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Item 8.01 Other Events.
On December 31, 2010, Fannie Mae (formally, the Federal National Mortgage Association) entered into an agreement with Bank of
America, N.A., BAC Home Loans Servicing LP, and Countrywide Home Loans, Inc., each of which is an affiliate of Bank of America
Corporation. The agreement addresses outstanding repurchase requests on loans with an unpaid principal balance of approximately $3.9
billion delivered to Fannie Mae by affiliates of Countrywide Financial Corporation (collectively, "Countrywide"). Bank of America
Corporation merged with Countrywide in 2008. In this report, Bank of America and its affiliates are referred to individually and
collectively as "Bank of America."
Under the agreement, Bank of America agreed, among other things, to a resolution amount of approximately $1.52 billion, consisting of a
cash payment of $1.34 billion made by Bank of America on December 31, 2010 and credits for payments recently made or to be made by
Bank of America. The agreement:
• substantially resolves outstanding repurchase requests on 12,045 loans sold to us by Countrywide; and
• addresses 5,760 other loans sold to us by Countrywide and permits us to bring claims for any additional breaches of our representations
and warranties that are identified with respect to those loans.
Our mortgage seller/servicers are obligated to repurchase loans or foreclosed properties, or reimburse us for losses if the foreclosed
property has been sold, if the mortgage loans do not meet our underwriting, eligibility or other requirements. We refer to our requests to
seller/servicers to honor these obligations collectively as "repurchase requests." As of September 30, 2010, approximately 55% of our $7.7
billion in outstanding repurchase requests to all our mortgage seller/servicers, as measured by unpaid principal balance, had been made to
Bank of America. This agreement addresses approximately 44% of our $7.7 billion in outstanding repurchase requests as of September 30,
2010. These amounts do not include amounts relating to repurchase requests originating from missing documentation or loan files.
We continue to work with Bank of America to resolve our outstanding repurchase requests to Bank of America, including requests relating
to loans delivered to us by Bank of America, N.A.
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