FannieMae

Housing Forecast: August 2011

2009 2010 2011 2012

09.1 09.2 093 094 10.1 10.2 10.3 10.4 1.1 11.2 1.3 11.4 121 12.2 12.3
Housing Starts and Sales (saar, Thous)

Housing Starts 526 534 588 568 615 602 584 539 582 576 564 586 605 642 741

Single-Family (1 unit) 356 426 502 486 521 492 434 436 414 426 414 426 440 467 541
percent change

Multifamily (2+ units) 169 109 86 82 94 110 150 102 168 150 150 160 165 175 200

New Home Sales 349 369 405 374 358 336 291 300 299 315 311 314 318 322 328
percent change

Total Existing Home Sales 4,627 4,777 5,283 5,910 5,183 5,570 4,170 4,747 5,140 4,860 4,869 4,993 5,024 5052 5113
percent change

Total Home Sales (new + existing) 4,976 5,145 5,688 6,284 5,542 5,906 4,461 5,047 5,439 5,175 5,180 5,307 5,343 5,374 5441

percent change

Home Prices (NSA, thous. $)
Median New 207.8 2187 2126 2188 221.6 219.4 2222 221.7 2241 213.5 2143 215.6 220.5 2083 2125
Median Total Existing 167.6 1744 1781 170.8 166.4 176.6 176.9 169.9 157.9 169.6 170.6 165.2 155.4 165.5 169.1
FHFA Index (YOY % change Purchase Only)| -7.6% -6.3% -4.4% -1.8% -3.0% -1.8% -2.9% -4.2% -5.6% -4.7% -5.0% -2.2% 0.0% -1.0% 0.9%

Interest Rates, Percent

Yield on 10-yr Treasury Notes (%) 274 331 352 3.46 3.7 3.5 2.8 2.9 3.5 3.2 27 2.8 2.9 3.1 3.2
30-year fixed mortgage rate (%) 506 503 516 492 5.0 4.9 44 4.4 4.8 4.7 45 45 4.6 4.7 4.8
1-year mortgage rate (%) 488 483 472 442 4.3 4.0 3.6 3.3 33 3.1 2.9 3.0 3.1 3.1 3.2
Originations (NSA, bil. $)

Mortgage Originations 475 596 425 418 303 339 408 462 31 288 301 195 194 250 260
Purchase 109 157 162 161 105 145 116 102 97 109 107 87 115 177 195
Refi 366 439 263 257 198 194 292 359 214 179 194 107 80 73 65

Refi Share (%) 7% 74% 62% 62% 65% 57% 2% 78% 69% 62% 64% 55% 41% 29% 25%

Liquidations 462 626 489 463 419 384 464 493 360 329 317 306 273 278 273

Mortgage Debt Outstanding

MDO Single-Family First Lien 9,968 9,938 9,875 9,829 9,713 9,668 9,612 9,581 9,532 9,491 9,474 9,363 9,285 9,257 9,244

% Change 05% -12% -2.5% -1.8% -4.6% -1.8% -2.3% -1.3% -2.0% -1.7% -0.7% -4.6% -3.3% -1.2% -0.6%

MDO Total Single-Family 11,064 11,013 10,926 10,862 10,727 10,664 10,588 10,531 10,458 10,400 10,368 10,243 10,153 10,116 10,094

% Change -02% -1.8% -3.1% -2.3% -4.9% -2.3% -2.8% -2.1% -2.8% -2.2% -1.2% -4.7% -3.5% -1.4% -0.9%
ARM Share of Applications (% of conv#) 22% 35% 63% 55% 4.9% 6.0% 6% 5% 5% 6% 5% 5% 5% 7% 6%

August 10, 2011

Notes: Interest rate forecasts are based on rates from July 29, 2011.

Note: Unshaded areas denote actuals. Shaded areas denote forecasts.

Source: Actuals: Census, Bureau of Labor Statistics, Federal Reserve, Mortgage Bankers Association, National Association of REALTORS®, FHFA; Forecasts: Fannie Mae Economics and Mortgage Market Analysis
Opinions, analyses, estimates, forecasts, and other views of Fannie Mae's Economics and Mortgage Market Analysis (EMMA) group included in these materials should not be construed as indicating

Fannie Mae's business prospects or expected results, are based on a number of assumptions, and are subject to change without notice. How this information affects Fannie Mae will depend

on many factors. Although the EMMA group bases its opinions, analyses, estimates, forecasts, and other views on information it considers reliable, it does not guarantee that the information provided

in these materials is accurate, current or suitable for any particular purpose. Changes in the assumptions or the information underlying these views could produce materially different results.

The analyses, opinions, estimates, forecasts, and other views published by the EMMA group represent the views of that group as of the date indi d and do not ily repi the views

of Fannie Mae or its management.
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