date) over (2) the
Overcollateralization Target Amount for such Distribution Date.

The “Overcollateralization Target Amount” means with respect to any Distribution Date (1) prior
to the Stepdown Date, approximately 1.50% of the aggregate Principal Balance of the Mortgage L oans as
of the Cut-off Date, (2) on or after the Stepdown Date provided a Trigger Event is not in effect, the
greater of (x) 3.00% of the aggregate Principal Balance of the Mortgage Loans as of the last day of the
related Due Period and (y) $5,388,334, and (3) on or after the Stepdown Date if a Trigger Eventisin
effect, the Overcollateralization Target Amount for the immediately preceding Distribution Date.

The “Percentage Interest” means, asto any certificate, either the percentage set forth on the face
thereof or the percentage obtained by dividing theinitial Certificate Principal Balance represented by such
certificate by the aggregate initial Certificate Principal Balance of al of the certificates of such class.

The “Prepayment Period” for any Distribution Date is, with respect to principal prepaymentsin
full or in part, the period beginning on the sixteenth day of the calendar month preceding the month of
such Distribution Date and ending on the fifteenth day of the month of such Distribution Date, except
with respect to the first Distribution Date, the Prepayment Period for al prepayments will commence on
May 21, 2005.

The “Principal Distribution Amount” for any Distribution Date is the lesser of:

€) the excess of Available Funds after distribution of interest on the Class A and
Mezzanine Certificates, including, with respect to the Class A Certificates, any
Unpaid Interest Shortfall Amounts, the Trust Swap Payment, the Aggregate Strip
Amount and any Swap Termination Payment (only if the Swap Default is
attributable to the Trust); and
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(b) the sum of:

) the principal portion of al scheduled monthly payments on the Mortgage
L oans due during the related Due Period, whether or not received on or prior to
the related Determination Date;

(i) the principal portion of al proceeds received in respect of the repurchase
of aMortgage Loan (or, in the case of a substitution, certain amounts
representing a principal adjustment) as required by the Pooling Agreement during
the calendar month preceding the month of such Distribution Date;

(iii)  theprincipal portion of all unscheduled collectionsin respect of
insurance proceeds, condemnation proceeds, liquidation proceeds and Recoveries
received during the calendar month preceding the month of such Distribution
Date, to the extent applied as recoveries of principal on the Mortgage Loans;

(iv) the principal portion of all unscheduled collectionsin respect of full and
partia principal prepayments received during the related Prepayment Period; and

(V) the amount of any Overcollateralization Increase Amount for such
Distribution Date;

minus

(vi)  theamount of any Overcollateralization Release Amount for such
Distribution Date.

In no event will the Principal Distribution Amount with respect to any Distribution Date be (X)
less than zero or (y) greater than the outstanding Certificate Principal Balance of the LIBOR Certificates.

The“Principal Remittance Amount” means with respect to any Distribution Date, that portion of
Available Funds equal to the sum of (i) all scheduled payments of principal collected or advanced on the
Mortgage Loans by the Servicer that were due during the related Due Period, (ii) the principa portion of
all partial and full principal prepayments of the Mortgage L oans applied by the Servicer during the related
Prepayment Period, (iii) the principal portion of all related Net Liquidation Proceeds, condemnation
proceeds, insurance proceeds and Recoveries received during the calendar month preceding the month of
such Distribution Date, (iv) that portion of the Purchase Price, representing principal of any repurchased
Mortgage Loan, deposited to the Collection Account during the calendar month preceding the month of
such Distribution Date, (v) the principal portion of any related Substitution Adjustments deposited in the
Collection Account during the calendar month preceding the month of such Distribution Date, and (vi) on
the Distribution Date on which the Trust isto be terminated in accordance with the Pooling Agreement,
that portion of the Termination Price, in respect of principal.

A “Redlized Loss’ means, with respect to any defaulted Mortgage Loan that is finally liquidated
or charged off (a“Liquidated Mortgage L oan™), the amount of loss realized equal to the portion of the
Principal Balance remaining unpaid after application of all liquidation proceeds net of amounts
reimbursabl e to the Servicer for related Advances, Servicing Advances, Servicing Fees and liquidation
expenses (such amount, the “Net Liquidation Proceeds”) in respect of such Mortgage L oan.

A “Recovery” means, with respect to any Distribution Date and any Mortgage L oan that was
determined to be a Liquidated Mortgage Loan in any month prior to the month preceding that Distribution
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Date, an amount received in respect of such Liquidated Mortgage L oan during the calendar month prior to
that Distribution Date, net of reimbursable expenses.

A “Sequential Trigger Event” isin effect with respect to any Distribution Date (i) from the July
2005 Distribution Date through the June 2008 Distribution Date if cumulative Realized Losses as a
percentage of the aggregate Principal Balance of the Mortgage Loans as of the Cut-off Date is greater
than the percentage set forth in the following table:

Range of Distribution Dates Percentage
July 2005 - June 2007 1.25%
July 2007 - June 2008 1.25% for the first month, plus an

additional 1/12th of the positive
difference between 3.00% and
1.25% for each month thereafter.

and (ii) on and after the Distribution Date in July 2008 if a Trigger Event isin effect.

The “ Stepdown Date” means the earlier to occur of (1) the Distribution Date on which the
aggregate Certificate Principal Balance of the Class A Certificates has been reduced to zero and (2) the
later to occur of (x) the Distribution Date occurring in July 2008 and (y) the first Distribution Date on
which the Credit Enhancement Percentage is greater than or equal to 43.30% (for the purpose of this
definition only, Credit Enhancement Percentage shall be calculated prior to the distribution of Principal
Distribution Amounts on the Mezzanine Certificates).

The “ Strip Amount” means the Subgroup 2 Strip Amount or the Subordinate Strip Amount, as
applicable.

The “ Subgroup 1 Interest Remittance Amount” with respect to any Distribution Date is that
portion of the Available Funds for such Distribution Date attributable to interest received or advanced
with respect to the Subgroup 1 Mortgage L oans and Compensating Interest paid by the Servicer with
respect to the Subgroup 1 Mortgage Loans.

The " Subgroup 1 Percentage” with respect to any Distribution Date is the percentage equivalent
of afraction, the numerator of which is the Subgroup 1 Principal Remittance Amount for such
Distribution Date and the denominator of which isthe Principal Remittance Amount for such Distribution
Date.

The *“Subgroup 1 Principal Distribution Amount” is an amount equal to, with respect to any
Distribution Date, the product of (i) the Subgroup 1 Percentage for such Distribution Date and (ii) the
Class A Principal Distribution Amount for such Distribution Date.

The “Subgroup 1 Principal Remittance Amount” means, with respect to any Distribution Date,
the portion of the Principal Remittance Amount for such Distribution Date derived from the Subgroup 1
Mortgage Loans.

The “ Subgroup 2 Interest Remittance Amount” with respect to any Distribution Date is that
portion of the Available Funds for such Distribution Date attributable to interest received or advanced
with respect to the Subgroup 2 Mortgage L oans and Compensating Interest paid by the Servicer with
respect to the Subgroup 2 Mortgage Loans.

The “ Subgroup 2 Percentage” with respect to any Distribution Date is the percentage equivalent
of afraction, the numerator of which isthe Subgroup 2 Principal Remittance Amount for such

S-80



Distribution Date and the denominator of which isthe Principal Remittance Amount for such Distribution
Date.

The “Subgroup 2 Principal Distribution Amount” isan amount equal to, with respect to any
Distribution Date, the product of (i) the Subgroup 2 Percentage for such Distribution Date and (ii) the
Class A Principal Distribution Date for such Distribution Date.

The “Subgroup 2 Principal Remittance Amount” means, with respect to any Distribution Date,
the portion of the Principal Remittance Amount for such Distribution Date derived from the Subgroup 2
Mortgage Loans.

The " Subgroup 2 Strip Amount” means, with respect to the Subgroup 2 Yield Maintenance
Agreement and any Distribution Date on or after the Distribution Date in August 2005 to and including
the Distribution Date in January 2008, the product of approximately 0.0180% per annum, the related
Scheduled Notional Amount (as defined below under “The Yield Maintenance Agreements”) for that
Distribution Date and a payment factor of 100 and after the Distribution Date in January 2008, zero.

The “ Subordinate Strip Amount” means, with respect to the Subordinate Yield Maintenance
Agreement and any Distribution Date on or after the Distribution Date in August 2005 to and including
the Distribution Date in January 2008, the product of approximately 0.0444% per annum, the related
Scheduled Notional Amount (as defined below under “ The Yield Maintenance Agreements”) for that
Distribution Date and a payment factor of 100 and after the Distribution Date in January 2008, zero.

A “Trigger Event” isin effect with respect to any Distribution Date on or after the Stepdown Date
if either (i) the percentage obtained by dividing (x) the aggregate Principal Balance of the Mortgage
Loansthat are 60 days or more Delinquent, are in foreclosure, have been converted to REO Properties or
have been discharged by reason of bankruptcy, as of the last day of the prior calendar month by (y) the
aggregate Principal Balance of the Mortgage Loans as of the last day of the previous calendar month
exceeds 35% of the Credit Enhancement Percentage for such Distribution Date or (ii) the cumulative
Realized L osses as a percentage of the aggregate Principal Balance of the Mortgage Loans as of the Cut-
off Date is greater than the percentage set forth in the following table:

Range of Distribution Dates Percentage
July 2007 - June 2008 1.25%*
July 2008 - June 2009 3.00%*
July 2009 - June 2010 4.50%0*
July 2010 - June 2011 5.75%*
July 2011 and thereafter 6.50%

*  The percentages indicated are the percentages applicable for the first Distribution Date in the corresponding range
of Distribution Dates. The percentage for each succeeding Distribution Date in arange increases incrementally by
1/12" of the positive difference between the percentage applicable to the first Distribution Date in that range and
the percentage applicable to the first Distribution Date in the succeeding range.

The“Unpaid Interest Shortfall Amount” means (i) for the first Distribution Date and with respect
to the LIBOR Certificates, zero, and (ii) for such class of certificates and any Distribution Date after the
first Distribution Date, the amount, if any, by which (a) the sum of (1) the Monthly Interest Distributable
Amount for such class of certificates for the immediately preceding Distribution Date and (2) the
outstanding Unpaid Interest Shortfall Amount, if any, for such class of certificates for such preceding
Distribution Date exceeds (b) the aggregate amount distributed on such class of certificates in respect of
interest on such preceding Distribution Date, plus interest on the amount of interest due but not paid on
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the class of certificates on such preceding Distribution Date, to the extent permitted by law, at the Pass-
Through Rate on such Distribution Date for such class of certificates for the related Accrual Period.

Allocation of Available Funds

Distributions to holders of each class of LIBOR Certificates will be made on each Distribution
Date from Available Funds. With respect to any Distribution Date, “ Available Funds’ will be equal to
the sum of the following amounts with respect to the Mortgage Loans, net of amounts reimbursable
therefrom to the Servicer and the Trustee:

1. the aggregate amount of scheduled monthly payments on the Mortgage L oans due during the
related Due Period and received by the related Determination Date, after deduction of the
Servicing Fee and the LPA Fee for such Distribution Date and any accrued and unpaid Servicing
Fees and LPA Feesin respect of any prior Distribution Dates,

2. unscheduled payments in respect of the Mortgage L oans, including full and partial
prepayments for such Mortgage L oans occurring during the related Prepayment Period (excluding
prepayment premiums and amounts representing interest on prepayments received during the first
Prepayment Period representing interest accruals thereon on or prior to the Closing Date) and
insurance proceeds, condemnation proceeds, Net Liquidation Proceeds and Recoveries received
during the calendar month preceding the month of such Distribution Date and proceeds from
repurchases of and substitutions for such Mortgage L oans occurring during the calendar month
preceding the month of such Distribution Date; and

3. payments from the Servicer in connection with Advances and Prepayment Interest Shortfalls
for such Distribution Date

Generally, distributions with respect to the Class A1 and Class A1A Certificates will be made
from Available Funds from amounts collected on the Subgroup 1 Mortgage Loans and, with respect to the
Class A1 Certificates, Swap Counterparty Payments. Distributions with respect to the Class A2 and Class
A2A Certificates, in general, will be made from Available Funds from amounts collected on the Subgroup
2 Mortgage Loans. Distributions with respect to the Mezzanine Certificates will be made from Available
Funds from amounts collected on the Subgroup 1 and Subgroup 2 Mortgage L oans.

The holders of the Class P Certificates will be entitled to al prepayment premiums received on
the Mortgage L oans and such amounts will not be available for distribution to the holders of the Offered
Certificates.

Interest Distributions on the LIBOR Certificates

On each Distribution Date the Trustee will withdraw from the Distribution Account that portion
of Available Funds for such Distribution Date consisting of the Interest Remittance Amount for such
Distribution Date, and from the Supplemental Interest Account, the Swap Counterparty Payment received
from the Swap Counterparty relating to such Distribution Date, and make the following disbursements
and transfers in the order of priority described below, in each case from and to the extent of the Interest
Remittance Amount and the Swap Counterparty Payment for such Distribution Date; provided, however,
the distributions made pursuant to clauses 2 and 5(a) will be made on the business day prior to a
Distribution Date to the extent such distributions would be made on such Distribution Date:

1. tothe Cap Counterparty, the Aggregate Strip Amount for that Distribution Date and any
unpaid Aggregate Strip Amount due from preceding Distribution Dates;
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2. tothe Supplemental Interest Account for payment to the Swap Counterparty, the Trust Swap
Payment, so long as a Swap Default has not occurred and is not continuing and any Swap
Termination Payment (only if the Swap Default is attributable to the Trust), as applicable for such
date of distribution;

3. solong asaSwap Default has not occurred and is not continuing, to the holders of the Class
Al Certificates, from amounts on deposit in the Supplemental Interest Account representing the
Swap Counterparty Payment for such Distribution Date, the related Monthly Interest
Distributable Amount for such class for such Distribution Date;

4. concurrently, to the holders of the Class A1A, Class A2 and Class A2A Certificates, and the
Class Al Certificates, if a Swap Default has occurred and is continuing, the related Monthly
Interest Distributable Amount for each such class for such Distribution Date, on apro rata basis,
based on the entitlement of each such class pursuant to this clause 4 and applied in accordance
with the allocation rules set forth below;

5. concurrently, asfollows:

@ so long as an Early Termination Date has not been effectively designated, to the
Supplemental Interest Account, for payment to the Swap Counterparty, any due
and unpaid Trust Swap Payments from previous dates of distribution, with
interest thereon at the Pass-Through Rate for the Class A1 Certificates for the
related Distribution Date; and

(b) to the holders of the Class A1A, Class A2 and Class A2A Certificates, and the
Class Al Certificates, if a Swap Default has occurred and is continuing, any
related Unpaid Interest Shortfall Amount, if any, for each such class for each
such Distribution Date on a pro rata basis based on the entitlement of each such
class pursuant to this clause 5 and applied in accordance with the allocation rules
set forth below;

provided, however, if the amount available to make the required distributions pursuant to
subclauses (a) and (b) above isinsufficient, such available amounts will be allocated between
such subclauses, pro rata, based upon the amounts required to be distributed pursuant to such
subclauses;

6. tothe holders of the Class M1 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

7. tothe holders of the Class M2 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

8. tothe holders of the Class M3 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

9. tothe holders of the Class M4 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

10. to the holders of the Class M5 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;
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11. to the holders of the Class M6 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

12. to the holders of the Class M7 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

13. to the holders of the Class M8 Certificates, the Monthly Interest Distributable Amount
dlocable to such certificates;

14. to the holders of the Class M9 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

15. to the holders of the Class M 10 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates;

16. to the holders of the Class M11 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates; and

17. to the holders of the Class M 12 Certificates, the Monthly Interest Distributable Amount
alocable to such certificates.

The Interest Remittance Amount distributed pursuant to clauses 4 and 5 above will be applied to
the Senior Certificates or the Supplemental Interest Account for payment to the Swap Counterparty as
follows. amounts distributed to the Class A1 Certificates or the Supplemental Interest Account for
payment to the Swap Counterparty, as applicable, and the Class A1A, Class A2 and Class A2A
Certificates will first reduce the Interest Remittance Amount of the related subgroup. Reductionsin the
Subgroup 1 Interest Remittance Amount will be applied to the Class Al Certificates, Class A1A
Certificates and the Supplemental Interest Account, for payment to the Swap Counterparty, pro rata,
based on amounts due. Reductionsin the Subgroup 2 Interest Remittance Amount will be applied to the
Class A2 Certificates and Class A2A Certificates, pro rata, based on the amount of interest due to each
such class. If the related Interest Remittance Amount is insufficient, additional amounts will reduce the
remaining Interest Remittance Amount of the other subgroup after giving effect to the foregoing
alocations.

Any Interest Remittance Amounts remaining undistributed following these distributions will be
used in determining the amount of Net Monthly Excess Cashflow, if any, for such Distribution Date. On
any Distribution Date, any Relief Act Interest Shortfalls and any Prepayment Interest Shortfalls to the
extent not covered by Compensating Interest paid by the Servicer will first reduce Net Monthly Excess
Cashflow and then reduce the Monthly Interest Distributable Amounts with respect to the LIBOR
Certificates on a pro rata basis based on the respective amounts of interest accrued on such certificates
for such Distribution Date.

Principal Distributions on the LIBOR Certificates

On each Distribution Date (a) prior to the Stepdown Date or (b) on which a Trigger Event isin
effect, the Trustee will withdraw from the Distribution Account that portion of Available Funds equal to
the Principal Distribution Amount for such Distribution Date, and make the following disbursements and
transfers in the order of priority described below, in each case to the extent of the Principal Distribution
Amount remaining for such Distribution Date; provided, however, the distribution made pursuant to
clause 1 will be made on the business day prior to a Distribution Date to the extent such distributions
would be made on such Distribution Date:
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1. tothe Supplemental Interest Account, for payment to the Swap Counterparty, any unpaid
Swap Termination Payment (only if the Swap Default is attributable to the Trust) after giving
effect to the distribution of the Interest Remittance Amount for such date of distribution;

2. concurrently, asfollows:

@ to the holders of the Class A1 and Class A1A Certificates, pro rata based on
Certificate Principal Balances, the Subgroup 1 Principal Distribution Amount for
such Distribution Date, until the respective Certificate Principal Balances have
been reduced to zero; provided however, that (i) beginning on the first
Distribution Date on or after which the Mezzanine Certificates have been
reduced to zero and the Net Monthly Excess Cashflow and Overcollateralization
Amount for such Distribution Date are insufficient to cover Realized Losses on
the Subgroup 1 Mortgage Loans or (ii) if a Sequential Trigger Event isin effect,
sequentially, to the Class A1 and Class A1A Certificates, in that order, the
Subgroup 1 Principal Distribution Amount for such Distribution Date, until the
respective Certificate Principal Balances have been reduced to zero; and

(b to the holders of the Class A2 and Class A2A Certificates, pro rata based on
Certificate Principal Balances, the Subgroup 2 Principal Distribution Amount for
such Distribution Date, until the respective Certificate Principal Balances have
been reduced to zero; provided however, that beginning on the first Distribution
Date on or after which the Mezzanine Certificates have been reduced to zero and
the Net Monthly Excess Cashflow and Overcollateralization Amount for such
Distribution Date are insufficient to cover Realized Losses on the Subgroup 2
Mortgage Loans, sequentially to the Class A2 and Class A2A Certificates, in that
order, the Subgroup 2 Principal Distribution Amount for such Distribution Date,
until the respective Certificate Principal Balances have been reduced to zero;

provided, after the aggregate Certificate Principal Balance of the classes of Class A Certificates related to
asubgroup is reduced to zero, any amounts remaining available to be distributed to such classes pursuant
to the applicable subclause above will be distributed to the other classes of Class A Certificates, in
accordance with the distribution rules set forth in the related subclause;

3. tothe holders of the Class M1 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

4. tothe holders of the Class M2 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

5. tothe holders of the Class M3 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

6. tothe holders of the Class M4 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

7. tothe holders of the Class M5 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

8. tothe holders of the Class M6 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;
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9. tothe holders of the Class M7 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

10. to the holders of the Class M8 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

11. to the holders of the Class M9 Certificates, until the Certificate Principal Balance thereof has
been reduced to zero;

12. to the holders of the Class M 10 Certificates, until the Certificate Principal Balance thereof
has been reduced to zero;

13. to the holders of the Class M 11 Certificates, until the Certificate Principal Balance thereof
has been reduced to zero; and

14. to the holders of the Class M 12 Certificates, until the Certificate Principal Balance thereof
has been reduced to zero.

On each Distribution Date (&) on or after the Stepdown Date and (b) on which a Trigger Event is
not in effect, the holders of each class of LIBOR Certificates will be entitled to receive distributionsin
respect of principal to the extent of the Principal Distribution Amount in the following amounts and order
of priority; provided, however, the distribution made pursuant to clause 1 will be made on the business
day prior to a Distribution Date to the extent such distributions would be made on such Distribution Date:

1. tothe Supplemental Interest Account, for payment to the Swap Counterparty, any unpaid
Swap Termination Payment (only if the Swap Default is attributable to the Trust) after giving
effect to the distribution of the Interest Remittance Amount for such date of distribution;

2. concurrently, asfollows:

@ to the holders of the Class A1 and Class A1A Certificates, pro rata, based on
their respective Certificate Principal Balances, the Subgroup 1 Principal
Distribution Amount for such Distribution Date, until the respective Certificate
Principal Balances have been reduced to zero; provided however, that beginning
on thefirst Distribution Date on or after which the Mezzanine Certificates have
been reduced to zero and the Net Monthly Excess Cashflow and
Overcollateralization Amount for such Distribution Date are insufficient to cover
Realized Losses on the Subgroup 1 Mortgage L oans, sequentially to the Class A1
and Class A1A Certificates, in that order, the Subgroup 1 Principal Distribution
Amount for such Distribution Date, until the respective Certificate Principal
Balances have been reduced to zero; and

(b to the holders of the Class A2 and Class A2A Certificates, pro rata based on their
respective Certificate Principal Balances, the Subgroup 2 Principal Distribution
Amount for such Distribution Date, until the respective Certificate Principal
Balances have been reduced to zero; provided however, that beginning on the
first Distribution Date on or after which the Mezzanine Certificates have been
reduced to zero and the Net Monthly Excess Cashflow and Overcollateralization
Amount for such Distribution Date are insufficient to cover Realized Losses on
the Subgroup 2 Mortgage L oans, sequentially to the Class A2 and Class A2A
Certificates, in that order, the Subgroup 2 Principal Distribution Amount for such
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Distribution Date, until the respective Certificate Principal Balances have been
reduced to zero;

provided, after the aggregate Certificate Principal Balance of the classes of Class A Certificates related to
asubgroup is reduced to zero, any amounts remaining available to be distributed to such classes pursuant
to the applicable subclause above will be distributed to the other classes of Class A Certificates, in
accordance with the distribution rules set forth in the related subclause;

3. tothe holders of the Class M1 Certificates, the Class M1 Principal Distribution Amount for
such Distribution Date, until the Certificate Principal Balance thereof has been reduced to zero;

4. tothe holders of the Class M2 Certificates, the Class M2 Principal Distribution Amount for
such Distribution Date, until the Certificate Principal Balance thereof has been reduced to zero;

5. tothe holders of the Class M3 Certificates, the Class M3 Principal Distribution Amount for
such Distribution Date, until the Certificate Principal Balance thereof has been reduced to zero;

6. tothe holders of the Class M4 Certificates, the Class M4 Principal Distribution Amount for
such Distribution Date, until the Certificate Principal Balance thereof has been reduced to zero;

7. tothe holders of the Class M5 Certificates, the Class M5 Principal Distribution Amount for
such Distribution Date, until the Certificate Principal Balance thereof has been reduced to zero;

8. tothe holders of the Class M6 Certificates, the Class M6 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero;

9. tothe holders of the Class M7 Certificates, the Class M7 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero;

10. to the holders of the Class M8 Certificates, the Class M8 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero;

11. to the holders of the Class M9 Certificates, the Class M9 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero;

12. to the holders of the Class M 10 Certificates, the Class M10 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero;

13. to the holders of the Class M 11 Certificates, the Class M11 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero;
and

14. to the holders of the Class M 12 Certificates, the Class M12 Principal Distribution Amount for
such Distribution Date until the Certificate Principal Balance thereof has been reduced to zero.

Credit Enhancement

The credit enhancement provided for the benefit of the holders of the Offered Certificates consists
of subordination, overcollateralization and excess interest.

The rights of the holders of the Subordinate Certificates to receive distributions will be
subordinated, to the extent described in this prospectus supplement, to the rights of the holders of the
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Senior Certificates. This subordination isintended to enhance the likelihood of regular receipt by the
holders of the Senior Certificates of the full amount of their scheduled monthly payments of interest and
principal, as applicable, and to afford such holders protection against Realized L osses.

The protection afforded to the holders of the Class A Certificates by means of the subordination
of the Subordinate Certificates will be accomplished by the preferential right of the holders of the Senior
Certificates to receive on any Distribution Date, prior to distribution on the Subordinate Certificates,
distributions in respect of interest and principal, as applicable.

In addition, the rights of the holders of the Mezzanine Certificates with lower payment priorities
will be junior to the rights of holders of the Mezzanine Certificates with higher payment priorities, and the
rights of the holders of the Mezzanine Certificates to receive distributions in respect of the Mortgage
Loans will be senior to the rights of the holders of the Class X Certificates to the extent described in this
prospectus supplement. This subordination is intended to enhance the likelihood of regular receipt by the
more senior classes of certificates of distributionsin respect of interest and principal and to afford such
classes protection against Realized L osses.

Over collater alization Provisions

As of the closing date, the Cut-off Date Pool Principal Balance will exceed the aggregate
Certificate Principal Balance of the LIBOR Certificates and the Class P Certificates in an amount equal to
approximately 1.50% of the Cut-off Date Pool Principal Balance. Thisfeatureisreferred to as
overcollateralization. The weighted average net Loan Rate for the Mortgage Loansis generally expected
to be higher than the weighted average of the Pass-Through Rates on the LIBOR Certificates, other than
the Class A1 Certificates, the rate at which the Trust Swap Payment is cal culated and the weighted
average rate at which the Strip Amounts are calculated. Asaresult, interest collections on the Mortgage
L oans are expected to be generated in excess of the amount of interest payable to the LIBOR Certificates,
the Aggregate Strip Amounts, the Trust Swap Payments and the fees and expenses payable by the Trust.
The Pooling Agreement requires that on each Distribution Date, the Net Monthly Excess Cashflow, if
any, be applied on such Distribution Date as an accelerated payment of principal on the class or classes of
LIBOR Certificates then entitled to receive distributions in respect of principal, but only to the extent
necessary to maintain the required level of overcollateralization.

With respect to any Distribution Date, any Net Monthly Excess Cashflow will be paid as follows;
provided, however, the distributions are made pursuant to clauses 27, 41(a) and 42 will be made on the
business day prior to a Distribution Date to the extent such distributions would be made on such
Distribution Date:

1. totheholdersof the class or classes of LIBOR Certificates then entitled to receive
distributions in respect of principal, in an amount equal to any Overcollateralization Increase
Amount, payable to such holders as part of the Principal Distribution Amount as described under
“—Allocation of Available Funds—Principal Distributions on the LIBOR Certificates’ above;

2. tothe holders of the Class A1A and Class A2A Certificates, pro rata based on Certificate
Principal Balances, in an amount equal to the Allocated Realized L oss Amount allocable to such
classes;

3. tothe holders of the Class M1 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

S-88



4. tothe holders of the Class M1 Certificates, in an amount equal to the Allocated Realized L oss
Amount allocable to such class;

5. tothe holders of the Class M2 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

6. tothe holders of the Class M2 Certificates, in an amount egqual to the Allocated Realized Loss
Amount allocable to such class;

7. tothe holders of the Class M3 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

8. tothe holders of the Class M3 Certificates, in an amount egual to the Allocated Realized Loss
Amount allocable to such class;

9. tothe holders of the Class M4 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

10. to the holders of the Class M4 Certificates, in an amount equal to the Allocated Realized Loss
Amount allocable to such class;

11. to the holders of the Class M5 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

12. to the holders of the Class M5 Certificates, in an amount equal to the Allocated Realized Loss
Amount allocable to such class;

13. to the holders of the Class M6 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

14. to the holders of the Class M6 Certificates, in an amount equal to the Allocated Realized Loss
Amount allocable to such class;

15. to the holders of the Class M7 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

16. to the holders of the Class M7 Certificates, in an amount equal to the Allocated Realized Loss
Amount allocable to such class;

17. to the holders of the Class M8 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

18. to the holders of the Class M8 Certificates, in an amount equal to the Allocated Realized Loss
Amount allocable to such class;

19. to the holders of the Class M9 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

20. to the holders of the Class M9 Certificates, in an amount equal to the Allocated Realized Loss
Amount allocable to such class;
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21. to the holders of the Class M 10 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

22. to the holders of the Class M 10 Certificates, in an amount equal to the Allocated Realized
L oss Amount allocable to such class;

23. to the holders of the Class M11 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

24. to the holders of the Class M 11 Certificates, in an amount equal to the Allocated Realized
Loss Amount allocable to such class;

25. to the holders of the Class M 12 Certificates, in an amount equal to the Unpaid Interest
Shortfall Amount allocable to such class;

26. to the holders of the Class M12 Certificates, in an amount equal to the Allocated Realized
Loss Amount allocable to such class;

27. to the Supplemental Interest Account, for payment to the Swap Counterparty, in an amount
equal to any Swap Reimbursement Amount for such date of distribution;

28. to the holders of the Senior Certificates, pro rata based on the entitlement of each such class
pursuant to this clause, in an amount equal to each such class' previoudly allocated and not
reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest Shortfalls, if any;

29. to the holders of the Class M1 Certificates, in an amount equal to such class' previously
allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

30. to the holders of the Class M2 Certificates, in an amount equal to such class' previously
allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfdls, if any;

31. to the holders of the Class M3 Certificates, in an amount equal to such class' previously
alocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfdls, if any;

32. to the holders of the Class M4 Certificates, in an amount equal to such class' previously
alocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

33. to the holders of the Class M5 Certificates, in an amount equal to such class' previously
alocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

34. to the holders of the Class M6 Certificates, in an amount equal to such class' previously

allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;
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35. to the holders of the Class M7 Certificates, in an amount equal to such class' previously
allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfals, if any;

36. to the holders of the Class M8 Certificates, in an amount equal to such class' previously
allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfals, if any;

37. to the holders of the Class M9 Certificates, in an amount equal to such class' previously
alocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

38. to the holders of the Class M10 Certificates, in an amount equal to such class’ previously
alocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

39. to the holders of the Class M 11 Certificates, in an amount equal to such class previously
allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

40. to the holders of the Class M12 Certificates, in an amount equal to such class' previously
allocated and not reimbursed share of Net Prepayment Interest Shortfalls and Relief Act Interest
Shortfalls, if any;

41. concurrently, asfollows:

@ to the Supplemental Interest Account, for payment to the Swap Counterparty, in
an amount equal to any unpaid Swap Reimbursement Amounts for prior dates of
distribution, with interest thereon at the Formula Rate applicable to the Class Al
Certificates for the related Distribution Date; and

(b) to the Net WAC Reserve Fund for distribution to the Class A1 (only if a Swap
Default has occurred and is continuing), Class A1A, Class A2, Class A2A and
Mezzanine Certificates, an amount equal to any Net WAC Rate Carryover
Amount for such classes for such Distribution Date (with respect to the Class
A1A, Class A2, Class A2A and Mezzanine Certificates, after giving effect to any
amounts paid under each related Yield Maintenance Agreement on such
Distribution Date);

provided, however, if the amount available to make the required distributions pursuant to
subclauses (a) and (b) above isinsufficient, such available amounts will be allocated between
such subclauses, pro rata based on the amounts required to be distributed pursuant to such
subclauses;

42. to the Supplemental Interest Account, for payment to the Swap Counterparty, any Swap
Termination Payment (only if the Swap Default is attributabl e to the Swap Counterparty) for such
date of distribution;

43. to the holders of the Class X Certificates as provided in the Pooling Agreement;
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44. to the Cap Counterparty, any termination payments required to be made by the Trust as
described below under “—Yield Maintenance Agreements’; and

45. to the holders of the Residual Certificates, any remaining amounts. It is not anticipated that
any amounts will be distributed to the Class R Certificates under this subclause 45.

On each Distribution Date, after making the distributions of the Available Funds as described
above, the Trustee will withdraw from the Net WA C Reserve Fund the amount deposited therein pursuant
to subclause 41(b) above and will distribute the Net WAC Rate Carryover Amount, if any, to the classes
of LIBOR Certificates in the order of priority specified herein under “—Net WAC Reserve Fund”.

On each Distribution Date, the Trustee will withdraw from the Distribution Account all amounts
representing prepayment premiums in respect of the Mortgage L oans received during the related
Prepayment Period and will distribute these amounts to the holders of the Class P Certificates. On the
first Distribution Date following the expiration of the latest prepayment premium term with respect to the
related Mortgage Loans and if funds are available on such date, the Class P Certificates shall be entitled
to its outstanding Certificate Principal Balance prior to any distributions of Net Monthly Excess Cashflow
on such Distribution Date.

Allocation of L osses; Subordination

If on any Distribution Date, after giving effect to al distributions of principal as described above,
the aggregate Certificate Principal Balance of the LIBOR Certificates exceeds the aggregate Principal
Balance of the Mortgage Loans, then the Certificate Principal Balance of the class of Mezzanine
Certificates then outstanding with the lowest priority of payment will be reduced by an amount equal to
that excess. In addition, (i) after the aggregate Certificate Principal Balance of the Mezzanine Certificates
is reduced to zero and after giving effect to the distributions as described above, if the aggregate
Certificate Principal Balance of the Class Al and Class A1A Certificates exceeds the aggregate Principal
Balance of the Subgroup 1 Mortgage L oans, then the Certificate Principal Balances of the Class A1A
Certificates will be reduced by the amount of that excess and (ii) after the aggregate Certificate Principal
Balance of the Mezzanine Certificates is reduced to zero and after giving effect to the distributions as
described above, if the aggregate Certificate Principal Balance of the Class A2 and Class A2A
Certificates exceeds the aggregate Principal Balance of the Subgroup 2 Mortgage L oans, then the
Certificate Principal Balances of the Class A2A Certificates will be reduced by the amount of that excess.

The Pooling Agreement does not permit the allocation of Realized Lossesto the Class A1, Class
A2 or Class P Certificates. Investorsin the Class Al and Class A2 Certificates should note that although
Realized L osses cannot be allocated to the Class A1l and Class A2 Certificates, under certain loss
scenarios there will not be enough principal and interest on the Mortgage L oans on a Distribution Date to
pay the Class A1 and Class A2 Certificates all interest and principal amounts, as applicable, to which they
are then entitled.

Pass-Through Rates

The “Pass-Through Rate” on any Distribution Date with respect to (i) the Class A1 Certificates
(a) so long as a Swap Default has not occurred and is not continuing, will equal the related Formula Rate
for such Distribution Date and (b) if a Swap Default has occurred and is continuing, will equal the lesser
of (a) the related Formula Rate and (b) the Subgroup 1 Net WAC Rate for such Distribution Date, and (ii)
the Class A1A, Class A2 and Class A2A Certificates and any class of Mezzanine Certificates will equal
the lesser of (a) the related Formula Rate and (b) the related Net WA C Rate for such Distribution Date.
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With respect to the LIBOR Certificates, interest in respect of any Distribution Date will accrue during the
related Accrual Period on the basis of a 360-day year and the actual number of days elapsed.

The “Subgroup 1 Net WAC Rate” for any Distribution Date with respect to the Class Al and
Class A1A Certificates will be a per annum rate (subject to adjustment based on the actual number of
days elapsed in the related Accrual Period) equal to the difference between (A) the weighted average of
the Loan Rates of the Subgroup 1 Mortgage Loans as of thefirst day of the month preceding the month of
such Distribution Date, weighted on the basis of the related Principal Balances as of such date (subject to
adjustment for prepayments received and distributed in the month prior to that Distribution Date) and (B)
the sum of (1) the Servicing Fee Rate for the Subgroup 1 Mortgage Loans and (2) the LPA Fee Rate for
the Subgroup 1 Mortgage Loans.

The " Subgroup 2 Net WAC Rate” for any Distribution Date with respect to the Class A2 and
Class A2A Certificates will be a per annum rate (subject to adjustment based on the actual number of
days elapsed in the related Accrual Period) equal to the difference between (A) the weighted average of
the Loan Rates of the Subgroup 2 Mortgage Loans as of the first day of the month preceding the month of
such Distribution Date, weighted on the basis of the related Principal Balances as of such date (subject to
adjustment for prepayments received and distributed in the month prior to that Distribution Date) and (B)
the sum of (1) the Servicing Fee Rate for the Subgroup 2 Mortgage L oans, (2) the LPA Fee Rate for the
Subgroup 2 Mortgage Loans and (3) the Subgroup 2 Strip Amount, multiplied by afraction, the
numerator of which is twelve and the denominator of which is the aggregate outstanding Principal
Balance of the Subgroup 2 Mortgage L oans as of the first day of the month preceding the month of such
Distribution Date (subject to adjustment for prepayments received and distributed in the month prior to
that Distribution Date) (expressed as a percentage).

The " Subordinate Net WAC Rate” for any Distribution Date with respect to the Mezzanine
Certificates will be a per annum rate (subject to adjustment based on the actual number of days elapsed in
the related Accrual Period) equal to the excess of (i) the weighted average of the Subgroup 1 Net WAC
Rate and the Subgroup 2 Net WAC Rate, weighted in proportion to the results from subtracting from the
aggregate Scheduled Principal Balance of each Subgroup as of the first day of the month preceding the
month of such Distribution Date (subject to adjustment for prepayments received and distributed in the
month prior to that Distribution Date), the aggregate Certificate Principal Balance of the related Class A
Certificates (such amount, the “ Subgroup Subordinate Amount”) over (ii) the sum of the Swap Fee
Amount and the Subordinate Strip Amount for such Distribution Date, multiplied by afraction, the
numerator of which is twelve and the denominator of which is the aggregate of the Subgroup Subordinate
Amounts for each Subgroup as of the first day of the month preceding the month of such Distribution
Date (subject to adjustment for prepayments received and distributed in the month prior to that
Distribution Date) (expressed as a percentage).

The“Net WAC Rate” means the Subgroup 1 Net WAC Rate, the Subgroup 2 Net WAC Rate or
the Subordinate Net WAC Rate, as applicable.

If on any Distribution Date, the Pass-Through Rate for any class of LIBOR Certificatesisthe
related Net WAC Rate, then the “Net WAC Rate Carryover Amount” for such class for such Distribution
Date is an amount equal to the sum of (i) the excess of (x) the amount of interest such class of LIBOR
Certificates accrued on such Distribution Date at the related Formula Rate, over (y) the amount of interest
such class of certificates accrued for such Distribution Date at the related Net WAC Rate and (ii) the
unpaid portion of any related Net WAC Rate Carryover Amount from the prior Distribution Date together
with interest accrued on such unpaid portion for the most recently ended Accrual Period at the Formula
Rate applicable for such class of LIBOR Certificates for such Accrual Period. Any Net WAC Rate
Carryover Amount on the LIBOR Certificates, other than the Class A1 Certificates, will be paid on that
Distribution Date from payments available under the Yield Maintenance Agreements and, with respect to

S93



al LIBOR Certificates, on that and future Distribution Dates from and to the extent of Available Funds
therefor in accordance with the priorities described above.

The “Formula Rate” for any class of LIBOR Certificatesisthe sum of (i) the interbank offered
rate for one-month United States dollar deposits in the London market as of the related LIBOR
Determination Date (the “ Certificate Index”) and (ii) arelated margin (the “ Certificate Margin”). The
Certificate Margins with respect to the LIBOR Certificates on each Distribution Date will be as follows:

Certificate Marginto and Including  Certificate Margin after the Optional

Class of LIBOR Certificates the Optional Termination Date Termination Date
ClassAl 0.160% 0.320%
ClassAlA 0.270% 0.540%
ClassA2 0.250% 0.500%
Class A2A 0.270% 0.540%
ClassM1 0.430% 0.645%
ClassM2 0.440% 0.660%
ClassM3 0.480% 0.720%
Class M4 0.600% 0.900%
ClassM5 0.650% 0.975%
ClassM6 0.700% 1.050%
ClassM7 1.150% 1.725%
ClassM8 1.300% 1.950%
ClassM9 1.700% 2.550%
ClassM10 2.500% 3.750%
ClassM11 3.000% 4.500%
ClassM12 3.000% 4.500%

Net WAC Reserve Fund

On the Closing Date, the Trustee will establish areserve fund account (the “Net WAC Reserve
Fund”) from which paymentsin respect of Net WAC Rate Carryover Amounts on the LIBOR
Certificates, will be made. The Net WAC Reserve Fund will be an asset of the Trust but not of any
REMIC. On each Distribution Date, to the extent required following the distribution of Available Funds
as described under “—Allocation of Available Funds’ above and any payments under the Yield
Maintenance Agreements, the Trustee will withdraw from amounts in the Net WAC Reserve Fund to pay
the LIBOR Certificates, any Net WAC Rate Carryover Amountsin the following order of priority, in each
case to the extent of amounts remaining in the Net WAC Reserve Fund:

0) from amounts paid under the Yield Maintenance Agreements, as follows:

@ from and to the extent of amounts in respect of the Subgroup 1 Yield
Maintenance Agreement, to the Class A1A Certificates, any related Net WAC
Rate Carryover Amount for such class;

(b from and to the extent of amounts in respect of the Subgroup 2 Yield
Maintenance Agreement, to the Class A2 and Class A2A Certificates, pro rata
based on amounts owed, any related Net WA C Rate Carryover Amounts for such
classes; and
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(© from and to the extent of amounts in respect of the Subordinate Yield
Maintenance Agreement, sequentially, to the Class M1 Certificates, the Class M2
Certificates, the Class M3 Certificates, the Class M4 Certificates, the Class M5
Certificates, the Class M6 Certificates, the Class M7 Certificates, the Class M8
Certificates, the Class M9 Certificates, the Class M10 Certificates, the ClassM11
Certificates and the Class M 12 Certificates, in that order, any related Net WAC
Rate Carryover Amounts for such classes;

(i) from and to the extent of amounts remaining in the Net WAC Reserve Fund on such
Distribution Date after giving effect to the distributions in clause (i) above, as follows:

@ tothe Class A1, Class A1A, Class A2 and Class A2A Certificates, pro rata based
on amounts owed, any remaining unpaid Net WAC Rate Carryover Amounts,

(b sequentially, to the Class M1 Certificates, the Class M2 Certificates, the Class
M3 Certificates, the Class M4 Certificates, the Class M5 Certificates, the Class
M6 Certificates, the Class M7 Certificates, the Class M8 Certificates, the Class
M9 Certificates, the Class M 10 Certificates, the Class M 11 Certificates and the
Class M12 Certificates, in that order, any related remaining unpaid Net WAC
Rate Carryover Amounts for such classes; and

(iii)  totheClass X Certificates, amounts in excess of the amount required to remain on
deposit in the Net WA C Reserve Fund, as specified in the Pooling Agreement.

Amounts paid under the Yield Maintenance Agreements will generally not be available for the
payment of any Net WAC Rate Carryover Amounts due to the Class A1 Certificates.

TheYield Maintenance Agreements

The Class A1A, Class A2, Class A2A and Mezzanine Certificates will have the benefit of three
interest rate yield maintenance agreements entered into on or prior to the Closing Date by the Cap
Counterparty and the Trustee, acting solely on behalf of the Trust, and documented by a 1992 ISDA
Master Agreement (Multicurrency-Cross Border), together with a Schedule and Confirmations (the
“Subgroup 1 Yield Maintenance Agreement,” “ Subgroup 2 Yield Maintenance Agreement” and the
“Subordinate Yield Maintenance Agreement,” collectively, the “Yield Maintenance Agreements’) from
Credit Suisse First Boston International (“CSFBi™) (in such capacity and together with any successor, the
“Cap Counterparty”). Under each Yield Maintenance Agreement, the Cap Counterparty will agree to pay
to the Trust on each Distribution Date on or after the Distribution Date in August 2005 to and including
the Distribution Date in September 2008 with respect to the Subgroup 1 Yield Maintenance Agreement,
September 2008 with respect to the Subgroup 2 Yield Maintenance Agreement or April 2008 with
respect to the Subordinate Yield Maintenance Agreement, an amount equal to the product of:

2 with respect to each Yield Maintenance Agreement, the excess, if any, of one-month
LIBOR (determined in accordance with the related Yield Maintenance Agreement) (which is subject to a
maximum rate of (i) 9.73% in the case of the Subgroup 1 Yield Maintenance Agreement, (ii) 9.75% in the
case of the Subgroup 2 Yield Maintenance Agreement and (iii) 8.56% in the case of the Subordinate
Yield Maintenance Agreement), in each case over the rate for the related Yield Maintenance Agreement
specified in this prospectus supplement under “Annex Il Yield Maintenance Agreement Schedules; Strike
Rate” for that Distribution Date;
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2 the Scheduled Notional Amount for that Distribution Date for the related Yield
Maintenance Agreement specified in this prospectus supplement under “Annex |1 Yield Maintenance
Agreement Schedules; Scheduled Notional Amount” for that Distribution Date;

3 afraction, the numerator of which isthe actual number of days elapsed from and
including the previous Distribution Date to but excluding the current Distribution Date and the
denominator of which is 360; and

(@] a payment factor of 100 as specified in this prospectus supplement under “Annex 11 Yield
Maintenance Agreement Schedules; Payment Factor” for that Distribution Date.

The Yield Maintenance Agreements and any payments made by the Cap Counterparty thereunder
will generally be assets of the Trust but will not be assets of any REMIC.

The “ Scheduled Notional Amount” for any applicable Distribution Date is the applicable
scheduled amount set forth with respect to each Distribution Date in “Annex Il Yield Maintenance
Agreement Schedules; Scheduled Notional Amount” relating to the applicable Yield Maintenance
Agreement. Theinitial Scheduled Notional Amount for the Subgroup 1 Yield Maintenance Agreement,
the Subgroup 2 Yield Maintenance Agreement and the Subordinate Yield Maintenance Agreement will be
$459,667.52, $3,762,927.86 and $2,171,490.00, respectively. The related Scheduled Notional Amount
declines in accordance with the expected amortization of the related Mortgage Loans. The Subgroup 1
Yield Maintenance Agreement, the Subgroup 2 Yield Maintenance Agreement and the Subordinate Yield
Maintenance Agreement will terminate immediately following the Distribution Date in September 2008,
September 2008 or April 2008, as applicable.

The Yield Maintenance Agreements will be governed by and construed in accordance with the
law of the State of New Y ork and will be documented under the 1992 ISDA Master Agreement, as
supplemented by the related Schedule, ISDA Credit Support Annex and Confirmations. The obligations
of the Cap Counterparty are limited to those specifically set forth in the Yield Maintenance Agreements.

CSFBi wasincorporated in England and Wales under the Companies Act 1985 on May 9, 1990
with registered no. 2500199 and was re-registered as an unlimited liability company under the name
“Credit Suisse Financial Products’ on July 6, 1990. Itsregistered office and principal place of businessis
at One Cabot Square, London E14 4QJ. CSFBi isan English bank and is regulated as a European Union
credit institution by The Financial Services Authority under the Financial Services and Markets Act 2000.
The Financia Services Authority has issued a scope of permission notice authorizing CSFBI to carry out
specified regulated investment activities. Effective as of March 27, 2000, Credit Suisse Financial
Products was renamed “ Credit Suisse First Boston International”. This change was a renaming only.

CSFBI isan unlimited liability company and, as such, its shareholders have ajoint, several and
unlimited obligation to meet any insufficiency in the assets of CSFBi in the event of its liquidation.
CSFBi’s ordinary voting shares are owned, asto 56%, by Credit Suisse, asto 24%, by Credit Suisse First
Boston (International) Holding AG and, asto 20%, by Credit Suisse Group. CSFBi commenced business
on July 16, 1990. Its principal businessis banking, including the trading of derivative products linked to
interest rates, equities, foreign exchange, commodities and credit.

CSFBi has been assigned a senior unsecured debt rating of “A+" by Standard and Poor’ s Ratings
Services, adivision of The McGraw Hill Companies, Inc. (“S&P’), asenior debt rating of “Aa3 (stable
outlook)” by Moody’s Investors Service, Inc. (“Moody’s’) and along-term rating of “AA- (stable
outlook)” by Fitch, Inc. (“Fitch”).
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CSFBi is an affiliate of Credit Suisse First Boston LLC, the Seller and the Depositor.

The Pooling Agreement will contain provisions permitting the Trustee to enter into any
amendment to a Yield Maintenance Agreement requested by the Cap Counterparty to cure any ambiguity
in, or correct or supplement any provision of, a Yield Maintenance Agreement, so long as the Trustee
determines that the amendment will not adversely affect the interests of the related certificateholders.

The respective obligations of the Cap Counterparty and the Trust to pay specified amounts due
under each Yield Maintenance Agreement will be subject to the following conditions precedent: (1) no
Cap Default or event that with the giving of notice or lapse of time or both would become a Cap Default
shall have occurred and be continuing with respect to such Yield Maintenance Agreement; and (2) no
Termination Event has occurred or been effectively designated with respect to such Yield Maintenance
Agreement.

“Events of Default” under each Yield Maintenance Agreement (each a*“ Cap Default”) includes
the following standard events of default under the 1992 ISDA Master Agreement:

e “Failureto Pay or Deliver,”

e “Breach of Agreement,”

e “Misrepresentation,”

o “CrossDefault,”

e “Bankruptcy,” and

e “Merger without Assumption,”

as described in Sections 5(a)(i), 5(a)(ii), 5(a)(iv), 5(a)(vi), 5(a)(vii), and 5(a)(viii) of the 1992 ISDA
Master Agreement.

“Termination Events’ under each Yield Maintenance Agreement consist of the following
standard events under such 1992 ISDA Master Agreement:

“Illegality” (which generally relates to changesin law causing it to become unlawful for
either party to perform its obligations under a Yield Maintenance Agreement);

o “Tax Event” (which generally relates to either party to a Yield Maintenance Agreement
receiving a payment under such Yield Maintenance Agreement from which an amount has
been deducted or withheld for or on account of taxes);

o “Tax Event Upon Merger” (which generally relatesto either party to a'Yield Maintenance
Agreement receiving a payment under such Yield Maintenance Agreement from which an
amount has been deducted or withheld for or on account of taxes resulting from a merger);
and

e “Credit Event Upon Merger” (which generaly relates to the Trust or the Cap Counterparty
and an entity providing credit support for it becoming weaker as aresult of a merger),

as described in Sections 5(b)(i), 5(b)(ii), 5(b)(iii) and 5(b)(iv) of the 1992 ISDA Master Agreement. In
addition, there are additional Termination Eventsrelating to the Trust if the Trust should terminate or if

S-97



the Pooling Agreement or other transaction documents are amended in a manner adverse to the Cap
Counterparty without the consent of the Cap Counterparty.

If the Trust fails to pay acap premium for a Yield Maintenance Agreement on any Distribution
Date, the Cap Counterparty, in addition to the other remedies available to it under the related Yield
Maintenance Agreement, can set off the amount of such cap premium against the Cap Counterparty’s
obligations under the related Yield Maintenance Agreement.

Upon the occurrence of any Cap Default under a Yield Maintenance Agreement, the non-
defaulting party will have the right to designate an Early Termination Date (as defined in the 1992 ISDA
Master Agreement) with respect to the related Yield Maintenance Agreement. The Trust may not
designate an Early Termination Date with respect to a Yield Maintenance Agreement without the consent
of the controlling party specified in the Pooling Agreement. With respect to Termination Events, an Early
Termination Date may be designated by one of the parties (as specified in the related Yield Maintenance
Agreement) and will occur only upon notice and, in some circumstances, after any affected party has used
reasonable efforts to transfer its rights and obligations under the related Yield Maintenance Agreement to
arelated entity within alimited period after notice has been given of the Termination Event, all as set
forth in each Yield Maintenance Agreement. The occurrence of an Early Termination Date under aYield
Maintenance Agreement will constitute a“Cap Early Termination.”

Upon any Cap Early Termination of a Yield Maintenance Agreement, the Trust or the Cap
Counterparty may be liable to make a termination payment to the other (regardless, if applicable, of which
of the parties has caused the termination). The amount of the termination payment will be based on the
value of such Yield Maintenance Agreement computed in accordance with the procedures set forth in the
related Yield Maintenance Agreement taking into account the present value of the unpaid cap premiums
that would have been owed by the Trust under the remaining scheduled term of such Yield Maintenance
Agreement. Inthe event that the Trust is required to make a termination payment, that termination
payment will be subordinate to the right of the certificateholders.

If the Cap Counterparty no longer has along-term credit rating of at least “A” (or its equivalent)
from at least one of the Rating Agencies (a“Cap Counterparty Rating Agency Downgrade”), the Cap
Counterparty shall, no later than the 30th day following the Cap Counterparty Rating Agency
Downgrade: (i) obtain a substitute counterparty that is abank or other financial institution that has a
rating that isin one of the three highest long-term credit rating categories from at |east one of the Rating
Agenciesrating the LIBOR Certificates, other than the Class A1 Certificates; (ii) obtain a guaranty of or a
contingent agreement of another person with along-term credit rating of at least “A” (or its equivalent)
from at least one of the Rating Agencies to honor the Cap Counterparty’ s obligations under the related
Yield Maintenance Agreement; (iii) post mark-to-market collateral with the Trustee in an amount
sufficient to restore the immediately prior ratings of the LIBOR Certificates, other than the Class Al
Certificates; (iv) establish any other arrangement satisfactory to the Rating Agencies to restore the ratings
of the LIBOR Certificates, other than the Class A1 Certificates; or (v) terminate the related Yield
Maintenance Agreement in accordance with its terms.

The Swap Agreement
The Class A1l Certificates will have the benefit of a swap agreement (the “ Swap Agreement”)
documented by a 1992 ISDA Master Agreement (M ulticurrency-Cross Border), together with a Schedule,

Credit Support Annex and Confirmation between the Trustee and Credit Suisse First Boston International
(in such capacity, the “ Swap Counterparty”).
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Under the Swap Agreement, on the business day prior to a Distribution Date until the earlier of
(i) the Distribution Date on which the Certificate Principal Balance of the Class A1 Certificatesis
reduced to zero, (ii) the Distribution Date on which the Servicer exercises its optional termination right as
described herein under “The Pooling Agreement—Termination”, (iii) the day on which all of the Trust's
obligations under the Pooling Agreement expire, and (iv) the Distribution Date in June 2035 (the “ Swap
Termination Date"), the Trust will be obligated to pay to the Swap Counterparty an amount equal to the
product of (a) the lesser of (1) the sum of (A) the Formula Rate for the Class A1 Certificates for the
related Accrual Period and (B) a per annum rate, not to exceed 0.20% (the “ Swap Fee Rate”) and (2) the
Subgroup 1 Net WAC Rate for the related Accrual Period, (b) a notional amount equal to the lesser of (1)
the Certificate Principal Balance of the Class A1 Certificates immediately prior to the related Distribution
Date and (2) the aggregate Principal Balance of the Subgroup 1 Mortgage Loans as of the last day of the
related Due Period (the “Swap Notional Amount™) and (c) afraction, the numerator of which isthe actual
number of days elapsed in the related Accrual Period and the denominator of which is 360 (the “ Trust
Swap Payment”), and the Swap Counterparty will be obligated to pay to the Trust an amount equal to the
product of (x) the Formula Rate for that Distribution Date, (y) Swap Notional Amount for that
Distribution Date, and (z) afraction, the numerator of which is the actual number of days elapsed in each
Accrual Period and the denominator of which is 360 (the “ Swap Counterparty Payment”). The portion of
the Trust Swap Payment based on the Swap Fee Rate is referred to herein as the “ Swap Fee Amount”.

In addition, on the business day prior to a Distribution Date, the Trust will be obligated to pay to
the Swap Counterparty the Gross Swap Reimbursement Amount (if any) in accordance with the priority
of payments set forth herein under “Description of the Certificates — Allocation of Available Funds.” For
the avoidance of doubt, failure to pay a Gross Swap Reimbursement Amount shall not constitute a Failure
to Pay or Deliver in respect of the Trust.

“Gross Swap Reimbursement Amount” means, in respect of an Accrual Period, the sum of the
Swap Reimbursement Amount in respect of such Accrual Period, any Gross Swap Reimbursement
Amount(s), or part thereof, that remain unpaid in respect of any prior Accrual Period and interest in
respect of such amount(s) charged at arate equal to the Formula Rate in respect of the Class Al
Certificates.

“Swap Reimbursement Amount” with respect to any Distribution Date is the excess, if any, of the
Swap Counterparty Payment over the amount equal to the Trust Swap Payment less the Swap Fee
Amount.

Payments under the Swap Agreement will be made on anet basis.

If on any Distribution Date, the Monthly Interest Distribution Amount for the Class Al
Certificatesis to be reduced by Net Prepayment Interest Shortfalls or Relief Act Interest Shortfalls both
the Trust Swap Payment and the Swap Counterparty Payment will be reduced by such reduction. If the
aggregate Principal Balance of the Subgroup 1 Mortgage Loansis reduced below the Certificate Principal
Balance of the Class A1 Certificates due to losses on the Subgroup 1 Mortgage Loans both the Trust
Swap Payment and the Swap Counterparty Payment will be calculated based on such lower aggregate
Principal Balance, resulting in interest distributions on the Class A1 Certificates below the applicable
Pass-Through Rate.

The Swap Agreement and any payments made by the Swap Counterparty thereunder will be
assets of the Trust but will not be assets of any REMIC. All payments to the Swap Counterparty from the
Trust and all payments to the Trust from the Swap Counterparty required to be made under the Swap
Agreement will be made through a reserve fund account (the “ Supplemental Interest Account”).
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The respective obligations of the Swap Counterparty and the Trust to pay specified amounts due
under the Swap Agreement will be subject to the following conditions precedent: (1) no Swap Event of
Default or event that with the giving of notice or lapse of time or both would become a Swap Event of
Default shall have occurred and be continuing with respect to the Swap Agreement and (2) no “Early
Termination Date” (as defined in the ISDA Master Agreement) has occurred or been effectively
designated with respect to the Swap Agreement.

“Swap Default” means the occurrence of a Swap Event of Default, a Termination Event with
respect to the Swap Agreement or an Additional Termination Event with respect to the Swap Agreement.

“Events of Default” under the Swap Agreement (each a* Swap Event of Default”) include the
following standard events of default as described in Sections 5(a)(i), 5(a)(vii) and 5(a)(viii) of the ISDA
Master Agreement:

e “Failureto Pay or Deliver,”
e “Bankruptcy,” and
e “Merger without Assumption” (but only with respect to the Swap Counterparty).

“Termination Events’ under the Swap Agreement (each a* Termination Event”) consist of the
following standard events under the ISDA Master Agreement:

o “lllegdity” (which generaly relates to changesin law causing it to become unlawful for
either party to perform its obligations under the Swap Agreement);

o “Tax Event” (which generaly relates to either party to the Swap Agreement receiving a
payment under the Swap Agreement from which an amount has been deducted or withheld
for or on account of taxes due to a changein tax law); and

o “Tax Event Upon Merger” (which generaly relates to the Swap Counterparty’s making a
payment under the Swap Agreement from which an amount has been deducted or withheld
for or on account of taxes resulting from a merger).

In addition, there are “ Additional Termination Events’

(@) relating to the Trust, as specified in the Swap Agreement; and

(b) relating to the Swap Counterparty's ratings whereby, if the rating of the debt obligations of
the Swap Counterparty falls below the levels specified in the Swap Agreement and the Swap

Counterparty failsto perform one or more of the specified actions described below within
the time specified in the Swap Agreement.

If the rating of the debt obligations of the Swap Counterparty:

o fallsbelow ashort-term credit rating of “A-1" by S&P or, if no short-term credit rating is
available from S& P, along-term credit rating of “A+” by S&P; or

o falsbelow ashort-term credit rating of “P-1" (or arerated “P-1" and such rating is on credit

watch for possible downgrade) and along-term credit rating of “A1,” (or arerated “A1” and
such rating is on credit watch for possible downgrade), or if no short-term credit rating is
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available from Maoody’s, along-term credit rating of “Aa3,” (or are rated “Aa3" and such
rating is on credit watch for possible downgrade), in each case by Moody’s;

then the Swap Counterparty is required, at its cost, to perform one or more actions, including, but
not limited to:

e furnishing a guarantee of the Swap Counterparty’s obligations under the Swap Agreement
from a guarantor with along-term credit rating greater than or equal to “A+” by S& P and
“Aa3” by Moody's;

e posting collateral securing its obligations under the Swap Agreement according to the terms
of the Swap Agreement; or

o finding a substitute swap counterparty to replace the Swap Counterparty that has (i) either a
short-term credit rating greater than or equal to “A-1" or if no short term credit rating is
available from S& P, along-term credit rating greater than or equal to “A+,” in each case by
S& P, (ii) either along-term credit rating greater than or equal to “A1” by Moody’s (and if
rated “A1” by Moody’s, such rating is not on credit watch for possible downgrade) and a
short-term credit rating greater than or equal to “P-1" by Moody’s (and if rated “P-1" by
Moody’s, such rating is not on credit watch for possible downgrade) or, if no short-term
credit rating is available from Moody’s, along-term credit rating greater than or equal to
“Aa3” by Moody’s (and if rated “Aa3” by Moody’s, such rating is not on credit watch for
possible downgrade) and (iii) either a short-term credit rating greater than or equal to “F1”
or along-term credit rating greater than or equal to “A” by Fitch.

If the credit ratings of the Swap Counterparty are downgraded to arating level below “BBB-" by
P, “A3 or “P-2" by Moody’s, or “A” or “F1” by Fitch, then the Swap Counterparty must seek to
replace itself with a substitute counterparty and may in certain circumstances be required to post collateral
while such counterparty is being found. Failureto comply with the rating downgrade provisions set out
in the Swap Agreement may constitute an Additional Termination Event in respect of the Swap
Counterparty.

Upon any Swap Default, the Trust or the Swap Counterparty may be liable to make atermination
payment (the “ Swap Termination Payment”) to the other (regardless, if applicable, of which of the parties
has caused the termination). The Swap Termination Payment will be based on the value of the Swap
Agreement computed in accordance with the procedures set forth in the Swap Agreement taking into
account the present value of the unpaid amounts that would have been owed by the Trust and the Swap
Counterparty under the remaining scheduled term of the Swap Agreement. In the event that the Trust is
required to make a Swap Termination Payment, that payment will be paid from the Trust on the related
Distribution Date, and on any subsequent Distribution Dates until paid in full, in accordance with the
priorities set forth under “Description of the Certificates—Allocation of Available Funds’.

The Trust Swap Payments and any Swap Reimbursement Amounts deposited in the Supplemental
Interest Account by the Trust as described under “ Description of the Certificates—Allocation of
Available Funds’ will be distributed to the Swap Counterparty on the business day prior to a Distribution
Date. The Swap Counterparty Payment deposited in the Supplemental Interest Account by the Swap
Counterparty will be distributed to the holders of the Class A1 Certificates on each Distribution Date as
described under “ Description of the Certificates—Allocation of Available Funds—Interest Distributions
on the LIBOR Certificates’.
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Calculation of Certificate | ndex

On the second LIBOR Business Day preceding the commencement of each Accrual Period for the
LIBOR Certificates (other than the Class A1 Certificates so long as a Swap Default has not occurred and
is not continuing) (each such date, a“LIBOR Determination Date”), the Trustee will determine the
Certificate Index for such Accrual Period for such LIBOR Certificates on the basis of the London
interbank offered rate (“LIBOR”) for one-month United States dollar deposits, as such rates appear on the
Telerate Page 3750, as of 11:00 am. (London time) on such related LIBOR Determination Date. If such
rate does not appear on Telerate Page 3750, the rate for that day will be determined on the basis of the
offered rates of the Reference Banks for one-month United States dollar deposits, as of 11:00 am.
(London time) on such related LIBOR Determination Date. The Trustee will request the principal
London office of each of the Reference Banks to provide a quotation of itsrate. 1f on such related LIBOR
Determination Date two or more Reference Banks provide such offered quotations, the Certificate Index
for the related Accrual Period will be the arithmetic mean of such offered quotations (rounded upwards if
necessary to the nearest whole multiple of 0.0625%). If on such related LIBOR Determination Date
fewer than two Reference Banks provide such offered quotations, the Certificate Index for the related
Accrual Period shall be the higher of (x) the Certificate Index as determined on the previous related
LIBOR Determination Date and (y) the Reserve Interest Rate. The Trustee will determine the Certificate
Index for the Class A1 Certificates, so long as a Swap Default has not occurred and is not continuing, in
accordance with the definition of “USD — LIBOR — BBA” set forth in the Annex to the 2000 |SDA
Definitions, which is the same manner that LIBOR is determined pursuant to the Swap Agreement.

Asused in this section, “LIBOR Business Day” means a day on which banks are open for dealing
in foreign currency and exchange in London; “ Telerate Page 3750” means the display page currently so
designated on the Dow Jones Telerate Capital Markets Report (or such other page as may replace that
page on that service for the purpose of displaying comparable rates or prices); “ Reference Banks” means
leading banks selected by the Trustee and engaged in transactions in Eurodollar depositsin the
international Eurocurrency market (1) with an established place of businessin London, (2) which have
been designated as such by the Trustee and (3) not controlling, controlled by or under common control
with, the Depositor, the Servicer or any successor servicer or the Originator; and “ Reserve Interest Rate”
shall be the rate per annum that the Trustee determines to be either (x) the arithmetic mean (rounded
upwards if necessary to the nearest whole multiple of 0.0625%) of the one-month United States dollar
lending rates which New Y ork City banks selected by the Trustee are quoting on the relevant LIBOR
Determination Date to the principa London offices of leading banks in the London interbank market or
(y) inthe event that the Trustee can determine no such arithmetic mean, the lowest one-month United
States dollar lending rate which New Y ork City banks selected by the Trustee are quoting on such related
LIBOR Determination Date to leading European banks.

The establishment of the Certificate Index on each related LIBOR Determination Date by the
Trustee and its calculation of the rates of interest applicable to the LIBOR Certificates for the related
Accrua Period will (in the absence of manifest error) be final and binding.

Reportsto Certificateholders

On each Distribution Date, the Trustee will provide or make available to each holder of a
certificate, the Rating Agencies, the Cap Counterparty and the Swap Counterparty a statement (based
solely on information received from the Servicer and the Counterparty) setting forth, among other things,
the information set forth in the prospectus under “ Description of the Certificates—Reports to
Securityholders.” The Trustee will make the statement (and, at its option, any additional files containing
the same information in an alternative format) available each month viathe Trustee' swebsite. The
Trustee' s website will initially be located at * http://mwww.ctslink.com”. Assistance in using the website
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can be obtained by calling the Trustee's customer service desk at (301) 815-6600. Partiesthat are unable
to use the above distribution option are entitled to have a paper copy mailed to them viafirst class mail by
calling the customer service desk and so indicating. The Trustee shall have the right to change the way
statements are distributed in order to make such distribution more convenient and/or more accessible to
the above parties, and the Trustee shall provide timely and adequate notification to all above parties
regarding any such changes.

In addition, within a reasonable period of time after the end of each calendar year, the Trustee
will prepare and deliver to each holder of a certificate of record during the previous calendar year who has
regquested such a statement in writing a statement contai ning information necessary to enable holders of
the certificates to prepare their tax returns. Such statements will not have been examined and reported
upon by an independent public accountant.

THE POOLING AGREEMENT
General

The Offered Certificates will be issued pursuant to the Pooling Agreement. The assets of the
Trust created under the Pooling Agreement will consist of (i) all of the Depositor’ sright, title and interest
in the Mortgage L oans, the related mortgage notes, mortgages and other related documents, (ii) al
payments on or collectionsin respect of the Mortgage L oans due after the Cut-off Date, and any principal
prepayments received after May 20, 2005, together with any proceeds thereof, (iii) any Mortgaged
Properties acquired on behalf of certificateholders by foreclosure or by deed in lieu of foreclosure, and
any revenues received thereon, (iv) the rights of the Trustee under al insurance policies required to be
maintained pursuant to the Pooling Agreement, (v) the Net WAC Reserve Fund, (vi) the rights of the
Trustee under each Yield Maintenance Agreement and Swap Agreement and (vii) the rights of the Seller
under the Mortgage Loan Purchase Agreement. The Offered Certificates will be transferable and
exchangeable at the corporate trust offices of the Trustee.

Assignment of the Mortgage L oans

On the Closing Date, the Depositor will transfer to the Trust al of itsright, title and interest in
and to each Mortgage Loan, the related mortgage note, mortgage, assignment of mortgage in recordable
form to the Trustee and other related documents (collectively, the “Mortgage Loan Documents”),
including all scheduled payments with respect to each such Mortgage L oan due after the Cut-off Date.
The Trustee, concurrently with each such transfer, will deliver the Offered Certificates to the Depositor.
Each Mortgage Loan transferred to the Trust will be identified on a schedule (the “Mortgage Loan
Schedul€e”) delivered to the Trustee pursuant to the Pooling Agreement. Such schedule will include
information such as the Principal Balance of each Mortgage L oan as of the Cut-off Date and its Loan Rate
as well as other information.

The Pooling Agreement will require that, within the time period specified therein, the Depositor
will deliver or cause to be delivered to the Trustee (or a custodian, as the Trustee' s agent for such
purpose) the Mortgage L oan Documents and the mortgage notes endorsed in blank or to the Trustee. In
lieu of delivery of original mortgages or mortgage notes, if such origina is not available or lost, the
Depositor may deliver or cause to be delivered true and correct copies thereof, or, with respect to alost
mortgage note, alost note affidavit executed by the Originator. The assignments of mortgage are
generally required to be recorded by or on behalf of the Trust in the appropriate offices for real property
records. Any cost associated with the recording of such assignments of mortgage will not be an expense
of the Trust or the Trustee.
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The Trustee (or a custodian) will review the Mortgage L oan Documents pursuant to the Pooling
Agreement and if any Mortgage L oan Document is found to be defective in any material respect and such
defect is not cured within 90 days following notification thereof to the Originator by the Trustee (or a
custodian), the Originator will be obligated to repurchase the related Mortgage Loan at a price equal to
the outstanding Principal Balance of such Mortgage Loan as of the date of purchase, plus all accrued and
unpaid interest thereon, computed at the Loan Rate through the end of the calendar month in which the
repurchase is effected, plus the amount of any unreimbursed Advances and Servicing Advances made by
the Servicer (the “Purchase Price”). Rather than repurchase the related Mortgage L oan, the Originator
may remove such Mortgage Loan (a“Deleted Mortgage Loan™) from the Trust and substitute in its place
a Qualified Substitute Mortgage Loan (as defined below). However, such substitution is permitted only
within two years of the Closing Date and may not be made unless an opinion of counsel is provided to the
effect that such substitution will not disqualify any REMIC or result in a prohibited transaction tax under
the Internal Revenue Code. This cure, repurchase or substitution obligation constitutes the sole remedy
available to certificateholders or the Trustee for the omission of, or a material defect in, a Mortgage Loan
Document.

A “Qualified Substitute Mortgage Loan” is a mortgage |oan substituted by the Originator or the
Seller, as applicable, for a Deleted Mortgage L oan which must, on the date of such substitution, (i) have
an outstanding Principal Balance (or in the case of a substitution of more than one Mortgage Loan for a
Deleted Mortgage Loan, an aggregate Principal Balance), not in excess of, and not more than 5% less
than, the Principal Balance of the Deleted Mortgage Loan; (ii) have a Loan Rate not less than the Loan
Rate of the Deleted Mortgage L oan and not more than 1% in excess of the Loan Rate of such Deleted
Mortgage Loan; (iii) if an adjustable-rate mortgage loan, have a Maximum Loan Rate and Minimum Loan
Rate not less than the respective Maximum Loan Rate and Minimum Loan Rate for the Deleted Mortgage
Loan and have a Gross Margin equal to or greater than the Deleted Mortgage L oan, and have the same
Index and Adjustment Date frequency as the Deleted Mortgage Loan; (iv) have the same Due Date as the
Deleted Mortgage Loan; (v) have aremaining term to maturity not more than one year earlier and not
later than the remaining term to maturity of the Deleted Mortgage Loan; (vi) comply with each
representation and warranty as to the Mortgage L oans set forth in the Mortgage L oan Purchase
Agreement and the Reconstitution Agreement (in each case, deemed to be made as of the date of
substitution); (vii) have been underwritten or reunderwritten by the Originator in accordance with the
same underwriting criteria and guidelines as the Mortgage L oans being replaced; (viii) be of the same or
better credit quality asthe Mortgage Loan being replaced; and (ix) satisfy certain other conditions
specified in the Pooling Agreement.

In connection with the substitution of a Qualified Substitute Mortgage L oan, the Originator or the
Seller, as applicable, will be required to deposit or cause to be deposited in the Collection Account on or
prior to the next succeeding Determination Date after such obligation arises an amount (the “ Substitution
Adjustment”) equal to the excess of the Principal Balance of the related Deleted Mortgage L oan over the
Principal Balance of such Qualified Substitute Mortgage L oan plus any costs, indemnities and damages
incurred by the Trust in connection with any violations of any predatory or abusive lending laws with
respect to arelated Mortgage Loan.

Under the Reconstitution Agreement, the Originator will make certain representations and
warranties as to the accuracy in all material respects of certain information furnished to the Trustee with
respect to each related Mortgage Loan (e.g., Cut-off Date Principal Balance and the Loan Rate). In
addition, the Originator will make certain other representations and warranties with respect to each related
Mortgage Loan, including, but not limited to, the following: (i) no Mortgage Loan will be subject to the
Home Ownership and Equity Protection Act of 1994 or any comparable local, state or federal law; (ii) no
Mortgage Loan originated on or after October 1, 2002 through March 6, 2003 is governed by the Georgia
Fair Lending Act; (iii) no related Mortgage Loan is a“high cost” mortgage loan as defined under any
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applicable state, local or federal predatory or abusive lending laws including the Georgia Fair Lending
Act; and (iv) no Mortgage Loan originated on or after November 27, 2003 and before July 6, 2004 isa
“covered home loan” under the New Jersey Home Ownership Security Act of 2002. Furthermore, the
Originator will represent and warrant with respect to each related Mortgage L oan as of the Closing Date
that, among other things, at the time of transfer to the Seller, the Originator has transferred and assigned
al of itsright, title and interest in each related M ortgage Loan and the Mortgage L oan Documents, free of
any lien. The Seller will represent and warrant in the Pooling Agreement that (i) each Mortgage Loan at
the time is was made complied in all material respects with applicable federal, state or local law
including, without limitation, usury, truth-in-lending, real estate settlement procedures, consumer credit
protection, equal credit opportunity, disclosure and predatory and abusive lending laws applicable to the
Mortgage Loan and (ii) none of the Mortgage Loans included in the transaction are “high cost”,
“covered” or similarly classified loans as defined by the applicable federal, state or local predatory and
abusive lending laws nor is any loan a High Cost Loan or Covered Loan, as applicable (as such terms are
defined in the then current Standard & Poor’s LEVEL S® Glossary which isnow Version 5.6B Revised,
Appendix E) and no mortgage loan originated on or after October 1, 2002 through March 6, 2003 is
governed by the Georgia Fair Lending Act.

Upon discovery of abreach of any such representation and warranty which materially and
adversely affects the interests of the certificateholders in the related Mortgage L oan and Mortgage Loan
Documents, the Originator or the Seller, as applicable, will have a period of 90 days after discovery or
notice of the breach to effect acure. If the breach cannot be cured within the 90-day period, the
Originator or the Seller, as applicable, will be obligated to (x) substitute for such Mortgage Loan a
Qualified Substitute Mortgage L oan or (y) purchase such Mortgage L oan from the Trust at the Purchase
Price, plus any costs and damages incurred by the Trust in connection with any violation of any predatory
or abusive lending law with respect to such Mortgage Loan. However, a substitution of the related
Mortgage Loan is permitted only within two years of the Closing Date and may not be made unless an
opinion of counsel is provided to the effect that such substitution will not disqualify any REMIC or result
in a prohibited transaction tax under the Internal Revenue Code.

Pursuant to the Pooling Agreement, the Servicer will service and administer the Mortgage Loans
as more fully set forth therein.

Payments on Mortgage L oans, Depositsto Collection Account and Distribution Account

The Servicer shall establish and maintain or cause to be maintained a separate trust account (the
“Collection Account”) for the benefit of the certificateholders. The Collection Account will be an
Eligible Account (as defined in the Pooling Agreement) of the Trust. Upon receipt by the Servicer of
amounts in respect of the Mortgage L oans (excluding amounts representing the Servicing Fee or other
servicing compensation, permitted reimbursements for Advances and Servicing Advances (each, as
defined below), condemnation proceeds required to be released to a mortgagor, insurance proceeds to be
applied to the restoration or repair of a Mortgaged Property or similar items), the Servicer will deposit
such amounts in the Collection Account. Amounts so deposited may be invested in Permitted
Investments (as described in the Pooling Agreement) maturing no later than one business day prior to the
date on which the amount on deposit therein is required to be deposited in the Distribution Account. The
Trustee will establish an account (the “ Distribution Account™) into which will be deposited amounts
withdrawn from the Collection Account on the Servicer Remittance Date (as defined below) and
deposited to the Distribution Account for distribution to certificateholders on a Distribution Date. The
Distribution Account will be an Eligible Account, and amounts on deposit therein may be invested in
Permitted | nvestments (as described in the Pooling Agreement) maturing no later than the related
Distribution Date.
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Advances

Subject to the following limitations, the Servicer will be obligated to advance or cause to be
advanced on or before each Servicer Remittance Date its own funds, or funds in the Collection Account
that are not included in the Available Funds for such Distribution Date, or both (each, an “Advance’), in
an amount equal to the aggregate of all payments of principal and interest (net of Servicing Fees) that
were due during the related Due Period on the Mortgage L oans and that were delinquent on the related
Determination Date, plus certain amounts representing assumed payments not covered by any current net
income on the Mortgaged Properties acquired by foreclosure or deed in lieu of foreclosure. In the event
the Servicer failsin its obligation to make any required Advance, the Trustee, in its capacity as successor
servicer, will be obligated to make any such Advance, to the extent required in the Pooling Agreement.

In the event that a Balloon Loan is not paid in full on its maturity date, the Servicer will also be
obligated to make Advances with respect to the assumed monthly payments that would have been due on
such Balloon Loan based upon the original amortization schedule for the Mortgage L oan, unless the
Servicer determines that the Advance would not be recoverable. In no event will the Servicer or the
Trustee be obligated to advance the balloon payment due on any Balloon Loan.

Advances are required to be made only to the extent they are deemed by the Servicer to be
recoverable from related late collections, insurance proceeds, condemnation proceeds or liquidation
proceeds. The purpose of making such Advancesisto maintain aregular cash flow to the
certificateholders, rather than to guarantee or insure against losses. The Servicer will not be required,
however, to make any Advances with respect to reductions in the amount of the monthly payments on the
Mortgage L oans due to bankruptcy proceedings or the application of the Relief Act. Subject to the
recoverability standard below, the Servicer’ s obligation to make Advances as to any Mortgage L oan will
continue until the Mortgage Loan is paid in full or until the recovery of all liquidation proceeds thereon.

All Advances will be reimbursable to the Servicer from late collections, insurance proceeds,
condemnation proceeds, liquidation proceeds and Recoveries from the Mortgage L oan as to which such
unreimbursed Advance was made, unless such amounts are deemed to be nonrecoverable by the Servicer
in which case reimbursement will be made to the Servicer from the general funds in the Collection
Account. The Servicer may recover from amounts in the Collection Account the amount of any Advance
that remains unreimbursed to the Servicer from the related liquidation proceeds after the final liquidation
of the related Mortgage Loan, and such reimbursement amount will not be available for remittance to the
Trustee for distribution on the Offered Certificates.

In the course of performing its servicing obligations, the Servicer will pay al reasonable and
customary “out-of-pocket” costs and expenses (including reasonable attorneys fees and disbursements)
incurred in the performance of its servicing obligations, including, but not limited to, the cost of (i) the
preservation, restoration, inspection and protection of the Mortgaged Properties, (ii) any enforcement or
judicial proceedings, including foreclosures, and (iii) the management and liquidation of Mortgaged
Properties acquired in satisfaction of the related mortgage. Each such expenditure will constitute a
“Servicing Advance.” The Servicer is obligated to pay certain insurance premiums and certain ongoing
expenses associated with the Mortgage Loans and incurred by the Servicer in connection with its
responsibilities under the Pooling Agreement and is entitled to reimbursement therefor as provided in the
Pooling Agreement. The Servicer isrequired to make a Servicing Advance only to the extent it is deemed
by the Servicer to be recoverable from related late collections, insurance proceeds, condemnation
proceeds or liquidation proceeds.

The Servicer is aso obligated to accurately and fully report its borrower credit filesto al three
credit repositoriesin atimely manner.
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The Servicer’sright to reimbursement for Servicing Advancesis limited to late collections,
liquidation proceeds, Recoveries, condemnation proceeds, released Mortgaged Property proceeds,
insurance proceeds and such other amounts as may be collected by the Servicer from the related
Mortgagor or otherwise relating to the Mortgage L oan in respect of which such unreimbursed amounts
are owed, unless such amounts are deemed to be nonrecoverable by the Servicer in which event
reimbursement will be made to the Servicer from general funds in the Collection Account.

Servicing and Other Compensation and Payment of Expenses

The principal compensation to be paid to the Servicer in respect of its servicing activities (the
“Servicing Fee”) will be at the “ Servicing Fee Rate” of 0.50% per annum on the Principal Balance of
each Mortgage Loan collected from interest collections on such Mortgage Loan. As additional servicing
compensation, the Servicer is entitled to retain all servicing-related fees, including assumption fees,
modification fees, extension fees, late payment charges and other ancillary fees (but not prepayment
premiums, which will be distributed to the holders of the Class P Certificates), to the extent collected
from mortgagors and non-sufficient fund fees, together with any interest or other income earned on funds
held in the Collection Account. The Servicer is obligated to deposit into the Collection Account the
amount of any Prepayment Interest Shortfall resulting from voluntary prepaymentsin full but only in an
amount up to its Servicing Fee for the related Distribution Date (payments made by the Servicer in
satisfaction of such obligations, “ Compensating Interest”). The Cap Counterparty and Swap Counterparty
will receive the Aggregate Strip Amount and Swap Fee Amount, respectively, on or prior to each
Distribution Date in accordance with the priority of payments set forth above under “ Description of the
Certificates—Allocation of Available Funds.”

The principal compensation to be paid to the Trustee in respect of its respective obligations under
the Pooling Agreement will be equal to certain investment earnings on amounts on deposit in the
Distribution Account.

The principal compensation to be paid to the Loan Performance Advisor in respect of its
monitoring activities (the “LPA Fee”) will be at the “LPA Fee Rate” of 0.0150% per annum on the
Principal Balance of each Mortgage Loan collected from interest collections on such Mortgage L oan.

“Servicer Remittance Date” isthe 21% day of each month or, if such 21% day is not a Business
Day, the Business Day immediately following such date. The “Determination Date” with respect to any
Distribution Date, will be the 15th day of the calendar month in which such Distribution Date occurs or, if
such 15™ day is not a Business Day, the Business Day immediately preceding such 15" day.

With respect to any Distribution Date and each Mortgage L oan as to which avoluntary principal
prepayment was applied during the related Prepayment Period (other than prepayments received in the
month of such Distribution Date), the “ Prepayment Interest Shortfall” is an amount equal to the interest at
the applicable Loan Rate (net of the Servicing Fee) on the amount of such principal prepayment for the
number of days from the date on which the principal prepayment is applied through the last day of the
calendar month preceding such Distribution Date.

A “Net Prepayment Interest Shortfall”, with respect to any Distribution Date, is the excess of
Prepayment Interest Shortfalls over the amount the Servicer is obligated to remit as Compensating
Interest. The Servicer shall not be obligated to pay Compensating Interest with respect to any interest
shortfalls due to application of the Relief Act.
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Optional Purchase of Defaulted L oans

Pursuant to the terms and conditions set forth in the Pooling Agreement, the Servicer or the
holder of the Class X Certificates, as the case may be, may, at its option, purchase any Mortgage Loan
from the Trust that is delinquent in payment by 90 days or more at the Purchase Price for such Mortgage
Loan; provided, however, that the Servicer or holder of the Class X Certificates, as applicable, must first
purchase such Mortgage Loan that, as of the time of such purchase, has been delinguent for the greatest
period before purchasing Mortgage L oans that have been delinquent for lesser periods.

The Trustee

Wells Fargo Bank, N.A. will be the Trustee under the Pooling Agreement. The Depositor and the
Servicer may maintain other banking relationshipsin the ordinary course of business with the Trustee and
its affiliates. Offered Certificates may be surrendered at the corporate trust office of the Trustee located
for certificate transfer purposes at Wells Fargo Center, Sixth Street and Marquette Avenue, Minneapalis,
Minnesota 55479-0113, Attention: Corporate Trust Services/Asset-Backed Administration — ABSC
Asset-Backed Pass-Through Certificates, Series WM C 2005-HEDS, or at such other addresses as the
Trustee may designate from time to time. For al other purposes, the office of the Trustee is located at
9062 Old Annapolis Road, Columbia, Maryland 21045, Attention: Corporate Trust Services— ABSC
Asset-Backed Pass-Through Certificates, Series WM C 2005-HES. In the event the Trustee advises the
Depositor and the Servicer that it is unable to continue to perform its obligations under the terms of the
Pooling Agreement prior to the appointment of a successor, the Trustee is obligated to perform these
obligations until a new trustee is appointed.

Certain Matters Regarding the Trustee

The principal compensation to be paid to the Trustee in respect of its respective obligations under
the Pooling Agreement will be equal to certain investment earnings on the amounts on deposit in the
Distribution Account. The Pooling Agreement will provide that each of the Trustee and any director,
officer, employee or agent of the Trustee will be indemnified by the Trust up to the level specified in the
Pooling Agreement and will be held harmless against any loss, liability or expense (not including
expenses, disbursements and advances incurred or made by the Trustee, including the compensation and
the expenses and disbursements of its agents and counsel, in the ordinary course of its performance in
accordance with the provisions of the Pooling Agreement) incurred by the Trustee arising out of or in
connection with the acceptance or administration of its obligations and duties under the Pooling
Agreement, other than any loss, liability or expense (x) that constitutes a specific liability of the Trustee
under the Pooling Agreement or (y) incurred by reason of willful misfeasance, bad faith or negligencein
the performance of its respective duties under the Pooling Agreement or as aresult of a breach, or by
reason of reckless disregard, of its respective obligations and duties under the Pooling Agreement. The
Pooling Agreement will provide that the Trustee may withdraw amounts owing to it under the Pooling
Agreement prior to distributions to certificatehol ders.

Voting Rights

At all times 97% of al voting rights will be allocated among the holders of the LIBOR
Certificates in proportion to the then outstanding Certificate Principal Balances of their respective
certificates. At all times 1% of all voting rights will be alocated to the holders of the Class X
Certificates, 1% of all voting rights will be allocated to the holders of the Class P Certificates and 1% of
all voting rights will be allocated to the holders of the Class R Certificates. The voting rights allocated to
any class of certificates will be allocated among all holders of the certificates of such classin proportion
to the outstanding Percentage I nterests.
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Servicer Events of Default

As provided in the Pooling Agreement, the Servicer may be removed as the servicer of the
mortgage loans if there is a Servicer Event of Default. The Servicer Events of Default include the
following events with respect to the Servicer:

1 any failure by the Servicer to remit to the Trustee for distribution to the
certificateholders any payment (other than Advances that are required to be made from its own
funds) which continues unremedied for a period of one business day after the earlier of (x) the
date upon which written notice of such failure, requiring the same to be remedied, shall have been
given to the Servicer by the Depositor or the Trustee, or to the Servicer, the Depositor and the
Trustee by the holders of certificates entitled to at |east 25% of the voting rights and (y) actual
knowledge of such failure by a servicing officer of the Servicer; or

2. any failure on the part of the Servicer duly to observe or perform in any material
respect any of the covenants or agreements on the part of the Servicer contained in the Pooling
Agreement which continues unremedied for a period of 45 days after the date on which written
notice of such failure, requiring the same to be remedied, shall have been given to the Servicer by
the Depositor or the Trustee, or to the Servicer, the Depositor and the Trustee by the holders of
certificates entitled to at least 25% of the voting rights; or

3. adecree or order of a court or agency or supervisory authority having jurisdiction
in the premisesin an involuntary case under any present or future federal or state bankruptcy,
insolvency or similar law or the appointment of a conservator or receiver or liquidator in any
insolvency, readjustment of debt, including bankruptcy, marshaling of assets and liabilities or
similar proceeding, or for the winding-up or liquidation of its affairs, shall have been entered
against the Servicer and if such proceeding is being contested by the Servicer in good faith, such
decree or order shall have remained in force undischarged or unstayed for a period of 60 days or
resultsin the entry of an order for relief or any such adjudication or appointment; or

4, the Servicer shall consent to the appointment of a conservator or receiver or
liquidator in any insolvency, readjustment of debt, marshaling of assets and liabilities or similar
proceedings of or relating to it or of or relating to all or substantialy all of its property; or

5. the Servicer shall admit in writing itsinability to pay its debts generally as they
become due, file a petition to take advantage of any applicable insolvency or reorganization
statute, make an assignment for the benefit of its creditors, or voluntarily suspend payment of its
obligations; or

6. any failure by the Servicer of the Servicer Termination Test (as set forth in the
Pooling Agreement); or

7. any failure of the Servicer to make any Advances when due and that continue
unremedied until 3:00 p.m. New Y ork time on the first business day after the date upon which
written notice of such failure, requiring the same to be remedied, shall have been given to the
Servicer by the Depositor or the Trustee.

If a Servicer Event of Default described in clauses 1. through 6. occurs, then, so long as the
Servicer Event of Default shall not have been remedied, the Depositor or the Trustee may, and at the
written direction of the holders of certificates entitled to at least 51% of voting rights, the Trustee shall, by
notice in writing to the Servicer (and to the Depositor if given by the Trustee or to the Trustee if given by
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the Depositor), terminate all of the rights and obligations of the Servicer in its capacity as the Servicer
under the Pooling Agreement. |If the Servicer Event of Default described in clause 7. occurs, the Trustee
shall, by notice in writing to the Servicer, the Seller and the Depositor, terminate all of the rights and
obligations of the Servicer in its capacity as the servicer under the Pooling Agreement.

No assurance can be given that termination of the rights and obligations of the Servicer under the
Pooling Agreement would not adversely affect the servicing of the Mortgage Loans, including the
delinquency experience of the Mortgage Loans. In the event the Trustee is required to act as successor
servicer, it will act to become the successor servicer within 90 days of the Servicer’s termination. During
this 90-day period, the terminated Servicer will continue to (a) service the Mortgage Loans, although the
Trustee, in its capacity as successor servicer, will be obligated to make all Advances and remit all
Compensating Interest required in respect of the Mortgage Loans, and (b) receive or retain all Servicing
Fees and other servicing compensation.

Termination

The Servicer will have the right to purchase all of the Mortgage Loans and thereby effect the
early retirement of the certificates, on any Distribution Date on which the aggregate Principal Balance of
the Mortgage Loans in the Trust is equal to or less than 10% of the aggregate Principal Balance of the
Mortgage Loans as of the Cut-off Date. The first Distribution Date on which such option could be
exercised is referred to herein asthe “Optional Termination Date.” In the event that the option is
exercised, the purchase will be made at a price (the “Termination Price”) generally equal to the sum of
(i) 100% of the aggregate outstanding Principal Balance of the Mortgage L oans plus accrued interest
thereon at the applicable L oan Rate to the date of purchase, (ii) the fair market value of all other property
of the Trust and (iii) any unreimbursed Advances, Servicing Advances and Servicing Fees and other
amounts payabl e to the Servicer and the Trustee. If such option is exercised by the Servicer, the Trust
will be terminated effecting an early retirement of the certificates. Distributions on the certificates
relating to any optional termination will first be paid to the Class A Certificates and then to the Mezzanine
Certificates. The proceeds from that distribution may not be sufficient to distribute the full amount to
which each class of Offered Certificatesis entitled.

Amendment

The Pooling Agreement may be amended by the Depositor, the Seller, the Servicer and the
Trustee without the consent of any of the certificateholders to cure any ambiguity, to correct, modify or
supplement any provision in the Pooling Agreement, to make any other provisions with respect to matters
or questions arising under the Pooling Agreement which are not inconsistent with the provisions of the
Pooling Agreement, or to maintain the qualification of the Trust asa REMIC, provided that the action
will not adversely affect in any material respect the interests of any certificateholder. The Pooling
Agreement may also be amended by the Depositor, the Seller, the Servicer and the Trustee with the
consent of the holders of certificates evidencing not less than 66% of the voting rights for any purpose,
but that no amendment may:

) reduce in any manner the amount of or delay the timing of, payments received on the
Mortgage Loans which are required to be distributed on any certificate without the consent
of the holder of the certificate,

o adversely affect in any material respect the interests of the holders of any class of certificates
in a manner other than as described in the preceding bullet point, without the consent of the
holders of certificates of that class evidencing not less than 66% of the aggregate voting
rights of that class, or
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) reduce the percentage of voting rights required by the preceding bullet point for the consent
to any amendment without the consent of the holders of all certificates covered by the
Pooling Agreement then outstanding.

However, the Trustee need not consent to any amendment of the Pooling Agreement unlessit shall first
have received an opinion of counsal to the effect that the amendment will not cause the Trust to fail to
qualify asa REMIC at any time that the related certificates are outstanding. 1n addition to the conditions
described above, the consent of the Cap Counterparty and/or Swap Counterparty will also be necessary
for certain amendments of the Pooling Agreement that materially affect the Cap Counterparty or Swap
Counterparty’ s rights thereunder, as more fully described in the Pooling Agreement.

Additionally, the written consent of the Cap Counterparty and Swap Counterparty shall be
required to amend, supplement or otherwise modify the Pooling Agreement if, in each case, as determined
in the Cap Counterparty’ s and Swap Counterparty’s sole discretion, as applicable, such amendment,
supplement or modification would (i) adversely affect the ability of the Trust to perform its obligations
under any of the Yield Maintenance Agreements or the Swap Agreement; (ii) affect the rights or
obligations of the Cap Counterparty and Swap Counterparty under any of the Yield Maintenance
Agreements or Swap Agreement, as applicable; or (iii) modify the meaning of any term used in the Yield
Maintenance Agreements or the Swap Agreement and defined in the Pooling Agreement.

Servicer Alternativesto Foreclosure

The Servicer may foreclose on any delinquent Mortgage Loan or, subject to certain limitations set
forth in the Pooling Agreement, work out an agreement with the mortgagor, which may involve waiving
or modifying any term of the Mortgage Loan; provided that in the judgment of the Servicer, any such
modification or waiver could reasonably be expected to result in collections and other recoveriesin
respect of such Mortgage Loan in excess of Net Liquidation Proceeds that would reasonably be expected
to be recovered upon the foreclosure of, or other realization upon, such Mortgage Loan. If the Servicer
extends the payment period or accepts alesser amount than stated in the mortgage note in satisfaction of
the mortgage note, your yield may be reduced.

Special Servicing Agreements

The Pooling Agreement will permit the Servicer to enter into a special servicing agreement with
an unaffiliated holder of the most junior class of subordinate certificates then outstanding. Under that
agreement, that unaffiliated holder may instruct the Servicer to commence or delay foreclosure
proceedings for delinquent mortgage loans, subject to confirmation from each Rating Agency that such
agreement would not lead to a qualification, downgrade or withdrawal of the ratings then assigned to the
Offered Certificates. The commencement or delay at that holder’ s direction will be taken by the Servicer
only after that holder deposits a specified amount of cash with the Servicer. That cash will be available
for payment to related certificateholders if liquidation proceeds are less than they otherwise may have
been had the Servicer acted using its normal servicing procedures.

Advance Facility

The Pooling Agreement will provide that (i) the Servicer may enter into afacility with any person
which provides that such person may fund Advances and/or servicing advances, although no such facility
will reduce or otherwise affect the Servicer’s obligation to fund such Advances and/or servicing advances
and (ii) the Pooling Agreement may be amended by the parties thereto without the consent of the
certificateholders as necessary or appropriate to effect the terms of such afacility.
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YIELD, PREPAYMENT AND MATURITY CONSIDERATIONS

Theyields to maturity of the Offered Certificates will be sensitive to defaults on the Mortgage
Loans. If apurchaser of an Offered Certificate calculates its anticipated yield based on an assumed rate
of default and amount of losses that is lower than the default rate and amount of losses actually incurred,
its actual yield to maturity will be lower than that so calculated. In general, the earlier aloss occurs, the
greater is the effect on an investor’ syield to maturity. There can be no assurance as to the delinquency,
foreclosure or 1o0ss experience with respect to the Mortgage Loans. Because the Mortgage Loans were
underwritten in accordance with standards less stringent than those generally acceptable to Fannie Mae
and Freddie Mac with regard to a borrower’s credit standing and repayment ability, the risk of
delinquencies with respect to, and losses on, the Mortgage Loans will be greater than that of mortgage
loans underwritten in accordance with Fannie Mae and Freddie Mac standards.

The rate of principal payments, the aggregate amount of distributions and the yields to maturity of
the Offered Certificates will be affected by the rate and timing of payments of principal on the Mortgage
Loans. In particular, the yields to maturity of each class of Class A Certificates will be most affected by
the rate and timing of payments of principal on the Mortgage Loansin the related subgroup. The rate of
principal payments on the Mortgage Loans will in turn be affected by the amortization schedules of the
Mortgage Loans and by the rate of principal prepayments (including for this purpose prepayments
resulting from refinancing, liquidations of the Mortgage L oans due to defaults, casualties or
condemnations and purchases by the Originator or the Servicer). Because certain of the Mortgage Loans
contain prepayment premiums, the rate of principal payments may be less than the rate of principal
payments for Mortgage L oans that did not have prepayment premiums. The Mortgage L oans are subject
to the “due-on-sal€”’ provisionsincluded therein that provide that the Mortgage L oan is assumable by a
creditworthy purchaser of the related Mortgaged Property. See “The Mortgage Pool” herein.

Prepayments, liquidations and purchases of the Mortgage L oans (including any optional
purchase) will result in distributions on the Offered Certificates of principal amounts that would otherwise
be distributed over the remaining terms of the Mortgage Loans. Since the rate of payment of principal on
the Mortgage L oans will depend on future events and a variety of other factors, no assurance can be given
asto such rate or the rate of principal prepayments. The extent to which the yield to maturity of a class of
Offered Certificates may vary from the anticipated yield will depend upon the degree to which such class
of Offered Certificates is purchased at a discount or premium. Further, an investor should consider the
risk that, in the case of any Offered Certificate purchased at a discount, a slower than anticipated rate of
principal payments (including prepayments) on the Mortgage Loans could result in an actua yield to such
investor that is lower than the anticipated yield and, in the case of any Offered Certificate purchased at a
premium, a faster than anticipated rate of principal payments on the Mortgage Loans could result in an
actual yield to such investor that islower than the anticipated yield.

The rate of principal payments (including prepayments) on pools of mortgage loans may vary
significantly over time and may be influenced by avariety of economic, geographic, social and other
factors, including changes in mortgagors' housing needs, job transfers, unemployment, mortgagors' net
equity in the mortgaged properties and servicing decisions. In general, if prevailing interest rates were to
fall significantly below the Loan Rates on the Mortgage Loans, such Mortgage Loans could be subject to
higher prepayment rates than if prevailing interest rates were to remain at or above the Loan Rates on
such Mortgage Loans. Conversely, if prevailing interest rates were to rise significantly, the rate of
prepayments on such Mortgage Loans would generally be expected to decrease. The Mortgage Loans
may be subject to a greater rate of principal prepaymentsin alow interest rate environment. For example,
if prevailing interest rates were to fall, mortgagors may be inclined to refinance their Mortgage L oans
with afixed-rate loan to “lock in” alower interest rate or to refinance their Mortgage L oans with other
more competitive adjustable-rate mortgage loans. The existence of the applicable Periodic Rate Cap and
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Maximum Rate with respect to the adjustable-rate Mortgage L oans al'so may affect the likelihood of
prepayments resulting from refinancings. No assurances can be given asto the rate of prepayments on the
Mortgage Loans in stable or changing interest rate environments. In addition, substantially all of the
adjustable-rate Mortgage Loans will not have their initial Adjustment Date for two, three or five years
after the origination thereof. The prepayment experience of these delayed first adjustment Mortgage
Loans may differ from that of the other Mortgage Loans. The delayed first adjustment Mortgage Loans
may be subject to greater rates of prepayments as they approach their initial Adjustment Dates even if
market interest rates are only slightly higher or lower than the Loan Rates on such Mortgage Loans as
borrowers seek to avoid changes in their monthly payments.

Approximately 70.67% of the Mortgage Loans (by aggregate Cut-off Date Principal Balance)
provide for payment by the borrower of a prepayment premium in limited circumstances on certain
prepayments. The holders of the Class P Certificates will be entitled to all prepayment premiums
received on the Mortgage Loans, and such amounts will not be available for distribution on the other
classes of certificates. Under certain circumstances, as described in the Pooling Agreement, the Servicer
may waive the payment of any otherwise applicable prepayment premium. Investors should conduct their
own analysis of the effect, if any, that the prepayment premiums, and decisions by the Servicer with
respect to the waiver thereof, may have on the prepayment performance of the Mortgage Loans. The
Depositor makes no representations as to the effect that the prepayment premiums, and decisions by the
Servicer with respect to the waiver thereof, may have on the prepayment performance of the Mortgage
Loans.

To the extent the related Net WAC Rate is paid on the LIBOR Certificates, certificateholders will
be entitled to the related Net WAC Rate Carryover Amount. Any Net WAC Rate Carryover Amount will
only be payable from amounts paid under the Yield Maintenance Agreements (with respect to the Class
A1A, Class A2, Class A2A and Mezzanine Certificates) and the Net Monthly Excess Cashflow, but with
respect to amountsin respect of Net Monthly Excess Cashflow, only to the extent that the
Overcollateralization Target Amount has been maintained and certain other amounts have been paid. See
“Description of the Certificates—Overcollateralization Provisions® in this prospectus supplement.

Additional Information

The Depositor will file certain yield tables and other computational materials with respect to the
Offered Certificates with the Securities and Exchange Commission (the “Commission”) in areport on
Form 8-K and may file certain additional yield tables and other computational materials with respect to
the Offered Certificates with the Commission in areport on Form 8-K. Such tables and materials were
prepared by the underwriters at the request of certain prospective investors, based on assumptions
provided by, and satisfying the special requirements of, such prospective investors. Such tables and
assumptions may be based on assumptions that differ from the Structuring Assumptions (as defined
herein). Accordingly, such tables and other materials may not be relevant to or appropriate for investors
other than those specifically requesting them.

Weighted Average Lives

Thetiming of changesin the rate of principal prepayments on the Mortgage L oans may
significantly affect an investor’s actual yield to maturity, even if the average rate of principal prepayments
is consistent with such investor’ s expectation. In general, the earlier a principal prepayment on the
Mortgage L oans occurs, the greater the effect of such principal prepayment on an investor’syield to
maturity. The effect on an investor’syield of principal prepayments occurring at a rate higher (or lower)
than the rate anticipated by the investor during the period immediately following the issuance of the
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Offered Certificates may not be offset by a subsequent like decrease (or increase) in the rate of principal
prepayments.

The weighted average life of an Offered Certificate is the average amount of time that will elapse
from the Closing Date, until each dollar of principal isrepaid to the investors in such Offered Certificate.
Because it is expected that there will be prepayments and defaults on the Mortgage L oans, the actual
weighted average lives of the Offered Certificates are expected to vary substantialy from the weighted
average remaining terms to stated maturity of the Mortgage L oans as set forth herein under “ The
Mortgage Pool.”

The Assumed Final Distribution Date for the Offered Certificates is as set forth in this prospectus
supplement under “Description of the Certificates—General.” The weighted average lives of the Offered
Certificates are likely to be shorter than would be the case if payments actually made on the Mortgage
Loans conformed to the foregoing assumptions, and the actual final Distribution Date with respect to the
Offered Certificates could occur significantly earlier than the Assumed Final Distribution Date because

e prepayments are likely to occur,

e excess cashflow, if any, will be applied as principal of the Class A Certificates and the
Mezzanine Certificates as described herein,

o the Overcollateralization Target Amount may change as described in the Pooling Agreement,
and

e the Servicer may cause atermination of the Trust as provided herein.

Prepayments of mortgage |oans are commonly measured relative to a prepayment standard or
model. The model used in this prospectus supplement (the “ Prepayment Assumption”) assumes:

) in the case of the fixed-rate Mortgage Loans, 115% Fixed-rate PPC. A 100% “Fixed-rate
PPC” means a constant prepayment rate (“ CPR”) of 4.00% per annum of the then unpaid
principal balance of such Mortgage Loansin the first month of the life of such Mortgage
Loans and an additional approximately 1.4545% (precisely 16%/11 expressed as a
percentage) per annum in each month thereafter until the 12th month, and then beginning
in the 12th month and in each month thereafter during the life of such Mortgage Loans, a
CPR of 20% per annum; and

(i) in the case of the adjustable-rate Mortgage Loans 100% Adjustable-rate PPC. A 100%
“Adjustable-rate PPC” means a CPR of 4.00% per annum of the then unpaid principal
balance of such Mortgage Loans in the first month of the life of such Mortgage L oans
and an additional approximately 2.1818% (precisely 24%/11 expressed as a percentage)
per annum in each month thereafter until the 12" month, remaining at 28% per annumin
each month thereafter until the 24™ month, then beginning in the 25™ month, remaining at
55% per annum in each month thereafter until the 28™ month and in each month
thereafter during the life of such Mortgage L oans, a CPR of 35% per annum.

CPR is a prepayment assumption that represents a constant assumed rate of prepayment each
month relative to the then outstanding principal balance of a pool of mortgage loans for the life of such
mortgage loans. The model does not purport to be either an historical description of the prepayment
experience of any pool of mortgage loans or a prediction of the anticipated rate of prepayment of any
mortgage loans, including the Mortgage Loans to beincluded in the Trust. Each of the “Prepayment
Scenarios’ in the table below assumes the respective percentages of PPC indicated for such scenario.
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The tables entitled “ Percent of Original Certificate Principal Balance Outstanding” were prepared
on the basis of the assumptions in the following paragraph and the table set forth below. There are certain
differences between the loan characteristics included in such assumptions and the characteristics of the
actual Mortgage Loans. Any such discrepancy may have an effect upon the percentages of Origina
Certificate Principal Balances outstanding and weighted average lives of the Offered Certificates set forth
in that table. In addition, since the actual Mortgage Loans in the Trust will have characteristics that differ
from those assumed in preparing the tables set forth below, the distributions of principal of the Offered
Certificates may be made earlier or later than indicated in the tables.

The percentages and weighted average lives in the table entitled “ Percent of Original Certificate
Principal Balance Outstanding” were determined assuming that (the “ Structuring Assumptions”):

the Mortgage L oans have the characteristics set forth in the tables below,

the closing date for the Offered Certificates occurs on June 6, 2005 and the Offered
Certificates were sold to investors on such date,

distributions on the Offered Certificates are made on the 25th day of each month regardl ess of
the day on which the Distribution Date actually occurs, commencing in July 2005, in
accordance with the allocation of Available Funds set forth above under “ Description of the
Certificates—Allocation of Available Funds,”

the prepayment rates are those indicated in the “ Prepayment Scenarios” table below,

the Originator is not required to substitute or repurchase any or all of the Mortgage L oans
pursuant to the Pooling Agreement and no optional termination is exercised, except with
respect to the entries identified by the row captioned “Weighted Average Life to Optional
Termination (in years)” in the tables below,

scheduled payments for all Mortgage Loans are received on the first day of each month
commencing in July 2005, the principal portion of such payments is computed prior to giving
effect to prepayments received in such month and there are no losses or delinquencies with
respect to such Mortgage L oans,

all related Mortgage Loans prepay at the same rate and all such payments are treated as
prepaymentsin full of individual Mortgage L oans, with no shortfalls in collection of interest,

such prepayments are received on the last day of each month commencing in the month of the
Closing Date,

one-month LIBOR is at all times equal to 3.12%,
six-month LIBOR is at all times equal to 3.55%,

the Loan Rate for each adjustable-rate Mortgage Loan is adjusted on its next Adjustment
Date (and on subsequent Adjustment Dates, if necessary) to equal the sum of (a) the assumed
level of the Index and (b) the respective Gross Margin (such sum being subject to the
applicable Periodic Rate Caps, Minimum Loan Rates and Maximum Loan Rates),

the LPA Fee Rateis equal to 0.0150% per annum of the outstanding Principal Balance of
each Mortgage Loan,
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o the Servicing Fee Rate is equal to 0.50% per annum of the outstanding Principal Balance of
each Mortgage Loan, and

o the Original Principal Balance of the Class P Certificatesis equal to zero.

Nothing contained in the foregoing assumptions should be construed as a representation that the
Mortgage Loans will not experience delinquencies or losses.

Based on the foregoing assumptions, the following table entitled “ Percent of Original Certificate
Principal Balance Outstanding” indicates the percentages of the Original Certificate Principal Balance of
the Offered Certificates that would be outstanding after each of the Distribution Dates shown at various
Prepayment Scenarios and the corresponding weighted average lives.

Prepayment Scenarios

Scenario | Scenarioll  Scenariolll ScenariolV ~ ScenarioV Scenario VI Scenario V|
Fixed-Rate Mortgage
Loans® ..o 0% 50% 85% 115% 150% 175% 200%
Adjustable-Rate
Mortgage L oans? ... 0% 50% 85% 100% 150% 175% 200%

@ Percentage per annum (Fixed-rate PPC).
@ Percentage per annum (Adjustable-rate PPC).
*  Subject to amaximum of 90% CPR.
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Assumed Mortgage L oan Characteristics

Subgroup 1
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate = Max. Rate  Periodic Cap Periodic Adjustment  Only Term
Description %) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
Fixed-Rate— 10 Year 39,209.08 10.000 120 116 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—15 Year 554,363.84 6.799 180 177 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—15 Y ear 554,609.61 6.639 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Y ear 865,384.36 7.269 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 665,838.20 10.484 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 74,452.10 9.990 180 177 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—15 Year 254,477.21 9.581 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—15 Year 94,763.80 10.625 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Year 108,711.53 10.084 240 237 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Y ear 69,980.17 8.675 240 238 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Y ear 210,737.49 10.300 240 238 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Y ear 35,912.95 10.690 240 238 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Y ear 31,487.65 10.875 240 237 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 30 Year 5,565,164.45 6.895 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 4,848,306.88 6.469 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 3,506,923.93 6.684 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 17,286,340.19 6.753 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 50,950.95 9.625 360 358 N/A N/A N/A N/A N/A N/A N/A
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate  Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description ()] Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
Balloon (30/15) ** 39,370,379.73 10.201 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (30/15) ** 3,901,034.19 10.000 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (30/15) ** 50,668,160.50 9.836 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (30/15) ** 3,900,617.52 9.984 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (40/30) *** 638,334.55 5.875 360 358 N/A N/A N/A N/A N/A N/A N/A
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min. Rate = Max. Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
6-Month LIBOR* 1,012,881.82 7.162 360 357 6.918 7.162 13.662 1.049 1.000 3 N/A
6-Month LIBOR* 607,633.60 6.381 360 358 6.296 6.381 12.881 1.158 1.000 4 N/A
6-Month LIBOR* 424,299.86 6.990 360 358 6.500 6.990 13.490 1.000 1.000 4 N/A
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Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description %) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
2/28 ARM* 65,319,602.12 7.267 360 358 6.545 7.257 13.765 2,671 1.005 22 N/A
2/28 ARM* 7,504,380.02 7.556 360 358 6.720 7.556 14.071 2.452 1.014 22 N/A
2/28 ARM* 152,619,942.78 7.023 360 358 6.645 7.021 13524 2.754 1.001 22 N/A
2/28 ARM* 847,124.42 8.094 360 358 6.581 8.094 14.594 2.643 1.000 22 N/A
2/28 ARM-Balloon 411,687.45 7.026 360 358 5.375 7.026 13526 3.000 1.000 22 N/A
40/3 * kK
2/28 ARM-Balloon 4,501,595.32 6.355 360 358 6.230 6.355 12.855 2.406 1.000 22 N/A
40/30%***
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate  Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
3/27 ARM* 4,553,553.96 7.144 360 358 6.389 7.118 13.644 2.948 1.000 34 N/A
3/27 ARM* 1,220,650.51 6.224 360 358 6.203 6.224 12.724 3.000 1.000 34 N/A
3/27 ARM* 2,855,482.87 6.449 360 358 6.436 6.449 12.949 2.920 1.000 34 N/A
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description $) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
5/25 ARM* 929,996.63 5.884 360 358 5.336 5.884 12.384 2.775 1.000 58 N/A
5/25 ARM* 1,290,978.09 5.696 360 357 5.620 5.696 12.196 3.000 1.000 57 N/A
5/25 ARM* 3,596,991.50 6.434 360 358 6.584 6.434 12.934 3.000 1.000 58 N/A
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate  Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description %) Rate (%)  (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
IOARM 2/28* 37,230,304.62 6.667 360 358 6.0510 6.6670 13.1670 2.9810 1.0000 22 60
IOARM 2/28* 9,381,040.22 6.544 360 358 6.2210 6.5440 13.0440 3.0000 1.0000 22 60
IO ARM 2/28* 142,983,600.97 6.160 360 358 6.0220 6.1580 12.6640 2.9700 1.0000 22 60
IOARM 2/28* 470,720.00 6.155 360 358 5.7410 6.1550 12.6550 3.0000 1.0000 22 60
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate  Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description %) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
10 ARM 3/27* 209,600.00 6.080 360 358 4.6500 6.0800 12,5800 3.0000 1.0000 34 60
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Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term

Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
10 ARM 5/25* 2,958,778.36 5.659 360 358 5.9460 5.6590 12.1590 4.2360 1.0000 58 60
10 ARM 5/25* 3,049,399.51 6.181 360 358 6.1770 6.1810 12.6810 5.0000 1.0000 58 60
10 ARM 5/25* 4,768,496.00 5.989 360 358 5.6240 5.9890 12.4890 5.0000 1.0000 58 60
10 ARM 5/25* 10,261,305.18 6.040 360 358 6.0070 6.0400 12.5400 4.8390 1.0000 58 60
10 ARM 5/25* 200,000.00 6.250 360 358 6.2500 6.2500 12.7500 5.0000 1.0000 58 60

*k k%

These Mortgage L oans have Loan Rates that adjust based upon the six-month LIBOR index.

The original amortization term for these Mortgage Loansis equal to 360 months.

The original amortization term for these Mortgage Loansis equal to 480 months.

The original amortization term for these Mortgage Loansis equal to 480 months and these Mortgage L oans have Loan Rates that adjust based upon the six-month LIBOR index.
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Subgroup 2

Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate  Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
Fixed-Rate— 10 Year 281,432.67 5.823 120 118 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 10 Year 51,998.02 9.500 120 117 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 2,804,797.80 6.397 180 177 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 76,980.49 7.875 180 176 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 322,910.65 6.346 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 711,286.75 6.809 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 15 Year 25,991.55 8.940 180 178 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 20 Year 774,164.00 7.042 240 237 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Year 127,788.17 7.550 240 238 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—20 Year 428,147.50 6.064 240 238 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—25 Y ear 444,791.00 7.548 300 298 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate— 30 Year 14,773,287.36 6.846 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 8,748,003.00 6.837 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 5,658,900.40 6.872 360 358 N/A N/A N/A N/A N/A N/A N/A
Fixed-Rate—30 Year 19,068,705.00 6.920 360 358 N/A N/A N/A N/A N/A N/A N/A
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min. Rate  Max. Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
Balloon (30/15) Fixed** 1,907,548.47 10.251 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (30/15) Fixed** 241,753.06 10.628 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (30/15) Fixed** 2,460,753.02 10.115 180 178 N/A N/A N/A N/A N/A N/A N/A
Balloon (30/15) Fixed** 472,751.09 10.585 180 177 N/A N/A N/A N/A N/A N/A N/A
Balloon (40/30) N/A N/A N/A N/A N/A N/A N/A
Fixed*** 686,599.52 7.967 360 358
Balloon (40/30) N/A N/A N/A N/A N/A N/A N/A
Fixed*** 355,636.70 5.950 360 358
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min. Rate  Max. Rate  Periodic Cap Periodic Adjustment  Only Term
Description (©)] Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
6-Month LIBOR* 658,771.17 6.716 360 358 6.153 6.716 13216 1.000 1.000 4 N/A
6-Month LIBOR* 172,336.47 7.075 360 356 6.875 7.075 13.575 1.000 1.000 2 N/A
6-Month LIBOR* 791,728.02 7.151 360 358 6.838 7.151 13.651 1.000 1.000 4 N/A
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Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description %) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
2/28 ARM* 100,843,280.91 7.048 360 358 6.264 7.046 13545 2.786 1.001 22 N/A
2/28 ARM* 12,196,509.68 7.062 360 358 6.425 7.060 13.562 2777 1.000 22 N/A
2/28 ARM* 169,021,375.81 6.847 360 358 6.434 6.848 13.347 2.762 1.002 22 N/A
2/28 ARM* 2,578,349.20 7.304 360 358 6.761 7.304 13.804 2.809 1.000 22 N/A
2/28 ARM-Balloon 1,192,743.31 7.270 360 358 6.299 7.270 13.770 3.000 1.000 22
40/30% *** N/A
2/28 ARM- Balloon 347,696.50 6.525 360 358 6.000 6.525 13.025 3.000 1.000 22
40/30%*** N/A
2/28 ARM- Bdloon 4,870,661.41 6.603 360 358 6.279 6.603 13.103 2.699 1.000 22
40/30%*** N/A
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
3/27 ARM* 5,632,185.27 6.799 360 358 6.168 6.799 13.299 2.974 1.000 34 N/A
3/27 ARM* 471,985.88 6.773 360 358 6.757 6.773 13.273 3.000 1.000 34 N/A
3/27 ARM* 1,172,779.94 6.532 360 358 6.211 6.532 13.032 3.000 1.000 34 N/A
3/27 ARM* 6,397,209.44 6.677 360 358 6.395 6.677 13.177 2.951 1.000 34 N/A
3/27 ARM- Balloon 283,233.35 6.250 360 358 6.250 6.250 12.750 3.000 1.000 34 N/A
40/3 *kk
3/27 ARM- Bdloon 286,010.11 7.500 360 358 6.500 7.500 14.000 3.000 1.000 34 N/A
40/30%***
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
5/25 ARM* 3,247,570.56 6.426 360 358 6.420 6.426 12.926 3.000 1.000 58 N/A
5/25 ARM* 211,545.58 5.990 360 358 5.750 5.990 12.490 3.000 1.000 58 N/A
5/25 ARM* 704,438.01 6.530 360 358 6.301 6.530 13.030 3.000 1.000 58 N/A
5/25 ARM* 5,018,136.13 6.408 360 358 6.287 6.408 12.882 3.000 1.000 58 N/A
5/25 ARM-Balloon 263,755.06 6.300 360 358 6.850 6.300 12.800 3.000 1.000 58 N/A
40/30%***
5/25 ARM- Balloon 595,371.37 6.247 360 358 6.131 6.247 12.747 3.000 1.000 58 N/A
40/3 * Kk
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%)  (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
IOARM 2/28* 20,649,043.11 6.626 360 358 6.071 6.626 13.131 2.941 1.000 22 60
IOARM 2/28* 4,174,468.98 6.527 360 358 6.073 6.527 13.003 3.000 1.000 22 60
I0OARM 2/28* 69,621,461.37 6.168 360 358 6.069 6.165 12.670 2.975 1.000 22 60
I0 ARM 2/28* 337,520.00 6.100 360 355 5.675 6.100 12.600 3.000 1.000 19 60
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Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min. Rate  Max. Rate  Periodic Cap Periodic Adjustment  Only Term
Description (©)] Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
I0ARM 3/27* 244,375.00 5.625 360 358 5.625 5.625 12.125 3.000 1.000 34 60
Original Remaining
Termto Termto Monthsto Original
Gross Stated Stated Initial Next Interest
L oan Balance Loan Maturity Maturity Gross Min.Rate  Max.Rate  Periodic Cap Periodic Adjustment  Only Term
Description (%) Rate (%) (months) (months) Margin (%) (%) (%) (%) Cap (%) Date (months)
IOARM 5/25* 3,452,709.92 6.148 360 358 6.492 6.148 12.589 4551 1119 58 60
IOARM 5/25¢ 569,992.09 6.232 360 358 5.942 6.232 12.732 5.000 1.000 58 60
I0 ARM 5/25* 2,926,077.37 6.142 360 358 5.983 6.142 12.642 4.657 1.000 58 60
10 ARM 5/25* 5,802,985.76 5.961 360 358 5.960 5.961 12.461 5.000 1.000 58 60

*k k%

These Mortgage L oans have Loan Rates that adjust based upon the six-month LIBOR index.

The original amortization term for these Mortgage Loansis equal to 360 months.

The original amortization term for these Mortgage Loansis equal to 480 months.

The origina amortization term for these Mortgage Loansis equal to 480 months and these Mortgage L oans have Loan Rates that adjust based upon the six-month LIBOR index.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassAl
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 99 87 79 75 63 57 50
June 25, 2007.... 98 70 51 42 20 10 4
June 25, 2008................ 98 53 28 18 0 0 0
June 25, 20009................ 97 40 24 18 0 0
June 25, 2010.... 96 33 18 13 0 0 0
June 25, 2011 95 27 13 9 0 0 0
June 25, 2012 94 23 10 6 0 0 0
June 25, 2013.... 92 19 8 4 0 0 0
June 25, 2014.... 90 16 6 3 0 0 0
June 25, 2015.... 88 14 5 2 0 0 0
June 25, 2016.... 86 12 4 2 0 0 0
June 25, 2017.... 84 10 3 1 0 0 0
June 25, 2018 82 8 2 1 0 0 0
June 25, 2019 79 7 2 * 0 0 0
June 25, 2020.... 59 4 1 0 0 0 0
June 25, 2021 56 3 * 0 0 0 0
June 25, 2022 53 3 0 0 0 0 0
June 25, 2023.... 50 2 0 0 0 0 0
June 25, 2024 46 2 0 0 0 0 0
June 25, 2025................ 42 2 0 0 0 0 0
June 25, 2026.... 38 1 0 0 0 0 0
June 25, 2027.... 33 1 0 0 0 0 0
June 25, 2028.... 29 1 0 0 0 0 0
June 25, 2029.... 26 * 0 0 0 0 0
June 25, 2030.... 22 0 0 0 0 0 0
June 25, 2031................ 18 0 0 0 0 0 0
June 25, 2032................ 14 0 0 0 0 0 0
June 25, 2033.... 9 0 0 0 0 0 0
June 25, 2034 3 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 18.41 4.99 3.14 255 1.42 1.27 1.16
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 18.39 4.68 2.86 2.32 1.42 1.27 1.16

*  Greater than zero but less than 0.5%.
@ Rounded to the nearest whole percentage.

@ Theweighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassAl1A
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 99 87 79 75 63 57 50
June 25, 2007.... 98 70 51 42 20 10 4
June 25, 2008................ 98 53 28 18 0 0 0
June 25, 2000................ 97 40 24 18 0 0
June 25, 2010.... 96 33 18 13 0 0 0
June 25, 2011 95 27 13 9 0 0 0
June 25, 2012 94 23 10 6 0 0 0
June 25, 2013.... 92 19 8 4 0 0 0
June 25, 2014.... 90 16 6 3 0 0 0
June 25, 2015.... 88 14 5 2 0 0 0
June 25, 2016.... 86 12 4 2 0 0 0
June 25, 2017.... 84 10 3 1 0 0 0
June 25, 2018 82 8 2 1 0 0 0
June 25, 2019 79 7 2 * 0 0 0
June 25, 2020.... 59 4 1 0 0 0 0
June 25, 2021 56 3 * 0 0 0 0
June 25, 2022 53 3 0 0 0 0 0
June 25, 2023.... 50 2 0 0 0 0 0
June 25, 2024 46 2 0 0 0 0 0
June 25, 2025................ 42 2 0 0 0 0 0
June 25, 2026.... 38 1 0 0 0 0 0
June 25, 2027.... 33 1 0 0 0 0 0
June 25, 2028.... 29 1 0 0 0 0 0
June 25, 2029.... 26 * 0 0 0 0 0
June 25, 2030.... 22 0 0 0 0 0 0
June 25, 2031................ 18 0 0 0 0 0 0
June 25, 2032................ 14 0 0 0 0 0 0
June 25, 2033.... 9 0 0 0 0 0 0
June 25, 2034 3 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 18.41 4.99 3.14 255 1.42 1.27 1.16
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 18.39 4.68 2.86 2.32 1.42 1.27 1.16

*  Greater than zero but less than 0.5%.
@ Rounded to the nearest whole percentage.

@ Theweighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassA2
Prepayment Scenario
Scenario | Scenario Il Scenario 11 Scenario IV Scenario V ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 99 87 78 74 62 55 49
June 25, 2007.... 98 68 49 41 17 7 1
June 25, 2008................ 97 50 25 15 0
June 25, 2000................ 96 37 21 15 0 0 0
June 25, 2010.... 95 30 15 10 0 0 0
June 25, 2011 94 25 11 7 0 0 0
June 25, 2012 92 20 7 4 0 0 0
June 25, 2013.... 91 17 5 3 0 0 0
June 25, 2014.... 89 14 4 2 0 0 0
June 25, 2015.... 87 11 2 1 0 0 0
June 25, 2016.... 85 9 2 * 0 0 0
June 25, 2017.... 83 7 1 * 0 0 0
June 25, 2018 80 6 1 0 0 0 0
June 25, 2019 77 5 * 0 0 0 0
June 25, 2020.... 73 4 0 0 0 0 0
June 25, 2021 70 3 0 0 0 0 0
June 25, 2022 66 2 0 0 0 0 0
June 25, 2023.... 62 2 0 0 0 0 0
June 25, 2024 58 1 0 0 0 0 0
June 25, 2025 53 1 0 0 0 0 0
June 25, 2026.... 48 1 0 0 0 0 0
June 25, 2027.... 43 * 0 0 0 0 0
June 25, 2028.... 39 0 0 0 0 0 0
June 25, 2029.... 35 0 0 0 0 0 0
June 25, 2030.... 31 0 0 0 0 0 0
June 25, 2031................ 26 0 0 0 0 0 0
June 25, 2032................ 21 0 0 0 0 0 0
June 25, 2033.... 15 0 0 0 0 0 0
June 25, 2034 9 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 19.71 457 2.82 233 1.38 1.24 113
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 19.64 4.37 2.68 2.21 1.38 1.24 1.13

*  Greater than zero but less than 0.5%.
@ Rounded to the nearest whole percentage.

@ Theweighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

Class A2A
Prepayment Scenario
Scenario | Scenario Il Scenario 11 Scenario IV Scenario V ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 99 87 78 74 62 55 49
June 25, 2007.... 98 68 49 41 17 7 1
June 25, 2008................ 97 50 25 15 0 0
June 25, 2000................ 96 37 21 15 0 0 0
June 25, 2010.... 95 30 15 10 0 0 0
June 25, 2011 94 25 11 7 0 0 0
June 25, 2012 92 20 7 4 0 0 0
June 25, 2013.... 91 17 5 3 0 0 0
June 25, 2014.... 89 14 4 2 0 0 0
June 25, 2015.... 87 11 2 1 0 0 0
June 25, 2016.... 85 9 2 * 0 0 0
June 25, 2017.... 83 7 1 * 0 0 0
June 25, 2018 80 6 1 0 0 0 0
June 25, 2019 77 5 * 0 0 0 0
June 25, 2020.... 73 4 0 0 0 0 0
June 25, 2021 70 3 0 0 0 0 0
June 25, 2022 66 2 0 0 0 0 0
June 25, 2023.... 62 2 0 0 0 0 0
June 25, 2024 58 1 0 0 0 0 0
June 25, 2025 53 1 0 0 0 0 0
June 25, 2026.... 48 1 0 0 0 0 0
June 25, 2027.... 43 * 0 0 0 0 0
June 25, 2028.... 39 0 0 0 0 0 0
June 25, 2029.... 35 0 0 0 0 0 0
June 25, 2030.... 31 0 0 0 0 0 0
June 25, 2031................ 26 0 0 0 0 0 0
June 25, 2032 21 0 0 0 0 0 0
June 25, 2033.... 15 0 0 0 0 0 0
June 25, 2034................ 9 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 19.71 457 2.82 233 1.38 1.24 113
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 19.64 4.37 2.68 2.21 1.38 1.24 1.13

*  Greater than zero but less than 0.5%.
@ Rounded to the nearest whole percentage.

@ Theweighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM1
Prepayment Scenario
Scenario | Scenario Il Scenario 11 Scenario IV Scenario V ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 100 100 100 100 100 100 100
June 25, 2007.... 100 100 100 100 100 100 100
June 25, 2008 100 100 100 100 89 100 71
June 25, 2009 100 100 62 52 89 100 68
June 25, 2010.... 100 87 46 32 89 56 34
June 25, 2011 100 72 33 22 59 32 15
June 25, 2012 100 60 25 15 36 15 2
June 25, 2013.... 100 50 18 10 22 4 0
June 25, 2014.... 100 42 14 7 9 0 0
June 25, 2015.... 100 35 10 5 1 0 0
June 25, 2016.... 100 29 8 3 0 0 0
June 25, 2017.... 100 24 6 * 0 0 0
June 25, 2018.... 100 20 4 0 0 0 0
June 25, 2019.... 100 17 3 0 0 0 0
June 25, 2020.... 100 10 0 0 0 0 0
June 25, 2021 100 9 0 0 0 0 0
June 25, 2022 100 7 0 0 0 0 0
June 25, 2023.... 100 6 0 0 0 0 0
June 25, 2024 100 4 0 0 0 0 0
June 25, 2025 100 4 0 0 0 0 0
June 25, 2026.... 100 3 0 0 0 0 0
June 25, 2027.... 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029.... 83 0 0 0 0 0 0
June 25, 2030.... 72 0 0 0 0 0 0
June 25, 2031..... 60 0 0 0 0 0 0
June 25, 2032.... 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034................ 16 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.62 9.38 5.87 5.19 6.55 5.63 4.34
Weighted Average

Lifeto Optional

Termination

(inyears)@®d ... 2651 8.69 5.27 472 391 3.30 2.67

*  Greater than zero but less than 0.5%.
@ Rounded to the nearest whole percentage.

@ Theweighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding®

ClassM2
Prepayment Scenario
Scenario |l Scenario Il Scenario 11 Scenario IV Scenario V ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006................ 100 100 100 100 100 100 100
June 25, 2007................ 100 100 100 100 100 100 100
June 25, 2008................ 100 100 100 100 100 100 100
June 25, 2009................ 100 100 62 47 100 17 8
June 25, 2010................ 100 87 46 32 22 6 4
June 25, 2011................ 100 72 33 22 7 0
June 25, 2012................ 100 60 25 15 4 0 0
June 25, 2013................ 100 50 18 10 0 0 0
June 25, 2014................ 100 42 14 7 0 0 0
June 25, 2015................ 100 35 10 5 0 0 0
June 25, 2016................ 100 29 8 3 0 0 0
June 25, 2017................ 100 24 6 0 0 0 0
June 25, 2018................ 100 20 4 0 0 0 0
June 25, 2019................ 100 17 3 0 0 0 0
June 25, 2020................ 100 10 0 0 0 0 0
June 25, 2021................ 100 9 0 0 0 0 0
June 25, 2022................ 100 7 0 0 0 0 0
June 25, 2023................ 100 6 0 0 0 0 0
June 25, 2024................ 100 4 0 0 0 0 0
June 25, 2025................ 100 4 0 0 0 0 0
June 25, 2026................ 100 * 0 0 0 0 0
June 25, 2027................ 100 0 0 0 0 0 0
June 25, 2028................ 93 0 0 0 0 0 0
June 25, 2029................ 83 0 0 0 0 0 0
June 25, 2030........cce.... 72 0 0 0 0 0 0
June 25, 2031................ 60 0 0 0 0 0 0
June 25, 2032................ 47 0 0 0 0 0 0
June 25, 2033................ 32 0 0 0 0 0 0
June 25, 2034................ 16 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.62 9.36 5.83 5.05 4.88 391 3.63
Weighted Average

Lifeto Optional

Termination

(inyears)@®d ... 26.51 8.69 5.25 4.60 4.05 3.30 2.89

*  Greater than zero but less than 0.5%.

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the

date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductions in principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM3
Prepayment Scenario
Scenario | Scenario Il Scenario 11 Scenario IV Scenario V ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 100 100 100 100 100 100 100
June 25, 2007.... 100 100 100 100 100 100 100
June 25, 2008................ 100 100 100 100 100 94 25
June 25, 20009................ 100 100 62 47 37 12 8
June 25, 2010.... 100 87 46 32 11 6 3
June 25, 2011 100 72 33 22 7 2 0
June 25, 2012 100 60 25 15 4 0 0
June 25, 2013.... 100 50 18 10 0 0 0
June 25, 2014.... 100 42 14 7 0 0 0
June 25, 2015.... 100 35 10 5 0 0 0
June 25, 2016.... 100 29 8 0 0 0 0
June 25, 2017.... 100 24 6 0 0 0 0
June 25, 2018 100 20 4 0 0 0 0
June 25, 2019 100 17 0 0 0 0 0
June 25, 2020.... 100 10 0 0 0 0 0
June 25, 2021 100 9 0 0 0 0 0
June 25, 2022 100 7 0 0 0 0 0
June 25, 2023.... 100 6 0 0 0 0 0
June 25, 2024 100 4 0 0 0 0 0
June 25, 2025 100 2 0 0 0 0 0
June 25, 2026.... 100 0 0 0 0 0 0
June 25, 2027.... 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029.... 83 0 0 0 0 0 0
June 25, 2030.... 72 0 0 0 0 0 0
June 25, 2031................ 60 0 0 0 0 0 0
June 25, 2032................ 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034 16 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.62 9.34 5.79 4.97 431 3.48 3.18
Weighted Average

Lifeto Optional

Termination

(inyears)@®d_ ... 26.51 8.69 5.23 454 3.99 3.22 2.89

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Per cent of Original Certificate Principal Balance Outstanding'®

ClassM4
Prepayment Scenario
Scenario | Scenario Il Scenario 11 Scenario IV Scenario V ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006................ 100 100 100 100 100 100 100
June 25, 2007................ 100 100 100 100 100 100 100
June 25, 2008................ 100 100 100 100 100 23 17
June 25, 2009................ 100 100 62 47 19 12 8
June 25, 2010................ 100 87 46 32 11 6 0
June 25, 2011................ 100 72 33 22 7 0
June 25, 2012................ 100 60 25 15 1 0 0
June 25, 2013................ 100 50 18 10 0 0 0
June 25, 2014................ 100 42 14 7 0 0 0
June 25, 2015................ 100 35 10 5 0 0 0
June 25, 2016................ 100 29 8 0 0 0 0
June 25, 2017................ 100 24 6 0 0 0 0
June 25, 2018................ 100 20 3 0 0 0 0
June 25, 2019................ 100 17 0 0 0 0 0
June 25, 2020................ 100 10 0 0 0 0 0
June 25, 2021................ 100 9 0 0 0 0 0
June 25, 2022................ 100 7 0 0 0 0 0
June 25, 2023................ 100 6 0 0 0 0 0
June 25, 2024................ 100 4 0 0 0 0 0
June 25, 2025................ 100 0 0 0 0 0 0
June 25, 2026................ 100 0 0 0 0 0 0
June 25, 2027................ 100 0 0 0 0 0 0
June 25, 2028................ 93 0 0 0 0 0 0
June 25, 2029................ 83 0 0 0 0 0 0
June 25, 2030.......ccccun.e 72 0 0 0 0 0 0
June 25, 2031................ 60 0 0 0 0 0 0
June 25, 2032................ 47 0 0 0 0 0 0
June 25, 2033................ 32 0 0 0 0 0 0
June 25, 2034................ 16 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.62 9.31 5.77 4.92 4.06 3.30 2.99
Weighted Average

Lifeto Optional

Termination

(inyears)@®d ... 26.51 8.69 5.23 450 3.77 3.05 2.79

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM5
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006................ 100 100 100 100 100 100 100
June 25, 2007................ 100 100 100 100 100 100 100
June 25, 2008.... 100 100 100 100 100 23 17
June 25, 2009.... 100 100 62 47 19 12 8
June 25, 2010.... 100 87 46 32 11 6 0
June 25, 2011.... 100 72 33 22 7 0
June 25, 2012.... 100 60 25 15 0 0 0
June 25, 2013 100 50 18 10 0 0 0
June 25, 2014 100 42 14 7 0 0 0
June 25, 2015.... 100 35 10 2 0 0 0
June 25, 2016 100 29 8 0 0 0 0
June 25, 2017 100 24 6 0 0 0 0
June 25, 2018.... 100 20 0 0 0 0 0
June 25, 2019.... 100 17 0 0 0 0 0
June 25, 2020.... 100 10 0 0 0 0 0
June 25, 2021.... 100 9 0 0 0 0 0
June 25, 2022.... 100 7 0 0 0 0 0
June 25, 2023.... 100 6 0 0 0 0 0
June 25, 2024.... 100 0 0 0 0 0 0
June 25, 2025.... 100 0 0 0 0 0 0
June 25, 2026 100 0 0 0 0 0 0
June 25, 2027 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029 83 0 0 0 0 0 0
June 25, 2030 72 0 0 0 0 0 0
June 25, 2031..... 60 0 0 0 0 0 0
June 25, 2032.... 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034.... 16 0 0 0 0 0 0
June 25, 2035 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.62 9.28 5.73 4.87 3.89 3.17 2.86
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 26.51 8.69 5.22 4.47 361 2.93 2.67

@ Rounded to the nearest whole percentage.

@ Theweighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM6
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006................ 100 100 100 100 100 100 100
June 25, 2007................ 100 100 100 100 100 100 100
June 25, 2008.... 100 100 100 100 100 23 17
June 25, 2009.... 100 100 62 47 19 12 8
June 25, 2010.... 100 87 46 32 11 6 0
June 25, 2011.... 100 72 33 22 7 0
June 25, 2012.... 100 60 25 15 0 0 0
June 25, 2013 100 50 18 10 0 0 0
June 25, 2014 100 42 14 7 0 0 0
June 25, 2015.... 100 35 10 0 0 0 0
June 25, 2016 100 29 8 0 0 0 0
June 25, 2017 100 24 3 0 0 0 0
June 25, 2018.... 100 20 0 0 0 0 0
June 25, 2019.... 100 17 0 0 0 0 0
June 25, 2020.... 100 10 0 0 0 0 0
June 25, 2021.... 100 9 0 0 0 0 0
June 25, 2022.... 100 7 0 0 0 0 0
June 25, 2023.... 100 2 0 0 0 0 0
June 25, 2024.... 100 0 0 0 0 0 0
June 25, 2025.... 100 0 0 0 0 0 0
June 25, 2026 100 0 0 0 0 0 0
June 25, 2027 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029 83 0 0 0 0 0 0
June 25, 2030 72 0 0 0 0 0 0
June 25, 2031..... 60 0 0 0 0 0 0
June 25, 2032.... 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034.... 16 0 0 0 0 0 0
June 25, 2035 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.61 9.24 5.70 4.82 3.76 3.06 2.77
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 26.51 8.69 5.22 4.45 350 2.84 2.59

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductions in principal amount on such class of Offered Certificates.

@ caculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution

Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM7
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 100 100 100 100 100 100 100
June 25, 2007.... 100 100 100 100 100 100 100
June 25, 2008................ 100 100 100 100 100 23 17
June 25, 20009................ 100 100 62 47 19 12 8
June 25, 2010.... 100 87 46 32 11 0 0
June 25, 2011 100 72 33 22 2 0
June 25, 2012 100 60 25 15 0 0 0
June 25, 2013.... 100 50 18 10 0 0 0
June 25, 2014.... 100 42 14 4 0 0 0
June 25, 2015.... 100 35 10 0 0 0 0
June 25, 2016.... 100 29 7 0 0 0 0
June 25, 2017.... 100 24 0 0 0 0 0
June 25, 2018 100 20 0 0 0 0 0
June 25, 2019 100 17 0 0 0 0 0
June 25, 2020.... 100 10 0 0 0 0 0
June 25, 2021 100 9 0 0 0 0 0
June 25, 2022 100 3 0 0 0 0 0
June 25, 2023.... 100 0 0 0 0 0 0
June 25, 2024 100 0 0 0 0 0 0
June 25, 2025 100 0 0 0 0 0 0
June 25, 2026.... 100 0 0 0 0 0 0
June 25, 2027.... 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029.... 83 0 0 0 0 0 0
June 25, 2030.... 72 0 0 0 0 0 0
June 25, 2031................ 60 0 0 0 0 0 0
June 25, 2032................ 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034 16 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.61 9.18 5.66 478 3.64 2.98 2.69
Weighted Average

Lifeto Optional

Termination

(inyears)@®d_ ... 26.51 8.69 5.22 4.43 341 2.78 253

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM8
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006................ 100 100 100 100 100 100 100
June 25, 2007................ 100 100 100 100 100 100 100
June 25, 2008.... 100 100 100 100 62 23 17
June 25, 2009.... 100 100 62 a7 19 12 0
June 25, 2010.... 100 87 46 32 11 0 0
June 25, 2011.... 100 72 33 22 0 0 0
June 25, 2012.... 100 60 25 15 0 0 0
June 25, 2013 100 50 18 10 0 0 0
June 25, 2014 100 42 14 0 0 0 0
June 25, 2015.... 100 35 10 0 0 0 0
June 25, 2016 100 29 0 0 0 0 0
June 25, 2017 100 24 0 0 0 0 0
June 25, 2018.... 100 20 0 0 0 0 0
June 25, 2019.... 100 17 0 0 0 0 0
June 25, 2020.... 100 10 0 0 0 0 0
June 25, 2021..... 100 4 0 0 0 0 0
June 25, 2022.... 100 0 0 0 0 0 0
June 25, 2023.... 100 0 0 0 0 0 0
June 25, 2024.... 100 0 0 0 0 0 0
June 25, 2025.... 100 0 0 0 0 0 0
June 25, 2026................ 100 0 0 0 0 0 0
June 25, 2027................ 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029 83 0 0 0 0 0 0
June 25, 2030 72 0 0 0 0 0 0
June 25, 2031..... 60 0 0 0 0 0 0
June 25, 2032.... 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034.... 16 0 0 0 0 0 0
June 25, 2035 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@........... 26.60 9.11 5.59 471 355 2.90 2.62
Weighted Average

Lifeto Optional

Termination

(inyears)®®_ ... 26,51 8.69 5.20 441 3.34 273 2.48

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductions in principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM9
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006 100 100 100 100 100 100 100
June 25, 2007.... 100 100 100 100 100 100 100
June 25, 2008................ 100 100 100 100 35 23 17
June 25, 20009................ 100 100 62 47 19 12 0
June 25, 2010.... 100 87 46 32 8 0 0
June 25, 2011 100 72 33 22 0 0
June 25, 2012 100 60 25 15 0 0 0
June 25, 2013.... 100 50 18 3 0 0 0
June 25, 2014.... 100 42 14 0 0 0 0
June 25, 2015.... 100 35 3 0 0 0 0
June 25, 2016.... 100 29 0 0 0 0 0
June 25, 2017.... 100 24 0 0 0 0 0
June 25, 2018 100 20 0 0 0 0 0
June 25, 2019 100 17 0 0 0 0 0
June 25, 2020.... 100 5 0 0 0 0 0
June 25, 2021 100 0 0 0 0 0 0
June 25, 2022 100 0 0 0 0 0 0
June 25, 2023.... 100 0 0 0 0 0 0
June 25, 2024 100 0 0 0 0 0 0
June 25, 2025 100 0 0 0 0 0 0
June 25, 2026.... 100 0 0 0 0 0 0
June 25, 2027.... 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029.... 83 0 0 0 0 0 0
June 25, 2030.... 72 0 0 0 0 0 0
June 25, 2031................ 60 0 0 0 0 0 0
June 25, 2032................ 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034 16 0 0 0 0 0 0
June 25, 2035................ 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.59 9.02 5.52 4.65 3.46 2.84 258
Weighted Average

Lifeto Optional

Termination

(inyears)@®d_ ... 2651 8.69 5.20 4.41 3.30 2.70 2.46

@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Percent of Original Certificate Principal Balance Outstanding'”

ClassM10
Prepayment Scenario
Scenario | Scenario Il Scenario Il Scenario |V ScenarioV ScenarioVl  Scenario VII
Distribution Date

Initial Percentage.......... 100% 100% 100% 100% 100% 100% 100%
June 25, 2006................ 100 100 100 100 100 100 100
June 25, 2007................ 100 100 100 100 100 100 100
June 25, 2008.... 100 100 100 100 35 23 17
June 25, 2009.... 100 100 62 47 19 * 0
June 25, 2010.... 100 87 46 32 0
June 25, 2011.... 100 72 33 22 0 0 0
June 25, 2012.... 100 60 25 15 0 0 0
June 25, 2013 100 50 18 0 0 0 0
June 25, 2014 100 42 12 0 0 0 0
June 25, 2015.... 100 35 0 0 0 0 0
June 25, 2016 100 29 0 0 0 0 0
June 25, 2017 100 24 0 0 0 0 0
June 25, 2018.... 100 20 0 0 0 0 0
June 25, 2019.... 100 17 0 0 0 0 0
June 25, 2020.... 100 0 0 0 0 0 0
June 25, 2021.... 100 0 0 0 0 0 0
June 25, 2022.... 100 0 0 0 0 0 0
June 25, 2023.... 100 0 0 0 0 0 0
June 25, 2024.... 100 0 0 0 0 0 0
June 25, 2025.... 100 0 0 0 0 0 0
June 25, 2026................ 100 0 0 0 0 0 0
June 25, 2027 100 0 0 0 0 0 0
June 25, 2028.... 93 0 0 0 0 0 0
June 25, 2029 83 0 0 0 0 0 0
June 25, 2030 72 0 0 0 0 0 0
June 25, 2031..... 60 0 0 0 0 0 0
June 25, 2032.... 47 0 0 0 0 0 0
June 25, 2033.... 32 0 0 0 0 0 0
June 25, 2034.... 16 0 0 0 0 0 0
June 25, 2035 0 0 0 0 0 0 0
Weighted Average

Lifeto Maturity

(inyears)@.............. 26.58 8.99 5.44 4.60 3.39 2.76 2.50
Weighted Average

Lifeto Optional

Termination

(inyears)®d ... 26.51 8.69 5.20 4.41 3.27 2.65 2.41

*  Greater than zero but less than 0.5%.
@ Rounded to the nearest whole percentage.

@ The weighted average life of any class of Offered Certificatesis determined by (i) multiplying the assumed net reduction, if
any, in the principal amount on each Distribution Date on such class of Offered Certificates by the number of years from the
date of issuance of the Offered Certificates to the related Distribution Date, (ii) summing the results, and (iii) dividing the
sum by the aggregate amount of the assumed net reductionsin principal amount on such class of Offered Certificates.

®  Calculated pursuant to footnote (2) but assumes the Optional Termination is exercised on the earliest possible Distribution
Date on which the Servicer is permitted to exercise such option.
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Yield Sensitivity of the Mezzanine Certificates

With respect to each Class of Mezzanine Certificates, if the Certificate Principal Balances of the
Class or Classes of Mezzanine Certificates having a higher numerical designation have been reduced to
zero, the yield to maturity on that Class of Mezzanine Certificates will become extremely sensitive to
losses on the Mortgage Loans (and the timing thereof), because the entire amount of any Realized L osses
(to the extent not covered by Net Monthly Excess Cashflow or overcollateralization) will be allocated to
such Class of Mezzanine Certificates. Theinitial undivided interestsin the Trust evidenced by the
Mezzanine Certificates are as follows:

Percentage
Class (approximate)
M1 3.60%
M2 3.25%
M3 1.95%
M4 1.80%
M5 1.55%
M6 1.65%
M7 1.35%
M8 1.25%
M9 1.00%
M10 0.65%
M11 1.00%
M12 1.10%

Investors in the Mezzanine Certificates should fully consider the risk that Realized L osses on the
Mortgage Loans could result in the failure of such investorsto fully recover their investments. In
addition, once Realized L osses have been allocated to the Mezzanine Certificates, such amounts with
respect to such Mezzanine Certificates will no longer accrue interest and will not be reinstated thereafter
unless Recoveries are received. However, Allocated Realized Loss Amounts may be paid to the holders
of the Mezzanine Certificates from Net Monthly Excess Cashflow in the priorities set forth under
“Description of the Certificates —Overcollateralization Provisions’ in this prospectus supplement.

Unless the aggregate Certificate Principal Balance of the Class A Certificates has been reduced to
zero, the Mezzanine Certificates will not be entitled to any principal distributions until the Stepdown Date
or during any period in which aTrigger Event isin effect. Asaresult, the weighted average lives of the
Mezzanine Certificates will be longer than would otherwise be the case if distributions of principal were
alocated on apro rata basis among the Class A Certificates and the Mezzanine Certificates. Asaresult
of the longer weighted average lives of the Mezzanine Certificates, the holders of such Mezzanine
Certificates have a greater risk of suffering aloss on their investments. Further, because a Trigger Event
may occur as aresult of delinquencies and not losses on the Mortgage Loans, it is possible for the
Mezzanine Certificates to receive no principal distributions (unless the aggregate Certificate Principal
Balance of the Class A Certificates has been reduced to zero) on and after the Stepdown Date even if no
losses have occurred on the Mortgage Pool.

USE OF PROCEEDS

The Depositor will apply the net proceeds of the sale of the Offered Certificates against the
purchase price of the Mortgage Loans transferred to the Trust on the Closing Date.
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FEDERAL INCOME TAX CONSEQUENCES

Multiple elections will be made to treat designated portions of the Trust (exclusive of the Yield
Maintenance Agreements, the Net WA C Reserve Fund, the Swap Agreement and the Supplemental
Interest Account) as real estate mortgage investment conduits (“REMICSs’) for federal income tax
purposes. Upon the issuance of the Offered Certificates, McKee Nelson LLP, special counsel to the
Depositor, will deliver its opinion generally to the effect that, assuming compliance with al provisions of
the Pooling Agreement, for federal income tax purposes, each REMIC elected by the Trust will qualify as
aREMIC under Sections 860A through 860G of the Internal Revenue Code of 1986 (the “Code”). The
Residual Certificates will consist of components, each of which will represent the sole class of “residual
interests’ in aREMIC elected by the Trust.

For federal income tax information reporting purposes, the Trustee will treat each holder of an
Offered Certificate (i) as holding an undivided interest in aREMIC regular interest (the “REMIC regular
interest component*) and (ii) as having entered into alimited recourse notional principal contract (the
“Cap Contract”). For this purpose, the REMIC regular interest component will be entitled to receive
interest and principal payments at the times and in the amounts equal to those made on the Offered
Certificates to which it corresponds, except that (i) any Swap Termination Payment will be treated as
being payable solely from Net Monthly Excess Cashflow and (ii) the maximum interest rate of the
corresponding REMIC regular interest will equal the related Net WAC Rate. Asaresult of the foregoing,
the amount of the distributions on the REMIC regular interest corresponding to a Class of Offered
Certificates may exceed the actual amount of distributions on such Class of Certificates.

Any payment on an Offered Certificate in excess of the amount payable on its corresponding
REMIC regular interest (an “ Excess Payment Amount”) will be treated as paid pursuant to the Cap
Contract. Alternatively, any amount payable on the REMIC regular interest corresponding to an Offered
Certificate in excess of the amount payable on the Offered Certificate will be treated as having been
received by the holder of that Offered Certificate and then as having been paid by such holder pursuant to
the Cap Contract. Consequently, each beneficial owner of an Offered Certificate will be required to
report income accruing with respect to the REMIC regular interest component as discussed under
“Material Federal Income Tax Considerations—REMICs’ in the prospectus. In addition, each beneficia
owner of an Offered Certificate will be required to report net income with respect to the Cap Contract
component and will be permitted to recognize a net deduction with respect to the Cap Contract
component, subject to the discussion below. Prospective investors should consult their own tax advisors
regarding the consequences to them in light of their own particular circumstances of taxing separately the
two components comprising each Offered Certificate.

Under the REMIC Regulations, each holder of an Offered Certificate must allocate its purchase
price for an Offered Certificate between its undivided interest in the REMIC regular interest component
and its undivided interest in the Cap Contract in accordance with the relative fair market values of each
property right. The OID Regulations provide that the Trust’s allocation of the issue priceis binding on all
holders unless the holder explicitly discloses onits tax return that its allocation is different from the
Trust’s alocation. For tax reporting purposes, the Trustee may treat the Cap Contract component as
having more than anominal value. The Cap Contract component is difficult to value, and the Internal
Revenue Service (“IRS") could assert that the value of such rights as of the closing date is greater than the
value used for information reporting purposes. Prospective investors should consider the tax
conseguences to them if the IRS were to assert a different value for the Cap Contract component.

Under the REMIC Regulations, the Trustee is required to account for the REMIC regular interest
and the Cap Contract component as discrete property rights. The Trustee intends to treat Excess Payment
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Amounts as payments under a“notional principal contract,” as defined in the notional principal contracts
regulations (the “Notional Principal Contract Regulations”).

If aholder of an Offered Certificate is an individual, amortization of the price paid for the right to
receive Excess Payment Amounts may be treated as a miscellaneous itemized deduction. In computing
taxable income, an individual is allowed to deduct miscellaneous itemized deductions only to the extent
the sum of such deductions exceeds two percent of the individual’ s adjusted grossincome. Further, an
individual is not allowed a deduction for miscellaneous itemized deductions in computing alternative
minimum taxable income. Because a beneficial owner of an Offered Certificate will be required to
include in income the amount deemed to have been paid by such owner pursuant to the Cap Contract but
may not be able to deduct that amount from income, a beneficial owner of an Offered Certificate may
have income that exceeds cash distributions on the Offered Certificate, in any period and over the term of
the Offered Certificate. Asaresult, the Offered Certificates may not be a suitable investment for any
taxpayer whose net deduction with respect to the Cap Contract would be subject to the foregoing
limitations.

Upon the sale of an Offered Certificate, the amount of the sale price allocated to the selling
certificateholder’ s right to receive Excess Payment Amounts would be considered a “termination
payment” under the Notional Principal Contract Regulations. A holder of an Offered Certificate will have
gain or loss from such atermination of the right to receive Excess Payment Amounts equal to (i) any
termination payment it received or is deemed to have received minus (ii) the unamortized portion of any
amount paid (or deemed paid) by the certificateholder upon entering into or acquiring its interest in the
right to receive Excess Payment Amounts.

Gain or loss realized upon the termination of the right to receive Excess Payment Amounts will
generaly be treated as capital gain or loss. Moreover, in the case of abank or thrift institution, Code
Section 582(c) would likely not apply to treat such gain or loss as ordinary.

Potential Alternative Treatment of Excess Payment Amounts

The right to receive Excess Payment Amounts may be treated as a partnership between the
holders of the Offered Certificates and the holders of the Class X Certificates, in which case a holder of
an Offered Certificate will be subject to potentially different timing of income and aforeign holder of an
Offered Certificate may be subject to withholding in respect of any Excess Payment Amounts. Also,
Treasury regulations have been promulgated under Section 1275 of the Code generally providing for the
integration of a“qualifying debt instrument” with ahedge if the combined cash flows of the components
are substantially equivalent to the cash flows on avariable rate debt instrument. However, such
regulations specifically disallow integration of debt instruments subject to Section 1272(a)(6) of the Code.
Therefore, a holder of an Offered Certificate will be unable to use the integration method provided for
under such regulations with respect to that certificate.

Holders of the Offered Certificates are advised to consult their own tax advisors regarding the
allocation of issue price and the timing, character and source of income and deductions resulting from the
ownership of such certificates.

Original Issue Discount
Subject to the discussion under the caption “Potential Alternative Treatment of Offered

Certificates for OID Purposes,” for federal income tax reporting purposes, certain classes of the Offered
Certificates may, depending upon their issue prices, not be treated as having been issued with original
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issue discount. The holders of the Offered Certificates, however, will be required to include in income
interest on such Offered Certificates in accordance with the accrual method of accounting.

The IRS hasissued regulations (the “OID Regulations’) under Sections 1271 to 1275 of the Code
generally addressing the treatment of debt instruments issued with original issue discount. Purchasers of
the Offered Certificates should be aware that the OID Regulations do not adequately address certain
issues relevant to, or are not applicable to, prepayable securities such as the Offered Certificates. Therate
at which OID will accrue (and be includible in income) on any Class of Offered Certificates issued with
OID, will have to be determined based on an assumption regarding how fast the assets in the pool will
pay-down (the “prepayment assumption”). Under the legislative history accompanying enactment of the
OID provisions, the prepayment assumption used to price a debt instrument (such as the Offered
Certificates) should aso be used to calculate OID on the debt instrument, as well as the accrua of any
market discount and the amortization of premium. Accordingly, the Depositor intends to assume the
Offered Certificates will be retired based on an assumed prepayment scenario. No representation is made
that the Offered Certificates will be retired based on such prepayment scenario or based on any other
prepayment assumption.

Potential Alternative Treatment of Offered Certificatesfor OID Purposes

In addition, there is considerable uncertainty concerning the application of the OID Regulations
to REMIC regular interests that provide for payments based on an adjustabl e-rate such as the Offered
Certificates. Because of the uncertainty concerning the application of Section 1272(a)(6) of the Codeto
such certificates and because the rules of the OID Regulations relating to debt instruments having an
adjustable-rate of interest are limited in their application in ways that could preclude their application to
such certificates even in the absence of Section 1272(a)(6) of the Code, the IRS could assert that the
REMIC regular interest components of the Offered Certificates should be treated as issued with original
issue discount or should be governed by the rules applicable to debt instruments having contingent
payments or by some other method not yet set forth in regulations. Prospective purchasers of the Offered
Certificates are advised to consult their tax advisors concerning the tax treatment of such certificates.

It appears that a reasonable method of reporting original issue discount with respect to the
REMIC regular interest components of the Offered Certificates, if such components are required to be
treated as issued with original issue discount, generally would be to report al income with respect to such
components as original issue discount for each period, computing such original issue discount (i) by
assuming that the value of the applicable index will remain constant for purposes of determining the
original yield to maturity of, and projecting future distributions on such components, thereby treating
such components as fixed-rate instruments to which the original issue discount computation rules
described in the prospectus can be applied, and (ii) by accounting for any positive or negative variation in
the actual value of the applicable index in any period from its assumed value as a current adjustment to
original issue discount with respect to such period.

Premium Instruments

Certain of the REMIC regular interest components may be treated for federal income tax
purposes as having been issued at a premium. Whether any holder of a certificate will be treated as
holding the related component with amortizable bond premium will depend on such certificateholder’s
purchase price and the distributions remaining to be made on such component at the time of its
acquisition by such certificateholder. Holders of such certificates should consult their own tax advisors
regarding the possibility of making an election to amortize such premium.
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Treatment of Offered Certificates as Real Estate Assets

With respect to the Offered Certificates, this paragraph is relevant to such certificates exclusive of
the rights of the holders of such certificates to receive Excess Payment Amounts. The Offered
Certificates will represent “real estate assets’ under Section 856(c)(5)(B) of the Code and qualifying
assets under Section 7701(a)(19)(C) in the same proportion that the assets of the Trust would be so
treated, and income on the Offered Certificates will represent “interest on obligations secured by
mortgages on real property or on interestsin real property” under Section 856(c)(3)(B) in the same
proportion that the income on the assets of the Trust would be so treated. Because the Excess Payment
Amount istreated as a separate right of the Offered Certificates not payable by any REMIC elected by the
Trust, such right will not be treated as a qualifying asset for any certificateholder that is a mutual savings
bank, domestic building and loan association, real estate investment trust, or real estate mortgage
investment conduit and any amounts received with respect to Excess Payment Amounts will not be
qualifying real estate income for real estate investment trusts. In addition, in light of the obligations
represented by the Cap Contract, the Offered Certificates generally will not be suitable investments for a
REMIC.

Prohibited Transactionsand REMIC Reporting

It is not anticipated that any REMIC elected by the Trust will engage in any transactions that
would subject it to the prohibited transactions tax as defined in Section 860F(a)(2) of the Code, the
contributions tax as defined in Section 860G(d) of the Code or the tax on net income from foreclosure
property as defined in Section 860G(c) of the Code. However, in the event that any such tax isimposed
on any REMIC elected by the Trust, such tax will be borne (i) by the Trusteg, if the Trustee has breached
its obligations with respect to REMIC compliance under the Pooling Agreement, (ii) by a Servicer, if that
Servicer has breached its obligations with respect to REMIC compliance under the Pooling Agreement
and (iii) otherwise by the Trust, with aresulting reduction in amounts otherwise distributable to the
holders of the Offered Certificates.

The responsibility for filing annual federal information returns and other reports will be borne by
the Trustee.

For further information regarding the federal income tax consequences of investing in the Offered
Certificates, see “Material Federal Income Tax Considerations—REMICS’ in the prospectus.

ERISA CONSIDERATIONS

A fiduciary of any employee benefit plan or other plan or arrangement subject to ERISA or
Section 4975 of the Code (a“Plan”), or any other person investing plan assets of a Plan, including an
insurance company, whether investing through its general or separate accounts, should carefully review
with itslegal advisors whether the purchase or holding of Offered Certificates could giveriseto a
transaction prohibited or not otherwise permissible under ERISA or Section 4975 of the Code. The
purchase or holding of the Offered Certificates by or on behalf of, or with plan assets of, a Plan may
qualify for exemptive relief under Credit Suisse First Boston LLC's Underwriter Exemption, as described
under “ERISA Considerations—ERISA Considerations Relating to Certificates—Underwriter
Exemption” in the prospectus. The Underwriter Exemption relevant to the Offered Certificates was
granted by the Department of Labor as Prohibited Transaction Exemption (“PTE”) 89-90, as amended by
PTE 97-34, PTE 2000-58 and PTE 2002-41. The Underwriter Exemption permits Offered Certificates,
whether or not subordinated, to be purchased by Plans, provided such certificates are backed by fully-
secured mortgage loans and are rated at least “BBB-" by S& P or Fitch or “Baa3” by Moody’s at the time
of their acquisition. The Underwriter Exemption, as amended, contains a number of other conditions
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which must be met for the exemption to apply as described in the prospectus, including the requirement
that the investing Plan must be an “ accredited investor” as defined in Rule 501(a)(1) of Regulation D of
the Securities and Exchange Commission under the Securities Act.

The purchase or sale of an Offered Certificate by, on behalf of, or with plan assets of any Plan
may result in prohibited transactions or the imposition of excise taxes or civil pendltiesif the rating of that
class of certificates has declined below the minimum rating permitted under the Underwriter Exemption
at the time of acquisition by a Plan (although a Plan holding an Offered Certificate whose rating declines
below the minimum permitted ratings would not be required to dispose of it). For this reason, the Pooling
Agreement provides that transfers of Offered Certificates to a Plan, atrustee or other person acting on
behalf of any Plan or to any person using plan assets to effect such acquisition will not be registered by
the Trustee unless the purchaser thereof provides the Trustee with a certification (which the purchaser of
an Offered Certificate in book-entry form will be deemed to have provided) substantially to the effect that
if an Offered Certificateis rated below “BBB-" by S& P or Fitch or “Baa3” by Moody’s at the time of
acquisition, the source of funds used to purchase such Certificates is an “insurance company general
account” (as such term is defined in PTCE 95-60), and the conditions of Sections| and 111 set forthiin
PTCE 95-60 have been satisfied.

Any fiduciary or other investor of plan assets that proposes to acquire or hold the Offered
Certificates on behalf of or with plan assets of any Plan should consult with its counsel with respect to
(i) whether the specific and general conditions and the other requirementsin the Underwriter Exemption
would be satisfied, or whether any other prohibited transaction exemption would apply, and (ii) whether
the general fiduciary responsibility provisions of ERISA and the prohibited transaction provisions of
ERISA and Section 4975 of the Internal Revenue Code apply to the proposed investment. See “ERISA
Considerations—ERISA Considerations Relating to Certificates’ in the prospectus.

The sale of any of the Offered Certificates to a Plan isin no respect a representation by the
Depositor or the Underwriters that an investment in the Offered Certificates meets all relevant legal
requirements relating to investments by Plans generally or any particular Plan, or that an investment in the
Offered Certificates is appropriate for Plans generally or any particular Plan.

ERISA Considerations With Respect to the Swap Agreement

The Class A1 Certificates may only be acquired for, or on behalf of, a“qualified plan investor,”
which is a Plan where the decisions to buy the Class A1 Certificates is made on behalf of the Plan by an
independent fiduciary qualified to understand the swap transaction and the effect the Swap Agreement
would have on the rating of the Class A1 Certificates and such fiduciary is either (a) a“qualified
professional asset manager” (“QPAM™) under Prohibited Transaction Class Exemption 84-14 (“PTCE 84-
14"), (b) an “in-house asset manager” under Prohibited Transaction Class Exemption 96-23 (“ PTCE 96-
23") or (c) hastotal assets (both Plan and non-Plan) under management of at least $100 million at the
time the Certificates are acquired by the Plan.

If the credit rating of the Swap Counterparty is withdrawn or reduced by any Rating Agency
below alevel specified by the Rating Agency or the Trustee, must, within the period specified under the
Pooling Agreement; (a) obtain a replacement Swap Agreement with an eligible counterparty whichis
acceptable to the Rating Agency and the terms of which are substantially the same as the current Swap
Agreement (at which time earlier Swap Agreement must terminate); or (b) cause the Swap Counterparty
to establish collateralization or other arrangement satisfactory to the Rating Agency such that the then
current rating by the Rating Agency of the Class A1 Certificates will not be withdrawn or reduced. In the
event that the Trustee fails to meet these obligations, the Class A1 Certificateholders must be notified in
the immediately following periodic report which is provided to such Certificateholders but in no event
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later than the end of the second month beginning after the date of such failure. Sixty days after the receipt
of such report, the exemptive relief provided under the exemption will prospectively cease to be
applicable to the Class A1 Certificates held by a Plan and, therefore may no longer be held by the Plan.
See “ERISA—ERISA Considerations Relating to Certificates—Permitted Assets’ in the Prospectus .

If the Class A1 Certificates, or any interest therein, is acquired or held in violation of the
provisions of the preceding paragraph, the next preceding permitted beneficial owner will be treated as
the beneficial owner of the Class A1 Certificates, retroactive to the date of transfer to the purported
beneficial owner. Any purported beneficial owner whose acquisition or holding of the Class Al
Certificates, or interest therein, was effected in violation of the provisions of the preceding paragraph
shall indemnify to the extent permitted by law and hold harmless the Seller, the Depositor, the Trustee,
the Servicer and the Swap Counterparty from and against any and all liabilities, claims, costs or expenses
incurred by such parties as aresult of such acquisition or holding.

LEGAL INVESTMENT CONSIDERATIONS

The Offered Certificates will not constitute “mortgage related securities” for purposes of the
Secondary Mortgage Market Enhancement Act of 1984, as amended because certain of the Mortgage
Loans are secured by second liens on the related Mortgage Property.

The Depositor makes no representations as to the proper characterization of any class of Offered
Certificates for legal investment or other purposes, or as to the ability of particular investors to purchase
any class of Offered Certificates under applicable legal investment restrictions. These uncertainties may
adversely affect the liquidity of any class of Offered Certificates. Accordingly, all institutions whose
investment activities are subject to legal investment laws and regul ations, regulatory capital requirements
or review by regulatory authorities should consult with their legal advisorsin determining whether and to
what extent any class of Offered Certificates constitutes alegal investment or is subject to investment,
capital or other restrictions.

See “Legal Investment” in the prospectus.
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METHOD OF DISTRIBUTION

Subject to the terms and conditions set forth in the Underwriting Agreement between the Seller,
the Depositor and Credit Suisse First Boston LLC (*CSFB”) (an affiliate of the Depositor and the Seller),
as representative of the Underwriters, and arelated Terms Agreement among the Depositor, CSFB and
Countrywide Securities Corporation (“ Countrywide” and together with CSFB, the “Underwriters’) (an
affiliate of the Servicer), the Depositor has agreed to sell to the Underwriters, and the Underwriters have
agreed to purchase from the Depositor all of the Offered Certificatesin theinitial amounts set forth below
opposite their respective names:

ClassAl ClassA1A ClassA2 Class A2A ClassM1
Underwriter Certificates Certificates Certificates Certificates  Certificates
Credit Suisse First Boston LLC $376,029,000  $41,778,000 $273,690,000 $68,419,800 $38,796,000
Countrywide Securities Corporation 41,781,000 4,642,000 30,410,000 7,602,200 0
Total $417,810,000  $46,420,000 $304,100,000 $76,022,000 $38,796,000
ClassM2 ClassM3 Class M4 Class M5 Class M6
Underwriter Certificates Certificates Certificates Certificates  Certificates
Credit Suisse First Boston LLC $35,024,000  $21,015,000 $19,398,000 $16,704,000 $17,782,000
Countrywide Securities Corporation 0 0 0 0 0
Total $35,024,000  $21,015,000 $19,398,000 $16,704,000 $17,782,000
ClassM7 Class M8 ClassM9 ClassM10
Underwriter Certificates Certificates Certificates Certificates
Credit Suisse First Boston LLC $14,549,000 $13,471,000  $10,777,000 $7,005,000
Countrywide Securities Corporation 0 0 0 0
Total $14,549,000  $13,471,000  $10,777,000 $7,005,000

Distribution of the Offered Certificates will be made by the Underwriters from timeto timein
negotiated transactions or otherwise at varying prices to be determined at thetime of sale. The
Underwriters may effect such transactions by selling Offered Certificates to or through dealers and such
dealers may receive from the Underwriters, for which they act as agent, compensation in the form of
underwriting discounts, concessions or commissions. The Underwriters and any dealers that participate
with the Underwritersin the distribution of such Offered Certificates may be deemed to be Underwriters,
and any discounts, commissions or concessions received by them, and any profits on resale of the classes
of certificates purchased by them, may be deemed to be underwriting discounts and commissions under
the Securities Act of 1933, as amended (the “Act”). Proceedsto the Depositor from the sale of the
Offered Certificates, before deducting expenses payable by the Depositor, will be 99.80% of the
aggregate Certificate Principal Balance of the Offered Certificates.

The Depositor has been advised by the Underwriters that they intend to make a market in the
Offered Certificates but have no obligation to do so. There can be no assurance that a secondary market
for the Offered Certificates will develop or, if it does develop, that it will continue.

The Depositor has agreed to indemnify the Underwriters against, or make contributions to the
Underwriters with respect to, certain liabilities, including liabilities under the Act.

S144



LEGAL MATTERS

Certain legal matters with respect to the Offered Certificates will be passed upon for the
Depositor and the Underwriters by McKee Nelson LLp, New York, New Y ork.

RATINGS

It isacondition to the issuance of the LIBOR Certificates that they be assigned ratings not lower
than those indicated below by S& P, Moody’s, Dominion Bond Rating Service, Inc. (“DBRS”) and Fitch
(collectively, the “Rating Agencies’):

Class of

Certificates S& P Rating Fitch Rating Moody’s Rating DBRS Rating
Class A1l Certificates AAA AAA Aaa AAA
Class A1A Certificates AAA AAA Aaa AAA
Class A2 Certificates AAA AAA Aaa AAA
Class A2A Certificates AAA AAA Aaa AAA
Class M1 Certificates AA+ AA+ Aal AA(High)
Class M2 Certificates AA AA+ Aa2 AA(High)
Class M3 Certificates AA AA Aa3 AA
Class M4 Certificates AA- AA- Al AA(Low)
Class M5 Certificates A+ A+ A2 A(High)
Class M6 Certificates A A A3 A
Class M7 Certificates A- A- Baal A(Low)
Class M8 Certificates BBB+ BBB+ Baa2 BBB(High)
Class M9 Certificates BBB BBB Baa3 BBB
Class M10 Certificates BBB- BBB- Bal BBB(Low)
Class M11 Certificates BB+ BB+ Ba2 BB(High)
Class M 12 Certificates BB BB Not Rated BB

A securities rating addresses the likelihood of the receipt by a certificateholder of distributions on
the Mortgage Loans. The rating takes into consideration the characteristics of the Mortgage L oans and
the structural, legal and tax aspects associated with the certificates. The ratings on the LIBOR
Certificates do not, however, congtitute statements regarding the likelihood or frequency of prepayments
on the Mortgage L oans, address the payment of the Net WA C Rate Carryover Amount or address the
possibility that a holder of a LIBOR Certificate might realize alower than anticipated yield.

The Depositor has not engaged any rating agency other than the Rating Agencies to provide
ratings on the LIBOR Certificates. However, there can be no assurance as to whether any other rating
agency will rate the LIBOR Certificates, or, if it does, what rating would be assigned by any such other
rating agency. Any rating on the LIBOR Certificates by another rating agency, if assigned at all, may be
lower than the ratings assigned to the LIBOR Certificates by the Rating Agencies.

A security rating is not a recommendation to buy, sell or hold securities and may be subject to
revision or withdrawal at any time by the assigning rating organization. Each security rating should be
evaluated independently of any other security rating. In the event that the ratings initially assigned to any
of the LIBOR Certificates by the Rating Agencies are subsequently lowered for any reason, no person or
entity is obligated to provide any additional support or credit enhancement with respect to such LIBOR
Certificates.
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ANNEX |

GLOBAL CLEARANCE, SETTLEMENT AND
TAX DOCUMENTATION PROCEDURES

Except in certain limited circumstances, the Offered Certificates will be offered globally (the
“Global Securities”) and will be available only in book-entry form. Investorsin the Global Securities
may hold such Global Securitiesthrough any of DTC, Clearstream or Euroclear. The Global Securities
will be tradable as home market instruments in both the European and U.S. domestic markets. Initial
settlement and all secondary trades will settle in same-day funds.

Secondary market trading between investors holding Global Securities through Clearstream and
Euroclear will be conducted in the ordinary way in accordance with their normal rules and operating
procedures and in accordance with conventional eurobond practice (i.e., seven calendar day settlement).

Secondary market trading between investors holding Globa Securities through DTC will be
conducted according to the rules and procedures applicable to U.S. corporate debt obligations.

Secondary cross-market trading between Clearstream or Euroclear and DTC Participants holding
Certificates will be effected on a delivery-against-payment basis through the respective Depositaries of
Clearstream and Euroclear (in such capacity) and as DTC Participants.

Non-U.S. holders (as described below) of Global Securities will be Subject to U.S. withholding
taxes unless such holders meet certain requirements and deliver appropriate U.S. tax documents to the
securities clearing organizations or their participants.

Initial Settlement

All Glaobal Securitieswill be held in book-entry form by DTC in the name of Cede & Co. as
nominee of DTC. Investors' interestsin the Global Securities will be represented through financial
institutions acting on their behalf as direct and indirect Participantsin DTC. Asaresult, Clearstream and
Euroclear will hold positions on behalf of their participants through their respective Depositaries, which
in turn will hold such positionsin accounts as DTC Participants.

Investors electing to hold their Global Securities through DTC will follow the settlement
practices applicable to conventional eurobonds, except that there will be no temporary global Security and
no “lock-up” or restricted period. Investor securities custody accounts will be credited with their holdings
against payment in same-day funds on the settlement date.

Investors electing to hold their Global Securities through Clearstream or Euroclear accounts will
follow the settlement procedures applicable to conventional eurobonds, except that there will be no
temporary global security and no “lock-up” or restricted period. Global Securities will be credited to the
securities custody accounts on the settlement date against payment in same-day funds.

Secondary Market Trading
Since the purchaser determines the place of delivery, it isimportant to establish at the time of the

trade where both the purchaser’ s and seller’ s accounts are located to ensure that settlement can be made
on the desired value date.



Trading between DTC Participants. Secondary market trading between DTC Participants will be
settled using the procedures applicable to prior mortgage |oan asset-backed certificates issues in same-day
funds.

Trading between Clearstream and/or Euroclear Participants. Secondary market trading between
Clearstream Participants or Euroclear Participants will be settled using the procedures applicable to
conventional eurobonds in same-day funds.

Trading between DTC Seller and Clearstream or Euroclear purchaser. When Global Securities
are to be transferred from the account of a DTC Participant to the account of a Clearstream Participant or
a Euroclear Participant, the purchaser will send instructions to Clearstream or Euroclear through a
Clearstream Participant or Euroclear Participant at |east one business day prior to settlement.
Clearstream or Euroclear will instruct the respective Depositary, as the case may be, to receive the Global
Securities against payment. Payment will include interest accrued on the Global Securities from and
including the last coupon payment date to and excluding the settlement date, on the basis of the actual
number of daysin such accrual period, and a year assumed to consist of 360 days. For transactions
settling on the 31% of the month, payment will include interest accrued to and excluding the first day of
the following month. Payment will then be made by the respective Depositary of the DTC Participant’s
account against delivery of the Global Securities. After settlement has been completed, the Global
Securities will be credited to the respective clearing system and by the clearing system, in accordance
with its usual procedures, to the Clearstream Participant’ s or Euroclear Participant’s account. The
Securities credit will appear the next day (European time) and the cash debt will be back-valued to, and
the interest on the Global Securities will accrue from, the value date (which would be the preceding day
when settlement occurred in New York). If settlement is not completed on the intended value date (i.e.,
the trade fails), the Clearstream or Euroclear cash debt will be valued instead as of the actual settlement
date.

Clearstream Participants and Euroclear Participants will need to make available to the respective
clearing systems the funds necessary to process same-day funds settlement. The most direct means of
doing so isto preposition funds for settlement, either from cash on hand or existing lines of credit, as they
would for any settlement occurring within Clearstream or Euroclear. Under this approach, they may take
on credit exposure to Clearstream or Euroclear until the Global Securities are credited to their accounts
one day later.

Asan aternative, if Clearstream or Euroclear has extended at line of credit to them, Clearstream
Participants or Euroclear Participants can elect not to preposition funds and allow that credit line to be
drawn upon the finance settlement. Under this procedure, Clearstream Participants or Euroclear
Participants purchasing Global Securities would incur overdraft charges for one day, assuming they
cleared the overdraft when the Global Securities were credited to their accounts. However, interest on the
Glaobal Securities would accrue from the value date. Therefore, in many cases the investment income on
the Global Securities earned during that one-day period may substantially reduce or offset the amount of
such overdraft charges, although this result will depend on each Clearstream Participant’ s or Euroclear
Participant’ s particular cost of funds.

Since the settlement is taking place during New Y ork business hours, DTC Participants can
employ their usual procedures for sending Global Securities to the respective European Depositary for the
benefit of Clearstream Participants or Euroclear Participants. The sale proceeds will be available to the
DTC sdler on the settlement date. Thus, to the DTC Participants a cross-market transaction will settle no
differently than atrade between two DTC Participants.



Trading between Clearstream or Euroclear Seller and DTC Purchaser. Due to time zone
differencesin their favor, Clearstream Participants and Euroclear Participants may employ their
customary procedures for transactions in which Global Securities are to be transferred by the respective
clearing system, through the respective Depositary, to aDTC Participant. The seller will send
instructions to Clearstream or Euroclear through a Clearstream Participant or Euroclear Participant at
least one business day prior to settlement. In these cases Clearstream or Euroclear will instruct the
respective Depositary, as appropriate, to deliver the Global Securities to the DTC Participant’ s account
against payment. Payment will include interest accrued on the Global Securities from and including the
last Coupon payment to and excluding the settlement date on the basis of the actual number of daysin
such accrual period and ayear assumed to consist of 360 days. For transactions settling on the 31% of the
month, payment will include interest accrued to and excluding the first day of the following month. The
payment will then be reflected in the account of the Clearstream Participant or Euroclear Participant the
following day, and receipt of the cash proceeds in the Clearstream Participant’ s or Euroclear Participant’s
account would be back-valued to the value date (which would be the preceding day, when settlement
occurred in New Y ork). Should the Clearstream Participant or Euroclear Participant have aline of credit
with its respective clearing system and elect to be in debt in anticipation of receipt of the sale proceedsin
its account, the back-valuation will extinguish any overdraft incurred over that one-day period. |If
settlement is not completed on the intended value date (i.e., the trade fails), receipt of the cash proceedsin
the Clearstream Participant’s or Euroclear Participant’s account would instead be valued as of the actual
settlement date.

Finally, day traders that use Clearstream or Euroclear and that purchase Global Securitiesfrom
DTC Participants for delivery to Clearstream Participants or Euroclear Participants should note that these
trades would automatically fail on the sale side unless affirmative action were taken. At least three
techniques should be readily available to eliminate this potential problem:

a.  borrowing through Clearstream or Euroclear for one day (until the purchase side of
the day trade isreflected in their Clearstream or Euroclear accounts) in accordance with
the clearing System’s Customary procedures,

b. borrowing the Global Securitiesin the U.S. from a DTC Participant no later than one
day prior to settlement, which would give the Global Securities sufficient timeto be
reflected in their Clearstream or Euroclear account in order to settle the sale side of the
trade; or

c. staggering the value dates for the buy and sell sides of the trade so that the value date
for the purchase from the DTC Participant is at least one day prior to the value date for
the sale to the Clearstream Participant or Euroclear Participant.

Certain U.S. Federal Income Tax Documentation Requirements

A beneficial owner of Global Securities holding Securities through Clearstream or Euroclear (or
through DTC if the holder has an address outside the U.S.) will be subject to the 30% U.S. withholding
tax that generally applies to payments of interest (including original issue discount) on registered debt
issued by U.S. Persons, unless (i) each clearing system, bank or other financial institution that holds
customers’ securitiesin the ordinary course of its trade or business in the chain of intermediaries between
such beneficial owner and the U.S. entity required to withhold tax complies with applicable certification
requirements and (ii) such beneficial owner takes one of the following steps to obtain an exemption or
reduced tax rate:



Exemption for non-U.S Persons (Form W-8BEN). Beneficial owners of Global Securities that
are non-U.S. Persons, either individuals or entities treated as corporations, can obtain a complete
exemption from the withholding tax by filing a signed Form W-8BEN (Certificate of Foreign Status of
Beneficial Owner for United States Tax Withholding). Non-U.S. Persons that are Certificate Owners
residing in acountry that has atax treaty with the United States can obtain an exemption or reduced tax
rate (depending on the treaty terms) by filing Form W-8BEN (Certificate of Foreign Status of Beneficial
Owner for United States Tax Withholding). If the information shown on Form W-8BEN changes, a new
Form W-8BEN must be filed within 30 days of such change.

Exemption for non-U.S. Persons with effectively connected income (Form W-8ECI). A non-U.S.
Person, including anon-U.S. corporation or bank with aU.S. branch, for which the interest incomeis
effectively connected with its conduct of atrade or business in the United States, can obtain an exemption
from the withholding tax by filing Form W-8ECI (Certificate of Foreign Person’s Claim for Exemption
from Withholding on Income Effectively Connected with the Conduct of a Trade or Businessin the
United States).

Exemptionsfor U.S Persons (FormW-9). U.S. Persons can obtain a complete exemption from
the withholding tax by filing Form W-9 (Payer’ s Request for Taxpayer |dentification Number and
Certification),

U.S Federal Income Tax Reporting Procedure. The Certificate Owner of a Global Security files
by submitting the appropriate form to the person through whom it holds (the clearing agency, in the case
of persons holding directly on the books of the clearing agency). Form W-8BEN and Form W-8ECI are
effective until the third succeeding calendar year from the date such form is signed.

Theterm “U.S. Person” means (i) a citizen or resident of the United States, (ii) a corporation,
partnership or other entity treated as a corporation or partnership for United States federal income tax
purposes organized in or under the laws of the United States or any state thereof or the District of
Columbia (unless, in the case of a partnership, Treasury regulations provide otherwise), (iii) an estate the
income of which isincludible in grossincome for United States tax purposes, regardless of its source, or
(iv) atrust if acourt within the United Statesis able to exercise primary supervision over the
administration of the trust and one or more United States persons have authority to control all substantia
decisions of the trust. Notwithstanding the preceding sentence, to the extent provided in Treasury
regulations, certain trusts in existence on August 20, 1996, and treated as United States persons prior to
such date, that elect to continue to be treated as United States persons will also be aU.S. Person. This
summary does not deal with all aspects of U.S. Federal income tax withholding that may be relevant to
foreign holders of the Global Securities. Investors are advised to consult their own tax advisors for
specific tax advice concerning their holding and disposing of the Global Securities.



ANNEX [1

YIELD MAINTENANCE AGREEMENT SCHEDULES

SUBGROUP 1 YIELD MAINTENANCE AGREEMENT

Scheduled
Notional
Distribution Date Amount ($) Strike Rate (%) Payment Factor
August 25, 2005........ccccorreeiinnieeenes 459,667.52 6.25% 100
September 25, 2005 .......cccooveiirvierieenn 454,059.81 6.25% 100
October 25, 2005.......ccccrrererereererenieean. 447,382.99 6.47% 100
November 25, 2005.........cccoveeerereeeenns 439,648.76 6.25% 100
December 25, 2005.........cccoveererenecenens 430,874.61 6.47% 100
January 25, 2006..........ccoeeereninieenieenns 421,083.80 6.25% 100
February 25, 2006...........ccconreeerereeenene 410,305.77 6.25% 100
March 25, 2006 ...........ccerererrerererenecenens 398,575.93 6.96% 100
APril 25, 2006 ......ccererereeienieerieeseeseenes 385,935.63 6.26% 100
May 25, 2006 .......cccoerereeeeerenieeeneneeeenes 372,437.97 6.48% 100
JUNE 25, 2006 ......cuveeeeeiererieieererieieeneens 359,295.57 6.27% 100
JUly 25, 2006.........ccmmeeeiininieieininieieeneens 346,498.93 6.49% 100
August 25, 2006.........ccererereeeirenireneneens 334,038.92 6.27% 100
September 25, 2006 .........cccoerreeenereniennn. 321,906.65 6.27% 100
October 25, 2006..........ceoeeererereeerininnenen. 310,093.49 6.49% 100
November 25, 2006.........ccccceeereereerenne 298,591.09 6.28% 100
December 25, 2006.........cccoreererereeenenes 287,391.25 6.50% 100
January 25, 2007 .......ccoueerreeinninieinennnns 276,485.90 6.28% 100
February 25, 2007 .......covvveieneireene 265,867.28 6.29% 100
March 25, 2007 .......ccccoeenereneeenerenieeens 255,527.83 6.99% 100
APFil 25, 2007 ..o 245,460.18 6.29% 100
May 25, 2007 .......covrrmreeiiirerieeeneneeees 235,605.53 8.49% 100
JUNE 25, 2007 ... 215,797.38 8.20% 100
July 25, 2007 .....cocveerererenineeenesieeeneens 197,186.23 8.49% 100
AUgust 25, 2007 .......ceerrreeiinnieeieneens 179,696.60 8.20% 100
September 25, 2007 ......cccoovvvereierieeen 163,288.54 8.20% 100
October 25, 2007.......cccoreererereereneneeeane 153,983.20 8.49% 100
November 25, 2007........ccccoreererereeenens 144,984.13 8.84% 100
December 25, 2007 .......ccoovveverenenieneniene 136,284.59 9.14% 100
January 25, 2008.........ccoeureeeneririeeneninens 127,870.80 8.84% 100
February 25, 2008...........ccovreenereceenes 119,733.14 8.84% 100
March 25, 2008..........ccccerererreenerereeeens 111,862.34 9.46% 100
ApPril 25, 2008........ccceereinieirieeseenienes 104,249.41 8.83% 100
May 25, 2008........ccormreeerirerieeereneeenees 96,885.71 9.73% 100
JUNE 25, 2008 .......c.eovrvereeeririeieinerieieeeeas 89,764.09 9.49% 100
July 25, 2008........ccoveerieerieenieneeeseeieeas 82,875.15 9.73% 100
August 25, 2008.........ccoererereeenerinieeneneens 82,875.15 9.48% 100
September 25, 2008 ..o 82,875.15 9.47% 100
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SUBGROUP 2 YIELD MAINTENANCE AGREEMENT

Scheduled
Notional
Distribution Date Amount ($) Strike Rate (%) Payment Factor
August 25, 2005........cccceiiiiiiieneniee e 3,762,927.86 5.82% 100
September 25, 2005 .......coovveeieieeeeeens 3,715,617.60 5.82% 100
October 25, 2005........cccceverrerereeieereeenn 3,659,343.92 6.02% 100
November 25, 2005........cccccoeeveevieenieeninns 3,594,207.42 5.82% 100
December 25, 2005........ccccceeeveereeieennnne 3,520,361.64 6.02% 100
January 25, 2006........ccccceeeeriereiiieneiieens 3,438,007.11 5.82% 100
February 25, 2006..........ccccoveeeveieeenenene 3,347,397.75 5.82% 100
March 25, 2006.........cccceveeveeinecreereennen, 3,248,845.79 6.47% 100
April 25, 2006........cccccveeeeieereereeseeeen 3,142,710.92 5.82% 100
May 25, 2006 .......ccccerreienieniniee e 3,029,458.47 6.03% 100
June 25, 2006 .......ccceevveeeiee e 2,919,259.72 5.82% 100
July 25, 2006........ccocerreeereeeesee e 2,812,030.85 6.03% 100
August 25, 2006........ccccceeiererieeeree e 2,707,691.90 5.82% 100
September 25, 2006 ........cccccveeeevieeienienens 2,606,165.04 5.83% 100
October 25, 2006........cccccevereerecreeieeeseeenn 2,507,374.70 6.03% 100
November 25, 2006..........cccoveveereereennnns 2,411,247.06 5.83% 100
December 25, 2006.........cccccveveverreenennenn 2,317,711.55 6.03% 100
January 25, 2007 .......coceveenienniiniinnineiens 2,226,697.21 5.83% 100
February 25, 2007 ......ccoocevveeeinreeeene 2,138,136.17 5.83% 100
March 25, 2007 .......ccccoeveeveeneceerece e 2,051,883.53 6.48% 100
April 25, 2007 ....cccoeeeeeeeseeeese e 1,967,921.81 5.83% 100
May 25, 2007 ....cccoeieeienieeenieree e 1,886,230.80 8.26% 100
June 25, 2007 ....cccceveveeeee e 1,712,520.12 7.97% 100
July 25, 2007 .....ccveeceeeece e 1,549,724.68 8.23% 100
August 25, 2007 .......cocoviceeiieeeneeeeeens 1,397,121.43 7.95% 100
September 25, 2007 .....ccoveevvrieeeeen 1,254,035.03 7.94% 100
October 25, 2007.......ccccevivieeceieeeesieene 1,176,402.03 8.21% 100
November 25, 2007.......ccocccveeveeceenieennnens 1,101,425.51 8.67% 100
December 25, 2007 .......ccoecveeveeneeieennnnns 1,029,044.73 8.97% 100
January 25, 2008........ccccccovvieneieeeneee 959,137.66 8.66% 100
February 25, 2008.......c.cccoovvvevevreeeene 891,618.74 8.67% 100
March 25, 2008..........cccceeeverrinerreeeeeeen, 826,405.43 9.28% 100
April 25, 2008.......ccceccvvreeeeeeereeen, 763,418.04 8.66% 100
May 25, 2008........ccocemviiniiieenien e 702,579.67 9.75% 100
June 25, 2008 .........cccccceeeiee e 643,836.63 9.46% 100
July 25, 2008........ccooeveeveere e 587,095.34 9.75% 100
August 25, 2008.........cocoeveeiiieiriieiiees 587,095.34 9.45% 100
September 25, 2008 .........ccoveevvveieninnens 587,095.34 9.44% 100
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SUBORDINATE YIELD MAINTENANCE AGREEMENT

Scheduled
Notional
Distribution Date Amount ($) Strike Rate (%) Payment Factor
August 25, 2005.......ccceceiiiieeriee e, 2,171,490.00 5.19% 100
September 25, 2005 .......ccooovveeiireeeeee 2,171,490.00 5.19% 100
October 25, 2005 .......ccecveveerieerieenieeninens 2,171,490.00 5.39% 100
November 25, 2005 .......ccccceeeveeeecreenenne 2,171,490.00 5.20% 100
December 25, 2005........cccccevieveieeecieenenn 2,171,490.00 5.40% 100
January 25, 2006..........ccceevereniereiienininnns 2,171,490.00 5.20% 100
February 25, 2006..........cccceeveveveceeniennenn 2,171,490.00 5.21% 100
March 25, 2006.........ccccoeeverierecieecieeienne, 2,171,490.00 5.87% 100
April 25, 2006........ccoeveeieenereee e 2,171,490.00 5.22% 100
May 25, 2006.......ccceeeeerieeiieeiieee e 2,171,490.00 5.43% 100
June 25, 2006.........ccceeeieeeiiee e 2,171,490.00 5.23% 100
July 25, 2008.......ccoooeeeeeieeee e 2,171,490.00 5.44% 100
August 25, 2006.........cccceeeeveeeeeee e 2,171,490.00 5.24% 100
September 25, 2006 .........ccceeeevevieeienene 2,171,490.00 5.25% 100
October 25, 2006 .......cccccoveeveerreerieeniennienns 2,171,490.00 5.46% 100
November 25, 2006 .......ccccceveerverrceeenenne 2,171,490.00 5.26% 100
December 25, 2006..........cccceeeerereeirenene 2,171,490.00 547% 100
January 25, 2007 ......ccccoevienienninnniee 2,171,490.00 5.27% 100
February 25, 2007 ......cccccovovveeieneeeeieeeens 2,171,490.00 5.27% 100
March 25, 2007 .......cceeevereece e 2,171,490.00 5.94% 100
APFil 25, 2007 .....oooeeeeeieie e 2,171,490.00 5.28% 100
May 25, 2007 .....coooeeiieiieeeeeeeeeeeee e 2,171,490.00 7.58% 100
June 25, 2007 ......oooceeeeieeeee e 2,171,490.00 7.30% 100
July 25, 2007 ......ccoeiieeeeceeeee e 2,171,490.00 7.58% 100
August 25, 2007 .......cceveeneinieeieeieeeee 2,171,490.00 7.31% 100
September 25, 2007 .....ccccvecvevieieeieeniene 2,171,490.00 7.30% 100
October 25, 2007 ......ocoveceevveeeeceeeee 2,171,490.00 7.58% 100
November 25, 2007 .....cccccoeeveveieeecieenenne, 2,171,490.00 7.99% 100
December 25, 2007 ......cccccvevvereierecieeinenn 2,171,490.00 8.29% 100
January 25, 2008..........ccceverenieierieniiienns 2,171,490.00 7.99% 100
February 25, 2008........cccccceeevevveeeninnnns 2,171,490.00 8.04% 100
March 25, 2008.........ccccoeviervierecieeiieenienn 2,171,490.00 8.56% 100
April 25, 2008.........ccoccevveveeiiriieecieeeen 2,171,490.00 8.04% 100
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PROSPECTUS

ASSET BACKED SECURITIES CORPORATION
Depositor

ABS Mortgage and Manufactured Housing Contract
Asset-Backed Certificates and Asset-Backed Notes (Issuable in Series)

Asset Backed Securities Corporation, as depositor, may offer from time to time under this prospectus and related
prospectus supplements notes or certificates that are either asset-backed notes or asset-backed certificates which
may be sold from time to time in one or more series. Each series of notes or certificates, as applicable, will be
issued in one or more classes.

The related prospectus supplement will set forth the specific assets of the trust fund and the seller or sellers from
whom the assets are acquired. The assets may include:

1. One or more pools of

* closed-end and/or revolving home equity loans or manufactured housing contracts or specified
balances of these loans or contracts and/or loans of which the proceeds have been applied to the
purchase of the related mortgaged property, secured by mortgages primarily on one- to four-family
residential properties,

* loans made to finance the purchase of rights relating to cooperatively owned properties secured by a
pledge of shares of a cooperative corporation and an assignment of a proprietary lease or occupancy
agreement on a cooperative dwelling,

* loans made to finance the origination of the loans and contracts described above and secured by the
related loans or contracts,

* mortgage participation certificates evidencing participation interests in loans that are acceptable to the
nationally recognized statistical rating agencies rating a series of securities,

* private securities evidencing ownership interests in or secured by loans similar to the types of loans
described above;

2. All monies due under the above assets, which may be net of amounts payable to the servicer or servicers;
and

3. Funds or accounts established for the related trust fund, or one or more forms of enhancement.

The related prospectus supplement will state if the trust fund will make one or more REMIC elections for federal
income tax purposes.

For a discussion of risks associated with an investment in the notes or certificates, see Risk
Factors on page 1.

Neither the SEC nor any state securities commission has approved or disapproved the
offered securities or determined if this prospectus is accurate or complete. Making any
contrary representation is a criminal offense.

CREDIT SUISSE FIRST BOSTON
The date of this Prospectus is March 1, 2005.
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RISK FACTORS

You should carefully consider the following risk factors prior to any purchase of the

notes or certificates.

Limited Liquidity May Result in Delays

in your Ability to Sell Securities or

Lower RetUrnS.....eeeeceeeeeneceeeeneecereene

Limited Assets for Payments - No

Recourse to Depositor, Unaffiliated

Seller, Master Servicer or Servicer

There will be no market for the notes or certificates,
as applicable, of any series prior to their issuance,
and there can be no assurance that a secondary
market will develop. If a secondary market does
develop, there can be no assurance that it will
provide holders with liquidity of investment or that
the market will continue for the life of the notes or
certificates, as applicable, of the related series.
Credit Suisse First Boston LLC presently expects to
make